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$SSHQGL[����3DUWLHV�WR�WKH�,QTXHVW���������������������������������������������������������������������������������������� ���
$SSHQGL[����3DUWLHV�ZKR�PDGH�ZULWWHQ�VXEPLVVLRQV ��������������������������������������������������������� ���
$SSHQGL[����3XEOLF�VXEPLVVLRQV�������������������������������������������������������������������������������������������� ���
$SSHQGL[�����5HSRUWV�RI�H[SHUWV�DVVLVWLQJ�WKH�&RURQHU�WHQGHUHG�LQ�HYLGHQFH �������������� ���
$SSHQGL[����5HSRUWV�RI�SDUWLHVª�H[SHUWV�WHQGHUHG�LQ�HYLGHQFH ����������������������������������������� ���
$SSHQGL[����/LVW�RI�LVVXHV ������������������������������������������������������������������������������������������������������� ���
$SSHQGL[�����)LJXUHV ��������������������������������������������������������������������������������������������������������������� ���
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7DEOH�RI�DEEUHYLDWLRQV

'05 'HSDUWPHQW�RI�0DLQ�5RDGV

.7� .RVFLXVNR� 7KUHGER� 3W\� /WG� �WKH� KROGHU� RI� WKH� 7KUHGER
KHDG�OHDVH�IURP������WR������

.7� .RVFLXVNR� 7KUHGER� 3W\� /WG� �WKH� KROGHU� RI� WKH� 7KUHGER
KHDG�OHDVH�VLQFH�)HEUXDU\������

.7/ .RVFLXVNR� 7KUHGER� /WG� �WKH� FRPSDQ\� WKDW� IRXQGHG
7KUHGER�

/52 /HJDO�5HSUHVHQWDWLRQ�2IILFH

13:6 1DWLRQDO�3DUNV�DQG�:LOGOLIH�6HUYLFH

57$ 5RDGV�DQG�7UDIILF�$XWKRULW\

60$ 6QRZ\�0RXQWDLQV�$XWKRULW\

60(& 6QRZ\�0RXQWDLQV�(QJLQHHULQJ�&RUSRUDWLRQ

60+($ 6QRZ\�0RXQWDLQV�+\GUR�(OHFWULF�$XWKRULW\

656& 6QRZ\�5LYHU�6KLUH�&RXQFLO

75,0 7HFKQLFDO�5LVN�DQG�,QVXUDQFH�0DQDJHPHQW�3W\�/WG
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6XPPDU\

�� 7KH�ODQGVOLGH�ZKLFK�RFFXUUHG�DW�7KUHGER�9LOODJH�DW�������SP�RQ����-XO\������KDV
EHHQ�WKH�VXEMHFW�RI�H[WHQVLYH�LQYHVWLJDWLRQ�DQG�LQTXLU\�WKURXJK�WKLV�,QTXHVW�

�� 7KH�LQYHVWLJDWLRQ�KDV�VSDQQHG�D� OHQJWK\�SHULRG�RI�DSSUR[LPDWHO\����\HDUV�GXULQJ
ZKLFK�WKH�9LOODJH�RI�7KUHGER�GHYHORSHG�DORQJ�VLGH�WKH�$OSLQH�:D\�

�� $�PDVV�RI� HYLGHQFH�ZDV� OHG� EHIRUH�PH�ZKLFK� HVWDEOLVKHG� FOHDUO\� WKDW� WKURXJKRXW
WKDW� SHULRG� WKH� $OSLQH� :D\� ILOO� HPEDQNPHQW� ZKLFK� UDQ� IRU� DSSUR[LPDWHO\� ���
NLORPHWUHV� DERYH�7KUHGER�9LOODJH�ZDV� LQ� D�PDUJLQDOO\� VWDEOH� VWDWH� DQG� H[WUHPHO\
YXOQHUDEOH�WR�FROODSVH�LI�VDWXUDWHG�E\�ZDWHU�

�� ,� KDYH� IRXQG� LQ� WKLV� UHSRUW� WKDW� WKH� ODQGVOLGH� ZDV� WULJJHUHG� ZKHQ� ZDWHU� IURP� D
OHDNLQJ� ZDWHUPDLQ� VDWXUDWHG� WKH� VRXWK�ZHVW� FRUQHU� RI� WKH� ODQGVOLGH� LQ� WKH� ILOO
HPEDQNPHQW�RI� WKH�$OSLQH�:D\� VHWWLQJ� RII� WKH� ILUVW� VWDJH� RI� WKH� ODQGVOLGH�� � 7KH
ILUVW� VWDJH� LPSDFWHG�XSRQ�WKH�HDVWHUQ�ZLQJ�RI�&DULQ\D�/RGJH��6LPXOWDQHRXVO\� WKH
ILUVW�VWDJH�UHPRYHG�WKH�VXSSRUW�RI�WKH�ODQG�WR�LWV�HDVW�FDXVLQJ�WKDW��WRR��WR�FROODSVH
RQWR�WKH�ORGJHV�EHORZ�

�� 7KH� FDXVHV� RI� WKH� WUDJLF� GHDWKV� ZKLFK� RFFXUUHG� DV� D� UHVXOW� RI� WKDW� ODQGVOLGH� DUH
FRPSOH[���,�KDYH�IRXQG�LQ�WKLV�UHSRUW�WKDW�WKRVH�FDXVHV�DUH�

• 7KH�IDLOXUH�RI�DQ\�JRYHUQPHQW�DXWKRULW\�UHVSRQVLEOH�IRU�WKH�FDUH��FRQWURO�DQG
PDQDJHPHQW� RI� WKH� .RVFLXVNR� 1DWLRQDO� 3DUN� DQG� WKH� PDLQWHQDQFH� RI� WKH
$OSLQH�:D\�WR�WDNH�DQ\�VWHSV�WKURXJKRXW�WKDW�SHULRG�WR�HQVXUH�WKDW�WKH�9LOODJH
ZDV�UHQGHUHG�VDIH�IURP�H[SRVXUH�WR�WKDW�PDUJLQDOO\�VWDEOH�HPEDQNPHQW�

• 7KH�DSSURYDO�DQG�FRQVWUXFWLRQ�RI�D�ZDWHUPDLQ�FRQVWUXFWHG�RI�PDWHULDOV�ZKLFK
FRXOG�QRW�ZLWKVWDQG�WKH�PRYHPHQW�ZKLFK�ZDV�WDNLQJ�SODFH�LQ�WKH�PDUJLQDOO\
VWDEOH�$OSLQH�:D\�HPEDQNPHQW�LQWR�ZKLFK�LW�ZDV�ODLG�

• /HDNDJH�IURP�WKH�ZDWHUPDLQ�OHDGLQJ�WR�WKH�VDWXUDWLRQ�RI�WKH�PDUJLQDOO\�VWDEOH
$OSLQH�:D\�ILOO�HPEDQNPHQW�

�� 7KH�$OSLQH�:D\�ILOO� HPEDQNPHQW�ZDV� LQ�D�PDUJLQDOO\� VWDEOH� VWDWH�EHFDXVH�RI� WKH
ZD\�LQ�ZKLFK�LW�ZDV�RULJLQDOO\�FRQVWUXFWHG�E\�WKH�6QRZ\�0RXQWDLQ�+\GUR�(OHFWULF
$XWKRULW\�IRU�WKH�OLPLWHG�SXUSRVH�RI�XVH�LQ�FRQQHFWLRQ�ZLWK�WKH�6QRZ\�0RXQWDLQV
+\GUR�(OHFWULF�6FKHPH�

�� /DQGVOLGHV�RFFXUUHG�DORQJ�WKH�$OSLQH�:D\�OHDGLQJ�XS�WR�7KUHGER�DQG�DGMDFHQW�WR
WKH�9LOODJH�WKURXJKRXW�WKH�SHULRG�IURP�WKH�FRQVWUXFWLRQ�RI�WKH�$OSLQH�:D\�XQWLO
-XO\������� �7KH�KLVWRU\�ZDV�ZHOO�NQRZQ�DOWKRXJK�QRW� UHFRUGHG� LQ�DQ\� V\VWHPDWLF
IDVKLRQ�� � 7KH�SRVVLELOLW\� WKDW� ODQGVOLGH� LQYROYLQJ� WKH� URDG�ZRXOG� FDXVH� GHDWK� RU
LQMXU\�ZDV�UHFRJQLVHG�DOEHLW�SULQFLSDOO\�LQ�FRQQHFWLRQ�ZLWK�YHKLFXODU�WUDIILF�

�� ,� DFFHSW� WKDW�PXFK�ZDV�GRQH�E\� WKH� UHVSRQVLEOH� JRYHUQPHQW� DXWKRULWLHV�RYHU� WKH
LQWHUYHQLQJ�\HDUV�WR�WU\�WR�NHHS�WKH�$OSLQH�:D\�DQG�RWKHU�SRRUO\�FRQVWUXFWHG�URDGV
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LQ� WKH� 3DUN� RSHUDWLRQDO�� 7KH\� KDG� WR� VWUXJJOH� ZLWK� WKH� SUREOHPV� RFFDVLRQHG� E\
LQKHULWLQJ�URDGV�QRW�GHVLJQHG�IRU�WKH�SXUSRVH�WR�ZKLFK�WKH\�ZHUH�ODWHU�SXW���7KH\
ZHUH�VXEMHFW�WR�IXQGLQJ�FRQVWUDLQWV�

�� 0\�H[DPLQDWLRQ�RI�WKH�KLVWRU\�RI�WKH�URDG�KDV�OHIW�PH�ZLWK�QR�FKRLFH�EXW�WR�FRPH
WR� WKH� FRQFOXVLRQ� WKDW� WKH� SURSHQVLW\� RI� WKH� $OSLQH� :D\� WR� ODQGVOLGLQJ� ZKLFK
FRXOG�OHDG�WR�GHVWUXFWLRQ�RI�ORGJHV�DQG�VHULRXV�LQMXU\�WR�SHUVRQV�ZLWKLQ�WKHP�ZDV
NQRZQ� WR� WKRVH� DXWKRULWLHV� WKURXJKRXW� WKH� UHOHYDQW� SHULRG�� � 'HVSLWH� WKLV�� QR
VSHFLILF�UHFRPPHQGDWLRQ�ZDV�HYHU�PDGH�E\�WKRVH�GLUHFWO\�UHVSRQVLEOH�IRU�WKH�URDG
WKDW�ZRXOG�KDYH� OHG� WR� WKH� UHFRQVWUXFWLRQ�RI� WKH� URDG� DERYH� WKH�9LOODJH�� � ,� KDYH
EHHQ�XQDEOH�WR�UHVROYH�VDWLVIDFWRULO\�LQ�P\�PLQG�KRZ�WKLV�RFFXUUHG�

��� 0U��7LP�6XOOLYDQ� VDLG� LQ�KLV� ,QWHUSUHWDWLYH�5HSRUW� WKH� VWDELOLW\� DQG� JHRWHFKQLFDO
SUREOHPV� ZLWK� WKH� &DULQ\D� VLWH� ZHUH� UHFRJQLVHG� DQG� XQGHUVWRRG� EHIRUH� DQ\
GHYHORSPHQW�RI�WKH�9LOODJH�LQ�WKLV�DUHD���$W�VRPH�ODWHU�WLPH��SUREDEO\�LQ�WKH�HDUO\
WR�ODWH�����V��WKLV�NQRZOHGJH�ZDV�HLWKHU�ORVW��LJQRUHG�RU�IRUJRWWHQ�

��� $V� GHYHORSPHQW� RI� WKH� 9LOODJH� LQFUHDVHG�� WKH� DSSURDFK� WR� JHRWHFKQLFDO� DQG�RU
VWDELOLW\� LVVXHV� LQ� UHJDUG� WR� LQGLYLGXDO� ORWV� ZDV� YHU\� KDSKD]DUG� DQG� DSSHDUHG� WR
DGGUHVV�D�YDULHW\�RI�JHRWHFKQLFDO�REMHFWLYHV�� �,Q�VRPH�FDVHV��VWDELOLW\�ZDV�QRW�HYHQ
DGGUHVVHG�DQG�WKH�VWDELOLW\�RI�WKH�$OSLQH�:D\�ZDV�QRW�LQFOXGHG�LQ�WKH�DVVHVVPHQWV�
7KLV�DSSURDFK�FRQWLQXHG�DW�OHDVW�LQWR�WKH�PLG�����ªV�

��� 7KLV� KDSKD]DUG� DSSURDFK� WR� VWDELOLW\� RFFXUUHG� WKURXJKRXW� WKLV� WLPH� GHVSLWH� WKH
IDFW� WKH� 7KUHGER� 9LOODJH� DUHD� FRQWLQXHG� WR� EH� UHIHUUHG� WR� DV� D� VOLS� ]RQH� DW� WKH
UHJXODWRU\�DQG�SODQQLQJ�OHYHO�

��� 0\�ILQGLQJV�KDYH�OHG�WR�PH�PDNLQJ�UHFRPPHQGDWLRQV�WKDW�WKH�1DWLRQDO�3DUNV�DQG
:LOGOLIH� 6HUYLFH� ZKLFK� KDV� EHHQ� WKH� PDLQ� $XWKRULW\� UHVSRQVLEOH� IRU� WKH� FDUH�
FRQWURO�DQG�PDQDJHPHQW�RI�WKH�3DUN�DQG�WKH�$OSLQH�:D\�VLQFH�������VKRXOG�EH�WKH
VXEMHFW�RI�DQ�LQGHSHQGHQW�LQYHVWLJDWLRQ�WR�HQVXUH�WKDW�LWV�DELOLW\�WR�IXQFWLRQ�ERWK
DV�DQ�HQYLURQPHQWDO��XUEDQ�SODQQLQJ�DQG�URDG�PDLQWHQDQFH�DXWKRULW\� LV� DVVHVVHG
DQG�DVVXUHG���,�ZRXOG�KRSH�WKDW�LQ�WKLV�ZD\�DQ\�FRQFHUQV�WKH�SXEOLF�PD\�KDYH�DV�D
UHVXOW�RI�WKH�$OSLQH�:D\�UHPDLQLQJ�LQ�LWV�XQVDWLVIDFWRU\�FRQGLWLRQ�DGMDFHQW�WR�DQ
HVVHQWLDOO\�XUEDQ�FRPPXQLW\�IRU�VR�ORQJ�PD\�EH�DOOD\HG�

��� 6LPLODUO\�� ,� KDYH� H[SUHVVHG� JUDYH� FRQFHUQ� WKDW� WKH� SULQFLSDO� URDG� PDLQWHQDQFH
DXWKRULW\� LQ� WKLV� 6WDWH�� QRZ� WKH� 5RDGV� DQG� 7UDIILF� $XWKRULW\� EXW� SUHYLRXVO\� WKH
'HSDUWPHQW� RI� 0DLQ� 5RDGV�� QHYHU� H[SUHVVO\� DGYLVHG� WKH� 1DWLRQDO� 3DUNV� DQG
:LOGOLIH�6HUYLFH�RI�WKH�QHHG�WR�UHFRQVWUXFW�WKH�URDG�DGMDFHQW�WR�WKH�YLOODJH�WR�DYRLG
WKH�ULVN�RI�GHDWK�RU�LQMXU\�GXH�WR�ODQGVOLGH���,W�LV�D�PDWWHU�RI�JUDYH�FRQFHUQ�WR�PH
WKDW� D� UHSUHVHQWDWLYH� RI� WKH�57$� LQVSHFWHG� WKH�$OSLQH�:D\�� LQFOXGLQJ� DERYH� WKH
YLOODJH� IRU� D� SHULRG� RI� VRPH� �� RU� VR� \HDUV� IURP� ����� XQWLO� ����� DQG� QHYHU
UHFRPPHQGHG�WKDW�WKH�URDG�DERYH�WKH�YLOODJH�VKRXOG�EH�UHFRQVWUXFWHG���,�DP�DZDUH
WKDW� GXULQJ� WKDW� SHULRG� WKH� 57$� GHYHORSHG� D� V\VWHP� RI� 6ORSH� 5LVN� $VVHVVPHQW
LQWHQGHG�IRU�XVH�LQ�DVVHVVLQJ�WKH�VWDELOLW\�RI�URDGV�DQG�VORSHV�LQWR�ZKLFK�WKH\�ZHUH
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WR�EH�EXLOW���7KDW�V\VWHP�DSSHDUV�QHYHU�WR�KDYH�EHHQ�XVHG�WR�DVVHVV�WKH�$OSLQH�:D\
GXULQJ� WKLV� SHULRG�� � ,� ZRXOG� VXJJHVW� WKDW� WKH� 57$� H[DPLQHV� LWV� V\VWHP� RI
DVVHVVPHQW�RI�VORSH�VWDELOLW\�LQ�WKH�OLJKW�RI�WKH�OHVVRQV�,�ZRXOG�KRSH�LW�KDV�OHDUQHG
IURP�WKLV�ODQGVOLGH�

��� 7KHUH�ZHUH�VRPH�FULWLFLVPV�H[SUHVVHG�GXULQJ�WKH�UHVFXH�RSHUDWLRQ�ZKLFK�RFFXUUHG
DIWHU�WKH�ODQGVOLGH�DQG�E\�OHJDO�UHSUHVHQWDWLYHV�RQ�EHKDOI�RI�WKH�IDPLOLHV�GXULQJ�WKH
,QTXHVW���,�KDYH�IRXQG�WKDW�WKH�UHVFXH�ZDV�FDUULHG�RXW�H[SHGLWLRXVO\�DQG�GLOLJHQWO\
LQ�WKH�OLJKW�RI�WKH�H[WUHPHO\�GDQJHURXV�FRQGLWLRQV�ZKLFK�H[LVWHG�LQ�WKH�DIWHUPDWK
RI�WKH�ODQGVOLGH���,�FRPPHQG�WKH�H[FHSWLRQDO�VHUYLFHV�RI�DOO�WKRVH�LQYROYHG�LQ�WKH
UHVFXH�

��� ,W�ZDV�VXEPLWWHG�WR�PH�E\�&RXQVHO�RQ�EHKDOI�RI� WKH� IDPLOLHV� WKDW� WKRVH� LQYROYHG
RYHU�WKH�\HDUV�ZLWK�WKH�$OSLQH�:D\�GHPRQVWUDWHG�WKURXJK�WKHLU�VXEPLVVLRQV�WR�PH
WKDW� WKH\� ZHUH� §WKURZLQJ� UHVSRQVLELOLW\� DURXQG� OLNH� WKH� SURYHUELDO� KRW� SRWDWR� �
QR�RQH�ZDQWLQJ� WR�FDWFK� LW� �DQG��QR�RQH�ZDQWLQJ� WR� HQG�XS�ZLWK� LW�¨� �$V� ,�PDGH
FOHDU� IURP� WKH� RXWVHW� RI� WKLV� ,QTXHVW�� LW� LV� QRW� P\� IXQFWLRQ� WR� GHFLGH� LVVXHV� RI
UHVSRQVLELOLW\� LQ� WKH� VHQVH� WKDW� VXFK� LVVXHV� DUH� GHWHUPLQHG� LQ� FLYLO� VXLWV�� � ,W� LV�
KRZHYHU�� P\� IXQFWLRQ�� LI� ,� VHH� ILW�� WR� GLUHFW� P\� UHFRPPHQGDWLRQV� WR� WKRVH
UHVSRQVLEOH�IRU�WKH�$OSLQH�:D\�DQG�DQ\�GDQJHURXV�FRQGLWLRQV�ZKLFK��LQ�P\�YLHZ�
KDYH�EHHQ� LGHQWLILHG� WKURXJKRXW� WKH� ,QTXHVW� DQG�ZKLFK� FDQ� DSSURSULDWHO\�EH� WKH
VXEMHFW�RI� UHFRPPHQGDWLRQV� LQWHQGHG� WR� HQVXUH�SXEOLF�KHDOWK�DQG� VDIHW\�� � ,�KDYH
PDGH�D�QXPEHU�RI�UHFRPPHQGDWLRQV�GLUHFWHG�WR�WKLV�HQG�

��� ,W�DOVR�VHHPV�WR�PH�WKDW�WKH�JHRWHFKQLFDO�FRPPXQLW\�QHHGV�WR�HYDOXDWH�WKH�ZD\�LW
FRQGXFWV� LWV� LQYHVWLJDWLRQV� WR� HQVXUH� WKDW� LQYHVWLJDWLRQV�ZKHWKHU�RI� FRQGLWLRQV�RI
URDGV� RU� WKH� VXLWDELOLW\� RI� EXLOGLQJ� VLWHV�� EH� XQGHUWDNHQ� KDYLQJ� UHJDUG� WR� WKH
SRWHQWLDO�HIIHFW�RI�LQVWDELOLW\�RQ�KXPDQ�OLIH�DQG�WKH�ULVN�RI�ORVV�RI�OLIH�RU�LQMXU\�
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,QWURGXFWLRQ

7KH�/DQGVOLGH� �
6FRSH�RI�WKH�5HSRUW� �
6XEPLVVLRQV�RQ�&DXVH� ��
&RQVLGHUDWLRQ�RI�&DXVH�6XEPLVVLRQV� ��
+LQGVLJKW� ��
7KH�&RXUVH�RI�WKH�,QTXHVW� ��
3UHVHQWDWLRQ�RI�7HFKQLFDO�(YLGHQFH� ��
7KH�&RQYRFDWLRQ�RI�(QJLQHHUV� ��
6HFWLRQ���� ��
,QGLFWDEOH�2IIHQFH� ��
/HJLVODWLYH�)UDPHZRUN� ��
$�&DXWLRQDU\�1RWH� ��

7KH�/DQGVOLGH

�� $W� DSSUR[LPDWHO\� ������ SP� RQ� ��� -XO\� ����� D� ODQGVOLGH� RFFXUUHG� DW� 7KUHGER
9LOODJH� LQ� .RVFLXVNR� 1DWLRQDO� 3DUN�� � ,W� VWDUWHG� LQ� WKH� ILOO� HPEDQNPHQW� RI� WKH
$OSLQH�:D\�LQ�WKH�VRXWK�ZHVW�FRUQHU�RI�D�EORFN�RI�ODQG�WR�WKH�QRUWK�HDVW�RI�ZKLFK
OD\� &DULQ\D� /RGJH�� &DULQ\D� ZDV� D� VNL� FOXE� ORGJH� RFFXSLHG�� DW� WKH� WLPH�� E\� RQH
SHUVRQ�� �,Q�D�PDWWHU�RI�VHFRQGV�WKH�ILUVW�PRYHPHQW�RI�WKH� ODQGVOLGH� LPSDFWHG�RQ
WKH�HDVW�ZLQJ�RI�&DULQ\D��WHDULQJ�WKH�ORGJH�LQ�WZR�DQG�SURMHFWLQJ�WKH�HDVW�ZLQJ�WR
WKH�QRUWK�HDVW�

�� 7KH�PRYHPHQW�RI�WKH�ODQGVOLGH�IURP�WKH�VRXWK�ZHVW�WR�WKH�QRUWK�HDVW�UHPRYHG�WKH
VXSSRUW� IURP� WKH� ILOO� HPEDQNPHQW� RI� WKH� $OSLQH�:D\� WR� LWV� VRXWK�HDVW�� ,W� WKHQ
FROODSVHG�� � 7KLV� VHFRQG� PRYHPHQW� RI� WKH� ODQGVOLGH� PRYHG� LQ� D� QRUWK�ZHVWHUO\
GLUHFWLRQ�DQG�LPSDFWHG�GLUHFWO\�RQ�WKH�ZHVW�ZLQJ�RI�&DULQ\D��VKHDULQJ�LW�IURP�LWV
IRXQGDWLRQV�� 7KH� FRPELQHG�PDVV� RI� WKH� VRLO� DQG� WKH� VXSHUVWUXFWXUH� RI� WKH� ZHVW
ZLQJ� RI� &DULQ\D� ZDV� SURMHFWHG� GRZQ� WKH� VORSH� DFURVV� %REXFN� /DQH�� � ,W� WKHQ
LPSDFWHG�RQ�WKH�ZHVWHUQ�HQG�RI�%LPEDGHHQ�FDXVLQJ�LW�WR�FROODSVH�DQG�VOHZLQJ�WKH
EXLOGLQJ�LQ�D�FORFNZLVH�GLUHFWLRQ���(LJKWHHQ�SHRSOH�ZHUH�LQ�WKDW�ORGJH�DW�WKH�WLPH�

�� (LJKWHHQ�RI�WKH�QLQHWHHQ�SHRSOH�LQ�WKH�WZR�ORGJHV�GLHG�LQ�WKH�ODQGVOLGH���,W�ZDV�WKH
ZRUVW�QDWXUDO�GLVDVWHU�LQ�$XVWUDOLDQ�KLVWRU\�

�� $�UHVFXH�RSHUDWLRQ�ZDV�PRXQWHG�LPPHGLDWHO\���2QH�IRUWXQDWH�VXUYLYRU�ZDV�ORFDWHG
RQ� �� $XJXVW� ������ � $OO� RWKHU� RFFXSDQWV� RI� WKH� ORGJHV� ZHUH� GHFHDVHG� ZKHQ
UHFRYHUHG�

�� :KHQ�GD\OLJKW�GDZQHG�RQ����-XO\������D�QXPEHU�RI�PDWWHUV�ZHUH�DSSDUHQW�
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�� 'HVSLWH� WKH�PXGG\� QDWXUH� RI� WKH� ODQGVOLGH� H[SHULHQFHG� E\� WKRVH� ZKR� VRXJKW� WR
YHQWXUH� RQWR� WKH� ODQGVOLGH� PDVV� VRRQ� DIWHU� LW� RFFXUUHG�� WKH� ODQGVOLGH� VFDUS� ZDV
VXEVWDQWLDOO\�GU\��H[FHSW�LQ�WKH�VRXWK�ZHVW�FRUQHU�ZKHUH�WKH�VOLGH�KDG�FRPPHQFHG�
7KH�RQO\�RWKHU�ZDWHU�DSSDUHQW�ZDV�HPDQDWLQJ�LQ�D�VHPL�FLUFOH�IURP�ORZ�GRZQ�WKH
VFDUS�IDFH�

�� ,Q� WKH�PLGGOH�RI� WKH�ZHW�DUHD� LQ� WKH�VRXWK�ZHVW�FRUQHU� OD\�D� IUDFWXUHG�ZDWHUPDLQ
SLSH�

�� 2Q�WKH�RSSRVLWH� VLGH�RI� WKH�$OSLQH�:D\�UXQQLQJ� WKH� IXOO� OHQJWK�RI� WKH� ODQGVOLGH
VFDUS�DQG�EH\RQG�LQ�ERWK�DQ�HDVWHUO\�DQG�ZHVWHUO\�GLUHFWLRQ��ZDV�D� UHWDLQLQJ�ZDOO
ZKLFK�KDG�EHHQ�FRQVWUXFWHG�E\�13:6�LQ�)HEUXDU\�0DUFK�������VHH�$SSHQGL[����
)LJXUH����

�� 7KH� LQYHVWLJDWLRQ� RI� WKH� FDXVH� RI� WKH� ODQGVOLGH� KDV� EHHQ� H[WHQVLYH� DQG
FRPSUHKHQVLYH�

��� 7KUHGER�LV�D�\RXQJ�FRPPXQLW\���7KH�WLPH�OLQH�UHSUHVHQWHG�E\�WKH�SUHVHQFH�RI�WKH
PDUJLQDOO\� VWDEOH�$OSLQH�:D\�FRUUHVSRQGHG�FORVHO\�ZLWK� LWV�GHYHORSPHQW�� � ,W�ZDV
QDWXUDO�� WKHUHIRUH�� WKDW� LVVXHV� FRQFHUQLQJ� WKH� GHYHORSPHQW� RI� WKH� FRPPXQLW\� LQ
FORVH�SUR[LPLW\�WR�D�PDUJLQDOO\�VWDEOH�URDG�UHTXLUHG�LQYHVWLJDWLRQ�

��� ,Q�VHHNLQJ�WR�LGHQWLI\�WKH�FDXVH�RI�GHDWK�IRU�WKH�SXUSRVHV�RI�P\�UHSRUWLQJ�SXUVXDQW
WR�V�����RI�WKH�&RURQHUV�$FW������DV�DPHQGHG��§WKH�$FW¨��� WKH�,QTXHVW�KDV�IRFXVHG
RQ� PDWWHUV� UHODWLQJ� WR� WKH� JHRORJLFDO� DQG� XUEDQ� HQYLURQPHQW� LQ� ZKLFK� WKH
ODQGVOLGH�RFFXUUHG���7KHVH�KDYH�LQFOXGHG�

• WKH�FRQVWUXFWLRQ�DQG�PDLQWHQDQFH�RI�WKH�$OSLQH�:D\�

• WKH�GHYHORSPHQW�RI�7KUHGER�LPPHGLDWHO\�DGMDFHQW�WR�WKH�$OSLQH�:D\�

• WKH�FRQVWUXFWLRQ�RI�&DULQ\D�ORGJH�

• WKH�GHVLJQ��DSSURYDO�DQG�FRQVWUXFWLRQ�RI�WKH�ZDWHUPDLQ��DQG

• WKH�GHVLJQ��DSSURYDO�DQG�FRQVWUXFWLRQ�RI�WKH�UHWDLQLQJ�ZDOO�

��� 7KHVH� WRSLFV�KDYH�QHFHVVDULO\� LQYROYHG�FRQVLGHUDWLRQ�RI�D�QXPEHU�RI�EDFNJURXQG
LVVXHV�ZKLFK�KDYH�VHUYHG�WR�KLJKOLJKW�WKH�SDUWLFXODU�PDWWHUV�ZKLFK�ZHUH�WKH�IRFXV�RI
DWWHQWLRQ�LQ�WKH�LQYHVWLJDWLRQ�RI�WKH�FDXVH�RI�WKH�ODQGVOLGH�

6FRSH�RI�WKH�5HSRUW

��� 6HFWLRQ� ��� RI� WKH� &RURQHUV� $FW� ����� DV� DPHQGHG� UHTXLUHV� WKH� &RURQHU�� DW� WKH
FRQFOXVLRQ�RU�WHUPLQDWLRQ�RI�WKH�,QTXHVW�WR�UHFRUG�ILQGLQJV�RQ�D�QXPEHU�RI�LVVXHV�
LQFOXGLQJ� WKH�PDQQHU� DQG� FDXVH� RI� WKH� GHDWK� RI� WKH� SHUVRQV� WKH� VXEMHFW� RI� WKH
,QTXHVW�
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��� 6HFWLRQ���$�RI� WKH�$FW�SHUPLWV� WKH�&RURQHU� WR�PDNH�§VXFK� UHFRPPHQGDWLRQV� DV
WKH�&RURQHU�FRQVLGHUV� QHFHVVDU\� RU� GHVLUDEOH� WR�PDNH� LQ� UHODWLRQ� WR� DQ\�PDWWHU
FRQQHFWHG�ZLWK�WKH�GHDWK�ZLWK�ZKLFK�>WKH@�,QTXHVW���LV�FRQFHUQHG�¨

��� 6XE�VHFWLRQ���$����JLYHV�§SXEOLF�KHDOWK�DQG�VDIHW\¨�DV�H[DPSOHV�RI�PDWWHUV�WKDW�FDQ
EH�D�VXEMHFW�RI�D�UHFRPPHQGDWLRQ�� �,W�DOVR�LQGLFDWHV�WKDW�D�UHFRPPHQGDWLRQ�PD\
LQFOXGH�D�SURSRVDO�WKDW�D�PDWWHU�EH�LQYHVWLJDWHG�RU�UHYLHZHG�E\�D�VSHFLILHG�SHUVRQ
RU�ERG\�

��� 6XE�VHFWLRQ���$� ����GLUHFWV� WKDW� WKH� UHFRUG�PDGH�XQGHU� V����� LV� WR� LQFOXGH�DQ\� V�
��$�UHFRPPHQGDWLRQV��EXW�PXVW�QRW�LQGLFDWH�RU�LQ�DQ\ZD\�VXJJHVW�WKDW�DQ�RIIHQFH
KDV�EHHQ�FRPPLWWHG�E\�DQ\�SHUVRQ�

��� ,W�VKRXOG�EH�ERUQ�LQ�PLQG�E\�DOO�ZKR�UHDG�WKLV�5HSRUW�WKDW�DQ�,QTXHVW�SHUIRUPV�DQ
LPSRUWDQW�� EXW� QHFHVVDULO\� FRQILQHG�� IXQFWLRQ�� $Q� ,QTXHVW� LV� HVVHQWLDOO\� DQ
LQTXLVLWRULDO� SURFHVV�� � 7KHUH� DUH� QR� SOHDGLQJV�� SDUWLHV� RU� UXOHV� RI� HYLGHQFH� DQG
SURFHGXUH�VXFK�DV�DSSO\�LQ�FLYLO�RU�FULPLQDO�FRXUWV�

��� 7KH� ,QTXHVW� SOD\V� DQ� LPSRUWDQW� IXQFWLRQ� DV� D� IDFW�ILQGLQJ� H[HUFLVH�� HVVHQWLDO� WR
LQYHVWLJDWH�DQG�DQVZHU�WKH�UHODWLYHVª�DQG�SXEOLFªV�QHHG�WR�NQRZ�WKH�FDXVH�RI�GHDWK
IUHH�IURP�WKH�FRQVWUDLQWV�ZKLFK�ELQG�LQWHU�SDUWHV�OLWLJDWLRQ���,W�GRHV�QRW�DSSRUWLRQ
JXLOW����7KH�&RURQHUV�$FW�H[SUHVVO\�LQMXQFWV�WKH�&RURQHU�IURP�LQGLFDWLQJ�RU�§LQ�DQ\
ZD\¨� VXJJHVWLQJ� LQ� WKH� V�� ���5HSRUW� WKDW� DQ�RIIHQFH�KDV� EHHQ� FRPPLWWHG� E\� DQ\
SHUVRQ�

��� $OWKRXJK�QRW�H[SUHVVO\�SURKLELWHG�E\�WKH�$FW��LW�LV�QRW�WKH�IXQFWLRQ�RI�D�&RURQHU
WR� GHWHUPLQH�� RU� DSSHDU� WR� GHWHUPLQH�� DQ\� TXHVWLRQ� RI� FLYLO�� OHW� DORQH� FULPLQDO�
OLDELOLW\���,�KDYH�PDGH�WKLV�SRLQW�PRUH� WKDQ�FOHDU�� ,�KRSH�IURP�WKH�RXWVHW�RI� WKLV
,QTXHVW�� �7KDW� VDLG��KRZHYHU�� LW�ZRXOG�EH� LPSRVVLEOH� LQ�GLVFKDUJLQJ�P\�GXWLHV� DV
&RURQHU�QRW�WR�DQDO\VH�WKH�HYLGHQFH�LQ�WKH�FRXUVH�RI�UHDFKLQJ�P\�FRQFOXVLRQV���$
&RURQHU�PD\�PDNH�ILQGLQJV�DERXW�DQ\�SDUWV�RI�WKH�HYLGHQFH�LQ�WKH�FRXUVH�RI�WKH�V�
���5HSRUW���)LQGLQJV�DUH�QRW�OLPLWHG�WR�WKRVH�UHTXLUHG�E\�V�������$V�D�IRUPHU�6WDWH
&RURQHU�0U��:DOOHU�KDV�VDLG��VXPPLQJ�XS�VKRXOG�EH�XQLYHUVDO�SUDFWLFH�

§�DV�LW�VHHPV�UHDVRQDEOH�WKDW�WKH�UHODWLYHV��ZLWQHVVHV�DQG�SXEOLF�DUH�HQWLWOHG�WR
NQRZ� QRW� RQO\� WKH� YHUGLFW�� EXW� DOVR� ZKDW� HYLGHQFH� ZDV� DFFHSWHG� DQG� ZKDW
ZHLJKW�ZDV� JLYHQ� WR� YDULRXV� IDFWRUV� IURP�ZKLFK� WKH�&RURQHU� DUULYHG� DW� KLV
FRQFOXVLRQV�� � 7KH� VXPPLQJ� XS� ZLOO� JLYH� >WKH� &RURQHU@� WKH� RSSRUWXQLW\� RI
PDNLQJ�REVHUYDWLRQV�DV�WR�VDIHW\�SURFHGXUHV��UHFRPPHQGDWLRQV�WR�SXEOLF�ERGLHV�
FRPPHQGDWLRQV� IRU� EUDYHU\�� DQG� IRU� JLYLQJ� VXFK� ZDUQLQJV� WR� WKH� SXEOLF� DV
DSSHDU�DSW�¨��

��� ,W�LV�HVVHQWLDO�WKDW�D�&RURQHU�EH�DEOH�WR�PDNH�FULWLFDO�FRPPHQW��DV�DSSURSULDWH��LQ
WKH� FRXUVH� RI� WKH� V����� 5HSRUW�� � 7KLV� LV� QHFHVVDU\� WR� HQVXUH� WKH� ILQGLQJV� RI� WKH
,QTXHVW�DUH�RI�§VRFLDO�DQG�VWDWLVWLFDO�LPSRUWDQFH�LQ�D�PRGHUQ�FRPPXQLW\¨��DQG�WR
IRXQG�UHFRPPHQGDWLRQV�IRU�WKH�SXUSRVH�RI�V����$���6XFK�FULWLFDO�FRPPHQW�DV�PD\
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EH�PDGH��KRZHYHU�VKRXOG�QRW�EH�UHJDUGHG�DV�IRUPHG�ZLWK�UHIHUHQFH�WR�SULQFLSOHV�RI
FLYLO�RU�FULPLQDO�OLDELOLW\�

6XEPLVVLRQV�RQ�&DXVH

��� $IWHU�&RXQVHO�$VVLVWLQJ�FLUFXODWHG�WR�DOO�SDUWLHV�WKH�2XWOLQH�RI�$GYHUVH�,QIHUHQFHV�
,� UHFHLYHG� D� VXEPLVVLRQ� IURP� &RXQVHO� RQ� EHKDOI� RI� 13:6� FRQFHUQLQJ� PDWWHUV
VXJJHVWHG�LQ�WKH�2XWOLQH�DV�SHUPLVVLEOH�DUHDV�RI�ILQGLQJV�XQGHU�V������ �,Q�HVVHQFH�
13:6� VXEPLWWHG� WKDW� ,� FRXOG� PDNH� QRQH� RI� WKH� SRVVLEOH� DGYHUVH� LQIHUHQFHV
RXWOLQHG�E\�&RXQVHO�$VVLVWLQJ���13:6�VXEPLWWHG�WKDW�WKH�SRZHU�WR�PDNH�ILQGLQJV
SXUVXDQW� WR� V����� DV� WR� WKH� FDXVH� RI� GHDWK� ZDV� OLPLWHG� WR� PDNLQJ� ILQGLQJV
FRQFHUQLQJ�ZKDW�ZDV�GHVFULEHG�DV�§D�GHILQDEOH�HYHQW¨�� �13:6�DUJXHG�WKDW�VXFK�D
GHILQDEOH�HYHQW�PLJKW�EH�D�GLVWLQFW�DFW�RU�RPLVVLRQ�RI�D�SHUVRQ�EXW��EHIRUH�LW�FRXOG
EH�FRQVLGHUHG�WR�EH�WKH�FDXVH�RI�GHDWK�XQGHU�VXE�V��������F���WKHUH�PXVW�QRW�RQO\�EH
D�FOHDU�FDXVDO�FRQQHFWLRQ�WR�WKH�DFW�RU�RPLVVLRQ��EXW�WKH�GHILQDEOH�HYHQW�PXVW�EH
FORVHO\�DQG�GLUHFWO\�DVVRFLDWHG�ZLWK�WKH�GHDWK�

��� ,W�ZDV�IXUWKHU�VXEPLWWHG�WKDW��DV�D�JHQHUDO�SURSRVLWLRQ�� WKH�JUHDWHU� WKH� WLPH� ODSVH
EHWZHHQ�WKH�HYHQW�LQTXLUHG�RI�DQG�WKH�DOOHJHGO\�FDXVDWLYH�IDFWRU��WKH�OHVV�UHOHYDQW�DV
DQ�LQLWLDWLQJ�FDXVH�WKDW�IDFWRU�ZLOO�EH�

��� 13:6ªV� VXEPLVVLRQV� DFNQRZOHGJHG� WKDW� WKH� H[LVWHQFH� RI� D� FDVXDO� FRQQHFWLRQ
EHWZHHQ�D�GHILQDEOH�HYHQW�DQG�WKH�GHDWK�RI�D�SHUVRQ�ZDV�D�TXHVWLRQ�RI�IDFW�WR�EH
GHWHUPLQHG� DIWHU� WKH� HYHQW�� � 7KXV�� LW� ZDV� VDLG�� LVVXHV� RI� IRUHVHHDELOLW\� ZHUH� QRW
UHOHYDQW�WR�GHWHUPLQLQJ�WKH�H[LVWHQFH�RI�D�FDVXDO�FRQQHFWLRQ�

��� 2QH�FRQVHTXHQFH�RI�ZKDW�ZDV�VDLG�WR�EH�WKH�OLPLWDWLRQ�GLUHFWLQJ�WKDW�RQO\�WKH�UHDO
DQG�GLUHFW�FDXVH�RI�GHDWK�EH� LGHQWLILHG��ZDV� WKDW� WKH�&RURQHU�ZDV�QRW� HQWLWOHG� WR
LQFOXGH� LQ� WKH� V�� ��� 5HSRUW� §ZKDWHYHU� KXPDQ� IDLOXUH�PLJKW� EH� WKRXJKW� WR� KDYH
FRQWULEXWHG�WR�WKH�GHDWK�¨

��� 6XEVHTXHQW�WR�WKH�FLUFXODWLRQ�RI�WKH�13:6�VXEPLVVLRQ�WR�DOO�SDUWLHV�JUDQWHG�OHDYH
WR� DSSHDU� DW� WKH� ,QTXHVW�� WKH�13:6� VXEPLVVLRQ�ZDV�� LQ� VXEVWDQFH�� VXSSRUWHG� E\
/HQG� /HDVH�� 57$��0U��:DUUHQ�*DVK�� 656&� DQG�0U�� 8EULKLHQ�� � $OO� WKH� IDPLOLHV
RSSRVHG�WKH�VXEPLVVLRQ�

��� .7��VXEPLWWHG�WKDW�§FDXVH¨�LQ�VXE�V��������F��PHDQW�WKH�§UHDO�FDXVH¨�RI�GHDWK�� �,W
UHIHUUHG�WR�GHFLVLRQV�RI�WKH�+LJK�&RXUW�LQ�ZKLFK�LW�KDV�EHHQ�KHOG�WKDW�TXHVWLRQV�RI
FDXVDWLRQ� DUH� GHWHUPLQHG� HVVHQWLDOO\� E\� FRPPRQ� VHQVH� ZLWK� SROLF\� DQG� YDOXH
MXGJPHQWV�DOVR�KDYLQJ�D�UROH�WR�SOD\�

&RQVLGHUDWLRQ�RI�&DXVH�6XEPLVVLRQV

��� $XWKRULWLHV�ZKLFK�FRQVLGHU�WKH�TXHVWLRQ�RI�ZKDW�FRQVWLWXWHV�FDXVDWLRQ�DW�ODZ�SRLQW
RXW�WKDW�LW�LV�D�GLIILFXOW�TXHVWLRQ�WR�UHVROYH���3KLORVRSKLFDO�RU�VFLHQWLILF�QRWLRQV�RI
FDXVDWLRQ� DUH� QRW� UHOHYDQW�� � 7KH� LVVXH� RI� ZKDW� ZDV� WKH� §FDXVH� RI� D� SDUWLFXODU
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RFFXUUHQFH¨� LV� GHWHUPLQHG�� DW� FRPPRQ� ODZ�� DV� D� TXHVWLRQ� RI� IDFW� §E\� DSSO\LQJ
FRPPRQ�VHQVH�WR�WKH�IDFWV�RI�HDFK�SDUWLFXODU�FDVH�¨�7KXV��DW�ODZ��D�SHUVRQ�PD\�EH
UHVSRQVLEOH�IRU�GDPDJH�ZKHQ�KLV�RU�KHU�ZURQJIXO�FRQGXFW�LV�RQH�RI�D�QXPEHU�RI
FRQGLWLRQV�VXIILFLHQW�WR�SURGXFH�WKDW�GDPDJH��

��� 7KH� TXHVWLRQ� RI� ZKDW� FRQVWLWXWHV� FDXVDWLRQ�PD\� GHSHQG� RQ� WKH� OHJDO� FRQWH[W� LQ
ZKLFK�WKH�LVVXH�DULVHV���0RVW�FDVHV�ZKLFK�GHDO�ZLWK�WKH�LVVXH�RI�FDXVDWLRQ�DULVH�LQ
WKH�FRQWH[W�RI�GHWHUPLQLQJ�WKH�OHJDO�OLDELOLW\�IRU�D�SDUWLFXODU�DFW�IRU�WKH�SXUSRVHV�RI
GHFLGLQJ� ZKR�� LI� DQ\RQH�� VKRXOG� SD\� GDPDJHV� IRU� D� SDUWLFXODU� LQMXU\�� � ,Q� WKH
FULPLQDO�FRQWH[W��WKH�TXHVWLRQ�DULVHV�LQ�GHWHUPLQLQJ�ZKHWKHU�DQ�LQGLYLGXDO�LV�JXLOW\
RI� WKH�FULPH�FKDUJHG�� �$SSOLFDWLRQ�RI� WKH�FRPPRQ�VHQVH�DSSURDFK�FDQ� OHDG� WR�D
GLIIHUHQW�FRQFOXVLRQ�LQ�GLIIHUHQW�IRUXPV�

��� 7KLV�PD\�PHDQ�WKDW�ZKDW�WKH�FRPPRQ�ODZ�UHJDUGV�DV�FRQVWLWXWLQJ�§FDXVH¨�IRU�WKH
SXUSRVHV� RI� GHWHUPLQLQJ� OLDELOLW\� WR� SD\� GDPDJHV�� PD\� QRW� OHDG� WR� WKH� VDPH
RXWFRPH�LQ�WKH�FRURQLDO�FRQWH[W�� �7KH�SXUSRVH�RI�DQ� LQTXHVW�DIWHU�DOO� LV�§WR�VHHN
RXW� DQG� UHFRUG� DV� PDQ\� RI� WKH� IDFWV� VXUURXQGLQJ� WKH� GHDWK� DV� SXEOLF� LQWHUHVW
UHTXLUHV�¨�� � � �$V� DOUHDG\�QRWHG�� DQ� LQTXHVW�GRHV�QRW�GHWHUPLQH� LVVXHV�RI� FLYLO�� OHW
DORQH�FULPLQDO��OLDELOLW\�

��� 7KDW�VDLG��KRZHYHU��LW�LV�DSSURSULDWH�WR�DSSURDFK�WKH�TXHVWLRQ�RI�ZKDW�FRQVWLWXWHV
§FDXVH¨�IRU�WKH�SXUSRVHV�RI�VXE�V��������F��RQ�WKH�FRPPRQ�VHQVH�EDVLV�SURSRVHG�E\
WKH�+LJK�&RXUW��DOEHLW�LQ�WKH�FRPPRQ�ODZ�FRQWH[W�� �7KLV�PHDQV�QR�PRUH�RU� OHVV
WKDQ� §ZKDW� RU� ZKR� KDV� FDXVHG� D� FHUWDLQ� HYHQW� WR� RFFXU� LV� HVVHQWLDOO\� D� SUDFWLFDO
TXHVWLRQ� RI� IDFW�¨��� � ,W� ZRXOG� QRW� EH� DSSURSULDWH� WR� LPSRVH� DUELWUDU\� OLPLWV� RU
ODEHOV� RQ� GHWHUPLQLQJ� WKDW� TXHVWLRQ� VXFK� DV� UHTXLULQJ� WKH� LGHQWLILFDWLRQ� RI� D
§GHILQDEOH�HYHQW¨�RU�D�§FORVH�DQG�GLUHFW�DVVRFLDWLRQ¨���7KHVH�ZRUGV�DUH�QRW�IRXQG�LQ
WKH�&RURQHUV�$FW���7KH\�PD\�EH�UHOHYDQW�LQ�WKH�FRXUVH�RI�WDNLQJ�WKH�FRPPRQ�VHQVH
DSSURDFK��EXW� WKH\�ZRXOG�QRW� OLPLW� WKH� RUGLQDU\� FRXUVH� RI� WKDW� LQTXLU\�� �:KHUH
WKHUH�LV�QR�QRWLRQ�RI�OLDELOLW\�WR�EH�UHVROYHG��LW�PD\�EH�WKDW�WKH�TXHVWLRQ�RI�§FDXVH¨
FDQ�EH�GHFLGHG�E\�GHWHUPLQLQJ�§WKH�IDFWRUV�ZKLFK�SOD\HG�D�SDUW�LQ�WKH�KDSSHQLQJ
RI�DQ�HYHQW�RU�RFFXUUHQFH�¨�

��� 2QH�UHDVRQ�IRU�QRW�JLYLQJ�WKH�ZRUG�§FDXVH¨�LQ�VXE�V��������F��RI�WKH�$FW�D�QDUURZ
RU�SUHFRQFHLYHG�PHDQLQJ�FDQ�EH� IRXQG� LQ� WKH�SRZHU� WR�PDNH� UHFRPPHQGDWLRQV�
7KDW� SRZHU� VKRXOG� QRW� EH� UHDG� GRZQ�� � 7KLV� FDQ� EH� LOOXVWUDWHG� LQ� WKH� IROORZLQJ
PDQQHU���13:6�VXEPLWV�WKDW�WKH�RQO\�ILQGLQJV�RI�IDFW�DQG�LQIHUHQFHV�WKDW�FDQ�EH
GUDZQ�IURP�WKRVH�IDFWV�WKDW�FDQ�SURSHUO\�EH�PDGH�LQ�UHODWLRQ�WR�VXE�V��������F��DUH
OLPLWHG�WR�GHILQDEOH�HYHQWV�WR�ZLW��WKH�ODQGVOLGH��DQ�LQFUHDVH�LQ�ZDWHU�SUHVVXUH�LQ�WKH
EDWWHU�WKDW�FDXVHG�WKH�ODQGVOLGH�DQG�SRVVLEO\�HLWKHU�OHDNDJH�IURP�WKH�ZDWHUPDLQ�RU
WKH� ZDWHU� VHHSDJH� IURP� WKH�:LQWHUKDXV� 5HWDLQLQJ�:DOO� WKDW� LQFUHDVHG� WKH� ZDWHU
SUHVVXUH� LQ� WKH� EDWWHU�� � ,W� VXEPLWWHG� WKDW� WKH� V�� ��� UHSRUW� FDQQRW� H[WHQG� WR� DQ\
HYHQWV�SUHFHGLQJ�WKRVH�WKUHH�PDWWHUV�

��� ,I�WKDW�VXEPLVVLRQ�ZDV�DFFHSWHG��LW�ZRXOG�SURYLGH�OLWWOH�RU�QR�RSSRUWXQLW\�WR�PDNH
DQ\� UHFRPPHQGDWLRQ� XQGHU� V�� ��$�� � ,W� LV� FOHDU� WKDW� WKH� SRZHU� WR� PDNH
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UHFRPPHQGDWLRQV�LV�LQFOXGHG�LQ�WKH�&RURQHUV�$FW�WR�HQVXUH�WKDW�DQ\�OHVVRQV�OHDUQW
IURP� WKH�PDWWHUV� LQYHVWLJDWHG� LQ� WKH� FRXUVH� RI� WKH� ,QTXHVW� FDQ� EH� WKH� VXEMHFW� RI
UHFRPPHQGDWLRQV�� � 6XFK� UHFRPPHQGDWLRQV� DUH� LQWHQGHG� WR� HQVXUH� WKDW�� WR� WKH
JUHDWHVW�H[WHQW�SRVVLEOH��WKH�FKDLQ�RI�HYHQWV�ZKLFK�OHDGV�WR�WKH�GHDWKV�WKH�VXEMHFW�RI
WKH�,QTXHVW�FDQ�EH�SUHYHQWHG���$V�WKH�VHFWLRQ�LWVHOI�VD\V��§SXEOLF�KHDOWK�DQG�VDIHW\¨
DUH�PDWWHUV�ZKLFK�FDQ�SURSHUO\�EH�WKH�VXEMHFW�RI�UHFRPPHQGDWLRQV�

��� ,I��DV�13:6�VXEPLWV��LW�LV�QRW�SHUPLVVLEOH�WR�UHIHU�LQ�WKH�V�����UHSRUW�WR�DQ\�HYHQW
ZKLFK�SUHFHGHG� WKH� LQIXVLRQ�RI�ZDWHU� IURP�RQH� RU� RWKHU� VRXUFH� LQWR� WKH�$OSLQH
:D\�EDWWHU��WKHUH�ZRXOG�EH�QR�RSSRUWXQLW\�WR�DVVHVV�ZKHWKHU�DQ\�KXPDQ�RU�RWKHU
IDLOLQJ� ZDV� LQYROYHG� LQ� WKH� HYHQWV� OHDGLQJ� WR� WKH� ODQGVOLGH�� � 7KHUH� ZRXOG� EH
YLUWXDOO\� QR� VFRSH� WR� PDNH� DQ\� UHFRPPHQGDWLRQV� XQGHU� V�� ��$� GHVLJQHG� WR
HQKDQFH� §SXEOLF� KHDOWK� DQG� VDIHW\¨�� � 7KH� IDPLOLHV� ZRXOG� EH� HQWLWOHG� WR� VD\� WKHLU
ORYHG� RQHV� GLHG� LQ� YDLQ�� � $OWKRXJK�� RI� FRXUVH�� DQ� LQTXHVW� LV� QRW� DQ� H[HUFLVH� LQ
YLQGLFDWLRQ��WKH�OLPLWHG�UHSRUW�SURSRVHG�E\�13:6�FDQQRW�KDYH�EHHQ�WKH�LQWHQWLRQ
RI�WKH�&RURQHUV�$FW�

��� ,Q� UHFRUGLQJ� WKH� IRUPDO� ILQGLQJ�SXUVXDQW� WR� V����� LW� LV� FOHDU� WKDW� WKH�&RURQHU� LV
SHUPLWWHG�WR�ORRN�DW�WKH�FLUFXPVWDQFHV�ZKLFK�OHDG�WR� WKH� ILQGLQJ�� � ,Q� WKLV�FDVH� LW
ZDV�FRPPRQ�JURXQG�WKDW�WKH�PRVW�LPSRUWDQW�IDFWRU�UHOHYDQW�WR�WKH�ODQGVOLGH�ZDV
WKH� IDFW� WKDW� WKH� $OSLQH�:D\� KDG� EHHQ� FRQVWUXFWHG� LQ� VXFK� D� ZD\� WKDW� WKH� ILOO
HPEDQNPHQW�DERYH�WKH�ODQGVOLGH�VLWH�ZDV�LQ�D�IUDJLOH�FRQGLWLRQ�DQG�WKH�VORSH�KDG
RQO\�PDUJLQDO�VWDELOLW\���

��� 7KH�$OSLQH�:D\�ZDV�EXLOW�LQ�WKH�HDUO\�����V�DQG�ZDV�XSJUDGHG�LQ�������������7KLV
PHDQV� WKHUH� LV� JUHDW� GHDO� RI� KLVWRU\� UHODWLQJ� WR� WKH� DUHD� LQ� ZKLFK� WKH� ODQGVOLGH
RFFXUUHG�ZKLFK�FRXOG��XSRQ�H[DPLQDWLRQ��KDYH�EHHQ� UHOHYDQW� WR� WKH� FDXVH�RI� WKH
ODQGVOLGH� DQG� KHQFH� WKH� GHDWKV�� � ,W� LV� QHFHVVDU\�� WKHUHIRUH�� WR� ORRN� DW� WKH
VXUURXQGLQJ� FLUFXPVWDQFHV� DQG� WR� GUDZ� LQIHUHQFHV� IURP� WKRVH� VXUURXQGLQJ
FLUFXPVWDQFHV� WR� FRPH� WR� WKH� GHFLVLRQV� DV� WR� §FDXVH¨� IRU� WKH� SXUSRVHV� RI� VXE�V�
������F����,W�PD\�EH�WKDW�D�WLPH�ODSVH�EHWZHHQ�DQ�HYHQW�LQTXLUHG�RI�DQG�WKH�XOWLPDWH
HYHQW��� ZLOO� UHGXFH� WKH� FDXVDO� HIIHFW� RI� WKH� HDUOLHU� HYHQW�� � 7KDW� SURSRVLWLRQ� ORVHV
IRUFH� LQ� WKLV� FDVH�� KRZHYHU�� ZKHQ� LW� LV� UHFRJQLVHG� WKDW� WKH� XQGHUO\LQJ� FRQGLWLRQ
ZKLFK�DOO�WKH�H[SHUWV�DJUHHG�OHG�WR�WKH�ODQGVOLGH�ZDV�WKH�GHIHFWLYH�$OSLQH�:D\�ILOO
HPEDQNPHQW�ZKLFK�KDG�EHHQ�LQ�H[LVWHQFH�IRU�DW�OHDVW����\HDUV�EHIRUH�WKH�WUDJHG\�

��� $FFRUGLQJO\��,�UHMHFW�WKH�13:6�VXEPLVVLRQ�WKDW�WKH�V�����UHSRUW�PXVW�EH�OLPLWHG�WR
WKH�WKUHH�HYHQWV�LW�KDV�RXWOLQHG���1HYHUWKHOHVV��,�DP�FRQVFLRXV�RI�WKH�QHFHVVLW\��WKDW
ILQGLQJV�DV�WR�§FDXVH¨�PXVW�EH�VHHQ��DV�PDWWHU�RI�FRPPRQ�VHQVH��WR�KDYH�SOD\HG�D
SDUW�LQ�WKH�GHDWKV�

+LQGVLJKW

��� ,Q�GHWHUPLQLQJ�WKH�LVVXH�RI�WKH�FDXVH�RI�WKH�ODQGVOLGH��LW�LV�LPSRUWDQW�WKDW�FDXWLRQ
EH�H[HUFLVHG�DV�WR�WKH�XVH�RI�KLQGVLJKW���7KH�HYHQWV�ZKLFK�KDYH�EHHQ�FRQVLGHUHG�LQ
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WKH�FRXUVH�RI�WKH�,QTXHVW�RFFXS\�VRPH����RU�PRUH�\HDUV��+XPDQ�H[SHULHQFH�DQG
LQVWLQFWV�PDNH� LW� HDV\� DQG� DWWUDFWLYH� WR� MXGJH� HDUOLHU� HYHQWV� LQ� WKH� OLJKW� RI� ODWHU
NQRZOHGJH�� � ,W� LV� LPSRUWDQW� WR� HQVXUH� WKDW� VXFK� §KLQGVLJKW¨� MXGJPHQW� GRHV� QRW
DIIHFW�FRQVLGHUDWLRQ�RI�WKH�LVVXH�RI�FDXVH�

��� 7KDW�VDLG��LW�LV�DSSURSULDWH�WR�KDYH�UHJDUG�WR�FXUUHQW�GHYHORSPHQWV�LQ�WKH�FRXUVH�RI
FRQVLGHULQJ�DSSURSULDWH�UHFRPPHQGDWLRQV�SXUVXDQW�WR�V����$���8VH�RI�ODWHU�HYHQWV
LQ�WKDW�ZD\�VKRXOG�QRW�EH�FRQIXVHG�ZLWK�WKH�DSSOLFDWLRQ�RI�KLQGVLJKW�WR�GHWHUPLQH
LVVXHV�RI�FDXVDWLRQ�

7KH�&RXUVH�RI�WKH�,QTXHVW

��� ,Q�VHYHUDO�UHVSHFWV�WKH�,QTXHVW�LQWR�WKH�7KUHGER�WUDJHG\�KDV�QR�SUHFHGHQW�

��� )LUVW��LW�FRQFHUQHG�PRUH�GHDWKV�WKDQ�KDG�SUHYLRXVO\�EHLQJ�FRQVLGHUHG�DV�D�UHVXOW�RI
DQ\�QDWXUDO�FDWDVWURSKH� LQ�$XVWUDOLDQ�KLVWRU\�� �6HFRQGO\�� LW�ZDV�D�QDWXUDO�GLVDVWHU
ZKLFK�DIIHFWHG�DQ�HVVHQWLDOO\�XUEDQ�FRPPXQLW\�ORFDWHG�LQ�D�QDWLRQDO�SDUN�

��� $Q�LQYHVWLJDWLRQ�LQWR�WKH�FDXVH�RI�WKH�WUDJLF�GHDWKV�FRPPHQFHG�DW�RQFH���'HWHFWLYH
,QVSHFWRU� %RE� &RFNVHGJH� ZDV� DSSRLQWHG� WR� FRRUGLQDWH� WKH� LQYHVWLJDWLRQ� RQ� P\
EHKDOI�� � 6HQLRU� DQG� -XQLRU�&RXQVHO� DQG� D� 6ROLFLWRU�ZHUH� UHWDLQHG� WR�SUHSDUH� DQG
SUHVHQW�WKH�HYLGHQFH�DW�WKH�,QTXHVW�

��� $� ILUP� RI� JHRWHFKQLFDO� HQJLQHHUV�� 3HOOV� 6XOOLYDQ� 0H\QLQN� 3W\�� /WG�� �360��� ZDV
UHWDLQHG� RQ� WKH� �� $XJXVW� ����� E\� WKH� 16:� 3ROLFH� 6HUYLFH� WR� SUHSDUH� DQ
LQGHSHQGHQW�UHSRUW�RQ�WKH�FDXVH�RI�WKH�7KUHGER�/DQGVOLGH�� �7KH�DSSRLQWPHQW�RI
360�DURVH�DV�D�UHVXOW�RI�FRQVXOWDWLRQ�ZLWK�3ROLFH�&RPPDQGHUV��WKH�6WDWH�&RURQHU
DQG� HQJLQHHUV� HPSOR\HG� E\� RWKHU� LQWHUHVWHG� SDUWLHV�� � 7KHLU� YLHZ� ZDV� WKDW� � WKH
VHUYLFHV�RI� DQ� LQGHSHQGHQW� HQJLQHHULQJ� FRQVXOWDQW�ZHUH�QHFHVVDU\� WR� DVVLVW� LQ� WKH
SUHSDUDWLRQ�RI� WKH�3ROLFH�EULHI� IRU� WKH�&RURQHU�� �0U��7LP�6XOOLYDQ��RI�360��ZDV
UHVSRQVLEOH�IRU�DOO�H[SHUW�UHSRUWV�SUHSDUHG�E\�360���+H�UHWDLQHG�VSHFLDOLVWV�WR�DVVLVW
KLP�LQ�KLV�LQYHVWLJDWLRQV�

��� 7KRVH�ZKR�VRXJKW�DQG�ZHUH�JUDQWHG�OHDYH�WR�DSSHDU�DW�WKH�,QTXHVW�UHSUHVHQWHG�WKH
&RPPRQZHDOWK�� 6WDWH� DQG� ORFDO� JRYHUQPHQW� DQG� FRPPHUFLDO� LQWHUHVWV� ZKR� KDG
EHHQ� LQYROYHG� LQ� WKH� FRQVWUXFWLRQ� DQG�PDLQWHQDQFH� RI� WKH� $OSLQH�:D\� DQG� WKH
GHYHORSPHQW�RI�7KUHGER�9LOODJH�DV�ZHOO��RI�FRXUVH��DV�WKH�IDPLOLHV�RI�WKH�GHFHDVHG�
$�OLVW�RI�WKH�SDUWLHV�JUDQWHG�OHDYH�WR�DSSHDU�DQG�WKHLU�OHJDO�UHSUHVHQWDWLYHV�LV�VHW�RXW
LQ�$SSHQGL[���

��� &RXQVHO�$VVLVWLQJ�DQG�WKH�SDUWLHV�JUDQWHG�OHDYH�WR�DSSHDU�DJUHHG�RQ�D�VHW�RI�FRUH
LVVXHV�ZKLFK� UHTXLUHG� LQYHVWLJDWLRQ�� �7KDW� OLVW� LV� VHW�RXW� LQ�$SSHQGL[� ��� �%\� DQG
ODUJH��DOEHLW�ZLWK�VRPH�GLIIHUHQW�HPSKDVHV��WKH�,QTXHVW�LQYHVWLJDWHG�DOO�WKRVH�LVVXHV�
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3UHVHQWDWLRQ�RI�7HFKQLFDO�(YLGHQFH

��� 0U�� 6XOOLYDQ� GHYHORSHG� DQ� H[SHUW� SURWRFRO� LQWHQGHG� WR� HQVXUH�� HVVHQWLDOO\�� WKDW
WKHUH� ZDV� RQO\� RQH� JHRWHFKQLFDO� LQYHVWLJDWLRQ� LQWR� ZKLFK� DOO� H[SHUWV� FRXOG� KDYH
LQSXW���7KXV�WKHUH�ZDV�RQH�VHW�RI�FRPPRQ�GDWD��WKH�FROOHFWLRQ�RI�ZKLFK�ZDV�VXEMHFW
WR� VFLHQWLILF� FRQWURO�� � 7KLV� DYRLGHG� XQQHFHVVDU\� GXSOLFDWLRQ� RI� ZRUN���� � 7KH
LQWHQWLRQ� ZDV� WKDW� WKH� UHVXOWV� RI� WKH� VKDUHG� VFLHQWLILF� LQYHVWLJDWLRQ� ZRXOG� EH
DVVHPEOHG� E\� 360� DQG� SUHVHQWHG� DV� D� UHSRUW� DERXW� WKH� VLWH� IDFWRUV� SRWHQWLDOO\
UHOHYDQW�WR�WKH�FDXVH�RI�WKH�ODQGVOLGH���7KLV�ZDV�GRQH�LQ�WKH�6LWH�)DFWRUV�5HSRUW��

DQG� WKH� 6XSSOHPHQWDU\� 6LWH� )DFWRUV� 5HSRUW��� � 7KRVH� GRFXPHQWV� ZHUH� PDGH
DYDLODEOH�WR�DOO�SDUWLHV�JUDQWHG�OHDYH�WR�DSSHDU�

��� 0U��6XOOLYDQ�SUHSDUHG�DQ�,QWHUSUHWDWLYH�5HSRUW�DQDO\VLQJ�WKH�FDXVH�RI�WKH�7KUHGER
ODQGVOLGH���ZKLFK�ZDV�FLUFXODWHG� WR�DOO�SDUWLHV�SULRU� WR� WKH�FRPPHQFHPHQW�RI� WKH
,QTXHVW�

��� 7KHUH�KDYH�EHHQ�FULWLFLVPV�E\�VRPH�SDUWLHV�WKDW�WKH�SUHSDUDWLRQ�RI�WKDW�UHSRUW�SULRU
WR�WKH�RSHQLQJ�RI�WKH�,QTXHVW�DQG��IXUWKHU��WKH�IDFW�WKH�&RXQVHO�$VVLVWLQJ�RSHQHG
WKH�,QTXHVW�RQ�WKH�EDVLV� WKDW� WKH�PRVW�SUREDEOH� FDXVH�ZDV� WKDW� LGHQWLILHG�E\�0U�
6XOOLYDQ�FRQVWLWXWHG�ELDV�RU�GHPRQVWUDWHG�D�§SDUWLVDQ¨�DWWLWXGH���7KLV�FULWLFLVP�ZDV
TXLWH�PLVFRQFHLYHG�

��� )LUVW�� LW� ZDV� RSHQ� WR� DQ\� SDUW\� WR� XVH� WKH� 6LWH� )DFWRUV� DQG� 6XSSOHPHQWDU\� 6LWH
)DFWRUV�5HSRUW�WR�SUHSDUH�WKHLU�RZQ�H[SHUWªV�UHSRUWV�ZKLFK�FRXOG�KDYH�EHHQ�PDGH
DYDLODEOH� WR�&RXQVHO�$VVLVWLQJ�SULRU� WR� WKH� FRPPHQFHPHQW� RI� WKH� ,QTXHVW�� � 7KLV
KDG�EHHQ�WKH�FRXUVH�WDNHQ�ZLWK�D�QXPEHU�RI�ZLWQHVV�VWDWHPHQWV�VHWWOHG�E\�WKH�OHJDO
UHSUHVHQWDWLYHV� RI� SDUWLHV� JUDQWHG� OHDYH� WR� DSSHDU� DQG� SURYLGHG� WR� WKH� 6ROLFLWRU
DVVLVWLQJ�PH�

��� 6HFRQGO\�� WKH� SUHSDUDWLRQ�RI� WKH� UHSRUW�ZDV� DWWDFNHG�RQ� WKH� EDVLV� WKDW� LW� ZDV� DQ
RSLQLRQ� JLYHQ� EHIRUH� DOO� WKH� HYLGHQFH� ZDV� WDNHQ�� � +RZHYHU�� DJDLQ�� DV� IDU� DV� ,
XQGHUVWDQG� LW�� 0U�� 6XOOLYDQ� KDG� DFFHVV� WR� DOO� WKH� VWDWHPHQWV� ZKLFK� KDG� EHHQ
REWDLQHG�ZKHWKHU�E\�WKH�3ROLFH�WHDP�OHDG�E\�'HWHFWLYH�,QVSHFWRU�&RFNVHGJH�RU�E\
WKH� 6ROLFLWRU� DVVLVWLQJ� PH�� � ,W� PLJKW� KDYH� EHHQ� UHDVRQDEOH� WR� H[SHFW� WKDW
VXEVWDQWLDOO\� DOO� WKH� HYLGHQFH� UHOHYDQW� WR� WKH� FDXVH� RI� WKH� ODQGVOLGH� KDG� EHHQ
REWDLQHG�WKURXJK�WKDW�SURFHVV�

��� 7KLUGO\�� DV�0U��6XOOLYDQ�PDGH�FOHDU��KH�ZDV�� DW� DOO� WLPHV��SUHSDUHG� WR�PRGLI\�KLV
RSLQLRQ��LI�DSSURSULDWH��RQ�WKH�EDVLV�RI�DQ\�IXUWKHU�HYLGHQFH�JLYHQ���$V�HYHQWV�KDYH
WUDQVSLUHG��KLV�RSLQLRQ�KDV�QRW� FKDQJHG� LQ� VXEVWDQFH�� DOWKRXJK� LQ� VRPH� UHVSHFWV
WKH�IDFWXDO�EDVLV�IRU�LW�PD\�KDYH�DOWHUHG�GXH��LQ�SDUWLFXODU��WR�IXUWKHU�LQYHVWLJDWLRQV
XQGHUWDNHQ�GXULQJ�WKH�FRXUVH�RI�WKH�,QTXHVW���

��� )LQDOO\� LW� VKRXOG� EH� QRWHG� WKDW� LW� LV� WKH� SUDFWLFH� LQ� LQTXHVWV� IRU� WKH� &RURQHUªV
H[SHUW� WR� FLUFXODWH� D� UHSRUW� SULRU� WR� WKH� ,QTXHVW� RSHQLQJ�� � 7KLV� SURYLGHV� D
IUDPHZRUN�ZLWKLQ�ZKLFK�WKH�GHEDWH�DERXW�WHFKQLFDO�LVVXHV�FDQ�WDNH�SODFH���7KDW�ZDV
WKH�FDVH�LQ�WKLV�,QTXHVW�
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7KH�&RQYRFDWLRQ�RI�(QJLQHHUV

��� (YHQ� EHIRUH� 0U�� 6XOOLYDQ� ZDV� UHWDLQHG�� D� QXPEHU� RI� WKH� SDUWLHV� KDG� UHWDLQHG
WHFKQLFDO�DGYLVHUV���$V�WKH�KHDULQJ�SURJUHVVHG�LW�EHFDPH�DSSDUHQW�WKDW�DQ�HIILFLHQW
PHWKRG�ZDV�QHHGHG�WR�GHDO�ZLWK�WKH�ODUJH�QXPEHU�RI�WHFKQLFDO�LVVXHV�DQG�WHFKQLFDO
HYLGHQFH�FRQFHUQLQJ�WKH�JHRWHFKQLFDO�LQYHVWLJDWLRQ�LQWR�WKH�ODQGVOLGH�

��� ,W� ZDV� DQWLFLSDWHG� WKDW� WKH� SDUWLHV� ZRXOG� ZLVK� WR� SXW� HDFK� RI� WKHLU� UHVSHFWLYH
H[SHUWVª� WKHRULHV� WR�� DW� OHDVW��0U�� 6XOOLYDQ�� DQG��SRVVLEO\�� FDOO� HYLGHQFH� IURP� WKHLU
RZQ�H[SHUWV���,W�ZDV�DSSDUHQW�WR�PH�WKDW�XQOHVV�WKH�DUHDV�RI�H[SHUW�HYLGHQFH�ZHUH�DV
FRQILQHG� DV� SRVVLEOH�� WKH� ,QTXHVW� ZRXOG� EH� VXEVWDQWLDOO\� SURORQJHG� E\� WKH
FDQYDVVLQJ�RI�WKH�YDULRXV�H[SHUWV�RSLQLRQV�

��� &RXQVHO�$VVLVWLQJ�SURSRVHG�WKDW�DOO�SDUWLHV�H[SHUW�DGYLVHUV�PHHW�LQ�D�&RQYRFDWLRQ
RI�([SHUWV�ZLWK� WKH� LQWHQWLRQ�WKDW� WKH\� LGHQWLI\�FRPPRQ�DUHDV�RI� DJUHHPHQW�DQG
LVRODWH�DQ\�WUXH�DUHDV�RI�GLVDJUHHPHQW���,W�ZDV�LQWHQGHG�WR�OLPLW�FURVV�H[DPLQDWLRQ
RI�H[SHUWV�WR�WKH�DUHDV�RI�WUXH�GLVDJUHHPHQW�

��� 7KH� &RQYRFDWLRQ� WRRN� SODFH� LQ� $SULO� ������ � ,W� ZDV� FKDLUHG� E\� WKH� +RQRXUDEOH
7�5�+��&ROH�5�)�'��4�&�� � 7ZHQW\�ILYH� H[SHUWV� SDUWLFLSDWHG�� � 7KH� GXUDWLRQ� RI� WKH
&RQYRFDWLRQ� ZDV� OLPLWHG� E\� DJUHHPHQW�� �0U�� &ROH� SUHSDUHG� D� UHSRUW� ZKLFK� ZDV
VLJQHG� E\� DOO� WKH� H[SHUWV� ZKR� DWWHQGHG� WKH� &RQYRFDWLRQ� UHFRUGLQJ� WKH� DUHDV� RI
DJUHHPHQW�RU�GLVDJUHHPHQW�RI�WKH�SDUWLFLSDQWV���

��� 7KH�5HSRUW�UHFRUGHG�VXEVWDQWLDO�DUHDV�RI�DJUHHPHQW�DV�ZHOO�DV�VXEVWDQWLDO�DUHDV�RI
GLVDJUHHPHQW�� � ,W� UHGXFHG� WKH� GHEDWH� DERXW� WKH� SRVVLEOH� HYHQWV� ZKLFK� DFWXDOO\
WULJJHUHG� WKH� ODQGVOLGH� WR� DQ� LQFUHDVH� LQ� WKH� JURXQGZDWHU� SUHVVXUH� LQ� WKH� VORSH
DERYH�&DULQ\D�LQ�WKH�PDWHULDO�SODFHG�WKHUH�GXULQJ�WKH�$OSLQH�:D\�FRQVWUXFWLRQ�RU
XSJUDGLQJ�ZLWK� WKDW� LQFUHDVH�EHLQJ�GXH� WR� DQ� LQIOX[� IURP�� D� VRXUFH�ZKLFK� FRXOG
QRW�EH�DJUHHG���7KH�SRWHQWLDO�VRXUFHV��KRZHYHU��ZHUH�DJUHHG�WR�EH�HLWKHU�DGGLWLRQDO
IORZV�UHVXOWLQJ�IURP�WKH�FRQVWUXFWLRQ�RI�WKH�:LQWHUKDXV�5HWDLQLQJ�:DOO�SHUPLWWLQJ
DGGLWLRQDO� JURXQGZDWHU� LQILOWUDWLRQ� WR� WKDW� SUH�H[LVWLQJ�� RU� D� OHDNLQJ� MRLQW� LQ� WKH
ZDWHU�SLSH�ODLG�LQ�XQFRPSDFWHG�ILOO�DGMDFHQW�WR�WKH�6FKXVV�/RGJH�QHDU�WKH�WRS�RI
WKH�VORSH�WKDW�IDLOHG���

��� )ROORZLQJ�WKH�&RQYRFDWLRQ��LW�ZDV�DSSDUHQW�WKDW�D�QXPEHU�RI�SDUWLHV�ZLVKHG�WR�FDOO
WKH�H[SHUWV�WKH\�KDG�UHWDLQHG�WR�H[SORUH�WKH�UHPDLQLQJ�FRQWHQWLRXV�DUHDV�LGHQWLILHG
LQ�WKH�UHSRUW�RI�WKH�&RQYRFDWLRQ�RI�(QJLQHHUV��&DOOLQJ�DOO�WKH�H[SHUWV�UHWDLQHG�E\
DOO�SDUWLHV�ZRXOG�KDYH�FRQVLGHUDEO\�SURORQJHG� WKH�KHDULQJ�� �$IWHU�GHEDWH�EHWZHHQ
&RXQVHO�$VVLVWLQJ�DQG�WKH�SDUWLHV��LW�ZDV�DJUHHG�WKDW�WKH�H[SHUWV�UHWDLQHG�E\�13:6
DQG�/HQG�/HDVH���EH�FDOOHG�DV�WKH\�UHSUHVHQWHG�WKH�RSSRVLQJ�RSLQLRQV�DV�WR�FDXVH�
,W�ZDV�DJUHHG�WKDW�WKH�H[SHUW�UHWDLQHG�RQ�EHKDOI�RI�WKH�IDPLOLHV�UHSUHVHQWHG�E\�WKH
/HJDO�5HSUHVHQWDWLRQ�2IILFH�DOVR�EH�FDOOHG�

��� $FFRUGLQJO\��WKH�H[SHUW�HYLGHQFH�JLYHQ�DW�WKH�,QTXHVW�FRQFHUQLQJ�WKH�WULJJHU�RI�WKH
ODQGVOLGH�ZDV�JLYHQ�E\�
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• 0U��6KLUOH\��WKH�H[SHUW�UHWDLQHG�E\�WKH�/HJDO�5HSUHVHQWDWLRQ�2IILFH�RQ�EHKDOI
RI�WKH�IDPLOLHV�LW�UHSUHVHQWHG�

• 'U��GH�$PEURVLV��0U��.RW]H�DQG�0U��0�3ROLQ�RQ�EHKDOI�RI�13:6�

• 'U��0F0DKRQ��0U��3�'XQGRQ��0U��-�3ULFH��'U��+�6WDUN��$VVRFLDWH�3URIHVVRU�$
&URVN\��'U��0�+RIIPDQ�DQG�0U��-�0F&DIIUH\�RQ�EHKDOI�RI�/HQG�/HDVH�

• 0U��7�6XOOLYDQ��0U��.�0DFRXQ��0U��&�-HZHOO�DQG�0U��:LQWHU�EHLQJ�WKH�H[SHUWV
UHWDLQHG�WR�DGYLVH�WKH�&RURQHU�

��� *HRORJLFDO� DQG� JHRK\GURORJLFDO� LQYHVWLJDWLRQV� DQG� HQJLQHHULQJ� GHSHQG� XSRQ�
LQIRUPDWLRQ�� LQWHUSUHWDWLRQ�� H[WUDSRODWLRQ�� LQIHUHQFH� DQG� LQWXLWLRQ� EDVHG� XSRQ
H[SHULHQFH�� �7KLV�SRLQW�ZDV�PDGH�LQ� WKH�&RQYRFDWLRQ�5HSRUW�ZKLFK�DOVR�SRLQWHG
RXW�WKDW�LQ�FRQVLGHULQJ�D�SUREOHP�GLIIHUHQW�HQJLQHHUV�PD\�SODFH�GLIIHUHQW�HPSKDVLV
RU� ZHLJKWLQJ� XSRQ� WKH� YDULRXV� IDFWRUV�� � 7KXV� ZKLOH� D� IHUWLOH� JURXQG� IRU
GLVDJUHHPHQW�PLJKW�EH�WKH�FRQVHTXHQFH��DQRWKHU�FRQVHTXHQFH�ZDV� VDLG� WR�EH� WKDW
§GLIIHUHQFH� LQ� HPSKDVLV� RQ� DVSHFWV� RI� WKLV� UHGXFLQJ� VSHFWUXP� RI� HPSLULFDO
NQRZOHGJH� SHUPLWV� HQJLQHHUV� WR� PDLQWDLQ� GLIIHULQJ� SRVLWLRQV� ZLWK� DSSDUHQW
UHDVRQ�¨��

��� ,W�ZDV�FRQWHQGHG�E\�VRPH�SDUWLHV�JUDQWHG�OHDYH�WR�DSSHDU�WKDW�WKH�,QTXHVW�VKRXOG
DFFHSW�WKH�RXWFRPH�RI�WKH�&RQYRFDWLRQ�5HSRUW�WR�WKH�HIIHFW�WKDW�WKH�H[SHUWV�FRXOG
QRW�DJUHH�ZKHWKHU�WKH�LQFUHDVH�LQ�JURXQGZDWHU�SUHVVXUH�ZKLFK�OHG�WR�WKH�ODQGVOLGH
UHVXOWHG�IURP�HLWKHU�WKH�FRQVWUXFWLRQ�RI�WKH�:LQWHUKDXV�5HWDLQLQJ�:DOO�RU�D� OHDN
IURP�WKH�ZDWHUPDLQ�����7KDW�VXEPLVVLRQ�ZDV�DOVR�PDGH�EHIRUH�WKH�H[SHUW�WHVWLPRQ\
FRPPHQFHG�����,�UHMHFWHG�WKH�VXEPLVVLRQ�IRU�WKH�IROORZLQJ�UHDVRQV�

��� $V�&RURQHU�� ,� DP� FKDUJHG�ZLWK� WKH� GXW\� RI� VHHNLQJ� WR� LGHQWLI\� WKH� FDXVH� RI� WKH
ODQGVOLGH�� � 7KH� TXHVWLRQ� OHIW� XQDQVZHUHG� E\� WKH�&RQYRFDWLRQ� ZDV�� ZKDW� ZDV� WKH
§WULJJHU¨�RI�WKH�ODQGVOLGH��DV�WKH�JHRWHFKQLFDO�FRPPXQLW\�ZRXOG�GHVFULEH�LW�"

��� )XUWKHU��FRXUWV�PXVW�DGPLQLVWHU�MXVWLFH�LQ�SXEOLF���7KDW�SULQFLSOH�DSSOLHV�DV�PXFK
WR�DQ�LQTXHVW�DV�WR�DQ\�RWKHU�FRXUW���

��� 7KH� FRXUVH� SURSRVHG� ZRXOG� KDYH� PHDQW� WKDW� WKHUH� ZRXOG� KDYH� EHHQ� QR� SXEOLF
DLULQJ�RI� WKH� FRQWURYHUV\�EHWZHHQ� WKH� H[SHUWV�SURSRVLQJ� FRPSHWLQJ� WKHRULHV�� 7KH
H[SHUW�HYLGHQFH�ZRXOG�KDYH�EHHQ�FRQILQHG�WR�0U��6XOOLYDQªV� ,QWHUSUHWDWLYH�5HSRUW
ZKLFK�H[SUHVVHG�WKH�FRQFOXVLRQ�WKDW�WKHUH�ZDV�D�KLJK�OLNHOLKRRG�WKDW�D� OHDN� IURP
WKH� ZDWHUPDLQ� FDXVHG� WKH� ODQGVOLGH�� � 0RUHRYHU�� WKH� IDFW� WKDW� H[SHUWV� FRXOG� QRW
DJUHH�EHWZHHQ�WKHPVHOYHV�DV�WR�ZKLFK�RI�WKHLU�UHVSHFWLYH�WKHVHV�ZDV�PRUH�SUREDEOH�
GLG�QRW�PHDQ�WKDW�,�FRXOG�QRW�IRUP�DQ�RSLQLRQ�DERXW�WKDW� LVVXH�IROORZLQJ�FURVV�
H[DPLQDWLRQ�RI� WKH� UHVSHFWLYH� H[SHUWV�� � ,� FRQVLGHUHG� LW�ZDV�QHFHVVDU\�� LQ�RUGHU� WR
GLVFKDUJH�P\�FRURQLDO�GXW\��WKDW�,�DWWHPSW�WR�VHH�ZKHWKHU�DQ\�FKRLFH�EHWZHHQ�WKH
FRPSHWLQJ�WKHRULHV�ZDV�SRVVLEOH�
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��� $FFRUGLQJO\�DJUHHPHQW�ZDV�UHDFKHG�WKDW�H[SHUWV�EH�FDOOHG��DOWKRXJK��DV�DOUHDG\�VDLG�
WKH�QXPEHU�RI�H[SHUWV�WR�EH�FDOOHG�ZDV�OLPLWHG�LQ�D�ZD\�LQWHQGHG�WR�SHUPLW�VRPH
HFRQRP\�DQG�WKH�DYRLGDQFH�RI�UHSHWLWLRXV�HYLGHQFH���

6HFWLRQ���

��� 6HFWLRQ����RI�WKH�&RURQHUV�$FW�SURYLGHV�IRU�D�ZLWQHVV�WR�UHIXVH�WR�DQVZHU�TXHVWLRQV
XQGHU� FHUWDLQ� FRQGLWLRQV�� � 7KLV� SURYLVLRQ� ZDV� DYDLOHG� RI� E\� RQH� ZLWQHVV� LQ� WKH
FRXUVH� RI� WKH� ,QTXHVW��0U�� 'DYLG�:DUUHQ�*DVK�� � ,� GR� QRW�� RI� FRXUVH�� GUDZ� DQ\
DGYHUVH� FRQFOXVLRQ� IURP� WKDW� IDFW�� � $� VKRUW� VWDWHPHQW� SURYLGHG� E\�0U��:DUUHQ�
*DVK� LQ�1RYHPEHU� ����� ZDV� WHQGHUHG���� �0U��:DUUHQ�*DVK� KDG� DOVR� SUHSDUHG� D
QXPEHU�RI�UHSRUWV�LQ�WKH�FRXUVH�RI�ZRUN�KH�XQGHUWRRN�RQ�EHKDOI�RI�13:6���7KHVH
ZHUH�DOO�WHQGHUHG�DQG�ZLOO�EH�WKH�VXEMHFW�RI�FRQVLGHUDWLRQ�LQ�WKLV�5HSRUW�

,QGLFWDEOH�2IIHQFH

��� ,W� VKRXOG� EH� DSSDUHQW� IURP� WKH� FRXUVH� RI� WKH� ,QTXHVW�� WKDW� WKH� HYLGHQFH� ,� KDYH
FRQVLGHUHG�KDV�QRW�OHDG�WR�PH�IRUPLQJ�WKH�RSLQLRQ�WKDW�WKHUH�LV�D�SULPD�IDFLH�FDVH
DJDLQVW�DQ\�NQRZQ�SHUVRQ�IRU�DQ\�LQGLFWDEOH�RIIHQFH�LQ�UHVSHFW�RI�WKH�GHDWKV�LQ�WKH
ODQGVOLGH���

/HJLVODWLYH�)UDPHZRUN

��� 7KH�.RVFLXVNR�6WDWH�3DUN� �WKH�§3DUN¨��ZDV�FUHDWHG�SXUVXDQW� WR� WKH�.RVFLXVNR�6WDWH
3DUN�$FW��������7KH�VDPH�$FW�FUHDWHG�WKH�.RVFLXVNR�6WDWH�3DUN�7UXVW��WKH�§7UXVW¨��
7KH�7UXVW�KDG�WKH�FDUH�FRQWURO�DQG�PDQDJHPHQW�RI�WKH�3DUN���7KH�7UXVW�ZDV�JLYHQ
WKH�SRZHU��LQWHU�DOLD��WR�FDUU\�RXW�DQ\�ZRUN�LQ�FRQQHFWLRQ�ZLWK�WKH�LPSURYHPHQW�
GHYHORSPHQW� DQG�PDLQWHQDQFH� RI� WKH� 3DUN� LQFOXGLQJ� WKH� RSHQLQJ� RI� URDGV�� WKH
HUHFWLRQ�RI�KRVWHOV�DQG�RWKHU�EXLOGLQJV�DQG�VWUXFWXUHV���

��� /DQG�ZLWKLQ� WKH�3DUN�ZDV� H[SUHVVO\�PDGH� DYDLODEOH� WR� WKH�SXEOLF� IRU� UHFUHDWLRQDO
SXUSRVHV���7KH�SXEOLF�ZDV�WR�KDYH�IUHH�DFFHVV�WR�DQG�RYHU�DOO�URDGV�LQ�WKH�3DUN�

��� ,Q� ����� WKH� .RVFLXVNR� 6WDWH� 3DUN� $FW� ZDV� DPHQGHG� WR� SHUPLW� WKH� 0LQLVWHU
DGPLQLVWHULQJ� WKH� $FW� WR� JUDQW� OHDVHV� RI� ODQG� ZLWKLQ� WKH� 3DUN� RQ� ZKLFK
DFFRPPRGDWLRQ�� KRWHOV� RU� KRXVHV� DQG� IDFLOLWLHV� DQG� DPHQLWLHV� IRU� WRXULVWV� DQG
YLVLWRUV�FRXOG�EH�HUHFWHG�DQG�SURYLGHG���

��� 7KH�1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�ZDV�SDVVHG�LQ������� �3XUVXDQW�WR�WKDW�$FW�WKH
3DUN� ZDV� SHUPDQHQWO\� UHVHUYHG� DV� D� QDWLRQDO� 3DUN� QDPHG� §.RVFLXVNR� 1DWLRQDO
3DUN¨�����7KH�FDUH��FRQWURO�DQG�PDLQWHQDQFH�RI�WKH�3DUN�ZDV�YHVWHG�LQ�WKH�'LUHFWRU
RI� 1DWLRQDO� 3DUNV� DQG� :LOGOLIH� SXUVXDQW� WR� D� 3URFODPDWLRQ� PDGH� XQGHU� WKH
1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�RQ����1RYHPEHU������
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$�&DXWLRQDU\�1RWH

��� .RVFLXVNR�1DWLRQDO� 3DUN� �WKH� §3DUN¨�� ZDV�PDQDJHG� E\� WKH�.RVFLXVNR� 6WDWH� 3DUN
7UXVW� �WKH� §7UXVW¨��XQWLO� ODWH� �����ZKHQ� WKH�1DWLRQDO�3DUNV� DQG�:LOGOLIH� 6HUYLFH
�§13:6¨��ZDV�FUHDWHG�

��� 6HYHUDO� FRPSDQLHV� KDYH� PDQDJHG� 7KUHGER� 9LOODJH� VLQFH� LW� ZDV� IRXQGHG�� � 7KRVH
FRPSDQLHV�KDYH�YHU\�VLPLODU�QDPHV�� �,W� LV� LPSRUWDQW�� WKHUHIRUH� WKDW�FDUH�EH� WDNHQ
QRW�WR�FRQIXVH�WKHLU�GLIIHUHQW�PDQDJHPHQW�

��� 7KUHGER� ZDV� HVWDEOLVKHG� E\� D� 6\QGLFDWH� ZKLFK� IORDWHG� DV� D� SXEOLF� FRPSDQ\�
.RVFLXVNR� 7KUHGER� /LPLWHG�� � ,W� FRQWUROOHG� WKH� 9LOODJH� IURP� ����� XQWLO� DERXW
'HFHPEHU��������,W�LV�UHIHUUHG�WR�LQ�WKLV�UHSRUW�DV�§.7/¨�

��� ,Q�DERXW�'HFHPEHU������/HQG�/HDVH�&RUSRUDWLRQ�DFTXLUHG�DOO� WKH� VKDUHV� LQ�.7/
ZKLFK�� LQ�GXH�FRXUVH�� LW�FRQYHUWHG�WR�D�SULYDWH�FRPSDQ\��.RVFLXVNR�7KUHGER�3W\�
/LPLWHG�� � ,W� LV� UHIHUUHG� WR� WKURXJKRXW� WKLV� UHSRUW� DV� §.7�¨�� � ,W� DFTXLUHG� D�+HDG
/HDVH�RYHU�WKH�ODQG�RQ�ZKLFK�WKH�9LOODJH�ZDV�HUHFWHG�LQ�DERXW������

��� .7�� PDQDJHG� WKH� 9LOODJH� XQWLO� HDUO\� ����� ZKHQ� LW� DVVLJQHG� WKH� +HDG� /HDVH� WR
*UHHQILHOGV� 3W\� /LPLWHG�� � *UHHQILHOGV� 3W\� /LPLWHG� ODWHU� FKDQJHG� LWV� QDPH� WR
.RVFLXVNR�7KUHGER�3W\�/LPLWHG���,W�LV�UHIHUUHG�WR�WKURXJKRXW�WKLV�UHSRUW�DV�§.7�¨�
,W�VWLOO�KROGV�WKH�+HDG�/HDVH�

��� 7KH� $OSLQH� :D\� ZDV� FRQVWUXFWHG� E\� WKH� 6QRZ\� 0RXQWDLQV� +\GUR�(OHFWULF
$XWKRULW\� �§60+($¨�� LQ� DERXW� ����� DQG� XSJUDGHG� LQ� DERXW� ������ � 60+($
UHWDLQHG�UHVSRQVLELOLW\�IRU�LW�XQWLO������ZKHQ�LW�DQG�DOO�60+($�URDGV�LQ�WKH�3DUN
ZHUH�WUDQVIHUUHG�WR�WKH�6WDWH�RI�1HZ�6RXWK�:DOHV�� �13:6�DVVXPHG�UHVSRQVLELOLW\
IRU�WKH�FDUH�FRQWURO�DQG�PDQDJHPHQW�RI�WKH�$OSLQH�:D\�DQG�DOO�3DUN�URDGV�IURP
WKDW�WLPH�

��� 7KH�'HSDUWPHQW�RI�0DLQ�5RDGV��§'05¨��DFWHG�DV�13:6ªV�DJHQW�WR�PDLQWDLQ�DQG
FRQGXFW� VQRZ� FOHDUDQFH� RQ� WKH� $OSLQH�:D\� DQG� DOO� 3DUN� URDGV� IURP� ����� XQWLO
������ � ,WV� QDPH� ZDV� FKDQJHG� WR� WKH� 5RDGV� DQG� 7UDIILF� $XWKRULW\� �§57$¨�� LQ
-DQXDU\������

��� 7KH�6QRZ\�0RXQWDLQV�6KLUH�&RXQFLO�DFWHG�DV�FRQWUDFWRU�WR�WKH�13:6�IURP�����
XQWLO������LQ�UHODWLRQ�WR�PDLQWHQDQFH�RI�WKH�$OSLQH�:D\�DQG�*XWKHJD�5RDGV�LQ�WKH
3DUN�

��� )URP� ����� XQWLO� ����� WKH� 57$� SURYLGHG� WHFKQLFDO� DGYLFH� WR� 13:6� DERXW� WKH
VWDELOLW\�RI�WKH�$OSLQH�:D\�

��� )URP�ODWH������0U��7RQ\�6XOOLYDQ�ZDV�WKH�13:6�'LVWULFW�(QJLQHHU�UHVSRQVLEOH�IRU
WKH�$OSLQH�:D\�DQG�PDQ\�RWKHU�URDGV���+H�VKRXOG�QRW�EH�FRQIXVHG�ZLWK�0U��7LP
6XOOLYDQ�ZKR�ZDV�WKH�LQGHSHQGHQW�JHRWHFKQLFDO�H[SHUW�DVVLVWLQJ�WKH�&RURQHU�
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��� ,Q�WKH�HYLGHQFH�EHIRUH�WKH�,QTXHVW�DQG�LQ�WKLV�5HSRUW��WKH�$OSLQH�:D\�LV�WUHDWHG�DV
UXQQLQJ�HDVW�ZHVW��ZLWK�-LQGDE\QH�EHLQJ�WKH�HDVWHUQ�HQG�DQG�'HDG�+RUVH�*DS�WKH
ZHVWHUQ�HQG���2Q�WKLV�EDVLV��7KUHGER�DQG�WKH�ODQGVOLGH�VLWH�LV�WR�WKH�QRUWK�RI�WKH
$OSLQH�:D\�DQG�WKH�:LQWHUKDXV�&RUQHU�LV�WR�WKH�VRXWK�

�������������������������������������������
�� 5�Y��6RXWK�/RQGRQ�&RURQHU��H[��SDUWH�7KRPSVRQ������������6RO�-���������>3$*(@�
�� FI�� V�� ��� ���� �M��&RURQHUV� $FW� ����� �:$��� 5� Y�� +�0�� 1RUWK� +XPEHUVLGH�	� 6FXQWKRUSH� &RURQHU�� H[�� SDUWH

-DPLHVRQ�>����@�4%���DW�����&RPPLVVLRQHU�RI�3ROLFH�Y��+DOOHQVWHLQ�>����@���95���DW�������
�� .HRZQ�Y��.DKQ�DQG�$QRWKHU��6XSUHPH�&RXUW�RI�9LFWRULD��&RXUW�RI�$SSHDO��XQUHSRUWHG�DW�S�����
� .��:DOOHU��&RURQLDO�/DZ�DQG�3UDFWLFH�LQ�1HZ�6RXWK�:DOHV��%XWWHUZRUWKV���QG�HG���SS��������
� H[��SDUWH�0LQLVWHU�RI�-XVWLFH��5H�0DOFROP��5H�,QJOLV�>����@�16:5������DW������
� 0DUFK�Y��(�	�0�+�6WUDPDUH�3W\�/WG������������&/5�����DW������VHH�DOVR�5R\DOO�Y��4XHHQ������������&/5

����SHU�0DVRQ�&-�DW�SDU������0F+XJK�-�DW�SDU�����
�� 5�Y��6RXWK�/RQGRQ�&RURQHU��H[��SDUWH�7KRPSVRQ������������6RO�-���������
�� 5�Y��3RSODU�&RURQHU��H[��SDUWH�7KRPDV�>����@���:/5����DW�����
� 5R\DOO�Y��4XHHQ�SHU�0F+XJK�-��VXSUD��DW�SDU�����
��� 5HSRUW�RI�WKH�&RQYRFDWLRQ�RI�(QJLQHHUV��H[���������SDU�������
�� +DUPVZRUWK�Y��6WDWH�&RURQHU�>����@�95�����DW��������
�� ([�����������7KUHGER�6LWH�)DFWRUV�5HSRUW���SDU������
��� 6LWH�)DFWRUV�5HSRUW�360�5���H[����������
��� 6XSSOHPHQWDU\�6LWH�)DFWRUV�5HSRUW�360�5���H[���������
�� $QDO\VLV�RI�7KUHGER�/DQGVOLGH��360�5���H[����������������
�� ,�QRWH��LQ�SDUWLFXODU��WKDW�SULRU�WR�WKH�,QTXHVW�WKH�UHWDLQLQJ�ZDOO�ZDV�QRW�GHFRQVWUXFWHG���7KLV�ZDV�EHFDXVH

13:6� KDG� LQGLFDWHG� WKDW� LW� LQWHQGHG� QRW� WR� GLVWXUE� WKH� UHWDLQLQJ� ZDOO�� � 7KH� SHUFHLYHG� FRVW� RI
GLVPDQWOLQJ�WKH�ZDOO�LW�ZDV�WKRXJKW�WR�RXWZD\�DQ\�SRVVLEOH�EHQHILW���7KLV�SRVLWLRQ�DOWHUHG�LQ�ODWH�����
ZKHQ�13:6�LQGLFDWHG�LW�QR�ORQJHU�LQWHQGHG�WR�NHHS�WKH�ZDOO���$W�WKDW�VWDJH�LW�ZDV�GHHPHG�DSSURSULDWH
IRU� WKH� LQYHVWLJDWLRQ� WR� EH� H[WHQGHG� WR� LQFOXGH� REVHUYDWLRQV�PDGH� GXULQJ� GHFRQVWUXFWLRQ� RI� VHOHFWHG
SRUWLRQV�RI�WKH�ZDOO�

�� 5HSRUW�RI�WKH�&RQYRFDWLRQ�RI�(QJLQHHUV��H[��������
�� 5HSRUW�RI�WKH�&RQYRFDWLRQ�RI�(QJLQHHUV��H[���������SDU�������
�� %HLQJ�UHVSHFWLYHO\�WKH�DSSURYHUV�DQG�EXLOGHU�RI�WKH�ZDWHUPDLQ�DQG�WKH�EXLOGHU�RI�WKH�UHWDLQLQJ�ZDOO�
�� 5HSRUW�RI�WKH�&RQYRFDWLRQ�RI�(QJLQHHUV��H[���������SDU������
�� 6XEPLVVLRQV�RQ�([SHUWV�,VVXHV�IURP�/HQG�/HDVH�*URXS�RI�&RPSDQLHV��0D\�������SDU�����
�� 6XEPLVVLRQ�E\�0DOFROP�&UDLJ�4&��7�������II�
�� 0LUURU�1HZVSDSHUV�/LPLWHG�Y��:DOOHU�>����@���16:/5���DW��������VHH�DOVR�V�����&RURQHUV�$FW�������16:�

DV�DPHQGHG�
�� 6HH�0DNVLPRYLFK�Y��:DOVK�	�$QRU����������16:/5�����
�� 6WDWHPHQW�RI�'DYLG�:DUUHQ�*DVK�����1RYHPEHU�������H[��������
�� 6HFWLRQ�������&RURQHUV�$FW�16:�
�� .RVFLXVNR�6WDWH�3DUN�$FW�������VV������	���
��� .RVFLXVNR�6WDWH�3DUN�$FW�������DV�DPHQGHG�VXE�V��������
��� 1DWLRQDO�3DUNV�DQG�:LOGOLIH�$FW�������V���������



��

7KH�$OSLQH�:D\

5HVSRQVLELOLW\�IRU�WKH�$OSLQH�:D\ ��
+LVWRULFDO�8QGHUVWDQGLQJ�RI�/DQGVOLGH�5LVN ��
+LVWRU\�RI�/DQGVOLGHV�DORQJ�WKH�$OSLQH�:D\ ��
7KH�:LQWHUKDXV�/DQGVOLGH ��
6WDWXV�RI�WKH�$OSLQH�:D\�EHIRUH����� ��
7\UROD�/RGJH ��
5HODWLRQVKLS�EHWZHHQ�13:6�DQG�WKH�'05 ��
7KH�%ULJKW�3HULRG ��

��� 7KH� $OSLQH� :D\� ZDV� EXLOW� E\� 60+($� GXULQJ� WKH� FRQVWUXFWLRQ� RI� WKH� 6QRZ\
0RXQWDLQV�6FKHPH�LQ�RUGHU�WR�FRQQHFW�&RRPD�ZLWK�.KDQFREDQ��VHH�$SSHQGL[����
)LJXUH� ���� � ,W� ZDV� FRQVLGHUHG� HVVHQWLDO� IRU� WKH� 6FKHPHªV� GHYHORSPHQW� LQ� WKH
.KDQFREDQ�DUHD���7KH�60+($�UHFRJQLVHG�WKDW�§WKH�WHUUDLQ�ZDV�H[WUHPHO\�GLIILFXOW
IRU� URDG� EXLOGLQJ� DQG� WKDW� WKH� URDG� ZRXOG� RQO\� HYHU� E\� XVHG� IRU� OLJKW� YHKLFOH
WUDIILF�¨�

��� $FFRUGLQJ� WR� 60+($� WKH� $OSLQH�:D\� ZDV� FRQVWUXFWHG� WR� D� §FODVV� $¨� VWDQGDUG�
ZKLFK�ZDV�60+($ªV�KLJKHVW�VWDQGDUG�DW�WKH�WLPH���+RZHYHU��60+($�DOVR�SRLQWV
RXW��D�FODVV�$�VWDQGDUG�URDG�ZDV�QHYHU�LQWHQGHG�WR�EH�D�PDLQ�SXEOLF�KLJKZD\����,W
ZDV�LQWHQGHG�WR�EH�XVHG�DV�D�FRQVWUXFWLRQ�URDG��D�IDFW�ZKLFK�ZDV�UHDGLO\�DSSDUHQW��

7KH�60+($�URDGV�ZHUH�GHVLJQHG�ZLWK�WKH�LQWHQWLRQ�WKDW�WKH\�ODVW�WZHQW\�\HDUV��

��� 7KH�IDFW�WKDW�WKH�$OSLQH�:D\�ZDV�FRQVWUXFWHG�ZLWK�D�YLHZ�WR�EHLQJ�XVHG�SULPDULO\
IRU� D� UHODWLYHO\� VKRUW� WHUP� SXUSRVH� LQ� FRQQHFWLRQ� ZLWK� WKH� 6QRZ\� 0RXQWDLQV
6FKHPH� KDG� ORQJ� WHUP� FRQVHTXHQFHV� ZKHQ� WKH� URDG� ZDV� ODWHU� DFTXLUHG� E\� 1HZ
6RXWK�:DOHV�IRU�SHUPDQHQW�XVH�DV�D�YHKLFXODU�WKRURXJKIDUH�

��� 7KH� SUREOHPV� ZLWK� WKH� $OSLQH� :D\� ZHUH� ZHOO� NQRZQ� DQG� GHVFULEHG� E\
FRPPHQWDWRUV�WKURXJKRXW�LWV�KLVWRU\��7KXV��LQ�)HEUXDU\�������0U��6KDZ��D�IRUPHU
&RPPLVVLRQHU�RI�0DLQ�5RDGV��ZURWH�RI�WKH�URDGV�

§7KH� 60+($� FRQVWUXFWLRQ� DFFHVV� UHTXLUHPHQWV� QHFHVVLWDWHG� URDG� ORFDWLRQ� RQ
KLJK� SODWHDX[� DQG� DORQJ� YHU\� VWHHSO\� VORSLQJ� PRXQWDLQV� DQG� JXOO\� VLGHV
LQYROYLQJ�FRVWO\�VLGH�FXWWLQJ�OLDEOH�WR�VOLSSLQJ�XQOHVV�SODFHG�ZKROO\�LQ�WKH�VROLG�
9HU\�OLWWOH�RI�WKH�ODWWHU�ZDV�GRQH�,Q�PDQ\�SODFHV�WKHLU��URDGV��HGJH�LV�VXSSRUWHG
DJDLQVW�VOLS�GRZQ�WKH�VLGH�VORSH�RI�WKH�ULGJH�E\�ORJV�RI�IHOOHG�WLPEHU�ZKLFK�ZHUH
UROOHG� RU� GUDJJHG� LQWR� D� URXJKO\� KRUL]RQWDO� SRVLWLRQ�� � 7KHVH� ORJV� DUH� QRZ
URWWLQJ�DQG�VOLSV�ZLOO�RFFXU�ZLWK�LQFUHDVLQJ�IUHTXHQF\�¨��

��� 7KH�SUREOHPV�ZHUH�ZHOO�GHVFULEHG��DQG�DSSDUHQWO\�XQGHUVWRRG��E\�0U�� ,VEHUJ�� WKH
13:6�2SHUDWLRQV�(QJLQHHU�LQ�WKH�����ªV��LQ�WKH�IROORZLQJ�WHUPV�
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§$V�D�UHVXOW�RI�WKRVH�HDUO\�©FRQVWUXFWLRQ�URDGª�UHTXLUHPHQWV�ZH�DUH�QRZ�IDFHG
ZLWK� FDUULDJH� ZD\V� WRR� QDUURZ� WR� FDWHU� IRU� WKH� DQQXDOO\� LQFUHDVLQJ� WUDIILF�
URFN� FXWWLQJV�ZLWK� WRR� VWHHS� EDWWHUV� FDXVLQJ� FRQVWDQW� URFN� IDOOV�� HPEDQNPHQWV
ILOOHG� RQ� VWHHS�PRXQWDLQ� VORSHV�ZLWKRXW� SURSHU� EHQFKLQJ� FDXVLQJ� VHULRXV� ODQG
VOLGHV��LQDGHTXDWH�URDG�EDVH�FRQVWUXFWLRQ�DQG�ILQDOO\�LQDGHTXDWH�DQG�LQFRUUHFWO\
GHVLJQHG� GUDLQDJH� FDXVLQJ� QRW� RQO\� FRQVWDQW� EORFNDJH� RI� GUDLQ� SLSHV� ZLWK
FRQVHTXHQFH� KLJK� FRVW� IRU� QHYHU� HQGLQJ� FOHDQLQJ� EXW� DOVR� GDPDJLQJ� H[LVWLQJ
URDG�SDYHPHQW�¨��

��� ,Q� ����� RQ� EHKDOI� RI� 13:6�� D� ILUP� RI� FRQVXOWLQJ� HQJLQHHUV�� 6LQFODLU� .QLJKW�
XQGHUWRRN�DQ�HYDOXDWLRQ�RI� WKH�EHQHILWV�RI�SURYLGLQJ�IXQGV� IRU� WKH�XSJUDGLQJ�RI
WKH� $OSLQH�:D\� ZLWKLQ� WKH� 3DUN�� � 7KDW� ILUP� REVHUYHG� VOLSSDJHV� DORQJ� WKH� URDG
ZKLFK� ZHUH� UHSRUWHG� DV� DSSHDULQJ� WR� UHVXOW� IURP� WKH� QDWXUH� RI� RULJLQDO
FRQVWUXFWLRQ�ZLWK�§RQH�VLGH�FXW� LQ�ZHW�$OSLQH�:D\�FRQGLWLRQV�ZLWK�QR�VXE�JUDGH
DQG�WKH�RWKHU�VLGH�RQ�HPEDQNPHQW�¨�7KH�UHSRUW�UHFRUGHG�ODQG�VOLSSDJH�DV�HYLGHQW
RQ�WKH�$OSLQH�:D\�� HVSHFLDOO\�DGMDFHQW� WR�7KUHGER�9LOODJH�� �7KH�SRLQW�ZDV�PDGH
WKDW�

§$� ODQGVOLS� ZRXOG� QRW� RQO\� FDXVH� VHYHUH� GDPDJH� WR� WKH� URDG� EXW� PD\� DOVR
GDPDJH�SURSHUW\�DQG� VXEVHTXHQWO\� HQGDQJHU�KXPDQ� OLIH�� �5HPHGLDO�DFWLRQ� LV
UHFRPPHQGHG�WR�UHGXFH�WKH�SRVVLELOLW\�¨��

��� 7KH�$OSLQH�:D\�H[WHQGV�IRU�DSSUR[LPDWHO\�����NLORPHWUHV�DERYH�7KUHGER�9LOODJH�
7KURXJKRXW� WKH� KLVWRU\� RI� WKH� 9LOODJH� SULRU� WR� WKH� ����� ODQGVOLGH�� � DQG� GHVSLWH
FRPPHQWV� OLNH�0U�� ,VEHUJªV�DQG�6LQFODLU�.QLJKW� WKDW�SDUW�RI� WKH�$OSLQH�:D\�ZDV
QHYHU� UHFRQVWUXFWHG� WR� LPSURYH� WKH� RULJLQDO� FRQVWUXFWLRQ� URDG� VWDQGDUGV�� 7KH
6LQFODLU�.QLJKW�UHSRUW�ZDV�XVHG�E\�13:6�WR�REWDLQ�IXQGV�IRU�URDG�LPSURYHPHQWV
DORQJ�WKH�$OSLQH�:D\�EXW�WKRVH�IXQGV�ZHUH�QRW�VSHQW�RQ�UHFRQVWUXFWLQJ�WKH�URDG
DERYH�WKH�9LOODJH�

��� +HQFH�WKH�GHVFULSWLRQ�0U��,VEHUJ�JDYH�WR�WKH�3DUN�URDGV�LQ������ZDV�VWLOO�DSSOLFDEOH
WR�WKDW�SDUW�RI�WKH�$OSLQH�:D\�ZKLFK�UDQ�DERYH�WKH�9LOODJH�LQ������

5HVSRQVLELOLW\�IRU�WKH�$OSLQH�:D\

��� )URP�WKH�����ªV�LW�ZDV�DSSDUHQW�WR�WKRVH�FRQFHUQHG�ZLWK�WKH�3DUN��WKDW�URDGV�EHLQJ
FRQVWUXFWHG�E\�60+($�ZLWKLQ� LW�� LQ�SDUWLFXODU� WKH�$OSLQH�:D\�� FRXOG�KDYH� ORQJ
WHUP�WRXULVW�LPSOLFDWLRQV���,Q������WKH�7UXVW�H[SUHVVHG�WKH�YLHZ�WR�D�UHSUHVHQWDWLYH
RI�WKH�'HSDUWPHQW�RI�1DWLRQDO�'HYHORSPHQW�WKDW�WKH�7UXVW�ZRXOG�DSSUHFLDWH�DQ\
DFWLRQ�E\� WKDW�'HSDUWPHQW�ZKLFK�ZRXOG� HQVXUH� WKDW� WKH� URDGV�EHLQJ� FRQVWUXFWHG
WKURXJK�WKH�3DUN�ZHUH�FRQVWUXFWHG�IRU�SHUPDQHQW�XVH��

��� %\������WKH�DPRXQW�RI�60+($�WUDIILF�XVLQJ�WKH�$OSLQH�:D\�ZDV�OHVV�WKDQ�����RI
WKH� WRWDO� WUDIILF� XVLQJ� WKH� URDG�� � ,Q� WKDW� \HDU� 60+($�PDGH� D� VWDWHPHQW� WR� WKH
HIIHFW�WKDW�LW�FRXOG�QRW�FRQWLQXH�WR�PHHW�IXOO\�WKH�FRVWV�RI�PDLQWHQDQFH�DQG�VQRZ
FOHDULQJ�RI�WKH�URDG�EXW�VKRXOG�RQO\�PHHW�WKDW�SRUWLRQ�RI�FRVWV�ZKLFK�UHSUHVHQWHG
LWV�RZQ�XVH��
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��� %\������60+($�KDG�DGYLVHG�WKH�0LQLVWHU�IRU�/DQGV�WKDW�WKH�$OSLQH�:D\�ZDV�QR
ORQJHU�UHTXLUHG�IRU�WKH�6QRZ\�0RXQWDLQV�6FKHPH�DQG�DVNHG�ZKHWKHU�WKH�7UXVW�ZDV
JRLQJ�WR�DVVXPH�UHVSRQVLELOLW\�IRU�WKH�URDG���

��� 2Q���$SULO������WKH�$OSLQH�:D\�DQG�RWKHU�URDGV�ZLWKLQ�WKH�3DUN�FRQVWUXFWHG�E\
60+($� EHFDPH� WKH� UHVSRQVLELOLW\� RI� WKH� 1HZ� 6RXWK� :DOHV� 6WDWH� *RYHUQPHQW�
1HZ� 6RXWK�:DOHV� DFFHSWHG� UHVSRQVLELOLW\� IRU�PDLQWHQDQFH� DQG� VQRZ� FOHDULQJ� RI
WKRVH�URDGV�RQ�WKH�EDVLV�WKDW�60+($�ZDV�WR�SD\�WKH�6WDWH�DQ�DPRXQW�RI���������
SHU�DQQXP�IRU����\HDUV�����������SHU�DQQXP�IRU�WKH�QH[W���\HDUV�DQG����������SHU
DQQXP��IRU�WKH�ILQDO���\HDUV� LQ�UHVSHFW�RI�WKH�URDGV�FRQVWUXFWHG�E\�60+($�DQG
UHTXLUHG� E\� WKH� 6WDWH� IRU� SXEOLF� XVH� DV� ZHOO� DV� EHLQJ� UHTXLUHG� IRU� RSHUDWLRQ� DQG
PDLQWHQDQFH�RI�WKH�6QRZ\�0RXQWDLQV�6FKHPH���

��� 13:6�ZDV�UHVSRQVLEOH�IRU�WKH�FDUH�DQG�PDQDJHPHQW�RI�URDGV�ZLWKLQ�WKH�3DUN���,Q
DGGLWLRQ��WKH�'05�DJUHHG�WR�DFW�DV�DJHQW�IRU�13:6�LQ�XQGHUWDNLQJ�VQRZ�FOHDULQJ
DQG� PDLQWHQDQFH� RI� WKH� URDGV� RQ� D� SULRULW\� EDVLV�� � 7KH� TXHVWLRQ� RI� SURYLGLQJ
SURWHFWLRQ� ZLWKLQ� WKH� 3DUN� DQG� JHQHUDO� PDQDJHPHQW� UHVSRQVLELOLWLHV� FRQQHFWHG
ZLWK�URDGV�UHPDLQHG�ZLWK�13:6���

��� 7KH� 57$� KDV� EHHQ� UHVSRQVLEOH� IRU� WKH� 1HZ� 6RXWK� :DOHV� PDLQ� URDG� V\VWHP
LQFOXGLQJ� WKH� 6QRZ\� 5LYHU� 6KLUH�� WKURXJKRXW� WKH� SHULRG� RI� WKH� H[LVWHQFH� RI� WKH
$OSLQH�:D\���,W�KDV�GRQH�WKLV�LQ�LWV�YDULRXV�PDQLIHVWDWLRQV��ILUVW�DV�WKH�'HSDUWPHQW
RI�0DLQ�5RDGV�DQG�WKHQ�LWV�VXFFHVVRU��WKH�5RDGV�DQG�7UDIILF�$XWKRULW\�

��� $W�YDULRXV�VWDJHV�WKURXJKRXW�WKLV�SHULRG�LW�ZDV�RSHQ�WR� WKH�6WDWH�*RYHUQPHQW� WR
SURFODLP�RU�GHFODUH�WKH�$OSLQH�:D\�WR�EH�D�PDLQ�URDG�RU�RQH�RU�RWKHU�RI�D�YDULHW\
RI�RWKHU�GHVFULEHG�URDGV���7KH�HIIHFW�RI�VXFK�D�SURFODPDWLRQ�RU�GHFODUDWLRQ�ZRXOG
KDYH�EHHQ�WR�EULQJ�WKH�$OSLQH�:D\�XQGHU�WKH�FRQWURO�RI�WKH�57$�DQG�WR�PDNH�LW
GLUHFWO\� UHVSRQVLEOH� IRU�PDLQWHQDQFH� RU� FRQVWUXFWLRQ� ZRUNV�� � $OWKRXJK� WKLV� VWHS
ZDV�QRW�WDNHQ�SULRU�WR�WKH�ODQGVOLGH��QXPHURXV�DWWHPSWV�ZHUH�PDGH�WKURXJKRXW�WKH
KLVWRU\�RI�WKH�URDG�WR�PDNH�WKH�57$�GLUHFWO\�UHVSRQVLEOH�IRU�LW���7KHVH�VWHSV�ZHUH
XQVXFFHVVIXO���,W�LV�LURQLF�WR�QRWH�WKDW�VKRUWO\�EHIRUH�WKH�/DQGVOLGH�LW�DSSHDUV�WKDW
WKDW� SDUW� RI� WKH�$OSLQH�:D\� XS� WR� WKH� 3DUN� HQWUDQFH�ZDV� WR� EH� UHFODVVLILHG� DV� D
PDLQ�URDG���

��� 7KH� VLJQLILFDQFH� RI� GHFODULQJ� WKH�$OSLQH�:D\� D�PDLQ� URDG�ZDV� WKDW� LI� LW� ZDV� VR
SURFODLPHG��WKHQ�6WDWH�IXQGV�FRXOG�KDYH�EHHQ�PDGH�DYDLODEOH�IRU�LWV�UHFRQVWUXFWLRQ�
7KH�HIIHFW�RI�LW�QRW�EHLQJ�VR�SURFODLPHG��DSSDUHQWO\��ZDV�WKDW�WKH�RQO\�IXQGV�ZKLFK
WKH�57$�FRXOG�KDYH�VSHQW�RQ�LPSURYLQJ�WKH�URDG�ZDV�IURP�DQQXDO�IXQGV�IRU�5XUDO
/RFDO�5RDGV�SURYLGHG�E\�WKH�&RPPRQZHDOWK�*RYHUQPHQW���$SSO\LQJ�DQ\�SDUW�RI
WKRVH�IXQGV�WR�WKH�$OSLQH�:D\�ZRXOG�KDYH�OHG�WR�D�FRUUHVSRQGLQJ�UHGXFWLRQ�LQ�WKH
DPRXQW�RI�IXQGV�DYDLODEOH�IRU�GLVWULEXWLRQ�WR�/RFDO�*RYHUQPHQW���



7+(�$/3,1(�:$<

��

+LVWRULFDO�8QGHUVWDQGLQJ�RI�/DQGVOLGH�5LVN

��� ,�VWDUW�IURP�WKH�SURSRVLWLRQ�WKDW�ZKDW�FROODSVHG�RQ�WKH�HYHQLQJ�RI����-XO\������ZDV
WKH�$OSLQH�:D\�ILOO�HPEDQNPHQW���DQ�DUHD�ZKLFK�ZDV�PDUJLQDOO\�VWDEOH�GXH�WR�WKH
PHWKRG� RI� FRQVWUXFWLRQ� RI� WKH� $OSLQH� :D\� E\� 60+($� LQ� WKH� ����ªV�� � 7KDW
PHWKRG�RI�FRQVWUXFWLRQ�ZDV�DJUHHG�DW�WKH�&RQYRFDWLRQ�RI�(QJLQHHUV�WR�EH�D�IDFWRU
PDWHULDO�WR�WKH�PHFKDQLVP�RI�WKH�IDLOXUH�

��� 7KH�TXHVWLRQ�ZKLFK�PXVW�EH�DVNHG�LV�KRZ�LW�FDPH�DERXW�WKDW�GHVSLWH�WKDW�KLVWRU\�
WKH� $OSLQH� :D\� DERYH� WKH� 9LOODJH� ZDV� DOORZHG� WR� UHPDLQ� LQ� D� FRQGLWLRQ� RI
UHFRJQLVHG�VXVFHSWLELOLW\�WR�WKDW�ULVN�

���� 0U�� 7LP� 6XOOLYDQ� SURYLGHG� D� XVHIXO� KLVWRU\� RI� WKH� GHYHORSPHQW� RI� JHRWHFKQLFDO
HQJLQHHULQJ� NQRZOHGJH� DQG� SUDFWLFH� LQ� UHODWLRQ� WR� ODQGVOLGHV� RYHU� WKH� SHULRG� RI
GHYHORSPHQW� RI� 7KUHGER� 9LOODJH�� � &RLQFLGHQWO\�� VWDUWLQJ� LQ� ������ WKH� +LJKZD\V
5HVHDUFK� %RDUG� RI� WKH� 8QLWHG� 6WDWHV�� SXEOLVKHG� D� QXPEHU� RI� UHSRUWV� LQWR
ODQGVOLGHV�� � 7KH� ILUVW�� LQ� ����� VWXGLHG�/DQGVOLGHV� DQG�(QJLQHHULQJ� 3UDFWLFH�� � 7KH
VHFRQG�� SXEOLVKHG� LQ� ������ VWXGLHG� /DQGVOLGHV� �� $QDO\VLV� DQG� &RQWURO� ZKLOH� WKH
WKLUG��SXEOLVKHG� LQ������� VWXGLHG�/DQGVOLGH� �� ,QYHVWLJDWLRQ�DQG�0LWLJDWLRQ�� � ,� VD\
§FRLQFLGHQWO\¨�EHFDXVH�LW�ZLOO�EH�QRWLFHG�WKDW�WKH�ILUVW�RI�WKHVH�UHSRUWV�ZDV�ZULWWHQ
DW� WKH� WLPH� .7/� ZDV� FRQWHPSODWLQJ� GHYHORSLQJ� WKH� (DVWHUQ� 6XEGLYLVLRQ� DQG� DW
DERXW�WKH�WLPH�WKH�$OSLQH�:D\�DERYH�WKH�9LOODJH�ZDV�XSJUDGHG�

���� 0U��7LP�6XOOLYDQ�GHVFULEHV�WKH������5HSRUW�DV�GHDOLQJ�ZLWK�WRSLFV�ZKLFK�SURYLGHG
D� VRXQG� IXQGDPHQWDO� EDVLV� IRU� DVVHVVPHQW� RI� PRVW� DVSHFWV� RI� WKH� ODQGVOLGH
SUREOHP��+H� SRLQWHG� RXW� WKDW� WKH� W\SH� RI�PDWHULDO� DVVRFLDWHG�ZLWK� WKH� ODQGVOLGH
FRPSULVHG�DQ�DJJUHJDWH�RI�VRLO�SDUWLFOHV�SULPDULO\�RI�VDQG�VL]H�RU�OHVV���+H�VDLG�WKH
W\SH�RI�PRYHPHQW�ZKLFK�FRPSULVHG�WKH�ODQGVOLGH�ZRXOG�KDYH�EHHQ�FODVVLILHG�E\�WKH
����� UHSRUW� DV� §IORZV¨� DQG� KDYLQJ� UHJDUG� WR� WKH� YHORFLW\� RI� WKH� PRYHPHQW�� DV
§UDSLG�HDUWKIORZ¨�� � ,Q� UHJDUG� WR� WKHVH�PDWHULDOV� DQG� W\SH�RI�PRYHPHQW�� WKH�����
5HSRUW�QRWHG�

§$Q�HDUWKIORZ�LV�D�IORZ�RI�VORZ�WR�YHU\�UDSLG�YHORFLW\�LQYROYLQJ�PRVWO\�SODVWLF
RU�ILQH�JUDLQHG�QRQ�SODVWLF�PDWHULDO��WKH�IDLOXUH�IROORZV�VDWXUDWLRQ�RU�EXLOGLQJ
XS�RI�SRUH�ZDWHU�SUHVVXUH�VR�WKDW�SDUW�RI�WKH�ZHLJKW�RI�WKH�PDWHULDO�LV�VXSSRUWHG
E\�LQWHUVWLWLDO�ZDWHU�¨

���� +H�SRLQWV�RXW�WKDW�LW�LV�FOHDU�IURP�WKDW�GHVFULSWLRQ�LQ�WKH������5HSRUW�WKDW�ERWK
WKH�PHFKDQLFV�DQG�WKH�SRWHQWLDO�SUREOHP�ZLWK�ODQGVOLGLQJ�LQ�WKH�PDWHULDOV�ZKLFK
FRPSULVHG�WKH�ILOOV�DORQJ�WKH�$OSLQH�:D\�ZHUH�TXLWH�ZHOO�XQGHUVWRRG���

���� ,� DFFHSW�ZKDW�0U�� 7LP� 6XOOLYDQ� VD\V� DERXW� WKH� FRQWHQWV� RI� WKH� �����5HSRUW�� � ,W
DSSHDUV�WKH�5HSRUW�ZDV�EHLQJ�FLWHG�LQ�$XVWUDOLDQ�HQJLQHHULQJ�ZRUNV�LQ�WKH�����ªV
DQG� ����ªV�� � 0U�� 7LP� 6XOOLYDQ� SRLQWV� RXW� WKDW� WKHUH� LV� QR� FRPSDUDEOH
FRPSUHKHQVLYH� GRFXPHQW� GHDOLQJ� ZLWK� WKH� WKHRU\� DQG� SUDFWLFH� RI� ODQGVOLGHV� LQ
(DVWHUQ�$XVWUDOLD�
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���� +H�GRHV��KRZHYHU��SRLQW� WR� WKH�KLVWRU\�RI� ODQGVOLGH�SUREOHPV� LQ�DVVRFLDWLRQ�ZLWK
KXPDQ�GHYHORSPHQW�LQ�KLOO\�DUHDV�

���� +H� SRLQWV� RXW� WKDW� ODQGVOLGHV� KDYH� EHHQ� D� FRQFHUQ� DORQJ� WKH� ,OODZDUUD� 5DLOZD\
VLQFH�DV�HDUO\�DV��������7KH�16:�*HRORJLFDO�6XUYH\�EHJDQ�GHWDLOHG�VWXGLHV�RI�WKDW
DUHD�LQ������DQG�LQ������D�JHQHUDO�DVVHVVPHQW�RI�WKH� ODQGVOLGHV�ZDV�SXEOLVKHG�LQ
WKH�MRXUQDO�RI�WKH�5R\DO�6RFLHW\�RI�16:���

���� $V�WKH�ILUVW�SDUDJUDSK�RI�WKDW�SDSHU�SRLQWHG�RXW�

§7KH�LQIOXHQFH�RI�JHRORJLFDO�IRUPDWLRQV�� VWUXFWXUHV�DQG�SURFHVVHV�RQ�WKH� OD\�RXW
RI�RXU�OLQHV�RI�FRPPXQLFDWLRQ�LV�ZHOO�NQRZ���7UXQN�URDGV�DQG�UDLOZD\V�RIWHQ
IROORZ�EURDG�� RSHQ�YDOOH\V� EHFDXVH� RI� WKH� HDVH� RI� DFFHVV� DQG� FRQVWUXFWLRQ�� � ,Q
PDQ\� FDVHV� WKHVH� YDOOH\V� RZH� WKHLU� RULJLQ� WR� WKH� SUHVHQFH� RI� VRIWHU� DQG�PRUH
HDVLO\�ZHDWKHUHG�IRUPDWLRQV�RU�RI�ZHDNHU�]RQHV�FDXVHG�E\�IDXOWLQJ����ZKHWKHU
WKH�IRXQGDWLRQV�IRU�RXU�URDGV�DQG�UDLOZD\V�DUH�VDIH�RU�XQVWDEOH�GHSHQGV�RQ�WKH
QDWXUH�RI�WKH�XQGHUOD\LQJ�URFN�IRUPDWLRQV�¨

���� +H�DOVR�SRLQWV�RXW�WKDW�LQ�7DVPDQLD�ZKLOH�ODQGVOLGH�SUREOHPV�ZHUH�UHFRJQLVHG�LQ
WKH�7DPDU�9DOOH\�DV�ORQJ�DJR�DV�WKH�PLG���WK�FHQWXU\��WKH�SUREOHP�ZDV�QRW�UHDOO\
UHFRJQLVHG� DV� ZLGHVSUHDG� XQWLO� KRXVHV� ZHUH� GHVWUR\HG� LQ� ����� DQG� ������ � 7KDW
LQFLGHQW�� DSSDUHQWO\�� OHG� WR� WKH� SURGXFWLRQ� RI� DQ� LQVWDELOLW\� ]RQLQJ�PDS� RI� WKH
7DPDU�9DOOH\�SUHSDUHG�E\�WKH�*HRORJLFDO�6XUYH\�RI�7DVPDQLD�

���� $�VLPLODU�DSSURDFK�ZDV�WDNHQ�LQ�XUEDQ�DUHDV�DURXQG�6\GQH\�DQG��DJDLQ��,OODZDUUD�
ZKHQ� ODQGVOLGH� PRYHPHQWV� ZHUH� H[SHULHQFHG� DV� GHYHORSPHQW� VSUHDG� LQWR� WKH
VWHHSHU�DUHDV�RI�KLOOV�DQG�YDOOH\V���7KLV�DSSDUHQWO\�OHDG�WR�VWDELOLW\�]RQLQJ�PDSV�IRU
WKH� :DUULQJDK� 6KLUH� LQ� WKH� PLG�����ªV�� � ,W� DOVR� OHG� WR� WKH� GHYHORSPHQW� DQG
SXEOLFDWLRQ� LQ� JHRPHFKDQLFV� SXEOLFDWLRQV� RI� JXLGHOLQHV� IRU� SUHIHUUHG� 3UDFWLFH� LQ
+LOOVLGH�&RQVWUXFWLRQ�LQ������

���� ,W�LV�DSSDUHQW�IURP�WKH�VKRUW�KLVWRU\�RI�UHDFWLRQV�WR�ODQGVOLGHV�LQ�(DVWHUQ�$XVWUDOLD
WKDW� GHVSLWH� WKH� DYDLODELOLW\� RI� WHFKQLFDO� XQGHUVWDQGLQJ� DV� WR� WKHLU� FDXVH�
LQYHVWLJDWLRQ� DQG� SUHYHQWLRQ�� SUHYHQWDWLYH� VWHSV� KDYH� RIWHQ� QRW� EHHQ� WDNHQ� XQWLO
DIWHU�PDMRU� LQFLGHQWV�� �7KLV�� DSSDUHQWO\�� LV� D� FRPPRQ� H[SHULHQFH� WKURXJKRXW� WKH
ZRUOG���7KXV��WKH������5HSRUW�RI�WKH�7UDQVSRUWDWLRQ�5HVHDUFK�%RDUG�SRLQWV�RXW�

§,Q�PDQ\�UHJLRQV�ODUJH�ODQGVOLGHV�DUH�LQIUHTXHQW�HYHQWV���,Q�FRPSDULVRQ�ZLWK
WKH�OHQJWK�RI�KXPDQ�OLIHWLPHV��WKHLU�RFFXUUHQFH�LV�VR�ORZ�DV�WR�OXOO�PDQ\�LQWR�D
IDOVH�VHQVH�RI�VHFXULW\�FRQFHUQLQJ�ODQGVOLGH�KD]DUGV��HVSHFLDOO\�LQ�DUHDV�RI�ORZHU
WRSRJUDSKLF�UHOLHI���$Q�DSSUHFLDWLRQ�RI�KLVWRULFDO�H[SHULHQFHV�ZLWK�ODQGVOLGH�LV�D
IUHTXHQWO\� QHJOHFWHG� EXW� LPSRUWDQW� FRPSRQHQW� RI� ODQGVOLGH� LQYHVWLJDWLRQ� DQG
PLWLJDWLRQ�VWXGLHV�¨��

���� ,W�KDV�EHHQ�YHU\�DSSDUHQW�WKURXJKRXW�WKH�,QTXHVW�WKDW�WKHUH�KDV�EHHQ�QR�V\VWHPDWLF
UHFRUGLQJ�RI�WKH�ODQGVOLGHV�ZKLFK�KDYH�RFFXUUHG�DORQJ�WKH�$OSLQH�:D\�
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���� 1HYHUWKHOHVV� DQ� H[DPLQDWLRQ�RI� WKH� UHFRUGV� DVVRFLDWHG�ZLWK� WKH�$OSLQH�:D\�� QRW
RQO\�LQ�DVVRFLDWLRQ�ZLWK�WKH�RFFXUUHQFH�RI�ODQGVOLGHV�GRHV�VKRZ�DQ�DSSUHFLDWLRQ�RI
WKH�ULVN�RI�LQMXU\�WKH\�SRVHG�

+LVWRU\�RI�/DQGVOLGHV�DORQJ�WKH�$OSLQH�:D\

���� /DQGVOLGHV� RFFXUUHG� DORQJ� WKH� $OSLQH� :D\� OHDGLQJ� XS� WR� 7KUHGER� IURP� WKH
5DQJHUªV� 6WDWLRQ� DQG� DGMDFHQW� WR� 7KUHGER� WKURXJKRXW� WKH� SHULRG� IURP� WKH
FRQVWUXFWLRQ�RI� WKH�$OSLQH�:D\�XQWLO� -XO\� ������ � � 7KLV� KLVWRU\�ZDV�ZHOO� NQRZQ�
7KH�SRVVLELOLW\�WKDW�ODQGVOLGH�LQYROYLQJ�WKH�URDG�ZRXOG�FDXVH�GHDWK�RU�LQMXU\�ZDV
UHFRJQLVHG��DOEHLW�SULQFLSDOO\�LQ�FRQQHFWLRQ�ZLWK�YHKLFXODU�WUDIILF���

���� 7KH�EHVW�UHFRUGHG�ODQGVOLGHV�ZHUH�

• /DQGVOLGH�RQ�WKH�$OSLQH�:D\�LQ��������

• 7KH�FXW�EDWWHU�FROODSVH�RI�WKH�$OSLQH�:D\�LQ�:LQWHUKDXV�&RUQHU�LQ����������

• 7KH������:LQWHUKDXV�6OLGH���

• 7KH�VOLGH�VKRZQ�RQ�D����������PDS�SUHSDUHG�E\�.7����

• 7KH�VOLSSLQJ�RI�WKH�$OSLQH�:D\�WRZDUGV�WKH�9LOODJH�REVHUYHG�E\�WKH�'05�LQ
RU�DERXW�0D\��������

• 7KH�LQVWDELOLW\�REVHUYHG�E\�5��2OGILHOG�LQ�-XO\��������

• 7KH������ODQGVOLGHV���

• 7KH������ODQGVOLGH���

• 7KH������ODQGVOLGH���

• 7KH������ODQGVOLGH���

���� 'HVSLWH�WKLV�KLVWRU\�RI�ODQGVOLGHV�DQG�D�JHQHUDO�UHFRJQLWLRQ�RI�WKH�ULVN�VXFK�DV�WKH
UHIHUHQFH� WR� §VHULRXV� ODQGVOLGH¨� LQ�0U�� ,VEHUJªV� GRFXPHQW�� ERWK� WKH� 13:6� DQG
'05�UHFRUGV�VKRZ�OLWWOH�RU�QR�DSSUHFLDWLRQ�RI�WKH�ULVN�WKRVH�ODQGVOLGHV�PLJKW�SRVH
WR�7KUHGER���7KH�/HQG�/HDVH��DQG�ODWHU�.7��GRFXPHQWV��VLPLODUO\�VKRZ�YLUWXDOO\�QR
UHFRJQLWLRQ�RI� DQ\� ULVN�SRVHG� � WR� WKH�9LOODJH�E\� VXFK� DQ� HYHQW�� ,� VD\� §YLUWXDOO\¨�
EHFDXVH�LQ�WKH�HDUO\�QLQHWLHV��.7��XQGHUWRRN�VHYHUDO�H[HUFLVHV�ZKLFK�UHFRJQLVHG�WKH
ULVN�RI�WKH�9LOODJH�EHLQJ�FXW�RII�E\�D�ODQGVOLGH�DORQJ�WKH�$OSLQH�:D\�WR�WKH�HDVW�RI
WKH�9LOODJH�DQG�DOVR�D�5LVN�$VVHVVPHQW�6WXG\���,Q�WKH�FRXUVH�RI�WKDW�ODWWHU�VWXG\��WKH
SRWHQWLDO� IRU� ODQGVOLGH� LQ� 7KUHGER� 9LOODJH� §WKURXJK� LQDGHTXDWH� FRQVWUXFWLRQ
DQG�RU� JHRORJLFDOO\� XQVRXQG� ORFDWLRQ� RU� ZDWHU� VHHSDJH¨� ZDV� UHFRJQLVHG� EXW� WKH
OLNHOLKRRG� FRQVLGHUHG� WR� EH� ORZ�� � 7KH�SRWHQWLDO� IRU� ORVV� RI� OLIH� IURP� D� ODQGVOLGH
ZLWKLQ� WKH� 9LOODJH� ZDV� UHFRJQLVHG� DOWKRXJK�� DJDLQ�� LW� ZDV� WKRXJKW� LW� OLNHO\� WKDW
VOLSSDJH� DUHDV� FRXOG� EH� LGHQWLILHG� EHIRUH� WKH� LQFLGHQW� RFFXUUHG���� � 7KDW� ULVN
DVVHVVPHQW�SURFHVV� HYROYHG�RYHU�D�SHULRG�RI�PRQWKV�DQG� WKH� ILQDO�YHUVLRQ�RI� WKH
6XUYH\�QR�ORQJHU�OLVWHG�ODQGVOLGH�
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7KH�:LQWHUKDXV�/DQGVOLGH

���� )HZ�UHFRUGV� UHPDLQ�RI� WKH� HDUO\� ODQGVOLGHV� DVVRFLDWHG�ZLWK� WKH�$OSLQH�:D\�� �7KH
ILUVW�ZHOO�UHFRUGHG�ODQGVOLGH�RFFXUUHG�LQ������DGMDFHQW�WR�:LQWHUKDXV�/RGJH�LQ�WKH
7KUHGER�9LOODJH�� � 7KH� �����:LQWHUKDXV� ODQGVOLGH� LV� UHPDUNDEOH� IRU� WKH� IDFW� WKDW
HYHQ� WKRXJK� LW� RFFXUUHG� ZLWKLQ� WKH� 9LOODJH� LQ� FLUFXPVWDQFHV� ZKHUH� LW� QDUURZO\
DYRLGHG� LPSDFWLQJ� XSRQ� D� /RGJH�� WKHUH� LV� QR� UHFRUG� RI� LW� LQ� WKH� GRFXPHQWV
GLVFRYHUHG� HLWKHU� E\� WKH� 7UXVW� QRU� DQ\� GLUHFW� UHIHUHQFH� WR� LW� LQ� WKH� GRFXPHQWV
GLVFRYHUHG�E\�/HQG�/HDVH���7KLV�LV�VR��QRWZLWKVWDQGLQJ�WKH�IDFW�WKDW�LW�LV�DSSDUHQW
IURP�WKH�IHZ�GRFXPHQWV�ZKLFK�GR�H[LVW� WKDW� LW�FDXVHG�FRQVLGHUDEOH�FRQVWHUQDWLRQ
WR�WKH�RFFXSDQWV�RI�:LQWHUKDXV�/RGJH�DQG�WKDW�LW�ZDV�VWLOO�D�VXEMHFW�RI�FRQFHUQ�LQ
�����

���� 7KH�:LQWHUKDXV� ODQGVOLGH� RFFXUUHG� RQ� ��2FWREHU� ������ � ,W� LQYROYHG� WKH� VXGGHQ
VOXPS�RI� DQ�RXWHU� VHJPHQW�RI� WKH� ILOO� RQ� WKH�$OSLQH�:D\� DERYH� WKH�:LQWHUKDXV
/RGJH�WKURXJK�D�YHUWLFDO�GLVWDQFH�RI�DERXW���IHHW���7KDW�VOXPS�ZDV�IROORZHG�E\�D
IXUWKHU� YHUWLFDO� GLVSODFHPHQW� WR� DERXW� �� IHHW� EHORZ� WKH� URDG� SDYHPHQW� ZKLFK
RFFXUUHG� VORZO\�RYHU� WKH� IROORZLQJ� WKUHH�GD\V� DFFRPSDQLHG�E\� D�PXGIORZ�GRZQ�
VORSH�H[WHQVLRQ�DW�WKH�WRH�RI�WKH�ODQGVOLGH���3ULRU�WR�WKH�ODQGVOLGH�RFFXUULQJ��FUDFNV
DQG� GLIIHUHQWLDO� VHWWOHPHQW� RI� WKH� SDYHPHQW� RI� WKH� $OSLQH� :D\� KDG� GHYHORSHG�
7KH\� ZHUH� DFFRPSDQLHG� E\� VHYHUDO� VPDOO� LVRODWHG� ZDWHU� RXWIORZV� IURP� WKH� ILOO
GRZQ�VORSH�RI�WKH�URDG��VHH�$SSHQGL[�����)LJXUHV���DQG����

���� 0U��6YHQVRQ�� ZKR� ZDV� DQ� (QJLQHHULQJ� *HRORJLVW� LQ� FKDUJH� RI� 60+($ªV
&RQVWUXFWLRQ�0DWHULDO�)LHOG� ,QYHVWLJDWLRQ�6HFWLRQ�� LQYHVWLJDWHG� WKH� ODQGVOLGH�� �+H
IRXQG�WKDW�D�OHQJWK�RI����IHHW�RI�WKH�$OSLQH�:D\�URDG�SDYHPHQW�KDG�EHHQ�DIIHFWHG
E\� VHWWOHPHQW� RI� WKH� ILOO� ZLWK� VOXPSLQJ� RI� D� ��� IRRW� OHQJWK� RI� SDYHPHQW� WR� D
PD[LPXP�ZLGWK�RI���IHHW���7KH�HIIHFWV�RI�WKH�VOLGH�H[WHQGHG�IRU�D�VORSH�GLVWDQFH�RI
DERXW� ���� IHHW� EHORZ� WKH� URDG�� � +H� FRQFOXGHG� WKDW� WKH� ODQGVOLGH� RFFXUUHG� DV� D
UHVXOW� RI� FRPSOHWH� VDWXUDWLRQ� RI� DQ� HVVHQWLDOO\� XQFRPSDFWHG� DQG� GLIIHUHQWLDOO\
VHWWOLQJ�ILOO�RI�FRPSOHWHO\�ZHDWKHUHG�JUDQLWH���+H�FRQFOXGHG�WKDW�WKHUH�ZRXOG�EH�QR
GDQJHU�WR�OLIH�DQG�SURSHUW\�SURYLGHG�WKDW�DGHTXDWH�WUHDWPHQW�RI�WKH�ODQGVOLGH�DUHD
ZDV�FDUULHG�RXW�����0U��6YHQVRQ�PHQWLRQHG�LQ�KLV�UHSRUW�WKDW�WKH�SRVVLELOLW\�WKDW�WKH
$OSLQH�:D\� VWLOO�PLJKW� IDLO�ZDV�PHQWLRQHG� WR� WKH� 3URMHFW�0DQDJHU� RI�.7��� �1R
GRFXPHQW� ZDV� SURGXFHG� WR� WKH� ,QTXHVW� E\� .7�� UHFRUGLQJ� WKDW� ZDUQLQJ� RU� HYHU
DFNQRZOHGJLQJ�WKDW�WKH�HYHQW�KDG�RFFXUUHG�

���� 7KHUH�DUH�UHFRUGV��KRZHYHU��ZKLFK�ZHUH�SURGXFHG�E\�60+($�ZKLFK�JLYH�DQ�LQVLJKW
LQWR�WKH�FRQFHUQV�RI�WKH�:LQWHUKDXV�/RGJH�RZQHUV�� �,Q�HDUO\�������0UV��&OLIIRUG�
ZKR�KDG�EXLOW�:LQWHUKDXV�/RGJH�ZLWK�KHU�KXVEDQG��ZURWH�WR�60+($���,W�DSSHDUHG
WKDW� E\� WKDW� VWDJH� QR� UHPHGLDO� ZRUN� RI� DQ\� VLJQLILFDQFH� KDG� EHHQ� XQGHUWDNHQ�
)XUWKHUPRUH��D�*HRORJLVW�ZKR�WXUQHG�RXW�WR�KDYH�EHHQ�0U��6YHQVRQ��KDG�DGYLVHG
KHU� WKDW� D� IXUWKHU� VOLS� ZDV� LPPLQHQW�� � 6KH� ZDV� FRQFHUQHG� QRW� RQO\� DERXW� WKH
SRVVLELOLW\� WKDW� WKH�/RGJH�ZRXOG�EH�GDPDJHG�EXW� DOVR� WKDW�KXPDQ� OLIH�ZRXOG� EH
HQGDQJHUHG� LQ� ERWK�:LQWHUKDXV� DQG� RWKHU� /RGJHV�� � 6KH� DVNHG� 60+($� WR� WDNH
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DFWLRQ� DV� VRRQ� DV� SRVVLEOH���� � 0U�� DQG� 0UV�� &OLIIRUG� GHOLYHUHG� WKHLU� OHWWHU� WR
60+($�DQG�UHLWHUDWHG�WKHLU�FRQFHUQ�WKDW�LI�WKH�FXOYHUW�DERYH�WKHLU�SURSHUW\��&����
VKRXOG� FROODSVH� §WKHLU� /RGJH� ZRXOG� EH� VHULRXVO\� GDPDJHG� ZLWK� WKH� UHVXOWDQW
SRVVLELOLW\�RI�LQMXU\�WR�SHUVRQV�¨��

���� 7KDW�YLVLW� OHG� WR�D� IXUWKHU� LQYHVWLJDWLRQ�RI� WKH�FDXVH�RI� WKH�:LQWHUKDXV� ODQGVOLGH
ZKLFK� ZDV� XQGHUWDNHQ� E\� 0U�� /HZLV�� WKH� )LHOG� &RQVWUXFWLRQ� (QJLQHHU�� � ,W� LV
LQWHUHVWLQJ�WR�QRWH�WKDW�KH�REVHUYHG�WKDW�HYHQ�WKRXJK�WKHUH�KDG�EHHQ�IRUHZDUQLQJ
RI�WKH�:LQWHUKDXV�ODQGVOLGH�EHFDXVH�RI�WKH�FUDFNLQJ�RI�WKH�SDYHPHQW�RI�WKH�$OSLQH
:D\��§WKH�VWHHS�VLGHVORSH�EHORZ�WKH�URDG�DQG�WKH�SUR[LPLW\�RI�WKH�JXHVW�KRXVHV�WR
WKH�URDG�PDGH�LW�LPSUDFWLFDO�WR�SURYLGH�IRU�DQ\�DGGLWLRQDO�VXSSRUW�WR�WKH�ILOO�¨��+H
DOVR� PDGH� D� JHQHUDO� DVVHVVPHQW� RI� WKH� VORSH� LQ� WKH� YLFLQLW\� RI� WKH� :LQWHUKDXV
ODQGVOLGH�ZKLFK�PLJKW�EH�WKRXJKW�WR�KDYH�EHHQ�HTXDOO\�DSSRVLWH�WR�WKH�VLGHVORSH�LQ
DQ\�RWKHU�SDUWV�RI�WKH�$OSLQH�:D\�DERYH�WKH�YLOODJH��LQFOXGLQJ�DERYH�&DULQ\D���+H
VDLG�

§7KH�JHQHUDO� VLGHVORSH�EHORZ� WKH� URDG� LQ� WKH�YLFLQLW\� RI� WKH� VOLS� LV� EHWZHHQ��
����WR���DQG�������WR���DQG�IRU�WKH�GHFRPSRVHG�JUDQLWHV�WKLV�VORSH�LV�WRR�VWHHS
IRU� VWDELOLW\� ZKHQ� VDWXUDWLRQ� RFFXUV�� � ,W� LV� FRQVLGHUHG� WKDW� WKH� VOLS� RFFXUUHG
WKURXJK�VDWXUDWLRQ�RI�VLGHFDVW�ILOO�ZKHUH�WKH�JXOO\�ILOO�ZDV�ZLGHQHG�GXULQJ�WKH
LPSURYHPHQW� RI� WKH� ROG� LQYHVWLJDWLRQ� WUDFN�� � 7KH�ZDWHU�ZRXOG� KDYH� HQWHUHG
IURP�WKH�KLJK�VLGH�RI�WKH�URDG�DQG�DOVR�IURP�WKH�VQRZ�RYHUO\LQJ�WKH�ILOO�EDWWHU
GXULQJ�WKH�ZLQWHU�SHULRG�¨��

���� ,W� DSSHDUV� WKDW�0U�� /HZLV� GUDIWHG� D� OHWWHU� WR� EH� VHQW� WR�0UV�� &OLIIRUG� ZKLFK� WKH
%XVLQHVV�0DQDJHU�GHFOLQHG�WR�VHQG���+H�GLG�QRW�GRXEW�WKDW�ZKDW�ZDV�VHW�RXW�LQ�WKH
GUDIW�OHWWHU�ZDV�IDFWXDO�RU�FRUUHFW��KRZHYHU�KH�WKRXJKW�60+($�§VKRXOG�VD\�DV�OLWWOH
DV�SRVVLEOH¨�

���� 7KH� GUDIW� OHWWHU� SURSRVHG� WR� LQIRUP� 0UV�� &OLIIRUG� DERXW� WKH� FDXVH� RI� WKH
:LQWHUKDXV�ODQGVOLGH�WR�ZKLFK�,�KDYH�DOUHDG\�UHIHUUHG���,W�DOVR�SURSRVHG�WR�H[SODLQ
ZKDW�ZDV� WR� KDSSHQ� FRQFHUQLQJ� WKH� UHSDLU� ZRUN�� � 7KH� GUDIW� OHWWHU� FRQWDLQHG� WKH
IROORZLQJ�SDUDJUDSK�

§,W� VKRXOG�EH�QRWHG� WKDW� WKH� VLWLQJ�RI� WKH� ORGJHV�DQG�ZRUNV� FDUULHG�RXW�EHORZ
WKH� URDG� KDYH� EHHQ� GRQH� WKURXJK� WKH� .RVFLXVNR� 6WDWH� 3DUN� 7UXVW� ZLWKRXW
UHIHUHQFH�WR�WKH�QHHGV�IRU�PDLQWHQDQFH�RI�WKH�URDG�DORQJ�WKH�VWHHS�WHUUDLQ�ZKHUH
VOLSV�KDYH�QRW�EHHQ�LQIUHTXHQW�

2XU� LQWHQWLRQ� LV� WR� VWDELOLVH� WKH� SUHVHQW� VOLS� DUHD�� FDUU\� RXW� IXUWKHU� GUDLQDJH
DQG�WR�GHYLDWH�WKH�URDG�E\�FXWWLQJ�IXUWKHU�LQWR�WKH�KLOOVLGH�VR�WKDW�WKH�HGJH�RI
WKH�VOLS�DUHD�ZLOO�QRW�EH�VXEMHFWHG�WR�WUDIILF�ORDGLQJ�¨

���� ,QVWHDG� RI� WKDW� OHWWHU� EHLQJ� VHQW�� 60+($� VHQW�0UV��&OLIIRUG� D� VKRUW� QRWH�ZKLFK
H[SODLQHG�WKDW�WKH�UHSDLUV�WR�WKH�:LQWHUKDXV�ODQGVOLGH�KDYH�KDG�WR�DZDLW�IDYRXUDEOH
ZHDWKHU�FRQGLWLRQV�DQG�WKDW�WKH�ZRUN�ZRXOG�EH�FRPPHQFHG�VKRUWO\���

���� 0U�� 6YHQVRQ� JDYH� D� IXUWKHU� LQVLJKW� LQWR� WKH� UHDFWLRQ� LQ� WKH� 9LOODJH� WR� WKH
:LQWHUKDXV�VOLGH�GXULQJ�KLV�HYLGHQFH� WR� WKH�,QTXHVW�� �+H�SRLQWHG�RXW� WKDW� LQ�KLV
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RSLQLRQ�WKH�$OSLQH�:D\�DORQJ�WKH�WRS�VLGH�RI�WKH�9LOODJH�WUDYHUVHG�DQ�DUHD�ZKHUH
WKHUH�ZHUH� ODUJH�VHFWLRQV�ZLWK�D� VDIHW\� IDFWRU�RI���� LQ�RWKHU�ZRUGV�ZKHUH� WKH�URDG
FRXOG� FROODSVH� DW� DQ\�PRPHQW� EHFDXVH� WKH� ORDG�RQ� WKH� VORSH� H[FHHGHG� WKH� VKHDU
VWUHQJWK�RI�WKH�VORSH�VRLO���+H�ZDV�FRQFHUQHG��KH�VDLG��WKDW�WKH�ILOOV�ZRXOG�EHFRPH
VDWXUDWHG�DQG�ORVH�FRKHVLRQ���,W�ZDV�HVVHQWLDO��LQ�KLV�RSLQLRQ��WKDW�LQ�RUGHU�IRU�WKH
HPEDQNPHQW� WR� UHWDLQ� LWV� VWDELOLW\� WKDW� LWV� H[SRVXUH� WR� ZDWHU� EH� NHSW� WR� D
PLQLPXP���

���� 0U�� 6YHQVRQ� SURYLGHG� D� VWDWHPHQW� WR� WKH� ,QTXHVW� LQ� ZKLFK� KH� H[SUHVVHG� WKH
RSLQLRQ� WKDW� §WKH� $OSLQH� :D\� SRVHV� D� SRWHQWLDO� VDIHW\� KD]DUG� WR� WKH� SHRSOH
RFFXS\LQJ�WKH�ORGJHV�ORFDWHG�EHORZ�WKH�URDG�¨����:KHQ�KH�JDYH�HYLGHQFH�EHIRUH�PH�
KH� VDLG� WKDW� WKDW�ZDV� DQ� RSLQLRQ� KH� KDG� DOZD\V� KHOG� DERXW� WKH� VORSH� EHORZ� WKH
$OSLQH�:D\�����+H�TXDOLILHG�WKDW�DQVZHU�E\�VD\LQJ�WKDW�KH�ZDV�QRW�FHUWDLQ�ZKHWKHU
KH�KHOG�WKDW�RSLQLRQ�LQ�UHODWLRQ�WR�WKH�ZKROH�DUHD�RI�WKH�ILOO�EDWWHU�DERYH�7KUHGER
HDVW�RI�:LQWHUKDXV�/RGJH���,W�GHSHQGHG�XSRQ�WKH�QDWXUH�RI�WKH�ILOO�DQG�WKH�TXDOLW\
RI�LWV�FRPSDFWLRQ��LI�LW�ZDV�FRPSDFWHG���:KDW�KH�GLG�VD\��KRZHYHU��ZDV�WKDW�WKHUH
ZDV�DOZD\V�D�SRWHQWLDO�KD]DUG�DQG�WKH� ILOO�KDG�WR�EH�YHU\�FDUHIXOO\� ORRNHG�DW�� � ,Q
HIIHFW��KH�VDLG��DQ\�RI�WKH�VORSHV�ZKLFK�ZHUH�DW����GHJUHHV�RU�PRUH�ZHUH�LQ�WKH�]RQH
ZKHUH� WKHLU� IDFWRU� RI� VDIHW\� DSSURDFKHG� XQLW\�� DQG� WKHUHIRUH� IDLOXUH���� �+H� FRXOG
UHFDOO�WKH�IDLOHG�ILOO�H[WHQGLQJ�����IHHW�IURP�WKH�HGJH�RI�WKH�URDG�FXWWLQJ�GRZQ�WR
WKH�WRH���

���� ,I��KRZHYHU��KH�VDLG�D�ORGJH�ZDV�WR�EH�FRQVWUXFWHG��EHORZ�WKH�EDWWHU�RI�WKH�$OSLQH
:D\��LW�ZRXOG�EH�QHFHVVDU\�WR�KDYH�D�SURSHU�JHRWHFKQLFDO�LQYHVWLJDWLRQ�RQ�WKH�VLWH�
WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�VLWH�LWVHOI�DQG�ZKDW�FRQGLWLRQV�ZHUH�EHWZHHQ�WKH�URDG
DQG�WKH�VLWH�RU�XSVORSH�RI�WKH�VLWH���

���� 0U��7XUQHU��ZDV�WKH�VLWH�HQJLQHHU�IRU�&LYLO�DQG�&LYLF�3W\�/LPLWHG�LQ�7KUHGER�IURP
DURXQG�2FWREHU������XQWLO�HDUO\�WR�PLG��������+H�ZDV�QRW�ZRUNLQJ�LQ�7KUHGER�DW
WKH� WLPH� RI� WKH� :LQWHUKDXV� VOLGH�� � +H� DJUHHG�� KRZHYHU�� WKDW� EDVHG� RQ� KLV
H[SHULHQFH�� WKDW� LW� ZRXOG� KDYH� EHHQ� FOHDU� DIWHU� WKDW� ODQGVOLGH� WKDW� WKHUH� ZDV� D
SUREOHP�LQ�UHODWLRQ�WR�WKH�ILOO�EDWWHUV�RI�WKH�$OSLQH�:D\�DQG�FRQVWUXFWLRQ�EHORZ
WKH�URDG�DV�ORQJ�DV�WKRVH�ILOO�EDWWHUV�UHPDLQHG�XQUHPHGLDWHG���

���� 0U�� +DJOH\� DFWHG� DV� 9LOODJH� 0DQDJHU� LQ� 7KUHGER� GXULQJ� WKH� SHULRG� RI� DERXW
2FWREHU������WKURXJK�WR�0DUFK������ZKLOH�0U��9DQ�GHU�/HH�ZDV�DZD\���:KLOH�KH
FRXOG�QRW�UHFDOO�WKH�ODQGVOLGH��KH�DJUHHG�WKDW�ERWK�KH��DQG�WKH�FRPSDQ\�PDQDJLQJ
7KUHGER�ZRXOG�KDYH�EHFRPH�DZDUH�RI�LW�����'HVSLWH�WKH�IDFW�WKDW�KDOI�RI�WKH�$OSLQH
:D\� ZDV� FORVHG� RII� IRU� D� VXEVWDQWLDO� SHULRG� EHIRUH� WKH� :LQWHUKDXV� VOLGH� ZDV
UHPHGLDWHG��DQG�WKH�IDFW�WKDW�WKH�PDMRU�UHPHGLDWLRQ�GLG�QRW�WDNH�SODFH�XQWLO�DERXW
0DUFK�������0U��+DJOH\�FRXOG�QRW�UHFDOO�DQ\�FRQVLGHUDWLRQ�JLYHQ�E\�.7�� WR�DQ\
LVVXHV�DULVLQJ�IURP�WKDW�ODQGVOLGH���0U��9DQ�GHU�/HH�FRXOG��LQ�IDFW��UHPHPEHU�VHHLQJ
WKH������VOLGH�����+H�DFNQRZOHGJHG�WKDW�WKH�UHIHUHQFH�LQ�0U��6YHQVRQªV�ILUVW�UHSRUW
FRQFHUQLQJ� WKH� ODQGVOLGH�� WR� WKH�3URMHFW�0DQDJHU�RI�.7��KDYLQJ�EHHQ�ZDUQHG�RI
WKH�SRVVLEOH�IDLOXUH�RI�WKH�ILOO��FRXOG�KDYH�EHHQ�D�UHIHUHQFH�WR�KLPVHOI�DOWKRXJK�KH
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FRXOG�QRW�UHPHPEHU�UHFHLYLQJ�WKDW�ZDUQLQJ���+DG�KH�UHFHLYHG�LW��KRZHYHU��KH�VDLG
KH�ZRXOG�QRW�KDYH�LQIRUPHG�RWKHU�SHUVRQQHO�ZLWKLQ�.7��EXW�ZRXOG�KDYH�GLVFXVVHG
LW�RQ�VLWH�ZLWK�WKH�UHSUHVHQWDWLYH�RI�60+($���

���� 0U��9DQ�GHU�/HH�FRXOG�QRW�UHPHPEHU�HYHU�FRQVFLRXVO\�WXUQLQJ�KLV�PLQG�WR�ZKHWKHU
WKH�:LQWHUKDXV� ODQGVOLGH� KDG� DQ\� VLJQLILFDQFH� LQ� UHODWLRQ� WR� RWKHU� DUHDV� RI� WKH
$OSLQH�:D\�EDWWHU�WR�LWV�HDVW���� �&HUWDLQO\��QR�UHFRUGV�RI�HLWKHU�.7��RU�DQ\�RWKHU
FRPSDQ\�LQYROYHG�LQ�WKH�/HQG�/HDVH�*URXS�LQGLFDWHG�DQ\�FRQVFLRXVQHVV�RI�VXFK�D
PDWWHU�� � ,QGHHG�� WKH� RQO\� UHIHUHQFH� LQ� WKHVH� GRFXPHQWV� LV� D� OHWWHU�0U�� -DPHV�� DQ
$UFKLWHFW�� ZURWH� WR� &LYLO� DQG� &LYLF� 3W\� /LPLWHG� LQ� $XJXVW� ����� LQ� ZKLFK� KH
H[SUHVVHG�KLV� FRQFHUQV� DERXW� VHHSDJH� DQG�GUDLQDJH� FRPLQJ� IURP�XQGHUQHDWK� WKH
$OSLQH�:D\�DERYH�WKH�YLOODJH���2QH�RI�WKH�FRQFHUQV�KH�H[SUHVVHG�ZDV�WKDW�WKH�QHZ
GUDLQDJH� VHFWLRQ� LQVWDOOHG� E\� � 60+($� DGMDFHQW� WR� :LQWHUKDXV� KDG� EHHQ� EDGO\
GDPDJHG�E\�D�UHFHQW�VWRUP��ZLWK�RYHUIORZ�IURP�WKH�VWRUP�VFDUULQJ�WKH�IDFH�RI�WKH
KLOO���+H�DOVR�SRLQWHG�RXW�WKDW�WKHUH�ZDV�WRR�PXFK�VHHSDJH�DORQJ�WKH�ZDWHU�FRXUVH
RQ�WKH�VRXWK�VLGH�RI�WKH�URDG�����+LV�UHFRPPHQGDWLRQV�DSSHDU�WR�KDYH�EHHQ�WR�OLWWOH
DYDLO� EHFDXVH� DSSUR[LPDWHO\� D� \HDU� ODWHU�� KH�ZURWH� WR�.7�� SRLQWLQJ� RXW� WKDW� WKH
VHHSDJH�DQG�WKH�VXUIDFH�GUDLQDJH�WR�ZKLFK�KH�KDG�UHIHUUHG�LQ�KLV�$XJXVW������OHWWHU
ZDV�VWLOO�GDPDJLQJ�SDUW�RI�WKH�$OSLQH�:D\�DERYH�WKH�YLOODJH���

���� 0U��9DQ�GHU�/HH�VDLG�KH�ZRXOG�SUREDEO\�KDYH�UHSRUWHG�WKH�:LQWHUKDXV�ODQGVOLGH��DV
D�PDWWHU�RI�QRUPDO�ZULWLQJ�RI�PDQDJHPHQW�UHSRUWV�IRU�PDQDJHPHQW�PHHWLQJV�KHOG
LQ�6\GQH\�����7R�WKH�H[WHQW�KH�GLG�UHSRUW�LW��KRZHYHU��LW�GLG�QRW�DSSHDU�WR�KDYH�EHHQ
EHFDXVH� RI� DQ\� FRQFHUQ� DERXW� WKH� VLJQLILFDQFH� RI� WKH� :LQWHUKDXV� ODQGVOLGH� LQ
UHODWLRQ�WR�GHYHORSPHQW�HOVHZKHUH�DORQJ�WKH�$OSLQH�:D\�EXW��UDWKHU��EHFDXVH�LW�ZDV�
§DQ� HYHQW¨�� � &HUWDLQO\� KH� FRXOG� QRW� UHFDOO� DQ\� HQJLQHHU� RQ� EHKDOI� RI� .7�
H[DPLQLQJ� WKH� ODQG� DERYH� WKH� OHDVH� ERXQGDU\�� DGMDFHQW� WR� WKH� $OSLQH� :D\�� WR
GHWHUPLQH�ZKHWKHU�RU�QRW�LW�SRVHG�D�ULVN�WR�GHYHORSPHQW�RI�EXLOGLQJV�LQ�WKH�DUHD�RI
WKH�(DVWHUQ�6XEGLYLVLRQ���

���� 1RERG\�HOVH�ZKR�ZDV�HQJDJHG�LQ�ZRUN�LQ�DQG�DURXQG�7KUHGER�LQ�WKH�PLG���V�RQ
EHKDOI�RI�.7��FRXOG�UHFDOO�WKH�:LQWHUKDXV�ODQGVOLGH����

���� ,W� LV�XQOLNHO\� WKDW�0U�� -DPHVª� OHWWHU�ZRXOG�HYHU�KDYH�SURYRNHG� DQ\� DFWLRQ�RQ� WKH
SDUW�RI�.7��RU�DQ\�FRPSDQ\�GRLQJ�ZRUN�RQ�LWV�EHKDOI�LQ�7KUHGER�DW�WKH�WLPH���0U�
'XVVHOGRUS�DQG�WKRVH�ZRUNLQJ�IRU�KLP�WRRN�WKH�YLHZ�WKDW�HYHQ�WKRXJK�WKH�$OSLQH
:D\� ZDV� DGMDFHQW� WR� 7KUHGER�� LW� ZDV� RXWVLGH� .7�ªV� OHDVH� DUHD� DQG� QRW� LWV
UHVSRQVLELOLW\���� � ,� FDQ� XQGHUVWDQG� WKDW� DWWLWXGH�� DOWKRXJK� ,� ZRXOG� QRWH� WKDW�0U�
'XVVHOGRUS� DQG�.7�� FDPSDLJQHG� YLJRURXVO\� WR� HQVXUH� WKDW� WKH� FRQGLWLRQ�RI� WKH
$OSLQH�:D\�DV� LW� OHG�XS�WR�WKH�9LOODJH�ZDV� LPSURYHG� LQ�RUGHU� WR� IDFLOLWDWH�YLVLWRU
DFFHVV�WR�WKH�VLWH���

���� 7KHUH�ZDV�QR�GRFXPHQW�ZKLFK�ZDV�SURGXFHG�E\�13:6�WR�WKH�,QTXHVW�ZKLFK�VKRZV
DQ\� FRQWHPSRUDU\� UHFRUG� RI� WKH� :LQWHUKDXV� ODQGVOLGH�� � 7KH� RQO\� DSSDUHQW
UHIHUHQFH�WR�LW�LV�LQ�D�PHPRUDQGXP�ZULWWHQ�E\�0U��2OGILHOG�VRRQ�DIWHU�13:6�WRRN
RYHU� UHVSRQVLELOLW\� IRU� WKH� URDG� IURP� 60+($�� � $W� WKH� WLPH� 0U��2OGILHOG� ZDV
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ZRUNLQJ�LQ�WKH�3DUN�DV�DQ�HQJLQHHU���+H�UHFHLYHG�FRPSODLQWV�IURP�ORGJH�RZQHUV�LQ
7KUHGER�WKDW�WKH�DUHD�RI�WKH�:LQWHUKDXV�VOLGH�KDG�GHWHULRUDWHG�VXIILFLHQWO\�WR�SRVH
D� IXUWKHU� GDQJHU� RI� WKH� HPEDQNPHQW� VOLSSLQJ�� �+H� IRUPHG� WKH� RSLQLRQ� WKDW� WKH
GUDLQDJH�LQ�WKH�DUHD�RI�WKH�:LQWHUKDXV�VOLGH�ZDV�LQDGHTXDWH�DQG�DUUDQJHG�IRU�WKH
WDEOH�GUDLQ�RQ�WKH�VRXWK�VLGH�RI�WKH�URDG�WR�EH�GHHSHQHG�DQG�OLQHG�ZLWK�ELWXPHQ
E\� WKH�'05�� �7KDW�ZRUN� OHG� WR� WKH� VLWXDWLRQ�KH�REVHUYHG� DERYH� WKH�:LQWHUKDXV
KDYLQJ�EHHQ�DUUHVWHG���

���� $OWKRXJK�QR�RWKHU� UHFRUG�RI� WKH�:LQWHUKDXV� VOLGH�ZDV�SURGXFHG� IURP�HLWKHU� WKH
7UXVW�RU�13:6�UHFRUGV�� WKHUH�DSSHDUV�WR�EH�OLWWOH�FRQWURYHUV\�WKDW� LW�VKRXOG�KDYH
FRPH�WR�WKH�7UXVWªV�DWWHQWLRQ���

���� 7KHUH� LV� D� UHIOHFWLRQ�RI�7UXVW� FRQFHUQ� DERXW� WKH� SUR[LPLW\� RI� WKH� 9LOODJH� WR� WKH
URDG�� � ,Q� -XO\� ������ MXVW� D� IHZ� PRQWKV� DIWHU� WKH� UHSDLUV� WR� WKH� DUHD� RI� WKH
:LQWHUKDXV� ODQGVOLGH�� 6XSHULQWHQGHQW� *DUH� H[SUHVVHG� FDXWLRQ� DERXW� WKH
GHYHORSPHQW� RI� WKH� ORW� ZKHUH� &DULQ\D� ZDV� XOWLPDWHO\� WR� EH� GHYHORSHG� DQG� ORWV
IXUWKHU� WR� LWV� HDVW�� SURSRVHG� DV� SDUW� RI� WKH� (DVWHUQ� 6XEGLYLVLRQ�� EHFDXVH� RI� KLV
FRQFHUQ�WKDW�WKH�VLGHVORSH�LQ�WKH�YLFLQLW\�RI�WKRVH�ORWV�ZDV�FULWLFDO�WR�IXUWKHU�URDG
LPSURYHPHQW���

���� 13:6�VXEPLWWHG�WKDW�WKH�7UXVW�GLG�QRW�NQRZ�DERXW�WKH�:LQWHUKDXV�ODQGVOLGH�� �,
ILQG� WKLV� DQ� H[WUDRUGLQDU\� VXEPLVVLRQ�� � $V� VKRXOG� EH� DSSDUHQW� IURP� P\
GHVFULSWLRQ�RI� WKH� LQFLGHQW�� WKH� ODQGVOLGH� VKRXOG�KDYH� EHHQ� DSSDUHQW� WR� DQ\ERG\
ZKR� WUDYHOOHG� DORQJ� WKH� $OSLQH�:D\� IRU� D� SHULRG� RI� DSSUR[LPDWHO\� ILYH�PRQWKV
IURP�2FWREHU������WKURXJK�WR�0DUFK��������0U��'Z\HU�DFNQRZOHGJHG�WKDW�KH�ZDV
VXUH�WKH�ODQGVOLGH�ZRXOG�KDYH�FRPH�WR�WKH�DWWHQWLRQ�RI�WKH�6XSHULQWHQGHQW���$V�DW
1RYHPEHU�������IRU�H[DPSOH��WKH�FUDFNV�LQ�WKH�$OSLQH�:D\�SDYHPHQW�KDG�ZLGHQHG
DQG� LW�ZDV� FOHDU� WKDW�ZKDWHYHU�PRYHPHQW�KDG�EHHQ� DVVRFLDWHG�ZLWK� WKH� ODQGVOLGH
ZDV�FRQWLQXLQJ���$W�WKDW�VWDJH�60+($�ZDV�UHFRPPHQGLQJ�WKDW�KHDY\�WUDQVSRUW�EH
GLYHUWHG�DURXQG� WKH� ODQGVOLGH� WKURXJK�7KUHGER�9LOODJH���� � ,� LQIHU� WKDW� WKH� UHDVRQ
WKHUH�LV�QR�PHQWLRQ�RI�WKH�ODQGVOLGH�LQ�7UXVW�GRFXPHQWV�LV�VLPLODU�WR�WKDW�0U��9DQ
GHU�/HH�JDYH��QDPHO\��WKDW�LW�ZDV�VHHQ�DV�DQ�60+($�SUREOHP�ZKLFK�KDG�EHHQ�GHDOW
ZLWK�E\�WKDW�$XWKRULW\�

���� 6XSHULQWHQGHQW�*DUHªV�0HPRUDQGXP�RI�-XO\������LQGLFDWHV�WKDW�KH�ZDV�FRQVFLRXV
RI�WKH�YLHZ�H[SUHVVHG�LQ�60+($�GUDIW�OHWWHU�ZKLFK�ZDV�QHYHU�VHQW�WR�WKH�HIIHFW�WKDW
WKH�VLWLQJ�RI�WKH�ORGJHV�LQ�WKH�9LOODJH�KDG�EHHQ�FDUULHG�RXW�ZLWKRXW�UHIHUHQFH�WR�WKH
QHHGV� IRU�PDLQWHQDQFH� RI� WKH� URDG�� � ,� FDQQRW� VSHFXODWH� DV� WR�ZKHWKHU� RU� QRW� KH
IRUPHG� WKDW�YLHZ�DV� D� UHVXOW�RI�GLVFXVVLRQV�ZLWK� UHSUHVHQWDWLYHV�RI� 60+($�� �1R
GRXEW�LW�ZDV�DEXQGDQWO\�DSSDUHQW�IURP�PHUH�REVHUYDWLRQ�WKDW� WKH� ORGJHV�ZHUH� VR
FORVH� WR� WKH� URDG� WKDW� IXWXUH� UHSDLUV� ZRXOG� EH� UHQGHUHG� GLIILFXOW�� � ,� QRWH�� IRU
H[DPSOH��WKDW�RQH�RI�WKH�H[SODQDWLRQV�JLYHQ�IRU�WKH�IDFW�WKDW�WKH�ODQGVOLGH�ZDV�QRW
SUHYHQWHG�IURP�RFFXUULQJ�GHVSLWH�WKH�IRUHZDUQLQJ�JLYHQ�E\�WKH�FUDFNV�LQ�WKH�URDG
ZDV� WKDW� WKH� VWHHS� VLGHVORSH� DQG� WKH�SUR[LPLW\�RI� WKH� JXHVW�KRXVHV� WR� LW�PDGH� LW
LPSUDFWLFDO� WR� SURYLGH� DQ\� DGGLWLRQDO� VXSSRUW� WR� WKH� ILOO���� � 0XFK� WKH� VDPH
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VHQWLPHQW�ZDV�WR�EH�HFKRHG�PDQ\�\HDUV�GRZQ�WKH�WUDFN�ZKHQ�LQ������WKH�'05�ZDV
FRQVLGHULQJ� UHFRQVWUXFWLQJ� WKH� URDG� DQG� GLG� QRW� LQFOXGH� WKDW� VHFWLRQ� DERYH
7KUHGER�EHFDXVH�RI�WKH�GLIILFXOWLHV�RFFDVLRQHG�E\�WKH�SUR[LPLW\�RI�GHYHORSPHQW���

7KH�:LQWHUKDXV� ODQGVOLGH�ZDV�EXW�RQH� LOOXVWUDWLRQ�RI� WKH�JHQHUDO�SUREOHP�RI� WKH
LQVWDELOLW\�RI�WKH�$OSLQH�:D\���:KHWKHU�RU�QRW�WKH�VSHFLILF�LQFLGHQW�ZDV�NQRZQ�WR
WKH�7UXVW�RU�WKH�'05��WKH�YXOQHUDELOLW\�RI�WKH�URDG�WR�ODQGVOLGH�ZDV�ZHOO�NQRZQ�WR
ERWK�

���� 6KRUWO\� DIWHU� WKH� 6WDWH� RI�1HZ� 6RXWK�:DOHV� DVVXPHG� UHVSRQVLELOLW\� IRU� WKH� 3DUN
URDGV�� WKH� '05� XQGHUWRRN� DQ� LQVSHFWLRQ� RI� WKHP�� � 7KH� LQVSHFWLRQ� UHYHDOHG� D
ORFDWLRQ� RYHUORRNLQJ� 7KUHGER�9LOODJH�ZKHUH�� DFFRUGLQJ� WR� WKRVH� XQGHUWDNLQJ� WKH
LQVSHFWLRQ�§WKH�URDG�LV�WHQGLQJ�WR�VOLS�GRZQ�RQWR�WKH�YLOODJH�¨��7KH�UHFRUG�RI�WKH
LQVSHFWLRQ� QRWHG� WKDW� WKH� '05� ZDV� WR� §DVN� WKH� 60$� IRU� GHWDLOV� RI� WKHLU
LQYHVWLJDWLRQV�DQG�WKH�WUHDWPHQW�RI�WKH�VOLS�DUHDV�SDVW�7KUHGER�9LOODJH�¨��,W�VHHPV
KLJKO\�SUREDEOH� WKDW� WKLV�ZDV�D� UHIHUHQFH� WR� WKH�:LQWHUKDXV� VOLGH�ZKLFK�DUHD�ZDV
WKH�VXEMHFW�RI�VLPLODU�REVHUYDWLRQV�PDGH�E\�0U��2OGILHOG�LQ�-XO\�RI�WKH�VDPH�\HDU���

6WDWXV�RI�WKH�$OSLQH�:D\�EHIRUH�����

���� 7KH� 7UXVW� ZDV� DZDUH� IURP� WKH� ����ªV� WKDW� WKH� 3DUN� URDGV� ZHUH� QRW� EHLQJ
FRQVWUXFWHG�IRU�SHUPDQHQW�XVH������$OWKRXJK��DJDLQ��LWV�GLVFRYHUHG�UHFRUGV�PDNH�QR
QRWH�RI�WKLV�HYHQW��LW�ZRXOG�EH�H[SHFWHG�WKDW�LW�ZRXOG�KDYH�EHHQ�DZDUH�RI�WKH�VOLS
ZKLFK�RFFXUUHG� DERYH� WKH�:LQWHUKDXV� FRUQHU� LQ� �����ZKHQ� WKH�$OSLQH�:D\�ZDV
XSJUDGHG�� � 7KH� VFDU� OHIW� E\� WKLV� VOLS� ZDV� UHDGLO\� DSSDUHQW� HYHQ� LQ� ������ � ,W� ZDV
YLHZHG� ZLWK� FRQFHUQ� E\� SHRSOH� ZLVKLQJ� WR� GHYHORS� ORGJHV� ZLWKLQ� WKH� YLOODJH�
60+($�EXOOGR]HG� WKH� IDOOHQ� VSRLO� IURP� WKH� VOLGH� RQWR� WKH�QRUWKHUQ� VLGH� RI� WKH
$OSLQH� :D\� FDXVLQJ� ZKDW� ZDV� GHVFULEHG� DV� DQ� §XQQDWXUDO� EDWWHU¨� DQG� DV
FRQVWLWXWLQJ�D�§VHULRXV�PHQDFH��� WR� WKH�ZKROH�RI� WKH�$OSLQH�9LOODJH� O\LQJ�EHORZ
WKLV�ODQG�¨��

���� 7KH�'05�UHVLVWHG�WDNLQJ�UHVSRQVLELOLW\�IRU�WKH�$OSLQH�:D\���,W�ZDV�RI�WKH�YLHZ�WKDW
LW�ZDV�QRW�D�VXLWDEOH�URDG�IRU�D�6WDWH�+LJKZD\�DQG�WKDW�LW�ZRXOG�QHHG�D�JUHDW�GHDO
RI�PRQH\� WR�SXW� WKH�URDG� LQ� VXLWDEOH� FRQGLWLRQ� IRU� WRXULVWV���� �7KH�GHEDWH�ZKLFK
WRRN�SODFH�SULRU�WR�WKH�6WDWH�WDNLQJ�RYHU�UHVSRQVLELOLW\�IRU�WKH�URDG�LQ�$SULO�����
LQGLFDWHV� WKH� WHQVLRQV� ZKLFK� H[LVWHG� DULVLQJ� IURP� WKH� IDFW� WKDW� LW� ZDV� 60+($
ZKLFK�KDG�GHWHUPLQHG�WKH�ORFDWLRQ�DQG�PRGH�RI�FRQVWUXFWLRQ�RI�WKH�$OSLQH�:D\�
\HW�WKHUH�ZHUH�PDQ\�RWKHU�JURXSV�LQWHUHVWHG�LQ�WDNLQJ�DGYDQWDJH�RI�WKH�URDG���2QH
RI� WKH� SULQFLSDO� GLIILFXOWLHV� ZLWK� WKHLU� UHVSHFWLYH� XVH� RI� WKH� URDG� ZDV� WKDW
FRQVLGHUDEOH�VXPV�RI�PRQH\�QHHGHG�WR�EH�VSHQW�RQ�LW�WR�PDNH�LW�VXLWDEOH�IRU�ORQJ
WHUP�XVH�� � 7KH�SUREOHPV�ZHUH�ZHOO� LOOXVWUDWHG� E\� HDUO\� FRPSODLQWV�PDGH� E\�.7�
FRPSODLQLQJ�DERXW�WKH�FRQGLWLRQ�RI�WKH�$OSLQH�:D\���7KH�'05�WRRN�WKH�YLHZ�WKDW
LW� KDG� EHHQ� SUHVHQWHG�ZLWK� D� §IDLW� DFFRPSOL¨� E\� 60+($�ZKLFK� KDG� SURYLGHG� D
URDG�DFURVV�WKH�PRXQWDLQV�ZKLFK�FRXOG�QRW�EH�GHQLHG�WR�WKH�SXEOLF�LQ�WKH�IXWXUH
DQG� ZRXOG� SURJUHVVLYHO\� UHTXLUH� FRQVLGHUDEOH� VXPV� RI� '05� PRQH\� IRU
LPSURYHPHQW�RYHU�WKH�\HDUV���
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���� 7KH�SUREOHPV�ZKLFK�FRQIURQWHG�WKH�'05��WKH�7UXVW�DQG�ODWHU�13:6�ZHUH�VLPSOH�
7KH�VWDQGDUG�RI�URDG�FRQVWUXFWLRQ�LQ�WKH�3DUN�ZHUH�QRWDEO\�EHORZ�WKRVH�JHQHUDOO\
DFFHSWHG�IRU�URDGV�FDUU\LQJ�VLPLODU�WUDIILF�YROXPHV�� �7KH�GHILFLHQFLHV�FRQVLVWHG�RI
VXE�VWDQGDUG�IRXQGDWLRQV��SRRU�FRQVWUXFWLRQ��SRRU�DOLJQPHQW��LQHIIHFWLYH�GUDLQDJH
DQG� H[FHVVLYHO\� VWHHS� DQG�ZLQGLQJ� VHFWLRQV�� � 7KHVH� SUREOHPV� DURVH� IURP� WKH� IDFW
WKDW��DV�DOUHDG\�RXWOLQHG��WKH�3DUN�URDGV�ZHUH�GHVLJQHG�IRU�VKRUW�WHUP�UHTXLUHPHQWV
DQG� ZHUH� QRW� EXLOW� WR� VWDQGDUGV� VXLWDEOH� IRU� WKH� ODUJH� YROXPHV� RI� SXEOLF� WUDIILF
ZKLFK� WKH\� DWWUDFWHG�� � ,Q� D� ����� UHSRUW� ZKLFK� LQYHVWLJDWHG� WKH� 3DUN� URDGV�� WKH
DXWKRUV�SRLQWHG�RXW� WKDW� DOWKRXJK� WKH� URDGV�KDG�EHHQ�GHVLJQHG� IRU� FRQVWUXFWLRQ
SXUSRVHV�� GXULQJ� WKH� ����ªV� DQG� WKH� ����ªV� 60+($� KDG� DFWLYHO\� HQFRXUDJHG
WRXULVWV�WR�YLHZ�WKH�6QRZ\�0RXQWDLQªV�6FKHPH�DQG�WKXV�VWLPXODWHG�D�FKDQJH�LQ�WKH
SDWWHUQ�RI�URDG�XVDJH���

���� 1RWZLWKVWDQGLQJ� WKDW� HQFRXUDJHPHQW�� WKH� &RPPRQZHDOWK� UHIXVHG� WR� WDNH� DQ\
ILVFDO� UHVSRQVLELOLW\� IRU� WKH� URDG� DSDUW� IURP� FRQWULEXWLQJ� WR� WKH� XVH� RI� WKH� URDG
VDLG�WR�EH�DWWULEXWDEOH�WR�60+($���� �)LQDOO\�� LQ������60+($�DQQRXQFHG�WKDW� LW
ZRXOG�KDYH�QR�IXUWKHU�XVH�IRU�WKH�$OSLQH�:D\�DV�D�FRQVWUXFWLRQ�URDG��ZRXOG�FHDVH
WR� FDUU\� RXW� PDLQWHQDQFH� DQG� FRQVLGHUHG� WKH� URDG� WR� WKH� 6WDWH� *RYHUQPHQWªV
UHVSRQVLELOLW\�� � 7KH� $OSLQH� :D\� ZDV� UHJDUGHG� DV� D� SULPH� H[DPSOH� RI� WKH� ORZ
VWDQGDUGV�DWWDFKHG�WR�WKH�3DUN�URDGV���

���� 1R�GRXEW�WKH�:LQWHUKDXV�VOLGH�VHUYHG�RQO\�WR�KLJKOLJKW�WKH�PDQLIHVW�SUREOHPV�RI
WKH�URDG�� �)URP�VRRQ�DIWHU�60+($�DQQRXQFHPHQW� WKDW� LW�KDG�QR�IXUWKHU�XVH�RI
WKH�$OSLQH�:D\��WKH�7UXVW�VRXJKW�FODULILFDWLRQ�RI�ZKR�ZDV�WR�EH�UHVSRQVLEOH�IRU�WKH
PDLQWHQDQFH�RI�WKH�OHQJWK\�URDG�

���� :KHQ� LW� WRRN� RYHU� WKH� UHVSRQVLELOLW\� IRU� WKH� URDGV�� 13:6� ZDQWHG�PDLQWHQDQFH
SULRULWLHV�GLUHFWHG�WR�WKH�$OSLQH�:D\���7KLV�ZDV�QR�GRXEW�LQ�SDUW��DW�OHDVW��EHFDXVH
.7��FRQWLQXRXVO\�SUHVVHG�ILUVW� WKH�7UXVW� DQG� ODWHU�13:6� WR� LPSURYH� WKH�$OSLQH
:D\�DW�OHDVW�XS�WR�WKH�3DUN�HQWUDQFH���13:6��KRZHYHU��KDG�OLPLWHG�IXQGV�DYDLODEOH
WR�PDLQWDLQ�WKH�3DUN�URDGV���

���� 0U��2OGILHOG� UHSRUWHG�PDQ\� LQFLGHQWV� RI� EDWWHU� VOLSV� DORQJ� WKH� $OSLQH�:D\� DQG
RWKHU�3DUN�URDGV�LQ�WKH�SHULRG�VRRQ�DIWHU�13:6�DVVXPHG�UHVSRQVLELOLW\�IRU�WKHP���

,QGHHG��0U��2OGILHOG�JDYH�HYLGHQFH� WKDW� LQ�KLV�YLHZ� WKHUH�ZHUH� WZR�SRWHQWLDO� VOLS
DUHDV�DERYH�WKH�9LOODJH��RQH�ORFDWHG�EHWZHHQ�WKH�$OSLQH�:D\�DQG�%DQMR�'ULYH�DQG
WKH�RWKHU�WKH�VLWH�RI�WKH������ODQGVOLGH���+H�LGHQWLILHG�WKH�ODWWHU�DV�D�SRWHQWLDO�VOLS
DUHD�� KH� VDLG�� EHFDXVH� WKH� WUHHV� ZHUH� OHDQLQJ� RYHU� DQG� LW� ZDV� ZHW� RQ� WKH� XSKLOO
FXWWLQJ�� �+H�VDLG�KH�PDGH�VXUH� WKH�GUDLQV�ZHUH�QRW�EORFNHG� LQ� WKDW� ORFDWLRQ�DQG
DGYLVHG� WKH�'05�RI� LW� DQG� WROG� WKHP�WR�NHHS� WKH�GUDLQV� FOHDU�� �+H� VDLG�KH� DOVR
LQIRUPHG�WKH�6XSHULQWHQGHQW�RI�WKH�3DUN�DW�WKH�WLPH���

���� +H� VDLG� WKDW� KH� IRUHVDZ� WKDW� LI� WKH� GUDLQV�ZHUH�QRW� NHSW� FOHDU� LQ� WKDW� DUHD� WKHUH
PLJKW� EH� D� PHGLXP� VL]HG� VOLS�� PHDQLQJ� WKDW� WKH� ODQG� PLJKW� VOLS� RQWR� %REXFN
/DQH���� � /LNH� DOO� RWKHU� HQJLQHHUV� ZKR� ZHUH� LQYROYHG� LQ� WKH� URDG�� KH� UHJDUGHG
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GUDLQDJH�DV�HVVHQWLDO�DV��LI�LW�ZDV�QRW�PDLQWDLQHG��WKH�URDG�ZRXOG�EHFRPH�XQVWDEOH
DQG�OLDEOH�WR�VOLS���

���� 13:6�VXEPLWWHG��LQ�UHODWLRQ�WR�0U��2OGILHOG��WKDW�KLV�UHFROOHFWLRQ�RI�WZR�SRWHQWLDO
VOLS� DUHDV� ZDV� SRRU� DQG� XQUHOLDEOH�� � 7KH� VXEPLVVLRQV� PDGH� D� SRLQW� ,� UHJDUG� DV
FRPSHOOLQJ� WR� WKH� HIIHFW� WKDW� LW� ZDV� 0U�� 2OGILHOGªV� SUDFWLFH� WR� UHFRUG� PDWWHUV
UHTXLULQJ� DWWHQWLRQ� E\� 13:6�� � 2Q� WKH� DVVXPSWLRQ� WKDW� DOO� PHPRUDQGD� 0U�
2OGILHOG�KDV�ZULWWHQ� FRQFHUQLQJ� WKH�PDWWHUV� LQ� LVVXH� KDYH� EHHQ� SURGXFHG� E\� WKH
13:6�� LW� LV� FHUWDLQO\� WKH� FDVH� WKDW� WKHUH� LV� QR� PHQWLRQ� RI� D� FRQFHUQ� DERXW� D
SRWHQWLDO�VOLS�DUHD�WR�WKH�HDVW�RI�6FKXVV�/RGJH��WKH�SRVLWLRQ�LQ�ZKLFK�KH�SODFHG�LW
ZKHQ�KH�JDYH�HYLGHQFH�EHIRUH�PH�

7\UROD�/RGJH

���� 7KHUH�LV��KRZHYHU��D�VHULHV�RI�PHPRUDQGD�LQ�ZKLFK�0U��2OGILHOG�GHDOV�ZLWK�VRPH
FRQFHUQV�ZKLFK�DURVH�LQ�UHODWLRQ�WR�7\UROD�/RGJH��ZKLFK�LV�LPPHGLDWHO\�WR�WKH�ZHVW
RI�6FKXVV�/RGJH�

���� ,Q�0DUFK� ����� D� 3DUN�5DQJHU�ZURWH� WR�0U��2OGILHOG� UHSRUWLQJ� WR� KLP� FRQFHUQV
H[SUHVVHG�E\�WKH�RZQHUV�RI�7\UROD�/RGJH�DERXW�WKH�SRVLWLRQ�RI�D�QXPEHU�RI�JUDQLWH
ERXOGHUV� HPEHGGHG� LQ� WKH� ILOO� EDWWHU�RI� WKH�$OSLQH�:D\� WR� WKH� VRXWK� HDVW� RI� WKH
/RGJH���7KH�QRWH�SRLQWHG�RXW�WKDW�LQVSHFWLRQ�UHYHDOHG�WKDW�XSZDUGV�RI����ERXOGHUV
ZHUH�SDUWLDOO\� HPEHGGHG�RU� UHVWLQJ� XSRQ� D� GHWULWLV� RI� JUDQLWH� VDQG� DQG� VKDWWHUHG
WUHH�WUXQNV��VWXPSV�DQG�WKH�OLNH���7KH�5DQJHU�FRPPHQWHG�WKDW�H[FDYDWLRQV�IRU�WKH
IRXQGDWLRQ�RI�WKH�/RGJH�DSSHDUHG�WR�KDYH�RYHU�VWHHSHQHG�WKH�ILOO�EDWWHU�DERYH�WKH
FULWLFDO�DQJOH�RI�UHSRVH�IRU�WKH�PDWHULDOV�DQG�SRLQWHG�RXW�WKDW�WKH�SRVVLELOLW\�RI�VOLS
FLUFOH� IDLOXUHV� RU� LQGLYLGXDO� URFN� IDOOV� FRXOG� QRW� EH� RYHUORRNHG�� �+H� YLHZHG� WKH
ZKROH� DUHD� DV� EHLQJ� LQ� GDQJHU� RI� VOLS���� � 0U�� 2OGILHOG� LQVSHFWHG� WKH� DUHD� LQ
-XQH������E\�ZKLFK�WLPH�KH�ZDV�DEOH�WR�REVHUYH�VHYHUDO�VPDOO�VOLS�FLUFOH�IDLOXUHV�RQ
WKH� URDGVLGH� EDWWHU�� � ,Q� D� PHPRUDQGXP� DGGUHVVHG� WR� WKH� 6XSHULQWHQGHQW�� KH
SRLQWHG�RXW�

§7KH�FRQGLWLRQV�WKDW�DUH�SUHYDLOLQJ�DW�WKH�PRPHQW��,�IHHO��KDYH�EHHQ�EURXJKW�WR
EHDU�E\�WKH�IDFW�WKDW�WKH�60+($�FRQVWUXFWHG�WKH�$OSLQH�:D\�YHU\�FKHDSO\�DQG
GLG�QRW�GLVSRVH�RI�GHDG�WLPEHU�IURP�RXW�RI�WKH�ILOO���7KLV�GHDG�WLPEHU�WUDSSHG
YDULRXV�URFNV�DQG�QRZ�WKH�WLPEHU�LV�URWWLQJ�VRPH�GDQJHU�H[LVWV�WR�WKH�EXLOGLQJV
EHORZ� WKH�$OSLQH�:D\�� � ,� IHHO� WKH� 60+($� VKRXOG� EH� DVNHG� WR� UHPRYH� WKHVH
URFNV�DW�WKHLU�H[SHQVH���$GGLWLRQDOO\��WKH�EXLOGLQJ�RI�ORGJHV�EHORZ�WKH�URDG�KDV
FUHDWHG�WKH�SUREOHP�DV�ZLWKRXW�DQ\�EXLOGLQJV�LQ�WKLV�DUHD��QR�GDQJHU�WR�KXPDQ
OLIH�ZRXOG�H[LVW�¨

���� 7KH�PHPRUDQGXP�FDUULHG�D�QRWH��DSSDUHQWO\�ZULWWHQ�E\�WKH�6XSHULQWHQGHQW��DVNLQJ
0U��2OGILHOG�WR�GLVFXVV�ZLWK�0U��1HDU\�ZKDW�OLDELOLW\�WKH�6HUYLFH�KDG�DQG�LQVWLWXWH
DSSURSULDWH�DFWLRQ���7KH�DXWKRU�RI�WKH�QRWH�WKRXJKW�LW�ZRXOG�EH�GLIILFXOW�WR�KROG
60+($�WR�DQ\�UHVSRQVLELOLW\���
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���� ,W� LV� QRW� FOHDU� ZKHWKHU� DQ\WKLQJ� ZDV� GRQH� LQ� WKH� VKRUW� WHUP� LQ� UHODWLRQ� WR� WKH
SUREOHP�DGMDFHQW�WR�7\UROD�KRZHYHU��LQ�0DUFK������5DQJHU�5REVRQ�VHQW�D�QRWH�WR
0U��2OGILHOG� DGYLVLQJ� WKDW� WKH�0DQJHU� RI� 7\UROD� KDG� DVNHG� WKDW� URFNV� DQG� WUHH
VWXPSV�EH�UHPRYHG�IURP�WKH�URDG�EDWWHU�DERYH�WKH�/RGJH���(FKRLQJ�0U��2OGILHOGªV
ZRUGV� RI� ������ 5DQJHU� 5REVRQ� SRLQWHG� RXW� WKDW� §7KLV� PDWHULDO� �� FRXOG� FDXVH
GDPDJH�WR�WKH�EXLOGLQJ�VKRXOG�WKHUH�EH�DQ\�VOLS�LQ�D�EDWWHU�VXUIDFH�¨��+H�DGYLVHG
WKDW�0U�� ,VEHUJ�� WKH�13:6�(QJLQHHU� DQG�RWKHUV� KDG� LQVSHFWHG� WKH� DUHD� DQG� WKDW
0U�� ,VEHUJ� ZDV� WR� FRQILUP� WKH� 6HUYLFHªV� UHVSRQVLELOLW\� LQ� UHODWLRQ� WR� WKH� ZRUN���

7KH� $FWLQJ� 6XSHULQWHQGHQW� RI� WKH� WLPH� ZURWH� WR� WKH� 'LUHFWRU� RI� WKH� 6HUYLFH
DGYLVLQJ� WKDW�KLV�RSLQLRQ�ZDV� WKDW�§2QFH�ZH�KDYH� WDNHQ�RYHU�D� URDG� VXFK�DV� WKH
$OSLQH� :D\�� ZH� DUH� UHVSRQVLEOH� IRU� UHPHG\LQJ� DQ\� KD]DUG� WKDW� URDG� SRVHV� WR
EXLOGLQJV�¨��)XUWKHUPRUH��KH�QRWHG�

§�� WKH� TXHVWLRQ� LV� LPSRUWDQW� RQ� D�PDWWHU� RI� SULQFLSOH�� LQ� YLHZ� RI� WKH� SRRU
VWDQGDUG�RI�RULJLQDO�FRQVWUXFWLRQ�RI�WKLV�URDG�DQG�WKH�OLNHOLKRRG�RI�RWKHU�GHIHFWV
RI�WKLV�QDWXUH�¨��

���� 0U�� ,VEHUJ� SURYLGHG� KLV� YLHZV� LQ� HDUO\� $SULO� ������ � +H� UHJDUGHG� WKH�0DQDJHUªV
UHTXHVW�DV�D�§WHVW�FDVH�IRU�VLPLODU�IXWXUH�UHTXHVWV�IURP�RWKHU�ORGJH�RZQHUV�DORQJ�WKH
URDG�¨� � ,Q� D� PHPRUDQGXP�� ZKLFK�� LQ� P\� YLHZ�� GHPRQVWUDWHV� YHU\� FOHDUO\� WKH
13:6ª�IXOO�DSSUHFLDWLRQ�RI�WKH�GDQJHUV�WR�WKH�ORGJHV�IURP�WKH�$OSLQH�:D\�EDWWHU
KH�ZURWH�

§7KH�JHQHUDO�LPSUHVVLRQ�RI�WKH�DUHD�LV�WKDW�GHYHORSPHQW�FORVH�WR�WKH�URDG�EDWWHU
VKRXOG�QHYHU�KDYH�EHHQ�DOORZHG�� �$Q\�UHPRYDO�DW� WKLV� VWDJH�RI� H[LVWLQJ�URFNV
DQG�WLPEHU�PD\�RU�PD\�QRW�WULJJHU�RII�D�GLVWXUEDQFH�LQ�WKH�URFN�EDWWHU���,I�D
VOLS� ODWHU� VKRXOG�RFFXU� WKH�UHPRYDO�RI�D� IHZ�VWRQHV�ZRXOG�QRW�SUHYHQW� VHULRXV
GDPDJH�RU�GHVWUXFWLRQ�RI�WKH�ORGJH�EXW�WKH�6HUYLFH�FRXOG�EH�KHOG�UHVSRQVLEOH�IRU
GLVWXUEDQFH�RI�WKH�VWDELOLW\�RI�WKH�EDWWHU���/HDYLQJ�WKH�DUHD�DV�LW�LV�ZLOO�FUHDWH�D
©QRQ�IHDVDQFHª�FRQGLWLRQ�IUHHLQJ�WKH�6HUYLFH�IURP�DOO�UHVSRQVLELOLW\�¨

���� ,Q� WKH� OLJKW� RI� KLV� YLHZ�� KH� UHFRPPHQGHG� WKDW� WKH� RZQHU� RI� 7\UROD� EH� WROG� WKH
6HUYLFH�ZDV�QRW�SUHSDUHG�WR�XQGHUWDNH�DQ\�ZRUN�RQ�WKH�URDG�EDWWHU�EXW�FRXOG��DW
KLV� RZQ� H[SHQVH� DQG� UHVSRQVLELOLW\� HUHFW� D� UHWDLQLQJ� ZDOO� DW� WKH� ERWWRP� RI� WKH
EDWWHU� WR� SUHYHQW� DQ\� ORRVH� PDWHULDO� UROOLQJ� RQWR� WKH� ZDOOV� RI� WKH� ORGJH�� � 7KH
'LUHFWRU� RI� WKH� 13:6� HQGRUVHG� 0U�� ,VEHUJªV� UHFRPPHQGDWLRQ� DQG� DVNHG� WKH
6XSHULQWHQGHQW�RI�WKH�3DUN�WR�GHDO�ZLWK�WKH�PDWWHU�RQ�WKH�UHFRPPHQGHG�EDVLV�DQG
UHSRUW� RQ� WKH� RXWFRPH�� � ,W� LV� QRWDEOH� WKDW� D� SHUVRQ�� ZKR� DSSHDUV� WR� KDYH� EHHQ
0U��*DUH�� ZURWH� DW� WKH� ERWWRP� RI� WKH� PHPRUDQGXP� §+RZ� FDQ� ZH� DGRSW� WKLV
DWWLWXGH�QRZ"¨���

���� ,W� DSSHDUV� WKDW�0U�� ,VEHUJªV� UHFRPPHQGDWLRQ�KDG�EHHQ�RYHUWDNHQ�E\� HYHQWV� DV� LQ
PLG�0DUFK�VRPH�URFN�IURP�WKH�$OSLQH�:D\�EDWWHU� IHOO�RQWR�WKH� ORGJHªV�EDUEHFXH
SLW�DQG�5DQJHU�5REVRQ�ZDV�DVNHG� WR�DUUDQJH�QHFHVVDU\�SURWHFWLYH�PHDVXUHV�XVLQJ
.7��HTXLSPHQW���
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���� ,� KDYH� OLWWOH� GRXEW� WKDW�0U�� ,VEHUJ� IXOO\� DSSUHFLDWHG� WKH� VLJQLILFDQFH� RI� ZKDW� KH
ZURWH�� �2QO\�D� IHZ�ZHHNV�EHIRUH�KH�KDG�ZULWWHQ�D�PHPRUDQGXP�IRU� WKH�6HUYLFHªV
&KLHI� 2SHUDWLRQV� 2IILFHU� DQG� $VVLVWDQW� 'LUHFWRU� �0DQDJHPHQW�� GHDOLQJ� ZLWK
PDLQWHQDQFH�RUJDQLVDWLRQ�IRU�URDGV�LQ�WKH�3DUN���,�KDYH�DOUHDG\�VHW�RXW�WKH�GHWDLO�RI
WKDW� PHPRUDQGXP� KRZHYHU�� LQ� WKH� SUHVHQW� FRQWH[W� LW� LV� VLJQLILFDQW� WR� QRWH� KLV
UHIHUHQFH� WR� WKH� PLQLPXP� VWDQGDUGV� RI� WKH� HDUO\� FRQVWUXFWLRQ� RI� WKH� URDGV� E\
60+($�KDG�OHG�WR�§HPEDQNPHQWV�ILOOHG�RQ�VWHHS�PRXQWDLQ�VORSHV�ZLWKRXW�SURSHU
EHQFKLQJ�FDXVLQJ�VHULRXV�ODQGVOLGHV�¨��

���� ,�FDQQRW�EHOLHYH�WKDW�E\���$SULO������ZKHQ�KH�ZURWH�KLV�PHPRUDQGXP�FRQFHUQLQJ
WKH�SDUWLFXODU�SUREOHP�QHDU�7\UROD�WKDW�KH�GLG�QRW�KDYH�LQ�PLQG�WKH�SRVVLELOLW\�D
VHULRXV� ODQGVOLGH�DERYH� WKH�9LOODJH� IURP�WKRVH� ILOO� HPEDQNPHQWV�� �+H� UHIHUUHG� WR
WKH�SRVVLELOLW\�RI�WKH�GHVWUXFWLRQ�RI�D� ORGJH�� �+H�FRXOG�QRW�KDYH�HQWHUWDLQHG�WKDW
SRVVLELOLW\�ZLWKRXW�DOVR� HQWHUWDLQLQJ� WKH� OLNHOLKRRG�RI�GHDWK��RU�DW� OHDVW� LQMXU\� WR
RFFXSDQWV�

���� 13:6� VXEPLWV� WKDW� ,� VKRXOG� QRW� ILQG� WKDW� 0U�� ,VEHUJªV� PHPRUDQGXP
GHPRQVWUDWHV�WKH�PDNLQJ�RI�D�GHOLEHUDWH�GHFLVLRQ�QRW�WR�WDNH�VWHSV�WR�VWDELOLVH�WKH
URDG�DERYH�7KUHGER���,W�SRLQWV�RXW�WKDW�WKDW�ZRXOG�EH�D�VHULRXV�FRQFOXVLRQ�ZKLFK
VKRXOG�RQO\�EH�PDGH�LQ�WKH�HYHQW�WKDW�VWURQJ�HYLGHQFH�H[LVWHG�LQ�LWV�VXSSRUW���,�GR
QRW� WKLQN�,�QHHG�JR�EH\RQG� WKH� WHUPV�RI�0U��,VEHUJªV�PHPRUDQGXP�WR� ILQG� WKDW
HYLGHQFH�IRU� LW�ZDV�HQGRUVHG��DV� ,�KDYH�VDLG��E\� WKH�'LUHFWRU�RI� WKH�6HUYLFH�� � ,W� LV
WUXH��DV�13:6�VXEPLWV�� WKDW�QRWHV�RQ�WKH�PHPRUDQGXP�LQGLFDWH�GLVVHQW�� �$OO�RI
WKRVH� QRWHV�� KRZHYHU�� DSSHDU� WR� KDYH� EHHQ� SUHSDUHG� E\� 13:6� RIILFHUV� VHUYLQJ
ZLWKLQ� WKH� 3DUN�� � 7KHUH� LV� QR� LQGLFDWLRQ� WKDW� WKH�'LUHFWRU� HYHU� DOWHUHG� WKH� YLHZ
H[SUHVVHG�E\�HQGRUVLQJ�0U��,VEHUJªV�PHPRUDQGXP�

���� 13:6� DOVR� VXEPLWV� WKDW� WKH� LQFLGHQW� UHFRUGHG� LQ� UHODWLRQ� WR� 7\UROD� §PHUHO\
UHSRUWV� RQ� D� ORFDO� FRQGLWLRQ� ZKLFK� UHTXLUHG� D� ORFDO� VROXWLRQ�¨� � +RZHYHU�� DV
0U��,VEHUJ�VDLG��WKH�SUREOHP�UDLVHG�E\�WKH�0DQDJHU�SUHVHQWHG�D�WHVW�FDVH���,W�LV�FOHDU
WKDW�KH�IRUHVDZ�WKDW�VLPLODU�SUREOHPV�ZRXOG�DULVH�LQ�UHODWLRQ�WR�RWKHU�ORGJHV�DORQJ
WKH�$OSLQH�:D\���7KDW�LV�KDUGO\�VXUSULVLQJ�KDYLQJ�UHJDUG�WR�WKH�YLHZV�KH�H[SUHVVHG
LQ�KLV�0DUFK������PHPRUDQGXP�

���� 13:6� DOVR� VXEPLWV� WKDW� QRWKLQJ� LQ� 0U�� ,VEHUJªV� PHPRUDQGXP� VXSSRUWHG� WKH
SURSRVLWLRQ� DV� D� PDWWHU� RI� ORJLF� WKDW� WKH� HYHQW� LQ� TXHVWLRQ� ZDUUDQWHG� WKH
UHFRQVWUXFWLRQ�RI�WKH�$OSLQH�:D\�DW�D�FRVW�RI�PLOOLRQV�RI�GROODUV���,�FDQQRW�DJUHH
ZLWK�WKDW�VXEPLVVLRQ���2QFH�LW�ZDV�UHFRJQLVHG��DV�0U��,VEHUJ�PXVW��WKDW�WKHUH�ZDV�D
ULVN�RI�D�VHULRXV�ODQGVOLGH�IURP�WKH�$OSLQH�:D\�ILOO�HPEDQNPHQW�ZKLFK�PLJKW�OHDG
WR�WKH�GHVWUXFWLRQ�RI�D�ORGJH�LQ�7KUHGER�9LOODJH�LW�ZDV�LQFXPEHQW�XSRQ�13:6�LQ
P\� RSLQLRQ� WR� WDNH� DOO� DYDLODEOH� VWHSV� WR� KDYH� WKH� $OSLQH�:D\� UHFRQVWUXFWHG� LQ
VXFK�D�ZD\�DV�ZRXOG�HOLPLQDWH�WKH�ULVN�SRVHG�WR� WKH�9LOODJH�E\� WKH�XQVDWLVIDFWRU\
URDG�

���� $JDLQVW� WKDW� ,� VKRXOG� ZHLJK� WKH� IDFW� WKDW� LQ� WKH� 0DUFK� ����� PHPRUDQGXP�
0U��,VEHUJ�SURSRVHG� WKDW�PDLQWHQDQFH�RI� WKH�3DUN� URDGV�EH� DWWDFKHG� WR� WKH� 3DUN
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6XSHULQWHQGHQWªV� RIILFH� VR� WKDW�� DPRQJ� RWKHU� WKLQJV� PDMRU� LPSURYHPHQWV� RU
UHFRQVWUXFWLRQ�ZRUNV�FRXOG�EH�GHVLJQHG�E\�3DUNV�HQJLQHHULQJ�VWDII���7KH�LGHD�WKDW
WKHUH� VKRXOG�EH�PDMRU� LPSURYHPHQW�ZRUNV� DORQJ� WKH� URDG�ZDV�QRW�QRYHO�� � 6RRQ
DIWHU�13:6� DVVXPHG� UHVSRQVLELOLW\� IRU� WKH� 3DUN� URDGV�� WKH� 3XEOLF� 6HUYLFH� %RDUG
XQGHUWRRN�D�UHYLHZ�RI�URDG�VHUYLFLQJ�ZLWKLQ�WKH�3DUN�DW�WKH�UHTXHVW�RI�WKH�0LQLVWHU
IRU�/DQGV��0U��7��/��/HZLV�0/$���7KH�UHSRUW�PDGH�LW�FOHDU�WKDW�WKH�%RDUG�WKRXJKW
WKDW�WHFKQLFDO�VHUYLFHV�LQ�GHSWK�ZHUH�EH\RQG�WKH�FDSDFLW\�RU�SRWHQWLDO�RI�WKH�13:6
DQG�WKDW�LW�VKRXOG�FRQWLQXH�WR�UHO\�RQ�WKH�'05�IRU�WHFKQLFDO�VHUYLFHV�H[FHSW�ZKHUH
VSHFLILF� SUREOHPV� FRXOG� EH� UHIHUUHG� WR� RXWVLGH� FRQVXOWDQWV�� � ,W� KLJKOLJKWHG� WKH
WHQVLRQ� ZKLFK� H[LVWHG� EHWZHHQ� WKH� '05� DQG�13:6�� ZLWK� '05� RIILFHUV� VHHLQJ
WKHLU� UROH�DV�DGYLVRU\�RQO\�ZLWK� WKH�13:6�RIILFHUV�PDNLQJ� WKH�GHFLVLRQV�ZKHUHDV
13:6� RIILFHUV� UHJDUGHG� WKH� SURJUDP� DGYLVHG� E\� WKH� '05� DV� VRPHWKLQJ� ZKLFK
FRXOG�KDUGO\�EH�TXHVWLRQHG���7KH�FRQVHTXHQFH�ZDV��DFFRUGLQJ�WR�WKH�DXWKRUV��WKDW�LW
ZDV�§GRXEWIXO�LI�RIILFHUV�RI�WKH�'05�ORRN�RQ�WKH�DQQXDO�SURJUDPV�VXEPLWWHG�DV
IRUPLQJ� SDUW� RI� D� ORQJ� UDQJH� SODQ� ZKLOVW� H[HFXWLYH� RIILFHUV� RI� WKH� 13:6� DUH
LQFOLQHG� WR� UHJDUG� WKH�'05�DV� DFFHSWLQJ� WKH� UHVSRQVLELOLW\� IRU� D� GHJUHH� RI� ORQJ
WHUP�SODQQLQJ�¨��,Q�WKH�DUHD�RI�ORQJ�WHUP�SODQQLQJ�WKH�UHSRUW�SRLQWHG�RXW�WKDW�D
GHWDLOHG� VXUYH\� RI� URDG�EDVHV� DQG� VHUYLFHV� VKRXOG� EH�PDGH� EHFDXVH� LW� ZDV�ZLGHO\
UHSRUWHG�WKDW�WKH�URDGV�ZHUH�FRQVWUXFWLRQ�URDGV���7KXV��LW�ZDV�VDLG��URDG�EDVHV�ZHUH
DOOHJHGO\�VR�SRRU�WKDW� LQ�VRPH� ORFDWLRQV�PDLQWHQDQFH�DW�D�KLJK�FRVW�ZDV�SRVVLEOH
RQO\�XS�WR�WKH�SRLQW�LQ�WLPH�ZKHQ�WKH�URDG�PXVW�EH�UHFRQVWUXFWHG�FRPSOHWHO\�¨��

���� 7KHUH� LV� QR� GRXEW� WKDW� FRQVLGHUDEOH� DWWHQWLRQ� ZDV� SDLG� LQ� WKH� ����ªV� WR� WKH
UHFRQVWUXFWLRQ�RI�WKH�$OSLQH�:D\���,�KDYH�QR�GRXEW�WKDW�WKRVH�ZKR�GHWHUPLQH�WKH
SULRULW\�RI�WKH�DUHDV�ZKLFK�VKRXOG�EH�UHFRQVWUXFWHG�ZHUH�ZHOO�LQWHQWLRQHG���,�QRWH�
IRU�H[DPSOH��WKDW�LQ�ODWH������6XSHULQWHQGHQW�*DUH�DGYLVHG�WKH�'LUHFWRU�RI�13:6�
DIWHU�GLVFXVVLRQV�ZLWK�(QJLQHHU�2OGILHOG��WKDW�VHULRXV�VOLSV�DQG�RWKHU�URDG�IDLOXUHV
GXULQJ�ZLQWHU�KDG� OHG� WR� WKH�H[SHQGLWXUH�RI� D� ODUJH�SURSRUWLRQ�RI� WKH� HLJKW\�RQH
WKRXVDQG�GROODU�HVWLPDWH�SURSRVHG�IRU�URDG�LPSURYHPHQWV�RQ�WKH�$OSLQH�:D\���+H
XUJHG� WKDW� DV� PXFK� PRQH\� DV� SRVVLEOH� EH� VSHQW� RQ� URDG� LPSURYHPHQWV� WKDW
VXPPHU�WR�SUHYHQW�IXUWKHU�GHWHULRUDWLRQ�RI�WKH�URDGV�VXFK�DV�KDG�RFFXUUHG�GXULQJ
WKH�SUHYLRXV�ZLQWHU���,Q�WKH�DEVHQFH�RI�ZKDW�ZDV�GHVFULEHG�DV�§WKH�GHWDLOHG�6XUYH\
ZKLFK� KDV� EHHQ� VXJJHVWHG� SUHYLRXVO\¨� KH� FRQVLGHUHG� WKDW� WRS� SULRULW\� VKRXOG� EH
DFFRUGHG�WR�WKH�SURJUHVVLYH�LPSURYHPHQW�RI�WKH�$OSLQH�:D\�IURP�'HDG�+RUVH�*DS
WRZDUGV�7RP�*URJJLQ���7KLV�DUHD��LW�PLJKW�EH�QRWHG��LV�VRPH�GLVWDQFH�WR�WKH�ZHVW
RI�7KUHGER���+H�UHLWHUDWHG�ZKDW��LQ�KLV�YLHZ��ZDV�WKH�QHHG�IRU�D�V\VWHPDWLF�VXUYH\
RI�WKH�ZKROH�3DUN�URDG�V\VWHP�E\�D�FRPSHWHQW�HQJLQHHU�UHSRUWLQJ�WR�WKH�6HUYLFH���

���� 7KH�PDWWHUV�UHSRUWHG�XSRQ�LQ�UHODWLRQ�WR�7\UROD�LQ�0DUFK�DQG�$SULO�������GLG�QRW
OHDG�WR�DQ\�UH�DOORFDWLRQ�RI�SULRULWLHV�

���� ,W�LV�KDUGO\�VXUSULVLQJ��KRZHYHU��WKDW�RIILFHUV�RI�13:6�UHPDLQHG�FRQFHUQHG�DERXW
WKH� VDIHW\� RI� WKH� YLOODJH�� � 6RRQ� DIWHU� WKH� ����� ODQGVOLGH�� 0U��*DOODUG�� ZKR� KDG
ZRUNHG� DV� D� 5DQJHU� LQ� WKH� 3DUN� IURP� ����� XQWLO� ����� JDYH� D� VWDWHPHQW� WR� WKH
3ROLFH�� �+H� VDLG�KH�QRWHG� WKDW� WKH�DUHD�EHWZHHQ� WKH�7KUHGER�5DQJHU�6WDWLRQ�� WKH
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9LOODJH�DQG�'HDG�+RUVH�*DS�ZDV�SDUWLFXODUO\�SURQH�WR�URDG�VOLS���$ERYH�7KUHGER
9LOODJH� KH� REVHUYHG� WKDW� WKH� FXW� DQG� ILOO� EDWWHUV� ZHUH� SRWHQWLDOO\� VXEMHFW� WR
ODQGVOLSV���+H�VDLG�WKDW�WKH�5DQJHUV�RI�WKH�GD\�XVHG�WR�ZDWFK�WKH�DUHD�FDUHIXOO\�IRU
DQ\�VLJQV�RI�D�VOLS�GHYHORSLQJ���,QGHHG��KH�VDLG��WKH�5DQJHUV�KDG�

§��GLVFXVVHG�WKLV�SUREOHP�DPRQJVW�RXUVHOYHV�DQG�ZHUH�RI�WKH�RSLQLRQ�WKDW�WKH
ZKROH�YLOODJH��XQGHU�WKH�ULJKW�FRQGLWLRQV�FRXOG�VOLS�LQWR�WKH�7KUHGER�5LYHU�¨

���� +H�VDLG�WKH�5DQJHUV�GLVFXVVHG�WKHLU�YLHZV�ZLWK�D�QXPEHU�RI�SHRSOH� LQFOXGLQJ�WKH
'05�(QJLQHHU�RI� WKH� WLPH�� WKH�13:6�(QJLQHHU��0U��%ODNHUV� DQG� UHSUHVHQWDWLYHV
RI�.7��� �+H�ZDV�WROG�KH�ZDV�UDLVLQJ�XQQHFHVVDU\� IHDUV� LQ�UHVLGHQWV�DQG�WKHUH�ZDV
QRWKLQJ� WR� ZRUU\� DERXW���� � 1RQH� RI� WKRVH� WR� ZKRP� KH� UHIHUUHG� UHFDOOHG� VXFK
FRQYHUVDWLRQV�

���� 7KHUH�LV�QR�GRXEW�0U��*DOODUG�ZDV�FRQFHUQHG�DERXW�ODQGVOLGHV�VXIILFLHQWO\�WR�PDNH
H[WHQVLYH�SKRWRJUDSKLF�UHFRUGV�RI�VHYHUDO�ZKLFK�RFFXUUHG�GXULQJ�KLV�WHUP�RI�GXWLHV�
,Q� HDUO\� ����� WKH� URDG� ZDV� FORVHG� GXH� WR� URDG� VOLSV� ZKLFK� ZHUH� VDLG� WR� EH� D
IXQFWLRQ� RI� WKH� RULJLQDO� ORZ� VWDQGDUG� RI� FRQVWUXFWLRQ�� � 7KH�0LQLVWHU� IRU� /DQGV
DGYLVHG� .7��� ZKLFK� FRPSODLQHG� DERXW� WKH� SUREOHP� RI� WKH� URDG� EHLQJ� UHJXODUO\
FORVHG�E\�ZDVKFXWV�WKDW�VXFK�SUREOHPV�ZRXOG�RQO\�EH�RYHUFRPH�ZKHQ�WKH�$OSLQH
:D\�ZDV�§UHFRQVWUXFWHG�WR�DQ�DGHTXDWH�VWDQGDUG�ZLWK�SURSHU�GUDLQDJH��IRUPDWLRQ�
ZLGWK�DQG�VHDOLQJ�¨����,Q�$XJXVW������WKH�URDG�ZDV�FORVHG�DJDLQ�GXH�WR�D�ODQGVOLS
DSSUR[LPDWHO\�RQH�NLORPHWUH�LQVLGH�WKH�3DUN�

���� 7KH�PRVW� VLJQLILFDQW� ODQGVOLGH�RI� WKH�����ªV�RFFXUUHG� LQ�2FWREHU������� �2Q� WKDW
RFFDVLRQ�D�OHQJWK�RI�DSSUR[LPDWHO\����PHWUHV�RI�WKH�$OSLQH�:D\�VOLSSHG�VRPH����
RU�VR�PHWUHV�LQWR�WKH�7KUHGER�5LYHU�FRPSOHWHO\�FORVLQJ�WKH�URDG���:DUQLQJV�RI�WKH
ODQGVOLGHªV� LPPLQHQFH� KDG� DSSHDUHG� IRU� DSSUR[LPDWHO\� D� ZHHN� EHIRUH� ZLWK
LQFUHDVLQJ� FUDFNLQJ� LQ� WKH� VXUIDFH� RI� WKH� URDG�� � 7KH� ODQGVOLGH� RFFXUUHG
DSSUR[LPDWHO\� WKUHH�NLORPHWUHV� WR� WKH� HDVW�RI�7KUHGER�� � 7KH�9LOODJH�ZDV� LVRODWHG
IURP� WUDIILF� IURP� WKH� HDVW� IRU� D� QXPEHU� RI� ZHHNV� ZKLOH� WKH� URDG� ZDV� UHSDLUHG�
$OWKRXJK�WKHUH�LV�QR�FRQWHPSRUDU\�GRFXPHQW�VSHFLILFDOO\�FODLPLQJ�WR�LGHQWLI\�WKH
FDXVH�RI�WKH�ODQGVOLGH��WKH�'05�:RUNV�(QJLQHHU�UHSRUWHG�WKDW�WKH�VOLS�XQFRYHUHG�D
ODUJH�QXPEHU�RI�VSULQJV�IORZLQJ�LQ�DOO�SDUWV�RI�WKH�IDLOHG�URDG�DQG�WKDW�KHDY\�UDLQV
KDG� IDOOHQ� LQ� WKH� ZHHN� SUHFHGLQJ� WKH� VOLS�� 0RVW� RI� WKH� PDWHULDO� ZDV� VDWXUDWHG�
DFFRUGLQJ�WR�WKH�(QJLQHHU��DQG�§UHTXLUHG�OLWWOH�HIIRUW�WR�PDNH�LW�IORZ�¨��

���� 7KH������ODQGVOLGH�ZDV�WKH�ILUVW�ZKLFK�DSSHDUV�GLUHFWO\�WR�KDYH�SURYRNHG�FRQFHUQ
LQ�WKH�VHQLRU�UDQNV�RI�13:6�FRQFHUQLQJ�LWV�LPSOLFDWLRQV�IRU�7KUHGER�9LOODJH���$V�,
KDYH� PHQWLRQHG� HOVHZKHUH� LQ� WKLV� 5HSRUW�� LW� ZDV� RQO\� D� VKRUW� WLPH� DIWHU� WKDW
ODQGVOLGH� WKDW� D� UHTXHVW� ZDV� UHFHLYHG� IURP� .7�� WKDW� DSSURYDO� EH� JLYHQ� WR� WKH
GHYHORSPHQW�RI�WKH�:HVWHUQ�6XEGLYLVLRQ���13:6ªV�ILUVW�UHVSRQVH�ZDV�WR�DGYLVH�WKDW
WKH�VXEPLVVLRQ�KDG�WR�EH�YLHZHG�LQ�WKH�OLJKW�RI�FRQFHUQV�DERXW�WKH�VWDELOLW\�RI�WKH
$OSLQH�:D\�§SDUWLFXODUO\�KLJKOLJKWHG�E\� WKH� UHFHQW� VORSH� VXEVLGHQFH�¨� � �HPSKDVLV
DGGHG�
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���� $Q�LQWHUHVWLQJ�LQVLJKW�LQWR�WKH�DWWLWXGH�RI�WKH�'05�WR�WKH�VLJQLILFDQFH�RI�WKH�����
ODQGVOLGH�FRPHV�IURP�FRUUHVSRQGHQFH�ZKLFK�WRRN�SODFH�EHWZHHQ�0UV��.RHPDQ��WKH
6HFUHWDU\� RI� WKH� 7KUHGER� &KDPEHU� RI� &RPPHUFH�� KHU� /RFDO� 0HPEHU� DQG� WKH
'05���6KH�FRQYH\HG�KHU�DQ[LHW\�DV�WR�ZKHWKHU�D�VXUYH\�RI�WKH�$OSLQH�:D\�ZLWKLQ
WKH� 3DUN� KDG� WDNHQ� SODFH� WR� LQGLFDWH� ZKHWKHU� DQ\� IXUWKHU� ODQGVOLGHV� ZHUH
DQWLFLSDWHG���� � ,W� LV� ZRUWK� TXRWLQJ� VXEVWDQWLDO� SRUWLRQV� RI� WKH� '05ªV� UHVSRQVH
DERXW�WKH�ORQJ�WHUP�VWDELOLW\�RI�SDUWV�RI�WKH�$OSLQH�:D\�

§$V�\RX�DUH�DZDUH��WKHUH�DUH�QXPHURXV�ORFDWLRQV�ZKHUH�LW�LV�NQRZQ�WKDW�VOLSV
FRXOG� RFFXU�� DQG� WKHVH� DUH� PRQLWRUHG� E\� WKH� 'HSDUWPHQWªV� RIILFHUV� GXULQJ
QRUPDO� PDLQWHQDQFH� LQVSHFWLRQ�� � 'XH� WR� WKH� QDWXUH� RI� WKH� URDG� DQG� WKH
RULJLQDO�PHWKRGV�RI�FRQVWUXFWLRQ��WKHUH�ZRXOG�DOVR�EH�ORFDWLRQV�ZKHUH�VOLSV�FRXOG
RFFXU��DOWKRXJK�WKH�VLWHV�SUHVHQWO\�VKRZ�QR�VLJQ�WKDW�WKH\�PLJKW�EHFRPH�XQVWDEOH�

:RUNV� WR� SUHYHQW� VOLSV� KDSSHQLQJ� LQLWLDOO\� RU� WR� VWDELOLVH� DUHDV� ZKHUH� VRPH
PRYHPHQW�KDV�DOUHDG\�RFFXUUHG�DUH�XVXDOO\�YHU\�H[SHQVLYH�DQG�IUHTXHQWO\� WKH
GHVLUHG�UHVXOWV�DUH�QRW�REWDLQHG�

,W� LV� QRW� FRQVLGHUHG� HFRQRPLFDOO\� IHDVLEOH� WR� XQGHUWDNH� H[SHQVLYH� ZRUNV� RI
GRXEWIXO�HIIHFW�DW�DOO�ORFDWLRQV�ZKHUH�D�VOLS�PD\�SRVVLEO\�RFFXU�DW�VRPH�WLPH�LQ
WKH�IXWXUH�¨��

���� 13:6� DFFHSWV� WKDW� E\� DW� OHDVW� ����� LQIRUPDWLRQ�ZDV� DYDLODEOH� WR� DOO� ERGLHV� DQG
SHUVRQV� ZLWK� DQ� LQWHUHVW� LQ� WKH� $OSLQH�:D\� WKDW� LW� ZDV� SURQH� WR� ODQGVOLSV� DQG
UHTXLUHG�LWV�OHQJWK�WR�EH�UHFRQVWUXFWHG�DOWKRXJK�WKH�SULPDU\�IRFXV�ZDV�WR�SURYLGH�D
VDIH� VXUIDFH� IRU� WKH� SDVVDJH� RI� YHKLFOHV�� � ,W� VXEPLWV�� KRZHYHU�� WKDW� ,� VKRXOG� QRW
FRQVLGHU�LWV�UROH�LQ�IDLOLQJ�WR�WDNH�VWHSV�WR�UHFWLI\�WKH�GHIHFWLYH�FRQVWUXFWLRQ�RI�WKH
URDG� DGMDFHQW� WR� 7KUHGER� SULRU� WR� -XO\� ����� ZLWKRXW� KDYLQJ� UHJDUG� WR� WKH� UROHV
SOD\HG� E\� RWKHUV� LQ� UHVSHFW� WR� WKH� URDG� ZKLFK� ZDV� RI� VLJQLILFDQFH� QRW� RQO\�� LW
VXEPLWV��WR�WKH�UHJLRQ�EXW�WR�WKH�6WDWH�DQG�)HGHUDO�*RYHUQPHQW�

���� 13:6�VXEPLWV� WKDW�SULRU� WR������WKHUH� LV� LQVXIILFLHQW�HYLGHQFH� WR�VXJJHVW� WKDW� LW
ZDV� VXIILFLHQWO\� DZDUH� RI� WKH� LQVWDELOLW\� RI� WKH�$OSLQH�:D\�� � ,W� DFFHSWV�� KRZHYHU�
WKDW� E\� ������ SUHVXPDEO\� ZKHQ� WKH� ����� ODQGVOLGH� RFFXUUHG�� LQIRUPDWLRQ� ZDV
DYDLODEOH�WR�DOO�ERGLHV�DQG�SHUVRQV�ZLWK�DQ�LQWHUHVW�LQ�WKH�$OSLQH�:D\�WKDW�LW�ZDV
SURQH�WR�ODQGVOLSV�DQG�UHTXLUHG�LWV�OHQJWK�WR�EH�UHFRQVWUXFWHG���,W�VXJJHVWV�WKDW�WKH
SULPDU\�IRFXV�ZDV�WR�SURYLGH�D�VDIH�VXUIDFH�IRU�WKH�SDVVDJH�RI�YHKLFOHV���

���� ,W�VXEPLWV��KRZHYHU��WKDW�LQ�FRQVLGHULQJ�WKH�LVVXH�RI�WKH�$OSLQH�:D\�DWWHQWLRQ�PXVW
EH�SDLG�QRW�RQO\� WR� WKH�UROH�RI�13:6��EXW�DOVR� WR� WKH�UROH�ZKLFK�ZDV�SOD\HG�E\
RWKHUV�LQ�UHVSHFW�WR�WKH�URDG���,Q�SDUWLFXODU�LW�VXEPLWV�WKDW�WKHUH�LV�FRQVLVWHQW�DQG
XQFRQWUDGLFWHG�HYLGHQFH�WKDW�WKH�57$�ZDV�LQ�FRQWURO�RI�GHWHUPLQLQJ�SULRULWLHV�IRU
WKH�UHFRQVWUXFWLRQ�RI�WKH�$OSLQH�:D\�����1HHGOHVV�WR�VD\�WKDW�57$�VXEPLVVLRQ�LV�WR
WKH�RSSRVLWH�HIIHFW�
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5HODWLRQVKLS�EHWZHHQ�13:6�DQG�WKH�'05

���� 13:6� VXEPLWV� WKDW� WKH�'05�57$�ZDV� LQ� FRQWURO� RI� GHWHUPLQLQJ�SULRULWLHV� IRU
WKH� UHFRQVWUXFWLRQ� RI� WKH� $OSLQH� :D\�� � 2Q� WKLV� EDVLV� DQ\� GHFLVLRQ� QRW� WR
UHFRQVWUXFW� WKH� URDG� DERYH� WKH� 9LOODJH� ZDV�� LW� ZDV� VXEPLWWHG�� D� GHFLVLRQ� RI� WKH
'05�57$�DQG�QRW�RQH�LQ�ZKLFK�13:6�SDUWLFLSDWHG�RU�WR�ZKLFK�LW�FRQWULEXWHG�

���� 7KH�'05��RQ�WKH�RWKHU�KDQG��VXEPLWV�WKDW�WKH�OHJDO�DUUDQJHPHQW�EHWZHHQ�13:6
DQG� LW� RI� SULQFLSDO� DQG� DJHQW� LV� DQ� DFFXUDWH� IDFWXDO� UHSUHVHQWDWLRQ� RI� WKH
UHODWLRQVKLS���,Q�RWKHU�ZRUGV��WKH�'05�VXEPLWV�WKDW�LW�GLG�ZKDW�LW�ZDV�LQVWUXFWHG
WR�GR�E\�13:6���,W�UHIHUV�WR�D�QXPEHU�RI�GRFXPHQWV�ZKLFK�FDPH�LQWR�H[LVWHQFH�LQ
WKH�HDUO\�SHULRG�RI�WKH�13:6ª�UHVSRQVLELOLW\�IRU�WKH�$OSLQH�:D\�ZKLFK��LW�LV�WUXH�
LQGLFDWH�WKH�'05ªV�EHOLHI�WKDW�LW�ZDV�XS�WR�13:6�WR�GHFLGH�ZKDW�VKRXOG�EH�GRQH
RQ�WKH�URDGV�

���� 7KH� VXEPLVVLRQV� RI� 13:6� DQG� WKH� '05� FRQFHUQLQJ� WKH� VXEVWDQWLYH� QDWXUH� RI
WKHLU� UHODWLRQVKLS�GXULQJ� WKH� SHULRG� ����� WR� ����� LURQLFDOO\� UHIOHFWV� WKH� WHQVLRQV
FRPPHQWHG� XSRQ� E\� WKH� 3XEOLF� 6HUYLFH� %RDUG� LQ� LWV� ����� 5HYLHZ� RI� 5RDG
6HUYLFLQJ�����,�KDYH�UHIHUUHG�SUHYLRXVO\�WR�WKDW�WHQVLRQ�

���� $V�,�KDYH�HPSKDVLVHG�WKURXJKRXW�WKLV�5HSRUW��LW�LV�QRW�P\�IXQFWLRQ�WR�GHFLGH��DV�D
PDWWHU�RI�ODZ��WKH�UHODWLRQVKLS�EHWZHHQ�13:6�DQG�WKH�57$�

���� ,� WKLQN� WKH� FRPPRQ� VHQVH� YLHZ��ZKLFK�PRVW�PHPEHUV� RI� WKH� FRPPXQLW\�ZRXOG
KROG�LV�WKDW�DW�WKH�HQG�RI�WKH�GD\�LW�ZDV�WKH�'05�ZKLFK�KHOG�WKH�XSSHU�KDQG�LQ
WKH�UHODWLRQVKLS�ZLWK�13:6�LQ�WKH�VHQVH�WKDW�LWV�VSHFLDOW\� OD\�LQ�WKH�FRQVWUXFWLRQ
DQG�PDLQWHQDQFH�RI�URDGV���7KH�SRLQW�ZDV�ZHOO�SXW�E\�WKH�0LQLVWHU�RI�7UDQVSRUW�LQ
����� LQ� UHVSRQVH� WR� D� VXEPLVVLRQ� WKDW� VHULRXV� FRQVLGHUDWLRQ� VKRXOG� EH� JLYHQ� WR
WHUPLQDWLQJ�WKH�'05ªV�UROH�LQ�UHODWLRQ�WR�WKH�3DUN�URDGV���,W�LV�DSSDUHQW�WKDW�WKH
&RPPLVVLRQHU� IRU� 0DLQ� 5RDGV� KDG� IRUPHG� WKH� YLHZ� WKDW� WKH� 'HSDUWPHQWªV
FRPPLWPHQW� WR� XQGHUWDNH� ZRUNV� LQ� WKH� 3DUN� KDG� EHFRPH� LQFRQYHQLHQW� DQG
XQHFRQRPLFDO�� �0RUHRYHU�� WKH�'HSDUWPHQW�ZDV� FRQFHUQHG�ZLWK� §WKH� TXHVWLRQ� RI
OLDELOLW\� IRU� DQ\� FODLPV� DULVLQJ� IURP� URDG� GHILFLHQFLHV� LQKHUHQW� LQ� WKH� RULJLQDO
FRQVWUXFWLRQ�XQGHUWDNHQ�E\�WKH�6QRZ\�0RXQWDLQV�+\GUR�(OHFWULF�$XWKRULW\�¨��7KH
OLDELOLW\�ZLWK�ZKLFK�WKH�&RPPLVVLRQHU�ZDV�FRQFHUQHG�DSSHDUV�WR�KDYH�DULVHQ�IURP
WZR� IDWDO� DFFLGHQWV� LQ� ����� LQYROYLQJ� WRXULVW� FRDFKHV� RQ� WKH� $OSLQH� :D\� DQG
DQRWKHU�3DUN�URDG���+H�ZDV�FRQFHUQHG�WKDW�WKH�'05�ZRXOG�EH�VHHQ�E\�WKH�JHQHUDO
SXEOLF�WR�EH�WKH�PDLQWDLQLQJ�$XWKRULW\�DQG�EH�FULWLFLVHG�IRU�DQ\�GHILFLHQFLHV�LQ�WKH
URDGV�§HYHQ�WKRXJK�WKH�VWDQGDUG�RI�PDLQWHQDQFH�LV�VSHFLILHG�E\�WKH�6HUYLFH�¨��

���� 7KH�0LQLVWHU�IRU�7UDQVSRUW�DQG�+LJKZD\V�GLG�QRW�DJUHH�ZLWK�WKH�&RPPLVVLRQHUªV
VXEPLVVLRQ�� � ,Q� UHVSRQVH� KH� UHPLQGHG� WKH� &RPPLVVLRQHU� RI� WKH� §*RYHUQPHQWªV
LQWHQWLRQ� WKDW� \RXU�'HSDUWPHQW� EH� WKH� SULQFLSDO� URDG� FRQVWUXFWLQJ�$XWKRULW\� LQ
WKH� 6WDWH�� � ,Q� WKLV� UROH�� ,� HQYLVDJH� WKDW� \RXU� 'HSDUWPHQW� ZRXOG� QRW� RQO\� EXLOG
URDGV�� EXW� KDYH� WKH� EURDG� RYHUVLJKW� RI� DV�PDQ\� RI� WKH� 6WDWHªV� URDG� SURJUDPV� DV
SUDFWLFDEOH�� �%\� WKLV�� ,�GR�QRW�PHDQ�WKDW�\RXU�'HSDUWPHQW�DFWXDOO\� FDUU\�RXW� WKH
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URDG� ZRUN� LQ� HYHU\� FDVH� EXW�� ZKHUH� DSSURSULDWH�� H[HUFLVH� D� VXSHUYLVRU\� DQG
FRRUGLQDWLQJ�UROH�¨��

���� 7KH�UROH�WKH�0LQLVWHU�HQYLVDJHG�WKH�'05�SOD\LQJ�ERWK�JHQHUDOO\�DQG�LQ�UHODWLRQ�WR
WKH� 3DUN� URDGV� UHIOHFWV�� ,� KDYH�QR�GRXEW�� WKH� FRPPRQ�SHUFHSWLRQ�RI� WKH�'05ªV
UROH���,QGHHG��LW�ZDV�WKDW�SHUFHSWLRQ�WKDW�WKH�&RPPLVVLRQHU�ZDUQHG�PLJKW�EH�WR�WKH
'05ªV� GLVDGYDQWDJH� LQ� UHODWLRQ� WR� LWV�ZRUN� LQ� WKH� 3DUN�� � ,W�ZRXOG� DOVR� UHIOHFW� D
FRPPRQ�VHQVH�YLHZ�RI�WKHLU�UHODWLRQVKLS���$OWKRXJK�LW�LV�WKH�FDVH�WKDW�VRPH�����ªV
13:6�GRFXPHQWV� LQGLFDWH�DQ�XQGHUVWDQGLQJ�RQ�WKH�SDUW�RI�DW� OHDVW�RQH�HQJLQHHU
HPSOR\HG�E\�13:6�RI�VRPH�GLIILFXOWLHV�SUHVHQWHG�E\�WKH�PRGH�RI�FRQVWUXFWLRQ�RI
WKH� 3DUN� URDGV���� ,� DFFHSW� WKH� HYLGHQFH� RI� 0U��%ODNHUV�� WKH� 13:6� (QJLQHHU
UHVSRQVLEOH�IRU�WKH�URDGV�IURP������XQWLO������WKDW�WKH�'05�ZDV�FRQVLGHUHG�WR�EH
WKH�H[SHUW�ERG\�DQG�WKDW�KH�ZDV�QRW�DEOH� WR�DGYLVH� WKDW�ERG\�RQ�KRZ�WR�DOORFDWH
UHVRXUFHV�IRU�PDLQWHQDQFH�RI�D�URDGZD\���

���� 0U��$OOHQ�ZDV� WKH�'05�'LYLVLRQDO� (QJLQHHU� DW� %HJD� DQG� UHVSRQVLEOH� IRU� ZRUNV
FRQGXFWHG�E\�WKH�'05�RQ�EHKDOI�RI�13:6�LQ�WKH�3DUN�IURP������XQWLO��������+H
VDLG�KH�XQGHUVWRRG�WKDW�§WKH�UHODWLRQVKLS�EHWZHHQ�WKH�'05�DQG�13:6�ZDV�VXFK
WKDW�WKH�XOWLPDWH�GHFLVLRQ�RQ�ZKDW�ZRUN�ZRXOG�EH�GRQH�DQG�ZLWK�ZKDW�SULRULW\�ZDV
D� PDWWHU� IRU� 13:6�� EXW� LW� ZDV� WKH� '05ªV� WDVN� WR� SURYLGH� DGYLFH� WR� DVVLVW� WKH
13:6� WR�PDNH� VXFK�GHFLVLRQV� DV� LW� FRXOG�PDNH�KDYLQJ� UHJDUG� WR� WKH� IXQGLQJ� LW
KDG�DYDLODEOH�¨��

���� 0U��$OOHQªV�XQGHUVWDQGLQJ�RI�WKH�UHODWLRQVKLS�DSSHDUV�WR�DFFRUG�ZLWK�WKH�0LQLVWHU
RI� 7UDQVSRUW� DQG� +LJKZD\ªV� H[SHFWDWLRQ� WKDW� WKH� '05� ZRXOG� LQ� DFWLQJ� DV� WKH
SULQFLSDO� URDG� FRQVWUXFWLQJ� DXWKRULW\� LQ� WKH� 6WDWH� DGYLVH� 13:6� RQ� ZKDW� ZRUN
VKRXOG�EH�GRQH���%\�WKH�VDPH�WRNHQ��WKH�'05�VXEPLWV�DQG�,�DFFHSW��WKDW�LW�ZRXOG
EH� H[SHFWHG� WKDW�13:6� ZRXOG� KDYH� D� EHWWHU� XQGHUVWDQGLQJ� WKDQ� WKH� '05� DQG
ZRXOG�EULQJ�WR�WKH�'05ªV�DWWHQWLRQ�DQ\�SDUWLFXODU�LQVWDQFHV�RI�FRQFHUQ�UHODWLQJ�WR
WKH�3DUN�URDGV�XSRQ�ZKLFK�LW�VRXJKW�DGYLFH�IURP�WKH�'05�

���� 7KURXJKRXW� WKH� \HDUV�� WKH�'05� DFWHG� DV�13:6ªV� DJHQW� LQ� UHODWLRQ� WR� WKH� 3DUN
URDGV�� QR� DGYLFH� ZDV� JLYHQ� WKDW� WKH� $OSLQH� :D\� DERYH� 7KUHGER� VKRXOG� EH
UHFRQVWUXFWHG�RU� UHPHGLDWHG� LQ� DQ\�ZD\�� � 6LPLODUO\�� WKURXJKRXW� WKH� VDPH�SHULRG�
13:6�GLG�QRW�VHHN�DQ\�VSHFLILF�DGYLFH�IURP�WKH�'05�FRQFHUQLQJ�WKDW�VHFWLRQ�RI
WKH� URDG�� �+DYLQJ� UHJDUG� WR� WKH�DJUHHPHQW�DW� WKH�&RQYRFDWLRQ�RI�(QJLQHHUV� WKDW
$OSLQH�:D\�ILOO�DERYH�WKH�9LOODJH�ZDV�LQ�IUDJLOH�FRQGLWLRQ�DQG�WKH�VORSH�KDG�RQO\
PDUJLQDO� VWDELOLW\�� WKH� TXHVWLRQ� PXVW� EH� DVNHG� ZK\� WKRVH� FRQGLWLRQV� ZHUH� QRW
REVHUYHG�SULRU�WR�WKH�ODQGVOLGH�DQG�VWHSV�WDNHQ�WR�UHFRQVWUXFW�WKH�URDG�WR�HOLPLQDWH
DQ\�ULVN�WKH�FRQGLWLRQ�RI�WKH�HPEDQNPHQW�SRVHG�

���� $� QXPEHU� RI� VXEPLVVLRQV� ZHUH� PDGH� E\� 13:6� DQG� WKH� '05� UHVSHFWLYHO\
FRQFHUQLQJ�WKH�IDFW�WKDW�WKH�$OSLQH�:D\�ZDV�QRW�UHFRQVWUXFWHG�DERYH�7KUHGER�

���� 13:6�VXEPLWWHG�WKDW�
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• 7KH�'05�GHFLGHG�QRW�WR�UHEXLOG�WKH�$OSLQH�:D\�DERYH�7KUHGER�DQG�GLG�QRW
DGYLVH�13:6�RI�WKDW�GHFLVLRQ�

• 13:6� GLG� HYHU\WKLQJ� LW� FRXOG� WR� PDNH� VXUH� WKH� $OSLQH� :D\� ZDV� UHEXLOW
LQFOXGLQJ�VHHNLQJ�IXQGLQJ��EXW�LW�KDG�WR�GHIHU�WR�'05�DGYLFH�DV�WR�IXQGLQJ�

• ,W�GLG�HYHU\WKLQJ�LW�FRXOG�WR�VHHN�WR�KDYH�WKH�$OSLQH�:D\�UHFODVVLILHG�

���� 7KH�'05��RQ�WKH�RWKHU�KDQG��VXEPLWWHG�

• 7KDW� LW� FDUULHG� RXW� 13:6ªV� LQVWUXFWLRQV� LQ� UHODWLRQ� WR� ZRUNV� GRQH� RQ� WKH
URDG�

• 7KDW�LQ�DQ\�HYHQW�LW�ZDV�RI�WKH�RSLQLRQ�WKDW�WKH�$OSLQH�:D\�ZDV�VWDEOH�XQGHU
QRUPDO�FRQGLWLRQV�DQG�LW�DFWHG�LQ�DFFRUGDQFH�ZLWK�WKLV�RSLQLRQ�

• 7KDW� DW� OHDVW� RQH� RIILFHU� GXULQJ� WKH� ����ªV� KDG� D� IXOO� XQGHUVWDQGLQJ� RI� WKH
KLVWRU\�DQG�IXQFWLRQLQJ�RI�WKH�$OSLQH�:D\�VR�WKDW�WKH�13:6�ZDV�QRW�D�PHUH
QRPLQDO� SULQFLSDO� LQ� UHVSHFW� RI� WKH� PDLQWHQDQFH� ZRUN� RQ� WKH� URDG� EHLQJ
XQGHUWDNHQ�E\�WKH�'05�

• 7KDW�WKH�*RYHUQPHQW�DQG�13:6�GLUHFWHG�WKDW�SULRULW\�EH�JLYHQ�WR�XSJUDGLQJ
GDQJHURXV� VHFWLRQV� RI� WKH� $OSLQH� :D\� WR� HQDEOH� WKH� URDG� WR� EH� XVHG� DV� D
WRXULVW�URXWH�WR�7KUHGER�

���� ,�KDYH�DOUHDG\�GHDOW�ZLWK�WKH�DSSDUHQW�DSSUHFLDWLRQ�E\�13:6�HDUO\�LQ������RI�WKH
ULVN�WKDW�ODQGVOLGHV�DERYH�WKH�9LOODJH�IURP�WKH�$OSLQH�:D\�ILOO�HPEDQNPHQW�FRXOG
OHDG�WR�GHVWUXFWLRQ�RI�WKH�ORGJHV�EHORZ�WKH�URDG���7KHUH�LV�QR�HYLGHQFH�EHIRUH�PH
WKDW� WKH� RSLQLRQ� H[SUHVVHG� E\�0U��,VEHUJ� LQ�KLV�PHPRUDQGD�RI�0DUFK� ����� DQG
$SULO������ZKLFK�UHIOHFW�13:6�YLHZV�LQ�WKLV�UHJDUG�ZHUH�H[SUHVVO\�FRPPXQLFDWHG
WR�WKH�'05���1HYHUWKHOHVV��LW�GRHV�QRW�DSSHDU�WR�DFFRUG�ZLWK�SUDFWLFDO�UHDOLW\�WKDW
WKH�'05�ZRXOG�QRW�KDYH�KDG�WKH�VDPH�DSSUHFLDWLRQ�DV�0U��,VEHUJ�

���� 7KH� RQO\� GLUHFW� HYLGHQFH� RI� WKH� '05ªV� RSLQLRQ� DERXW� WKH� $OSLQH� :D\� DERYH
7KUHGER� LV� WKDW� JLYHQ� E\�0U�� $OOHQ� LQ� KLV� VWDWHPHQW� WR� WKH� ,QTXHVW� ZKLFK� ZDV
VHWWOHG�E\�WKH�57$ªV�OHJDO�DGYLVHUV���,W�ZDV�SURYLGHG�DW�D�WLPH�ZKHQ�WKH�,QTXHVW�KDG
UHDFKHG�WKH�VWDJH�RI�H[SHUW�HYLGHQFH�FRQFHUQLQJ�WKH�WULJJHU�RI�WKH�ODQGVOLGH�DQG�D
GHFLVLRQ� KDG� EHHQ� PDGH�� LQ� WKH� LQWHUHVWV� RI� FDVH� PDQDJHPHQW�� WKDW� QR� IXUWKHU
ZLWQHVVHV� EH� FDOOHG�� � 7KXV�� 0U��$OOHQ� ZDV� QRW� FURVV�H[DPLQHG� RQ� KLV� RSLQLRQV�
1HYHUWKHOHVV��WKRVH�RSLQLRQV�DIIRUG�FRQVLGHUDEOH�LQVLJKW�LQWR�WKH�'05ªV�DSSURDFK
WR�WKH�$OSLQH�:D\�

���� 0U�� $OOHQ� NQHZ� WKDW� WKH� $OSLQH� :D\� KDG� RULJLQDOO\� EHHQ� D� WUDFN� ZKLFK� ZDV
GHYHORSHG�E\�FXW�DQG� ILOO� WHFKQLTXHV�ZLWKRXW� WKH�XVXDO� OHYHOV�RI� FRPSDFWLRQ� DQG
ZLWKRXW� EHQFKLQJ�� � +H� NQHZ� WKH� URDG� KDG� XQGHUO\LQJ� SUREOHPV� FDXVHG� E\
60+($ªV� RULJLQDO� FRQVWUXFWLRQ� WHFKQLTXHV�� � +H� VDZ� WKH� SULQFLSDO� XQGHUO\LQJ
SUREOHP�DV�EHLQJ�PLQRU�VOLSSLQJ�RI�EDWWHU�IDFHV�SDUWLFXODUO\�DIWHU�GLIILFXOW�ZLQWHUV�
+H� EHOLHYHG� WKH�$OSLQH�:D\� §WR� EH� VWDEOH� XQGHU� QRUPDO� FRQGLWLRQV�¨� � 7KH� RQO\
PDMRU�IDLOXUH�RI�WKH�$OSLQH�:D\�RI�ZKLFK�KH�ZDV�DZDUH�ZDV�WKH������ODQGVOLGH���+H
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LQVWUXFWHG�KLV�VWDII�WR�PRQLWRU�WKH�URDG�IRU�FUDFNV�DQG�PRYHPHQWV�DQG�WR�LQVSHFW
GUDLQDJH���$UHDV�RI�VXEVLGHQFH�DQG�VOLS�ZHUH�UHSDLUHG�SURPSWO\�

���� +H� EHOLHYHG� WKDW� RQFH� D� URDG� VXFK� DV� WKH� $OSLQH� :D\� KDG� VWDELOLVHG� DIWHU� LWV
RULJLQDO� FRQVWUXFWLRQ�� D� FKDQJH� LQ� WKH� QRUPDO� FRQGLWLRQV� ZRXOG� EH� UHTXLUHG� WR
DIIHFW�LWV�VWDELOLW\���7KH�VRUW�RI�FKDQJH�KH�FRQWHPSODWHG�ZDV�D�GDPDJHG�RU�EORFNHG
FXOYHUW� RU� RWKHU� FKDQJH�ZKLFK�PLJKW� FDXVH�ZDWHU� WR� HQWHU� WKH� URDG� ILOO� DQG� WKXV
VDWXUDWH� DQG� ZHDNHQ� LW� ZLWK� WKH� ZHLJKW� RI� WKH� HPEDQNPHQW� DERYH� WKH� ILOO� WKHQ
OHDGLQJ�WR�VOLSSDJH�RI�WKH�ILOO�PDWHULDO���,W�ZDV�KLV�H[SHULHQFH�WKDW�WKHUH�LV�LQYDULDEO\
VRPH�ZDUQLQJ�VXFK�DV�FUDFNLQJ�EHIRUH�D�PDMRU�VOLS�RFFXUV�

���� +H� WKRXJKW� WKDW� WKH�RQO\�ZD\� LQ�ZKLFK� WKH�GLIILFXOWLHV�RI� WKH�$OSLQH�:D\� FRXOG
KDYH�EHHQ�FRPSOHWHO\�UHVROYHG�ZDV�WR�UHEXLOG�WKH�URDG�LQ�DFFRUGDQFH�ZLWK�SURSHU
HQJLQHHULQJ� SULQFLSOHV�� � 7KLV� ZRXOG� KDYH� LQFOXGHG� UHPRYLQJ� WKH� ROG� ILOO� DQG
UHSODFLQJ�LW�ZLWK�SURSHUO\� OD\HUHG�DQG�FRPSDFWHG�ILOO�� �+RZHYHU��ZLWK�WKH�OLPLWHG
IXQGV� DYDLODEOH� WR�13:6�� KH� VDLG� WKDW� OHDYLQJ� WKH� ILOO� LQ� SODFH�ZDV� XQDYRLGDEOH�
+RZHYHU��WR�PLQLPLVH�WKH�GLIILFXOWLHV�SUHVHQWHG�E\�WKH�ILOO��KH�VDLG�LW�ZDV�LPSRUWDQW
WR�UHGXFH�WKH�ULVN�RI�ZDWHU�HQWHULQJ�LW�

���� +H�H[SODLQHG�WKDW�ZKLOH�KH�ZDV�'LYLVLRQDO�(QJLQHHU��QR�SURSRVDO�ZDV�GHYHORSHG�WR
UHFRQVWUXFW�WKH�URDG�DERYH�7KUHGER�EHFDXVH�

• 7KHUH�ZDV� QR� VLJQ� RU� LQGLFDWLRQ� GXULQJ� WKH� SHULRG� RI� KLV� LQYROYHPHQW� WKDW
DQ\WKLQJ�RWKHU�WKDQ�D�PLQRU�VKRXOGHU�VOLS�ZRXOG�RFFXU�

• 7KH� URDG� DERYH� 7KUHGER�� ZKLOH� LQDGHTXDWHO\� FRQVWUXFWHG� LQ� WKH� ILUVW� SODFH�
DSSHDUHG�WR�EH�VWDEOH���7KHUH�ZDV�D�FRQFHUQ�WKDW�PLQRU�LPSURYHPHQWV�WR�WKH
URDG�PD\�UHGXFH�UDWKHU�WKDQ�LPSURYH�LWV�VWDELOLW\�

• 7KH�SUHVHQFH�RI�LQKDELWHG�EXLOGLQJV�LQFUHDVHG�WKH�XQGHVLUDELOLW\�RI�LQWHUIHULQJ
ZLWK�WKH�VORSHV�

• 7KHUH� ZDV� QR� SUDFWLFDO� ZD\� DW� WKH� WLPH� RI� VDWLVIDFWRULO\� RYHUFRPLQJ� WKH
SUREOHPV�RI�WKH�URDG�ZLWKRXW�XQGHUWDNLQJ�D�IXOO�UHPRYDO�DQG�UHFRQVWUXFWLRQ
RI� WKH� URDG� DERYH� WKH� YLOODJH�� � 7KH� FRVW� RI� VXFK� D� SURMHFW� ZRXOG� KDYH� EHHQ
EH\RQG�WKH�QLQHWHHQ�PLOOLRQ�GROODUV�RI�IXQGLQJ�ZKLFK�KDG�EHHQ�VXJJHVWHG�DV
EHLQJ� UHTXLUHG� WR�FRPSOHWH� WKH� VHDO�RI� WKH�$OSLQH�:D\�EHWZHHQ�'HDG�+RUVH
*DS�DQG�.KDQFREDQ�

• ,W� ZRXOG� QRW� KDYH� EHHQ� SRVVLEOH� LQ� KLV� YLHZ� WR� LQVWDOO� D� UHWDLQLQJ� ZDOO� WR
UHSODFH� WKH� ILOO�EDWWHUV�EHFDXVH� WKH� VROLG� IRXQGDWLRQ� UHTXLUHG� IRU� VXFK�D�ZDOO
ZRXOG�KDYH�EHHQ�WRR�GHHS�

• $Q� DOWHUQDWLYH� URXWH� WKURXJK� 7KUHGER� 9LOODJH� FDWHUHG� IRU� WKH� PDMRULW\� RI
WKURXJK�WUDIILF�

• ,W� ZDV� QRW� SRVVLEOH� WR� ZLGHQ� WKH� URDG� VRXWKZDUGV� LQWR� WKH� KLOO� WR� DQ\
VLJQLILFDQW� GHJUHH� EHFDXVH� WR� GR� VR� ZRXOG� KDYH� FUHDWHG� D� SUREOHP� RI� DQ
XQVWDEOH�FXW�EDWWHU�RQ�WKH�VRXWK�VLGH�RI� WKH�URDG�� �6XFK�D� WDVN��FXWWLQJ�EDFN
KXJH� DPRXQWV� RI�PDWHULDO� RQ� WKH� KLOOVLGH� DERYH� WKH� URDG�ZRXOG� KDYH� OHIW� D
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YHU\�VXEVWDQWLDO�VFDU�ZKLFK�ZRXOG�KDYH�EHHQ�XQDFFHSWDEOH�WR�13:6���7KH�FRVW
RI� VXFK� URDGZRUNV� ZRXOG� KDYH� EHHQ� ZHOO� EH\RQG� WKH� IXQGLQJ� DYDLODEOH� WR
13:6�

���� ,Q�WKH�OLJKW�RI�0U��$OOHQªV�UHFROOHFWLRQV�RI�KLV�RSLQLRQ�DW�WKH�WLPH��LW�LV�LQWHUHVWLQJ
WR�QRWH�WKH�FRQWHPSRUDU\�YLHZV�KH�H[SUHVVHG�ERWK�LQ�'05�DQG�SXEOLF�GRFXPHQWV�
,Q� ����� KH� ZDV� TXRWHG� LQ� DQ� DUWLFOH� SXEOLVKHG� LQ� D� QHZVSDSHU� LQ� UHODWLRQ� WR
UHFRQVWUXFWLRQ�ZRUNV�EHLQJ�XQGHUWDNHQ�E\� WKH�'05�RQ� WKH�$OSLQH�:D\�RQ� WKDW
VHFWLRQ� RI� WKH� URDG� WR� WKH� HDVW� RI� 7KUHGER�� � 0U��$OOHQ� DFFHSWV� WKDW� KH� ZDV
DFFXUDWHO\�TXRWHG�LQ�WKDW�DUWLFOH���7KH�DUWLFOH�DWWULEXWHV�WKH�IROORZLQJ�WR�KLP�

§7KH� $OSLQH�:D\� EHWZHHQ� 3HQGHUOHD�� ��� NLORPHWUHV� ZHVW� RI� -LQGDE\QH�� DQG
.KDQFREDQ�ZDV�FRQVWUXFWHG�VRPH����\HDUV�DJR�DV�DQ�DFFHVV�URDG�IRU�WKH�6QRZ\
0RXQWDLQV�6FKHPH�ZLWK�DQ�H[SHFWHG�OLIH�VSDQ�RI�DERXW����\HDUV�

7KH�PDMRU�SUREOHP�LQ�NHHSLQJ�WKH�URDG�EH\RQG�LWV�RULJLQDOO\�LQWHQGHG�OLIH�LV�LQ
PDLQWDLQLQJ�LWV�VWDELOLW\�DJDLQVW�ODQGVOLGHV�LQ�WKH�VWHHS�$OSLQH�FRXQWU\�

,W�KDV�EHHQ�VKRZQ�LQ�UHFHQW�\HDUV�WKDW�WKH�RULJLQDO�URDG�IRUPDWLRQ�LV�QRZ�RQO\
PDUJLQDOO\� VWDEOH� XQGHU� VDWXUDWHG� FRQGLWLRQV� DQG� FRQWLQXLQJ� VOLSV� DUH� WR� EH
H[SHFWHG���LQ�YLHZ�RI�WKH�PXFK�KLJKHU�WUDIILF�YROXPHV�EHWZHHQ�-LQGDE\QH�DQG
7KUHGER� FRPSDUHG�ZLWK� YROXPHV� EHWZHHQ� 7KUHGER� DQG� .KDQFREDQ� DQG� WKH
QHHG� WR�PDLQWDLQ�DFFHVV� WR�7KUHGER�9LOODJH�� WKH� OLPLWHG�URDG� IXQGV�DYDLODEOH
IRU�FRQVWUXFWLRQ�KDYH�EHHQ�FRPPLWWHG�WR�LPSURYHPHQWV�RQ�WKH�IRUPHU�VHFWLRQ���
WR�LQFUHDVH�VWDELOLW\��D�VXEVRLO�GUDLQDJH�V\VWHP�LV�EHLQJ�LQVWDOOHG�ZKLFK��WRJHWKHU
ZLWK�VHDOHG�VKRXOGHUV�DQG�WKH�SDUWLFXODU�FDUH�DQG�WKH�FRQWURO�RI�VXUIDFH�UXQ�RII�
ZLOO� DOORZ� WKH� ZDWHU� WDEOH� WR� EH� ORZHUHG�� � WKHUHE\� SURYLGLQJ� PRUH� VWDEOH
FRQGLWLRQV���¨�����HPSKDVLV�DGGHG�

���� ,W� LV� FOHDU� IURP�0U�� $OOHQªV� UHPDUNV� WKDW� UHFRQVWUXFWLQJ� WKH� $OSLQH� :D\� DERYH
7KUHGER�ZDV�QRW�XQGHU�FRQVLGHUDWLRQ���,Q�IDFW��0U��$OOHQ�KDG�JLYHQ�FRQVLGHUDWLRQ
WR�WKH�TXHVWLRQ�RI�ZLGHQLQJ�RI�WKH�URDG�DERYH�7KUHGER�LQ�0DUFK������DV�SDUW�RI�D
VXEPLVVLRQ� WR� SURYLGH� D� SODQ� RI� RSHUDWLRQV� IRU� XSJUDGLQJ� WKH� URDG� EHWZHHQ
-LQGDE\QH� DQG� .KDQFREDQ�� � 7KH� VXEPLVVLRQ� VHW� RXW� D� SODQ� IRU� UHFRQVWUXFWLQJ
YDULRXV�VHFWLRQV�RI�WKH�$OSLQH�:D\�DQG�D�VXPPDU\�RI�WKH�FRVWV�IRU�HDFK�VHFWLRQ���,W
DOVR� DOORFDWHG� SULRULW\� WR� WKH� ZRUNV� UHFRPPHQGHG���� � $� 3ODQ� ¦� 6&���� ¦� ZDV
DWWDFKHG�WR�WKH�VXEPLVVLRQ�ZKLFK�VKRZHG�WKH�OHQJWK�RI�WKH�$OSLQH�:D\�DJDLQVW�D
FURVV�VHFWLRQ� LQGLFDWLQJ� WKH� QDWXUH� RI� WKH� ZRUNV� WR� EH� XQGHUWDNHQ� LQ� UHODWLRQ� WR
HDFK�VHFWLRQ�RI�WKH�URDG���7KH�$OSLQH�:D\�DERYH�7KUHGER�9LOODJH�ZDV�PDUNHG�RXW
ZLWK� DQ� DQQRWDWLRQ� §ZLGHQLQJ� DERYH� 7KUHGER� 9LOODJH� LV� XQGHVLUDEOH� WKURXJK
H[LVWLQJ�GHYHORSPHQW�¨��

���� 7KH� 13:6� VXEPLWV� WKDW� WKDW� QRWH� LQGLFDWHV� D� GHOLEHUDWH� GHFLVLRQ� WDNHQ� E\� WKH
'05�QRW� WR� UHFRQVWUXFW� WKH� URDG� DERYH� WKH� YLOODJH�� D� GHFLVLRQ�ZKLFK�� LW� IXUWKHU
VXEPLWV��ZDV�QRW�FRPPXQLFDWHG�WR�LW���7KH�'05�KDV�VXEPLWWHG�WKDW�WKLV�QRWH�ZDV
SODFHG�RQ�WKH�3ODQ�EHFDXVH� LW� UHODWHG� WR� WKH�GLIILFXOW\�RI�FXWWLQJ� LQWR� WKH�KLOOVLGH
HPEDQNPHQW�



7+(�$/3,1(�:$<

��

���� ,Q� WKH� OLJKW� RI� WKDW� VXEPLVVLRQ�� LW� LV� LQWHUHVWLQJ� WR� QRWH� WKDW� 0U��$OOHQ� IXUWKHU
GHYHORSHG�WKH�SRLQW�KH�PDGH�RQ�WKDW�PDS�ZKHQ�KH�ZDV�FRQVLGHULQJ�WKH�LVVXH�RI�WKH
:HVWHUQ�6XEGLYLVLRQ���,Q�0D\������0U��/HDYHU��ZKR�ZDV�WKH�'LUHFWRU�RI�WKH�6RXWK�
(DVW� 5HJLRQ� RI� 13:6�� ZURWH� WR� WKH� '05� UHIHUULQJ� WR� .7�ªV� DSSOLFDWLRQ� IRU
DSSURYDO� WR� FRQVWUXFW� URDGZRUNV� LQ� WKH� :HVWHUQ� 6XEGLYLVLRQ�� � +H� HQFORVHG� WKH
&RIIH\� 3DUWQHUV�5HSRUW� RQ� WKH� ,QYHVWLJDWLRQ� RI� 6WDELOLW\� RI� WKH� $OSLQH�:D\� DQG
DVNHG� IRU� WKH� '05ªV� YLHZV� DERXW� WKDW� 5HSRUW���� � 0U��$OOHQ� VXEPLWWHG� D
PHPRUDQGXP�WR�WKH�(QJLQHHU�LQ�&KLHI��DW�WKH�'05�+HDG�2IILFH�DGYLVLQJ�WKDW�WKH
FRQFOXVLRQV�GUDZQ�E\�&RIIH\�DQG�3DUWQHUV�WKDW�VOLSV�ZHUH�OLNHO\�DORQJ�WKH�H[LVWLQJ
$OSLQH�:D\�DERYH�WKH�SURSRVHG�GHYHORSPHQW��ZHUH�LQ�OLQH�ZLWK�KLV�5HSRUW�RI���
0DUFK������� �+H�H[SUHVVHG�FRQFHUQ�DW�WKH�LGHQWLILFDWLRQ�LQ�WKH�&RIIH\�5HSRUW�RI
GHFD\LQJ�ZRRG��WUHHV�DQG�URRWV�LQ�WKH�ILOOV�LQ�UHJDUG�WR�WKHLU�HIIHFW�RQ�VWDELOLW\�HYHQ
DIWHU� SDYHPHQW� ZLGHQLQJ� DQG� VWUHQJWKHQLQJ� RI� WKH� URDG�� � +H� FRQFOXGHG� WKDW
UHFRQVWUXFWLRQ�RI�WKH�$OSLQH�:D\�VKRXOG�EH�FDUULHG�RXW�EHIRUH�GHYHORSPHQW�RI�WKH
:HVWHUQ� 6XEGLYLVLRQ� WRRN� SODFH� WR� HQVXUH� WKDW� GHYHORSPHQW� GLG� QRW� OHDG� WR
VXEVHTXHQW�IDLOXUH�RI�WKH�URDG�ZKLFK�KH�H[SUHVVHG�WR�EH�§RQO\�PDUJLQDOO\�VWDEOH�DW
SUHVHQW¨���

���� ,Q�KLV�VWDWHPHQW��0U��$OOHQ�VDLG�WKDW�KH�XQGHUVWRRG�WKDW�WKH�HVVHQFH�RI�WKH�&RIIH\
5HSRUW�FRQFHUQLQJ�WKH�LQVWDELOLW\�RI�WKH�$OSLQH�:D\�DERYH�WKH�DUHD�RI�WKH�:HVWHUQ
6XEGLYLVLRQ� ZDV� WKDW� ZDWHU� KDG� WR� EH� NHSW� RXW� RI� WKH� HPEDQNPHQW�� � 7KLV� ZDV
FRQVLVWHQW�ZLWK�WKH�YLHZ�KH�DQG�KLV�RIILFHUV�DOUHDG\�KHOG�DERXW�WKH�$OSLQH�:D\�ILOO�
+H� VD\V�� KRZHYHU�� WKDW� KH� ZDV� DZDUH� §WKDW� WKH� DUHD� RI� URDG� DERYH� WKH� :HVWHUQ
6XEGLYLVLRQ�ZDV�PRUH�PDUJLQDO�WKDQ�PRVW�RI�WKH�UHVW�RI�WKH�$OSLQH�:D\��EHFDXVH�
LW�SDVVHG�WKURXJK�D�VOLJKWO\�IODWWHU�VZDPSLHU�DUHD�WKDQ�RWKHU�VHFWLRQV�RI�WKH�URDG�
ZDV�VOXPSLQJ�DQG�ZDV�SRRUO\�GUDLQHG�¨��

���� 0U�� $OOHQªV� FRQFHUQV� DERXW� WKH� GLIILFXOW\� RI� ZLGHQLQJ� WKH� $OSLQH� :D\� DERYH
7KUHGER�9LOODJH�ZDV�QRW�WKH�RQO\�RFFDVLRQ�ZKHQ�WKH�'05�H[SUHVVHG�UHVHUYDWLRQV
DERXW�ZRUN�LQ�WKDW�ORFDWLRQ���,Q������WKH�'05�XQGHUWRRN�DQ�HVWLPDWH�RI�WKH�FRVW
RI� UHFRQVWUXFWLQJ� WKH� $OSLQH� :D\�� � ,W� DSSHDUV� WKDW� WKRVH� LQYROYHG�� ZKR�
FRLQFLGHQWDOO\�� LQFOXGHG� 0U��8EULKLHQ�� XVHG� 0U��$OOHQªV� ����� 3ODQ� �6&����� WR
XQGHUWDNH�WKDW�H[HUFLVH���,QVRIDU�DV�WKH�VHFWLRQ�RI�WKH�URDG�DERYH�7KUHGER�9LOODJH
ZDV�FRQFHUQHG��LW�ZDV�UHSRUWHG�

§7KH� ���� NP� VHFWLRQ� DERYH� WKH� 9LOODJH� RI� 7KUHGER� KDV� QRW� EHHQ� LQFOXGHG
EHFDXVH�WKH�SUR[LPLW\�RI�GHYHORSPHQW�DQG�WKH�ULVN�RI�ODQGVOLSV�ZLOO�UHTXLUH�DQ
LQWHQVLYH�JHRORJLFDO�DQG�FDGDVWUDO�VXUYH\�WR�DFKLHYH�D�UHDOLVWLF�HVWLPDWH�¨���

���� 0U��8EULKLHQ� VDLG� WKDW� WKH� §JHRORJLFDO� VXUYH\¨� ZKLFK� ZDV� UHIHUUHG� WR� LQ� WKDW
PHPRUDQGXP�ZDV�LQWHQGHG�WR�GHWHUPLQH� WKH�ULVN�RI� ODQGVOLSV�� �+H�DFFHSWHG�WKDW
KH�ZDV� FRQVFLRXV� WKDW� WKHUH�ZDV� D� ULVN�RI� ODQGVOLSV� IURP� WKDW� DUHD�RI� WKH�$OSLQH
:D\� DERYH�7KUHGER� DQG�ZDV� FRQFHUQHG� WKDW� DQ� LQWHQVLYH� VWXG\�ZDV�QHFHVVDU\� WR
GHWHUPLQH�WKH�H[WHQW�RI�WKH�ZRUN�LQYROYHG�WR�QHJDWH�WKDW�ULVN���+H�VDLG�KH�GLG�QRW
FRQVLGHU�WKDW�WKH�ULVNV�RI�ODQGVOLSV�IURP�WKH�$OSLQH�:D\�ZDV�DQ\�JUHDWHU�WKDQ�WKH
ULVNV� DQ\ZKHUH� HOVH� DORQJ� WKH� URDG�� EXW� WKDW�� EHFDXVH� RI� WKH� FORVHQHVV� RI� WKH
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GHYHORSPHQW�� WKH�FRQVHTXHQFHV�RI�WKHP�ZRXOG�EH�PRUH�RI�D�SUREOHP����� �+H�ZDV
DZDUH� WKDW� WKH� GLVWDQFH� ODQGVOLGHV� DORQJ� WKH� $OSLQH�:D\� KDG� WUDYHOOHG� KDG� EHHQ
VXIILFLHQW�WKDW�LI�RQH�RFFXUUHG�DERYH�7KUHGER�9LOODJH��LW�ZRXOG�HQFRXQWHU�EXLOGLQJV
ZLWKLQ�WKDW�UDQJH�FORVH�WR�WKH�URDG���7KXV�WKH�GDQJHU�FRQVHTXHQW�XSRQ�D�ODQGVOLGH
XSRQ�WKH�$OSLQH�:D\�DERYH�7KUHGER�ZRXOG�EH�PXFK�JUHDWHU����

���� 0U��7LP� 6XOOLYDQ� FRPPHQWHG� XSRQ� WKH� $XJXVW� ����� 0HPRUDQGXP� WKDW� WKDW
VWDWHPHQW�ZDV�RQH�RI� WKH� §PRVW� H[SOLFLW� DFNQRZOHGJPHQWV�RI� WKH� ULVNV� DVVRFLDWHG
ZLWK�WKH�$OSLQH�:D\�DERYH�WKH�YLOODJH�¨���

���� 7KH� 57$� KDV� VXEPLWWHG� WKDW� WKH� WUXH� QDWXUH� RI� WKH� $XJXVW� �����0HPRUDQGXP
ZDV��QRW�WR�DFNQRZOHGJH�WKH�ULVNV�DVVRFLDWHG�ZLWK�WKH�$OSLQH�:D\�DERYH�WKH�9LOODJH
EXW��PHUHO\�WR�VWDWH�WKDW�WR�DFKLHYH�D�UHDOLVWLF�HVWLPDWH�RI�WKH�FRVW�RI�UHFRQVWUXFWLQJ
WKH� URDG� LQ� WKDW� DUHD�� LW�ZRXOG�EH�QHFHVVDU\� WR�XQGHUWDNH�DQ� LQWHQVLYH� VXUYH\� §WR
WDNH� LQWR� DFFRXQW� WKH� SRVVLELOLW\� RI� ODQGVOLSV� DULVLQJ� RXW� RI� WKH� UHFRQVWUXFWLRQ
ZRUN��LQ�WKH�FRQWH[W�RI�WKH�9LOODJH�EHORZ�WKH�ZRUN��DQG�DOVR�WR�WDNH�LQWR�DFFRXQW
WKH�FDGDVWUDO��UHDO�SURSHUW\�ERXQGDU\��FRQVLGHUDWLRQV�DULVLQJ�RXW�RI�UHFRQVWUXFWLRQ
ZKLFK� FRXOG� LQIULQJH� RQ� OHDVHKROG� ODQG�� � ,� FDQQRW� DFFHSW� WKDW� VXEPLVVLRQ�� �1RW
RQO\�LV�LW�LQFRQVLVWHQW�ZLWK�WKH�SODLQ�ZRUGV�RI�WKH�GRFXPHQW�� LW� LV�DOVR�FRQVLVWHQW
ZLWK�WKH�HYLGHQFH�JLYHQ�E\�RQH�RI�LWV�DXWKRUV��0U��8EULKLHQ�WR�ZKLFK�,�KDYH�DOUHDG\
UHIHUUHG�

���� 0U��%ODNHUV�JDYH�HYLGHQFH� WKDW�KH�KDG�QHYHU� VHHQ� WKH�$XJXVW������PHPRUDQGXP
DQG� WKDW� WKHUH� ZDV� QR� GLVFXVVLRQ� EHWZHHQ� KLPVHOI� DQG� WKH� '05� DERXW
UHFRQVWUXFWLQJ�WKH�URDG�DERYH�WKH�YLOODJH����

���� %\�WKH�VDPH�WRNHQ��LW�VKRXOG�EH�QRWHG�WKDW�0U��%ODNHUV�KHOG�YLHZV�DERXW�WKH�$OSLQH
:D\� DERYH� WKH�9LOODJH�ZKLFK�� LW�PLJKW� EH� WKRXJKW�ZRXOG�KDYH� OHG� WR� DQ� H[SUHVV
UHTXHVW� E\� KLP� WR� WKH� '05� IRU� DGYLFH� DERXW� ZKDW�� LI� DQ\� ZRUN� VKRXOG� EH
XQGHUWDNHQ�LQ�WKDW�DUHD�

���� ,Q�2FWREHU������.7�ªV�9LOODJH�0DQDJHU�FRQWDFWHG�D�6HQLRU�5DQJHU�LQ�WKH�3DUN�DQG
H[SUHVVHG� FRQFHUQ� DERXW� SRWHQWLDO� ODQGVOLS� DUHDV� DORQJ� WKH� $OSLQH� :D\�� � 7KH
6HQLRU� 5DQJHU� LQVSHFWHG� WKH� VLWHV� ZLWK� WKH� 9LOODJH�0DQDJHU� DQG� VRPH� ZRUNPHQ
IURP� WKH� '05� DQG� IRXQG� QR� LPPHGLDWH� SUREOHPV� EXW� DVNHG� WKH� $FWLQJ
6XSHULQWHQGHQW� RI� WKH� 3DUN� WR� REWDLQ� DQ� DXWKRULVHG� HQJLQHHU� IURP� WKH�'05� WR
DSSUDLVH�WKH�VWDELOLW\�RI�WKH�$OSLQH�:D\�EHWZHHQ�DQ�DUHD�DURXQG�7KUHGER�'LJJLQJV
DQG� WKH�9LOODJH����� � 7KH�$FWLQJ� 6XSHULQWHQGHQW� VXEPLWWHG�0U��0RRUHªV� 5HSRUW� WR
0U��%ODNHUV��WKH�5HJLRQDO�(QJLQHHU���,W�DSSHDUV�KH�DQG�D�0U��/HKDQH��D�JHRWHFKQLFDO
RIILFHU�ZLWK�13:6�� LQVSHFWHG� WKH�DUHDV� WR�ZKLFK� WKH�9LOODJH�0DQDJHU�KDG�GUDZQ
DWWHQWLRQ� DQG� DQ� DUHD� §DERYH� 7KUHGER� 9LOODJH�¨� � $� KDQGZULWWHQ� QRWH� RI� WKH
LQVSHFWLRQ�UHFRUGV�0U��%ODNHUªV�RSLQLRQ�

§0U��%ODNHUV� DGYLVHV� WKDW� WKH� URDG� FRXOG� VOLS� WRPRUURZ� RU� FRXOG� ODVW� IRU� D
FRQVLGHUDEOH� SHULRG�� �+RZHYHU�� DW� WKLV� VWDJH� LW� LV� D�PDWWHU� IRU� WKH�'05� DV
XSJUDGLQJ�RI�WKH�$OSLQH�:D\�SURFHHGV�¨���
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���� 0U��%ODNHUV�FRXOG�QRW�UHFDOO�PDNLQJ�WKDW�VWDWHPHQW��EXW�GLG�QRW�GRXEW�WKDW�KH�PD\
ZHOO�KDYH���+H�FRXOG�QRW�UHPHPEHU�WKH�LQVSHFWLRQ�RU�ZKDW�SDUW�RI�WKH�9LOODJH�ZDV
LQVSHFWHG�� � $OWKRXJK� KH� FRXOG� QRW� UHFDOO� HLWKHU� WKH� LQVSHFWLRQ� RU� WKH� DUHD�
0U��%ODNHUV� WKRXJKW� WKDW� LI� KH� RU�0U��/HKDQH� KDG� FRQVLGHUHG� WKH� SRVVLELOLW\� RI
LPPLQHQW� URDG� VOLSSDJH� WKH\�ZRXOG�KDYH�FDUULHG� WKH�PDWWHU� IXUWKHU�� �+H� VDZ�KLV
UHPDUN�DV�KDYLQJ�EHHQ�ZULWWHQ�LQ�WKH�FRQWH[W�WKDW�WKH�PDWWHU�ZDV�EHLQJ�ORRNHG�DW
E\�WKH�'05�ZKR�ZHUH�13:6ªV�WHFKQLFDO�DGYLVHUV�DV�ZHOO�DV�FRQWUDFWRUV����

���� 13:6�VXEPLWV�WKDW�WKH�VWDWHPHQW�0U��%ODNHUV�PDGH�FRQFHUQLQJ�WKH�DVVHVVPHQW�RI
WKH�VOLSSHG�DUHDV�LQVSHFWHG�LQ�2FWREHU������ZDV�FRQVLVWHQW�ZLWK�WKH�SURSRVLWLRQ�LW
DGYDQFHV� WR� WKH� HIIHFW� WKDW� LW� ZDV� WKH� '05� ZKLFK� KDG� WKH� GRPLQDQW� UROH� LQ
GHWHUPLQLQJ�VSHQGLQJ�SULRULWLHV�RQ�WKH�$OSLQH�:D\�DQG�RWKHU�3DUN�URDGV�

���� ,W�DSSHDUV�WR�PH�WKDW�WKHUH�LV�VRPH�ZHLJKW�WR�EH�DFFRUGHG�WR�ERWK�WKH�13:6�DQG
57$�VXEPLVVLRQV�FRQFHUQLQJ�WKHLU�UHVSHFWLYH�UROHV���&HUWDLQO\�GXULQJ�WKH�����ªV�LW
ZDV�DSSDUHQW�WKDW�13:6�KDG�IRUPHG�WKH�YLHZ�WR�ZKLFK�,�KDYH�DOUHDG\�UHIHUUHG�WKDW
WKHUH� ZDV� D� ULVN� RI� VHULRXV� ODQGVOLGHV� DORQJ� WKH� $OSLQH� :D\� LQFOXGLQJ� DERYH
7KUHGER�9LOODJH�DQG�WKDW�VXFK�D�ODQGVOLGH�FRXOG�FDXVH�WKH�GHVWUXFWLRQ�RI�D� ORGJH�
,W�VHHPV�H[WUDRUGLQDU\��LQ�WKH�OLJKW�RI�WKDW�RSLQLRQ��WKDW�QRWKLQJ�ZDV�GRQH�DERXW
WKH�URDG�DERYH�WKH�9LOODJH�WKHQ�DQG�WKHUH�

���� 7ZR�UHDVRQV�RFFXU�WR�PH�DV�WR�ZK\�QRWKLQJ�ZDV�GRQH���1HLWKHU��,�VKRXOG�VD\��LV�VHW
RXW�LQ�WKH�GRFXPHQWV�ZKLFK�ZHUH�SURGXFHG�QRU�ZDV�WKH�VXEMHFW�RI�GLUHFW�HYLGHQFH�
1HYHUWKHOHVV��,�DP�OHIW�ZLWK�WKH�RYHUZKHOPLQJ�LPSUHVVLRQ�IURP�WKH�GRFXPHQWV�DQG
WKH� HYLGHQFH� ZKLFK� ZDV� JLYHQ� WKDW� WKH� SUREOHP� RI� WKH� FRVW� RI� PDLQWHQDQFH�� OHW
DORQH�UHFRQVWUXFWLRQ��RI�WKH�3DUN�URDGV�EXUGHQHG�WKH�RIILFHUV�RI�ERWK�13:6�DQG
WKH�'05�IURP�WKH�WLPH�13:6�DVVXPHG�UHVSRQVLELOLW\�IRU�WKHP���,�FDQQRW�LJQRUH
WKH�IDFW�WKDW�WKH�$OSLQH�:D\�ZDV�QRW�WKH�RQO\�URDG�LQ�WKH�3DUN�WR�EH�PDLQWDLQHG�
DOWKRXJK��DV�IDU�DV�,�DP�DZDUH��LW�ZDV�WKH�RQO\�RQH�QH[W�WR�ZKLFK�ZDV�SRVLWLRQHG�DQ
HVVHQWLDOO\� XUEDQ� FRPPXQLW\�� � )XUWKHUPRUH�� WKH� GRFXPHQWV� LQGLFDWH� WKDW� WKH
RYHUZKHOPLQJ� SUHVVXUH� RQ� ERWK� 13:6� DQG� WKH� '05� ZDV� WKDW� DWWHQWLRQ� EH
GLUHFWHG�WR�WKH�$OSLQH�:D\�DV�D�YHKLFXODU�URXWH���,W�DSSHDUV�WR�KDYH�EHHQ�IRU�WKDW
UHDVRQ�WKDW�RYHU�D�WHQ�\HDU�SHULRG�HQGLQJ�LQ���������WKH�$OSLQH�:D\�OHDGLQJ�XS�WR
WKH�9LOODJH�ZDV�UHFRQVWUXFWHG�DQG�WKDW�D�VHFWLRQ�RI�WKH�URDG�IDU�EH\RQG�WKH�9LOODJH
DQG� WR� WKH�ZHVW� RI�'HDG�+RUVH�*DS�ZDV� DOVR� WKH� VXEMHFW� RI�'05�ZRUNV� LQ� WKH
����ªV�

���� ,W� LV� QRW� IRU� PH� WR� VHFRQG� JXHVV� GHFLVLRQV� ZKLFK� ZHUH� PDGH� FRQFHUQLQJ� WKH
DOORFDWLRQ�RI�IXQGV�IRU�WKH�PDLQWHQDQFH�DQG�UHFRQVWUXFWLRQ�RI�WKH�$OSLQH�:D\�

���� 1HYHUWKHOHVV�� LW� LV� D�PDWWHU� RI� JUHDW� FRQFHUQ� WR�PH� WKDW� WKH� RSLQLRQV� WKH�'05
IRUPHG� FRQFHUQLQJ� WKH� $OSLQH� :D\� DSSHDU� QHYHU� WR� KDYH� EHHQ� GLUHFWO\
FRPPXQLFDWHG�WR�13:6���(YHQ�DFFHSWLQJ�WKH�'05ªV�6XEPLVVLRQ�WKDW� LWV�UROH� LQ
UHODWLRQ�WR�13:6�WKURXJKRXW�WKH�SHULRG�����������ZDV�WKDW�RI�DJHQW�RQO\��LW�GLG
QRW� ORVH� LWV� FDSDFLW\� DV� WKH� SULQFLSDO� URDG� FRQVWUXFWLQJ� DXWKRULW\� LQ� WKH� 6WDWH� LQ
ZKLFK�SRVLWLRQ� ,�ZRXOG�KDYH� H[SHFWHG� LW� WR� KDYH� H[SODLQHG� FOHDUO\� WR�13:6� WKH
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YXOQHUDELOLW\�RI�WKH�$OSLQH�:D\�DERYH�WKH�9LOODJH�WR�ODQGVOLGH�� �(YHQ�DQ�RSLQLRQ
WKDW�WKH�$OSLQH�:D\�DERYH�WKH�9LOODJH�ZDV�§VWDEOH�XQGHU�QRUPDO�FRQGLWLRQV¨�FDOOHG
RXW� IRU� FOHDU� FRPPXQLFDWLRQ� WR� 13:6� DQG� DGYLFH� FRQFHUQLQJ� WKH� SRWHQWLDOO\
FDWDVWURSKLF� FRQVHTXHQFHV� ZKLFK� FRXOG� IROORZ� LI� WKH� ILOO� HPEDQNPHQW� ZDV
VXIILFLHQWO\� VDWXUDWHG�ZLWK�ZDWHU� WR�FDXVH� ODQGVOLGHV�RI� WKH�QDWXUH�RI� WKRVH�ZKLFK
KDG�RFFXUUHG�DORQJ�WKH�$OSLQH�:D\�LQ�DW�OHDVW������������DQG������

���� 0U��$OOHQ�VDLG�WKDW�WKH�UHDVRQ�KH�GLG�QRW�UHODWH�WKH�&RIIH\�5HSRUWV�FRQFHUQLQJ�WKH
$OSLQH�:D\�HPEDQNPHQW�DERYH� WKH�:HVWHUQ�6XEGLYLVLRQ�DUHD� WR� WKH�$OSLQH�:D\
HPEDQNPHQW�DERYH�WKH�UHVW�RI�WKH�9LOODJH�DQG�UHFRPPHQG�WKDW�DFWLRQ�EH�WDNHQ�LQ
UHVSHFW� RI� WKDW� SDUW� RI� WKH� URDG� ZDV�� LQ� SDUW�� KLV� H[SHFWDWLRQ� WKDW� WKH� VRUWV� RI
LQYHVWLJDWLRQV�13:6�UHTXLUHG�LQ�UHODWLRQ�WR� WKH�:HVWHUQ�6XEGLYLVLRQ�ZRXOG�KDYH
EHHQ�H[SHFWHG�LQ�UHODWLRQ�WR�WKH�GHYHORSPHQW�RI�WKH�UHVW�RI�WKH�YLOODJH����

���� ,�DSSUHFLDWH� WKDW�0U��$OOHQ�ZDV� LQ�D�GLIILFXOW�SRVLWLRQ� LQ�EHLQJ�DVNHG� WR�FRQVLGHU
VRPH����\HDUV�DIWHU�WKH�HYHQW��D�PDWWHU�WR�ZKLFK�KH�DSSHDUV�QHYHU�H[SUHVVO\�WR�KDYH
WXUQHG�KLV�PLQG���1HYHUWKHOHVV��WKDW�RSLQLRQ�DSSHDUV�WR�PH�WR�EH�LQFRQVLVWHQW�ZLWK
DFNQRZOHGJHPHQW� RI� WKH� LQDGHTXDWH� FRQVWUXFWLRQ� RI� WKH� URDG� DERYH� WKH� H[LVWLQJ
9LOODJH�DQG�WKDW�WKH�URDG�ZDV�RQH�ZKLFK�ZDV�RQO\�VWDEOH�XQGHU�QRUPDO�FRQGLWLRQV
EXW�UHTXLUHG�H[WHQVLYH�UHEXLOGLQJ�ZRUNV�WR�PLQLPLVH�WKH�SUREOHPV�LW�SRVHG�

���� $W� WKH� YHU\� OHDVW�� LW� DSSHDUV� WR�PH�� WKDW� WKH�'05� VKRXOG�KDYH� H[SUHVVO\� ZDUQHG
13:6�RI�WKH�RSLQLRQV�LW�KHOG�FRQFHUQLQJ�WKH�$OSLQH�:D\�DV�LW�UDQ�SDVW�7KUHGER�
,� DP� VXUH� D� FOHDU�ZDUQLQJ� IURP� WKH� 6WDWHªV� SULQFLSDO� URDG� FRQVWUXFWLQJ� DXWKRULW\
ZRXOG�KDYH�FOHDUO\�EURXJKW�KRPH�WR�13:6�WKH�QHFHVVLW\�WKDW�UHFRQVWUXFWLRQ�ZRUNV
EH�WDNHQ�DERYH�WKH�YLOODJH�

���� %\�WKH� VDPH�WRNHQ�� ,�DP�VDWLVILHG� WKDW�HYHQ�ZLWKRXW� WKH�ZDUQLQJ�RQH�PLJKW�KDYH
KRSHG�WKH�'05�ZRXOG�KDYH�JLYHQ�13:6�FRQFHUQLQJ�WKH�URDG��13:6�LWVHOI�KDG�D
JUHDW�GHDO�RI�LQIRUPDWLRQ�ZKLFK�LW�FRXOG�KDYH�XVHG�WR�ZDUQ�WKRVH�UHVSRQVLEOH�IRU
7KUHGER� DW� YDULRXV� VWDJHV� WKURXJKRXW� LWV� KLVWRU\� WKDW� LW� ZDV� XQVDIH� WR� EXLOG� LQ
SUR[LPLW\� WR� WKH� URDG� DQG�� LQGHHG�� WKDW� EXLOGLQJ� FRQVWUXFWLRQ� VKRXOG� QRW� EH
SHUPLWWHG�LQ�SUR[LPLW\�WR�WKH�$OSLQH�:D\�XQOHVV�LW�ZDV�UHQGHUHG�VDIH���7KHUH�LV�QR
GRXEW�WKDW�RQFH�13:6�EHFDPH�UHVSRQVLEOH�IRU�WKH�URDGV�LQ������LWV�NQRZOHGJH�RI
WKHLU�FRQGLWLRQ�DQG�YXOQHUDELOLW\�WR�VOLS�LQFUHDVHG���$V�LWV�NQRZOHGJH�LQFUHDVHG�VR�
WRR��GLG�LWV�UHVSRQVLELOLW\�WR�GHDO�H[SUHVVO\�ZLWK�WKH�SUREOHP���13:6ªV�UHVSRQVH�LV
WKDW�LW�GLG�HYHU\WKLQJ�LW�FRXOG�WR�PDNH�VXUH�WKH�URDG�ZDV�UHEXLOW�LQFOXGLQJ�VHHNLQJ
IXQGLQJ� IRU� WKH� ZRUN�� � ,� DFFHSW� WKDW� WKDW� LV� VR�� � :KDW� WKRVH� DSSOLFDWLRQV� IRU
IXQGLQJ�ODFNHG��KRZHYHU��ZDV�DQ\�H[SUHVV�ZDUQLQJ�RI�WKH�GDQJHUV�WKH�URDG�SRVHG�WR
WKH�EXLOGLQJV�EHORZ�LQ�7KUHGER�9LOODJH�

���� ,W�GRHV�VHHP�WR�PH�WKDW�LI�H[SUHVV�DWWHQWLRQ�KDG�EHHQ�GUDZQ�WR�WKH�ULVNV�WKH�URDG
SRVHG� WR� WKH� 9LOODJH� EHORZ�� WKDW� EHWWHU� FRQVLGHUDWLRQ� FRXOG� KDYH� EHHQ� JLYHQ� WR
DOORFDWLQJ�UHVRXUFHV�WR�WKH�UHFRQVWUXFWLRQ�RI�WKH�URDG�DGMDFHQW�WR�WKH�9LOODJH�VR�DV
WR� UHQGHU� LW� VDIH�� � ,� QRWH�� LQ� WKLV� UHVSHFW�� WKDW� ZKHQ� WKH� 6LQFODLU� .QLJKW� 5HSRUW
ZDUQHG� WKDW� ODQG� VOLSSDJH� ZDV� HYLGHQW� DGMDFHQW� WR� 7KUHGER� DQG� WKDW� D� ODQGVOLS
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ZRXOG�QRW�RQO\�FDXVH�VHYHUH�GDPDJH�WR�WKH�URDG�EXW�WKDW�LW�PD\�GDPDJH�SURSHUW\
DQG� HQGDQJHU� KXPDQ� OLIH�� IXQGV� ZHUH� DOORFDWHG� WR� XQGHUWDNH� ZRUNV� DORQJ� WKH
URDG����� � 5HJUHWIXOO\�� WKH� IXQGV� ZKLFK� ZHUH� DOORFDWHG� ZHUH� QRW� DSSOLHG� WR
UHPHGLDWLRQ�ZRUNV�DERYH�WKH�YLOODJH���0U��7RQ\�6XOOLYDQ�GLG��KRZHYHU��VSHQG�SDUW
RI� WKHP� RQ� VHFXULQJ� WKH� §SHDFH� RI� PLQG¨� SURYLGHG� E\� 0U��:DUUHQ�*DVKªV
LQVSHFWLRQV�DQG�LQFOLQRPHWHUV�

7KH�%ULJKW�3HULRG

���� 7KH� DUUDQJHPHQW� EHWZHHQ� 13:6� DQG� WKH� '05� LQ� UHODWLRQ� WR� WKH� 3DUN� URDGV
FRQWLQXHG� XQWLO� ����� ZKHQ� WKH� IXQGLQJ� DJUHHPHQW� PDGH� LQ� ����� FRQFHUQLQJ
PDLQWHQDQFH�RI�WKH�URDG�HQGHG���$W�WKDW�WLPH��13:6�UHDFKHG�DQ�DUUDQJHPHQW�ZLWK
WKH�656&�IRU�WKH�&RXQFLO� WR�EH�LWV�DJHQW�WR�FDUU\�RXW�PDLQWHQDQFH�ZRUNV�RQ�WKH
$OSLQH�:D\�� � 7KH� DJUHHPHQW� ODVWHG� IRU� ILYH� \HDUV� GXULQJ� ZKLFK� WLPH� WKH� 656&
XQGHUWRRN� YDULRXV� SURJUDPV� RI� ZRUN� DV� GLUHFWHG� E\� 13:6�� � 7KH� DUUDQJHPHQW
DOWHUHG� VOLJKWO\� RYHU� WKDW� SHULRG� DV� WKH� &RXQFLO� XQGHUWRRN� PRUH� VSHFLILF
FRQVWUXFWLRQ� DQG� KHDY\� PDLQWHQDQFH� ZRUNV� ZKLOVW� 13:6� LQFUHDVHG� LWV� VKDUH� RI
URXWLQH�PDLQWHQDQFH���7KH�DJUHHPHQW�ZDV�H[WHQGHG�LQ�-XQH������XQWLO�-XQH���������

)RU�VXEVWDQWLDOO\�DOO�RI�WKH�SHULRG�WKH�656&�XQGHUWRRN�PDLQWHQDQFH�ZRUNV�RI�WKH
$OSLQH� :D\� RQ� EHKDOI� RI� 13:6� 0U�� 5REHUW� %ULJKW� ZDV� WKH� 6KLUH� (QJLQHHU
UHVSRQVLEOH�IRU�PDQDJLQJ�WKDW�DUUDQJHPHQW�

���� 0U��%ULJKWªV�UHDFWLRQ�WR�WKH�FRQGLWLRQ�RI�WKH�$OSLQH�:D\�DQG�KLV�DGYLFH�WR�13:6
VWDQG� LQ� VWDUN� FRQWUDVW� WR� WKH� '05ªV�� � $W� WKH� WLPH� KH� XQGHUWRRN� WKH� ZRUN� RQ
EHKDOI�RI�13:6�KH�KDG�ZRUNHG�LQ�WKH�3DUN�DUHD� IRU�FORVH� WR� IRXUWHHQ�\HDUV�� �+H
KDG�FRQVLGHUDEOH�H[SHULHQFH�ZLWK�UHVWRULQJ�VOLSV�DORQJ�WKH�$OSLQH�:D\�DOO�RI�ZKLFK�
ZKHWKHU�PDMRU�RU�PLQRU��KDG�LQYROYHG�WKH�ILOO�DORQJ�WKDW�URDG����

���� 7KLV�ZDV�UHIOHFWHG�LQ�DQ�,QVSHFWLRQ�5HSRUW�SUHSDUHG�LQ�$SULO������DERXW�WKH�$OSLQH
:D\��0U��%ULJKW�EHOLHYHG�WKH�$OSLQH�:D\�ZDV�D�URDG�ZKLFK�ZDV�YHU\�YXOQHUDEOH�WR
PDMRU� DQG�PLQRU� VOLSV����� �$W� WKH� HQG�RI� LW�KH�QRWHG� §WKLV� URDG�KDV� D� KLVWRU\� RI
SHULRGLFDO�PDMRU� VOLSV�� ��XUJHQW� IXQGV�ZRXOG�QHHG� WR�EH� VRXJKW� DW� WKH� WLPH� LI� D
PDMRU�VOLS�VKRXOG�RFFXU�¨���

���� $OWKRXJK�KH� LGHQWLILHG� WKH�YXOQHUDELOLW\�RI� WKH�$OSLQH�:D\� WR�PDMRU� VOLSV� LQ�KLV
,QVSHFWLRQ�5HSRUW��KH�VDLG�KH�ZRXOG�QRW�KDYH�EHHQ�DEOH� WR� IRUHFDVW� VSHFLILF�DUHDV
DORQJ�WKH�URDG�ZKLFK�ZHUH�YXOQHUDEOH�WR�VXFK�VOLSV�XQOHVV�WKHUH�KDG�EHHQ�D�GHWDLOHG
JHRWHFKQLFDO�VWXG\�GRQH�RI�WKH�URDG����

���� ,Q�KLV�,QVSHFWLRQ�5HSRUW��0U��%ULJKW�VLQJOHG�RXW�WKH�����NLORPHWUHV�RI�WKH�$OSLQH
:D\� DERYH�7KUHGER�9LOODJH� DV� EHLQJ� JHQHUDOO\� §LQ�SRRU� FRQGLWLRQ� DQG� UHTXLULQJ
UHPHGLDO�ZRUNV�¨��+H�GLG�WKLV�RQ�WKH�EDVLV�WKDW�LW�ZDV�KLV�REVHUYDWLRQ�WKDW�WKDW�SDUW
RI�WKH�URDG�GLG�QRW�HYHU�DSSHDU�WR�KDYH�KDG�DQ\�VXEVWDQWLDO�UHFRQVWUXFWLRQ�ZRUNV
GRQH�XSRQ�LW����
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���� ,Q� 0DUFK� ����� DQRWKHU� ODQGVOLGH� RFFXUUHG� RQ� WKH� $OSLQH� :D\� DERXW� WZR
NLORPHWUHV� HDVW� RI� 7KUHGER� 9LOODJH�� � 7KH� ODQGVOLGH� ZDV� DSSUR[LPDWHO\� ���PHWUHV
ZLGH�DQG�H[WHQGHG�IURP�WKH�$OSLQH�:D\�URDG�VKRXOGHU�DSSUR[LPDWHO\�����PHWUHV
GRZQKLOO� WR�WKH�7KUHGER�5LYHU�� �$ERXW�������FXELF�PHWUHV�RI�PDWHULDO� VOLSSHG� LQ
WKH�ODQGVOLGH���:KHQ�WKH�ODQGVOLGH�ZDV�EHLQJ�UHSDLUHG��LW�ZDV�GLVFRYHUHG�WKDW�ZDWHU
IURP�DQ�XQGHU�URDG�FXOYHUW�KDG�EHHQ�GLVFKDUJHG�LQWR�WKH�ILOO�EDWWHU��VDWXUDWLQJ�LW�VR
WKDW� LW�ZDV�D�SRWHQWLDO� VOLS�]RQH�ZDLWLQJ� IRU� VRPH�DFWLRQ� WR� WULJJHU� WKH� ODQGVOLGH�
7KDW� WULJJHU� FDPH�ZLWK�KHDY\� UDLQV�DQG� VRPH�H[FDYDWLRQ�ZRUNV� DW� WKH�ERWWRP�RI
WKH� VORSH�� 7KH� ODQGVOLGH� FORVHG� RQH� ODQH� RI� WUDIILF� RI� WKH� $OSLQH� :D\� EHWZHHQ
-LQGDE\QH�DQG�7KUHGER����

���� $SSUR[LPDWHO\� D� \HDU� EHIRUH� WKH� ����� ODQGVOLGH�� RQ� ��� $SULO� ������ D� ODQGVOLGH
RFFXUUHG� DW� &ROHGDOH� QHDU� :ROORQJRQJ� ZKHQ� D� VHFWLRQ� RI� UDLO� HPEDQNPHQW
FROODSVHG�GXULQJ�D�KHDY\�UDLQVWRUP�FDXVLQJ�VHYHUH�GDPDJH�WR�D�GZHOOLQJ�DW�WKH�IRRW
RI�WKH�HPEDQNPHQW�DQG�WKH�GHDWK�RI�WZR�RI�WKH�RFFXSDQWV���$Q�,QTXHVW�WRRN�SODFH
DIWHU� WKDW� ODQGVOLGH�� � 7KH� ,QTXHVW� ZDV� WHUPLQDWHG� DIWHU� WKH�&RURQHU� GHFLGHG� WKDW
FULPLQDO�FKDUJHV�VKRXOG�EH�EURXJKW�DJDLQVW�RIILFHUV�RI�WKH�6WDWH�5DLO�$XWKRULW\�ZKR
KDG�EHHQ�UHVSRQVLEOH�IRU�LQVSHFWLRQ�DQG�PDLQWHQDQFH�RI�WKH�UDLO�HPEDQNPHQW�

���� 7KH� &ROHGDOH� GLVDVWHU� VWUXFN� D� FKRUG� ZLWK� 0U�� %ULJKW� EHFDXVH� RI� WKH� VLPLODULW\
EHWZHHQ�WKH�QDWXUH�RI�WKH�FROODSVH�RI�WKDW�UDLO�HPEDQNPHQW�DQG�KLV�NQRZOHGJH�RI
WKH� SURSHQVLW\� RI� WKH� HPEDQNPHQW� DORQJ� WKH� $OSLQH� :D\� WR� FROODSVH����� � +H
WKRXJKW� LW� DSSURSULDWH� WR� GUDZ� KLV� FRQFHUQV� WR� WKH� DWWHQWLRQ� RI�13:6�� �2Q� ��
0D\� ����� KH� ZURWH� D� OHWWHU� WR� WKH� 6XSHULQWHQGHQW� RI� WKH� 3DUN�� � ,W� LV� VXFK� DQ
LPSRUWDQW�OHWWHU�WKDW�,�VHW�LW�RXW�LQ�IXOO�EHORZ�

§5H��$OSLQH�:D\���3RWHQWLDO�IRU�2QJRLQJ�(PEDQNPHQW�6OLSV

,�ZLVK�WR�EULQJ�WR�\RXU�DWWHQWLRQ�D�PDWWHU�RI�FRQFHUQ�LQ�UHJDUG�WR�SRVVLEOH�OHJDO
DFWLRQ�DJDLQVW� VXSHUYLVRU\� URDG�PDLQWHQDQFH� VWDII� VKRXOG� D� VOLS� RFFXU� RQ� WKH
$OSLQH�:D\�FR�LQFLGHQWDO�ZLWK�D�PRWRU�YHKLFOH�DFFLGHQW�

$� UHFHQW� SUHVV� UHSRUW� GHWDLOHG� DQ� LQFLGHQW� RQ� WKH� 6WDWH� 5DLO� $XWKRULW\ªV
,OODZDUUD�/LQH�LQ�ZKLFK�D�UDLO�HPEDQNPHQW�VOLSSHG�FDXVLQJ�WKH�ORVV�RI�KXPDQ
OLIH�� � )ROORZLQJ� D� &RURQLDO� ,QTXHVW� FULPLQDO� FKDUJHV� ZHUH� EURXJKW� DJDLQVW
6�5�$��(QJLQHHUV�DQG�VXSHUYLVRU\�IRUHPDQ���7KH�FDVH�LV�\HW�WR�EH�KHDUG�LQ�WKH
&RXUW�DQG�WKH�ORQJ�WHUP�HIIHFW�RQ�WKH�LQGXVWU\�LV�QRW�NQRZQ�

7KH�$OSLQH�:D\�ZLWK� LWV�KLVWRU\�RI� URDG� HPEDQNPHQW� VOLSSDJH� WRJHWKHU�ZLWK
RUGLQDU\�URDG�WUDIILF�DQG�FRDFK�WUDIILF�DSSHDUV�WR�EH�D�SDUDOOHO�VLWXDWLRQ�WR�WKH
6�5�$��FDVH���7KH�$OSLQH�:D\�KDG�PDQ\�SRWHQWLDO�VOLS�VLWHV�DQG�FRQVHTXHQWO\�,
IHHO�WKDW�LW�LV�DSSURSULDWH�WKDW�WKH�LVVXH�EH�DGGUHVVHG�DV�D�SROLF\�PDWWHU�E\�WKH
1DWLRQDO�3DUNV�DQG�:LOGOLIH�6HUYLFH�¨

���� $�KDQGZULWWHQ�QRWH�RQ�WKH�OHWWHU��ZKLFK�WKH�HYLGHQFH�GLVFORVHV�ZDV�ZULWWHQ�E\�WKH
'LVWULFW� (QJLQHHU� ZLWK� 13:6� DW� WKH� 3DUN� DQG� ZDV� DSSDUHQWO\� DGGUHVVHG� WR� WKH
$FWLQJ�6XSHULQWHQGHQW�RI�WKH�3DUN��UHDGV�

§,�GR�QRW�DFFHSW�DQ\�OLDELOLW\�IRU�WKLV�DV�ORQJ�DV�
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�� /LPLWHG�IXQGLQJ�LV�DYDLODEOH�

�� $GYLFH�JLYHQ�E\�P\VHOI�LV�QRW�DWWHQGHG�WR�E\�13:6�

,W�LV�D�YHU\�VHULRXV�SUREOHP�¨

���� 7KH�DXWKRU�RI�WKDW�QRWH�FRXOG�QRW�UHFDOO�WKH�§DGYLFH¨�WR�ZKLFK�KH�UHIHUUHG�LQ�WKDW
QRWH�QRU�WKH�OHWWHU���+H�GLG��KRZHYHU��UHFDOO�WKDW�QRWKLQJ�IXUWKHU�KDSSHQHG�GXULQJ
KLV� HPSOR\PHQW� ZLWK� 13:6� �ZKLFK� FHDVHG� LQ� 'HFHPEHU� ������ DERXW� WKH� LVVXH
UDLVHG�E\�0U��%ULJKW����

���� ,W� LV� WUXH�WKDW�0U��%ULJKWªV� OHWWHU�ZDV�GLUHFWHG�WR�WKH�SRVVLELOLW\�RI� WKH� ORVV�RI� OLIH
DVVRFLDWHG�ZLWK�D�URDG�HPEDQNPHQW�VOLSSDJH�DIIHFWLQJ�URDG�WUDIILF�� �+LV�DSSDUHQW
ODFN�RI�FRQFHUQ�DERXW�WKH�SRVVLELOLW\�WKDW�DQ�HPEDQNPHQW�IDLOXUH�FRXOG�LQYROYH�DQ
HQFRXQWHU�ZLWK�D�ORGJH�DORQJ�WKH�$OSLQH�:D\�DERYH�7KUHGER�9LOODJH�DURVH�EHFDXVH
KH�DVVXPHG�WKDW�WKDW�VHFWLRQ�ZRXOG�KDYH�EHHQ�WKH�VXEMHFW�RI�DQ�LQYHVWLJDWLRQ�EHIRUH
WKH�YLOODJH�ZRXOG�KDYH�EHHQ�DOORZHG�WR�KDYH�EHHQ�EXLOW�LQ�WKDW�ORFDWLRQ����

���� 0U��%ODNHUV��ZKR�ZDV�5HJLRQDO�(QJLQHHU�IRU�WKH�6RXWK�(DVWHUQ�5HJLRQ�DW�WKH�WLPH
WKLV� OHWWHU� ZDV� ZULWWHQ�� KDG� QR� UHFROOHFWLRQ� RI� VHHLQJ� LW����� � 1HYHUWKHOHVV�� LW� GRHV
DSSHDU�WR�KDYH�EHHQ�D�PDWWHU�RI�FRQFHUQ��DW�OHDVW�WR�0U��+XJJHWW�WR�ZKRP�LW�ZDV
GLUHFWHG���,Q�-XQH������KH�DWWHQGHG�D�PHHWLQJ�EHWZHHQ�WKH�'LUHFWRU�RI�13:6��0U�
:KLWHKRXVH� DQG� RWKHUV� ZKR� LQFOXGHG� 0U�� +XJJHWW� DQG� UHSUHVHQWDWLYHV� RI� .7��
'XULQJ�WKDW�PHHWLQJ�WKH�$OSLQH�:D\�ZDV�GLVFXVVHG�ZLWK�WKH�'LUHFWRU�QRWLQJ�WKDW
KH�H[SHFWHG�OHVV�PRQH\�WR�EH�DOORFDWHG�WR�WKH�XSJUDGLQJ�RI�WKH�URDG�IURP�9LFWRULD�
7KH�PLQXWHV�RI�WKH�PHHWLQJ��ZKLFK�DSSHDU�WR�KDYH�EHHQ�SUHSDUHG�E\�.7���QRWH�

§13:6� LV� FRQFHUQHG� DERXW� IXUWKHU� VOLSV� DQG� WKH� OHJDO� OLDELOLWLHV� IRU� WKRVH
VOLSV�¨���

���� ,Q� ����� 0U�� %ULJKW� IRUZDUGHG� WR� 13:6� SURSRVDOV� IRU� WKH� ���������� URDG
PDLQWHQDQFH�SURJUDP�IRU� WKH�$OSLQH�:D\�� �&RLQFLGHQWDOO\��DW� WKH� WLPH�WKH�FRXUW
FDVH� ZKLFK� KDG� UHVXOWHG� IURP� WKH�&ROHGDOH� HPEDQNPHQW� IDLOXUH� ZDV� SURFHHGLQJ�
+H�LQFOXGHG�WKH�IROORZLQJ�LQ�WKDW�OHWWHU�

§,� ZRXOG� DOVR� UHIHU� WR� P\� SUHYLRXV� FRUUHVSRQGHQFH� LQ� UHJDUG� WR� WKH� ©VOLSª
SRWHQWLDO�RI�WKH�$OSLQH�:D\���7KLV�URDG�KDV�D�KLVWRU\�RI�ERWK�VPDOO�DQG�ODUJH
URDG�IRUPDWLRQ�ORVVHV�GXH�WR�VOLSV���$OWKRXJK�UHPRWH��LW�KDV�WKH�SRWHQWLDO�IRU�D
VOLS� WR� RFFXU� FRQFXUUHQW�ZLWK� D� YHKLFOH� �LQFOXGLQJ� SDVVHQJHU� FRDFKHV�� FURVVLQJ
WKDW�VHFWLRQ�RI�URDGZD\���7KH�FXUUHQW�FRXUW�FDVH�LQYROYLQJ�6WDWH�5DLO�$XWKRULW\
DFFLGHQW�LQYROYLQJ�WKH�&ROHGDOH�VOLS�RQ�WKH�16:�6RXWK�&RDVW�KDV�YHU\�VLPLODU
SDUDOOHOV�WR�YHKLFOH�WUDIILF�RQ�WKH�$OSLQH�:D\���,�UHFRPPHQG�WKDW�\RX�PRQLWRU
WKLV�FDVH�FORVHO\�DQG�FRQVLGHU�DQ\�VSHFLILF�DFWLRQ�\RX�PD\�ZLVK�WR�WDNH�LQ� WKLV
UHJDUG�¨

���� $W� DERXW� WKH� VDPH� WLPH� WKDW�0U�� %ULJKW� ZDV� UHPLQGLQJ� 13:6� RI� KLV� FRQFHUQV
DERXW� VOLSV� DORQJ� WKH� URDG�� D� FRQVXOWLQJ� HQJLQHHULQJ� ILUP�� 6LQFODLU� .QLJKW� DQG
3DUWQHUV�SUHSDUHG�D�UHSRUW�RQ�EHKDOI�RI�13:6�DV�SDUW�RI�DQ�HQGHDYRXU�WR�REWDLQ
IXUWKHU� IXQGLQJ� IRU� URDG�PDLQWHQDQFH� LQ� WKH� 3DUN�� �2QFH� DJDLQ�� LW� ZDV� EURXJKW
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KRPH�WR�13:6�LQ�WKLV�UHSRUW��KRZ�XQVWDEOH�WKH�3DUN�URDGV�ZHUH���7KXV��WKH�UHSRUW
ZURWH�

§7KH�URDGV�ZHUH�GHVLJQHG�DQG�EXLOW�WR�D�FRQVWUXFWLRQ�URDG�VWDQGDUG�LQIHULRU�WR
FXUUHQW� FRQVWUXFWLRQ�SUDFWLFHV� IRU� VLPLODU�GHVLJQ� VSHHG�UXUDO� URDGZD\�� �5RDGV
ZHUH� OLWHUDOO\� FDUYHG� WKURXJK� WKH� ODQGVFDSH� ZLWK� PXFK� RI� WKH� YHJHWDWLRQ� HQ
URXWH�EHLQJ�FRPSDFWHG�XQGHUQHDWK�WKH�VDQG�DQG�JUDYHO�URDG�VXUIDFHV�

2YHU� WLPH� WKH� YHJHWDWLRQ� KDV� GHFRPSRVHG� FDXVLQJ� WKH� URDG� VXUIDFH� WR� VXEVLGH
DQG�EH�LQ�QHHG�RI�LQFUHDVLQJ�PDLQWHQDQFH�LQFOXGLQJ�KHDY\�SDWFKLQJ�

7KLV�LV�MXVW�SURSSLQJ�XS�WKH�URDGZD\�WR�NHHS�LW�RSHUDWLRQDO�XQWLO�D�PDMRU�DQG
FRVWO\�UHEXLOG�LV�UHTXLUHG�¨���

���� 2Q� WKLV�RFFDVLRQ��0U��%ULJKWªV� OHWWHU� DQG�� DSSDUHQWO\�� D� FRPSODLQW� IURP�WKH�.7�
(QJLQHHU�� FRQFHUQLQJ�SRWHQWLDO� VOLS�DUHDV�RQ� WKH�$OSLQH�:D\��JRW� VRPH� UHVSRQVH�
7KH�0LQLVWHU� UHVSRQVLEOH� IRU� 13:6� ZDV� DGYLVHG� RI� SRVVLEOH� SUREOHPV� ZLWK� WKH
$OSLQH�:D\�SDUWLFXODUO\�ZLWK�WKH�VHFWLRQ�IURP�WKH�/LWWOH�7KUHGER�5LYHU�WR�7KUHGER
9LOODJH�� � 7KH� 'LUHFWRU� RI� 13:6� DVNHG� WKDW� D� IXOO� LQYHVWLJDWLRQ� RI� SRWHQWLDO
SUREOHPV� EH� XQGHUWDNHQ� DQG�� ZKHUH� DSSURSULDWH�� DQ� LQGHSHQGHQW� H[SHUW
HQJLQHHULQJ�UHSRUW�EH�REWDLQHG���$�FRS\�RI�WKH�13:6�LQWHUQDO�PHPRUDQGXP�IURP
0U��+XJJHWW�WR�WKH�5RDGV�)RUHPDQ��LQLWLDWLQJ�WKDW�LQYHVWLJDWLRQ�ZDV�IRUZDUGHG��DV
D� PDWWHU� RI� FRXUWHV\�� WR� 0U�� %ULJKW�� � +H� FRQFOXGHG� IURP� WKH� FRQWHQWV� RI� WKDW
PHPRUDQGXP��WKDW�WKH�LVVXH�RI�VOLSV�RQ�WKH�$OSLQH�:D\�ZDV�EHLQJ�GHDOW�ZLWK�ERWK
DV� D� SROLF\� LVVXH� DQG� DW� WKH� KLJKHVW� SROLWLFDO� OHYHOV�� � $V� D� UHVXOW�� KH� IHOW� WKDW� KLV
UHVSRQVLELOLWLHV� DQG� WKRVH� RI� WKH� 656&� DV� FRQWUDFWRU� WR� 13:6� KDG� EHHQ� IXOO\
XQGHUWDNHQ����

���� ,Q�ODWH������0U��7RQ\�6XOOLYDQ�ZDV�HPSOR\HG�E\�13:6�DV�WKH�.RVFLXVNR�'LVWULFW
(QJLQHHU�� �+H�ZDV� VKRZQ�DURXQG� WKH�$OSLQH�:D\�E\�0U��%ULJKW�� �$OWKRXJK�0U�
%ULJKW� FRXOG� QRW� UHFDOO� WKH� GHWDLO� RI� WKH� FRQYHUVDWLRQ�� KH� ZDV� VXUH� KH� GUHZ�0U�
7RQ\�6XOOLYDQªV�DWWHQWLRQ�WR�KLV�FRQFHUQV�DERXW�WKH�VWDELOLW\�RI�WKH�$OSLQH�:D\�ILOO
HPEDQNPHQW������2QH�RI�WKH�ILUVW�WDVNV�KH�XQGHUWRRN�RQ�EHKDOI�RI�13:6�DIWHU�WKDW
ILUVW�LQVSHFWLRQ�ZLWK�0U��7RQ\�6XOOLYDQ�ZDV�D�FXOYHUW�VXUYH\�LQWHQGHG�WR�OHDG�WR�D
SURJUDP�RI�FOHDQLQJ�UHKDELOLWDWLRQ�DQG�UHFRQVWUXFWLRQ�RI�FXOYHUWV�QHFHVVDU\�IRU�WKH
ORQJ� WHUP� PDLQWHQDQFH� RI� WKH� URDG� SDUWLFXODUO\� LQ� VOLS� SURQH� DUHDV����� � ,W� LV
DSSDUHQW�IURP�HDUO\�UHSRUWV�SUHSDUHG�E\�0U��7RQ\�6XOOLYDQ�WKDW�KH�ZDV�H[WUHPHO\
FRQVFLRXV�RI�WKH�ULVN�RI�VOLSV�DORQJ�WKH�$OSLQH�:D\�DQG�WKHLU�SRWHQWLDO�WR�DIIHFW�WKH
$OSLQH�:D\� VR� VHYHUHO\� DV� WR� FORVH� WKH� URDG�� �1R�GRXEW� WKDW� LQWHOOLJHQFH�ZDV�� DW
OHDVW�LQ�SDUW��LPSDUWHG�WR�KLP�E\�0U��%ULJKW�

���� ,Q�0DUFK������WKH�DPRXQW�RI�ZRUN�WKH�656&�ZDV�FDUU\LQJ�RXW�RQ�EHKDOI�RI�13:6
FRQWUDFWHG� DV� 13:6� LQFUHDVHG� LWV� GD\� ODERXU� RUJDQLVDWLRQ�� � 7KH� HIIHFW� RI� WKDW
DSSHDUHG� WR�EH� WKDW� WKH� 656&�ZDV� OHVV� LQYROYHG�RQ� URXWLQH�PDLQWHQDQFH�PDWWHUV
DQG�XQGHUWRRN�VXFK�ZRUNV�DV�KHDY\�SDWFKLQJ�DQG�UHVHDOLQJ�RI�URDGV�
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���� 7KLV�EULHI�SHULRG�GXULQJ�ZKLFK�0U��%ULJKW�ZDV�JLYLQJ�DGYLFH�WR�13:6�FRQFHUQLQJ
WKH�$OSLQH�:D\��PXVW�FOHDUO\�KDYH�EURXJKW�KRPH�WR�WKDW�RUJDQLVDWLRQ�WKH�SRWHQWLDO
FRQVHTXHQFHV�RI�D�ODQGVOLGH�DORQJ�WKH�URDG���,W�LV�WUXH�WKDW�0U��%ULJKW�GLUHFWHG�KLV
UHPDUNV� WR�DQ�DFFLGHQW� LQYROYLQJ�YHKLFXODU� WUDIILF�EHFDXVH�RI�KLV�EHOLHI� DERXW� WKH
LQYHVWLJDWLRQV�ZKLFK� VKRXOG�KDYH�EHHQ�XQGHUWDNHQ� LQ� UHODWLRQ� WR� WKH� URDG�EHIRUH
WKH�YLOODJH�ZDV�FRQVWUXFWHG���1HYHUWKHOHVV��13:6�LWVHOI�ZRXOG�KDYH�EHHQ�XQGHU�QR
GRXEW�WKDW�WKH�VWDWH�RI�WKH�URDG�DGMDFHQW�WR�WKH�YLOODJH�ZDV�QR�EHWWHU�WKDQ�DQ\ZKHUH
HOVH�DORQJ�LWV�OHQJWK���$OWKRXJK�WKH�'LUHFWRU�VRXJKW�D�IXOO�LQYHVWLJDWLRQ�RI�SRWHQWLDO
SUREOHPV�ZLWK�WKH�URDG�LQ�$SULO�������OLWWOH�DSSHDUV�WR�KDYH�KDSSHQHG�EHIRUH�0U�
7RQ\�6XOOLYDQ�ZDV�HPSOR\HG�DW�WKH�HQG�RI�WKDW�\HDU���,W�GRHV�QRW�HYHQ�DSSHDU�WKDW
0U��7RQ\�6XOOLYDQ�VDZ�0U��+XJJHWWªV�PHPRUDQGXP�

�������������������������������������������
�� 6WDWHPHQW�RI�'U��&OLYH�3HUUHWW�����1RYHPEHU�������H[������������S����
�� 6WDWHPHQW�RI�&��3HUUHWW��H[�����������DQG����������SDU����
�� /HDYHU�7��������
�� 5HSRUW�RQ�0DLQWHQDQFH�RI�8QFODVVLILHG�5RDGV�.RVFLXVNR�1DWLRQDO�3DUN�����-DQXDU\�������H[��������
�� 5HSRUW�LQWR�&LUFXPVWDQFHV�RI�$FFLGHQW�RQ����6HSWHPEHU������LQ�WKH�.RVFLXVNR�1DWLRQDO�3DUN�ZULWWHQ

E\�0U��6KDZ��)HEUXDU\�������H[����������
�� 0HPRUDQGXP� IURP� 5�� ,VEHUJ� WR� &KLHI� 2SHUDWLRQV� 2IILFHU� DQG� $VVLVWDQW� 'LUHFWRU� �0DQDJHPHQW��

.RVFLXVNR�1DWLRQDO�3DUN�0DLQWHQDQFH�2UJDQLVDWLRQ�IRU�5RDGV����0DUFK�������H[��������
� 6LQFODLU�.QLJKW��$OSLQH�:D\�5HSRUW����0D\�������H[��������
� 0LQXWHV�RI�PHHWLQJ�RI�WKH�7UXVW����1RYHPEHU�������H[�����������
� 6WDWHPHQW�E\�WKH�60+($�RQ�WKH�$OSLQH�:D\�����-XO\�������H[����������
�� 0HPRUDQGXP�IURP�WKH�6HFUHWDU\��.637�WR�WKH�0LQLVWHU����0DUFK�������H[����������
�� /HWWHU� IURP�6�:HHPV��'LUHFWRU��13:6�� WR� WKH� 6HFUHWDU\�� 3XEOLF� 6HUYLFH� %RDUG� 6\GQH\�� GDWHG� ���0D\

������H[�����������
�� LELG�
�� /HWWHU�IURP�57$�WR�6QRZ\�5LYHU�6KLUH�&RXQFLO�����-XO\�������57��������
�� 1HZ�6RXWK�:DOHV���&DELQHW�0LQXWHV�1R����������$XJXVW�������H[���������SDU������
�� 5HSRUW�RQ�+LVWRULFDO�DQG�3ODQQLQJ�,VVXHV��360�5���SDU��������
�� +DQORQ��)�1���3UHVLGHQWLDO�$GGUHVV�����2FWREHU�������*HRORJ\�DQG�7UDQVSRUW�ZLWK�6SHFLDO�5HIHUHQFH�WR

/DQGVOLGHV�RQ�WKH�QHDU�6RXWK�&RDVW�RI�16:��H[�������
�� /DQGVOLGHV���,QYHVWLJDWLRQ�DQG�0LWLJDWLRQ��VSHFLDO�UHSRUW������7UDQVSRUWDWLRQ�5HVHDUFK�%RDUG��SDU�����
�� /HWWHU�IURP�-��.HOO\��'LYLVLRQDO�(QJLQHHU��'05��WR�-�$NLVWHU�����)HEUXDU\�������H[������������5��%ULJKW�

,QVSHFWLRQ�5HSRUW�����$SULO�������/HWWHU�IURP�5��%ULJKW�WR�6XSHULQWHQGHQW��.RVFLXVNR�1DWLRQDO�3DUN����
0D\�������SDUW�H[���������H[���������/HWWHU�IURP�5��%ULJKW�WR�'LUHFWRU�13:6��GDWHG����0DUFK������SDUW
H[���������$OSLQH�:D\�5HSRUW��6LQFODLU�.QLJKW��0D\�������H[���������%ULJKW�7������������

�� 6WDWHPHQW�RI�:��&DPHURQ�H[�����������H[������������3KRWRJUDSK�H[���������
�� 6WDWHPHQW�RI�7��/HZLV�����$XJXVW�������H[������������/HWWHU�IURP�&�-��%HUU\�WR�.7/�����)HEUXDU\������

H[���������/HWWHU�IURP�.7/�WR�&�-��%HUU\��0DUFK�������H[�����������
�� 6WDWHPHQW� RI� '�� 6YHQVRQ�� ��� $XJXVW� ������ H[�� ������� 6WDWHPHQW� RI� &�� 3HUUHWW�� �� $XJXVW� ������ H[�

����������6WDWHPHQW�RI�&��3HUUHWW�����1RYHPEHU�������H[������������6WDWHPHQW�RI�%��&OLIIRUG�����$XJXVW
������H[������������5HSRUW�SUHSDUHG�E\�'��6YHQVRQ�WLWOHG�§&RQVWUXFWLRQ�0DWHULDOV�5HSRUW� ��5HSRUW�RQ
/DQGVOLGH�IDLOXUH�RI�*XOO\�ILOO�RQ�WKH�$OSLQH�:D\�DW�7KUHGER�9LOODJH�:LQWHUKDXV�6OLS��2FWREHU���¨��H[�
�������3KRWRJUDSKV�RI� WKH�$OSLQH�:D\�LQ�WKH�9LFLQLW\�RI� WKH�:LQWHUKDXV�*XHVW�/RGJH� VOLS�� H[V��������
������������������������������������3ODQ�RI�$OSLQH�:D\�/DQGVOLGH�RQ�*XOO\�)LOO� DW�7KUHGER�9LOODJH�� �
2FWREHU������� H[�� �������0HPRUDQGXP� IURP�7��/HHFK� WR�)LHOG�&RQVWUXFWLRQ�(QJLQHHU�� ���1RYHPEHU
������H[���������/HWWHU�IURP�%��&OLIIRUG�WR�60+($�����-DQXDU\�������H[������������0HPRUDQGXP�IURP
:��&URPELH�WR�)LHOG�&RQVWUXFWLRQ�(QJLQHHU�����-DQXDU\������� H[������������0HPRUDQGXP�IURP�7�(�
/HZLV�� )LHOG� &RQVWUXFWLRQ� (QJLQHHU�� WR� %XVLQHVV� 0DQDJHU�� �� )HEUXDU\� ������ 'UDIW� OHWWHU� IURP� 3�*�
&ROOLQV�WR�0UV��9�&OLIIRUG����)HEUXDU\�������OHWWHU�IURP�3�*��&ROOLQV�WR�0UV��9��&OLIIRUG�����)HEUXDU\
������DOO�H[���������0HPRUDQGXP�IURP�7�(��/HZLV�WR�$VVRFLDWH�&RPPLVVLRQHU�0HUULJDQ����0DUFK������
H[�� ������� 0HPRUDQGXP� IURP� 5�� 2OGILHOG� WR� 6XSHULQWHQGHQW�� ��� -XO\� ������ H[�� ������� .�� 'Z\HU
7��������� 7��������� '�� 6YHQVRQ� 7��������� 7��������� 7����������������� 7��������� 7����������������
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�������������������������������������������������������������������������������������������������������������������������������
7�������������-��7XUQHU�7���������-��+DJOH\�7�������������7���������7���������$��9DQ�GHU�/HH�7����������
���������7��������

�� 6WDWHPHQW�RI�$��9DQ�GHU�/HH����1RYHPEHU�������H[���������$��9DQ�GHU�/HH�7�����
�� '05�0HPRUDQGXP��,QVSHFWLRQ�RI�WKH�3DUN�5RDGV�����-XO\�������H[��������
�� 0HPRUDQGXP� E\� 5�� 2OGILHOG� WR� 6XSHULQWHQGHQW�� ��� -XO\� ������ H[�� ������� 5�� 2OGILHOG�� 7��������

7��������
�� 6WDWHPHQW�RI�$�-��*DOODUG�����$XJXVW�������H[���������6WDWHPHQW�RI�$�(��&DUWHU�����6HSWHPEHU�������H[�

����������/HWWHU�E\�+��'URJD�WR�0LQLVWHU�RI�/DQG�����)HEUXDU\�������H[�����������/HWWHU�E\�'��-RKQVWRQH
WR�+�'URJD��*0���.7������-XO\�������H[���������/HWWHU�E\�7��/HZLV�WR�+��'URJD��*0���.7�������$XJXVW
������H[��������

�� 6WDWHPHQW�RI�$�-��*DOODUG�� ���$XJXVW� ������ H[�� �������3KRWRJUDSKV�� H[V�� ���������� ���������� ���������
���������� ���������� ���������� ���������� ���������� ���������� ���������� ���������� ���������� ���������
���������� ���������� ���������� ���������� ���������� ������������ 0HPRUDQGXP� IURP� *�)�� 0DUWLQ
�6XSHULQWHQGHQW��WR�WKH�'LUHFWRU����)HEUXDU\�������H[������������/HWWHU�IURP�*�)��0DUWLQ�WR�'LYLVLRQDO
(QJLQHHU�� ��� 2FWREHU� ������ H[�� ���������� /HWWHU� IURP� &�$�� *LWWRHV� WR� 13:6�� �� 2FWREHU� ������ H[�
���������0HPRUDQGXP�IURP�-��$��(UVNLQH�WR�WKH�'LUHFWRU�����0D\�������ZLWK�OHWWHU������2FWREHU������
IURP�*��)��0DUWLQ�WR�'LYLVLRQDO�(QJLQHHU�'05�DQG�OHWWHU�����2FWREHU������� IURP�6RLO�&RQVHUYDWLRQ
6HUYLFH�WR�'LYLVLRQDO�(QJLQHHU�'05��H[�����������

�� 6WDWHPHQW�/��%ODNHUV��13:6������6HSWHPEHU�������H[��������SDU������6WDWHPHQW�RI�:��'DJJHU����2FWREHU
������H[��������HVS��DW�SDU������'05�SKRWRJUDSKV�RI������ODQGVOLGH�DQG�UHSDLU�ZRUN����2FWREHU�������H[�
����������*DOODUG�SKRWRJUDSKV�RI������ODQGVOLGH�H[V������������������������������������������������������
�������������������������������������������VRPH�LQFOXGHG�LQ�360�5��DV�������������3KRWRJUDSKV�LQ�H[�
������� ������ �3:������� DQG� 3:�������� �� VHH� :�� 'DJJHU� VWDWHPHQW� H[�� ������� SDU�� ���� 0LQXWHV� RI
PHHWLQJ�RI�.13�$GYLVRU\�&RPPLWWHH�UH�$OSLQH�:D\�UHFRQVWUXFWLRQ�DQG�PDLQWHQDQFH����2FWREHU������
H[������������7HOH[��IURP�/��%ODNHUV�WR�-��%XUUHOO��13:6�����2FWREHU�������H[���������/HWWHU�IURP�-��&RRN
�&LYLO� DQG� &LYLF�� WR� &KLHI� (QJLQHHU�� '05�� ��� 2FWREHU� ������ H[�� ���������� /HWWHU� E\� &ORXW� �7RZQ
&OHUN��� ��� 2FWREHU� ������ H[�� ���������� 0HPRUDQGXP� IURP� 5�:�� 6PLWK� WR� WKH� 6XSHULQWHQGHQW�
.RVFLXVNR� 1DWLRQDO� 3DUN�� ��� 2FWREHU� ������ H[�� ���������� 1HZVSDSHU� UHSRUW�� �� 1RYHPEHU� ������ H[�
����������0HPRUDQGXP�IURP�-��.HOO\��'05��WR�WKH�(QJLQHHU�LQ�&KLHI����1RYHPEHU�������H[�����������
/HWWHU�IURP�7KH�+RQ��'�3��/DQGD�WR�$��.RHPDQ�����1RYHPEHU�������H[�����������/HWWHU�IURP�+��-HQVHQ
WR� $�� .RHPDQ�� ��� 1RYHPEHU� ������ H[�� ��������� /HWWHU� IURP� +� -HQVHQ� &RRPD� 6KLUH� &RXQFLO�� ��
1RYHPEHU�������H[�����������0HPRUDQGXP�IURP�0��0DWWKHZV�WR�6��+RUQHU\�����1RYHPEHU�������H[�
���������� /HWWHU� IURP� -�� 5REVRQ� WR� -�� &KDSSHOO�� ��� 1RYHPEHU� ����� DWWDFKLQJ� UHSRUW� IURP� -�� 6WULNLV
�'05���H[���������/HWWHU�IURP�-��5REVRQ�WR�.73/�����'HFHPEHU�������H[���������/HWWHU�IURP�-��$NLVWHU�WR
-�� .HOO\�� 'LYLVLRQDO� (QJLQHHU�� '05�� �� )HEUXDU\� ������ H[�� ���������� /HWWHU� IURP� -�� .HOO\�� 'LYLVLRQDO
(QJLQHHU��'05��WR�-�$NLVWHU�����)HEUXDU\�������H[������������/HWWHU�IURP�0��5��0DWWKHZV�WR�7KH�+RQ�
'�3��/DQGD�����)HEUXDU\������� H[���������0HPRUDQGXP� IURP�:��'DJJHU� WR�6XSHULQWHQGHQW��5HJLRQDO
'LUHFWRU�� ���$XJXVW� ������ H[�� �������0HPRUDQGXP�ZULWWHQ� E\� /�� %ODNHUV�� ���$XJXVW� ������ H[�� ������
0HPRUDQGXP� IURP� -�� 5REVRQ� WR� %�� /HDYHU�� ��� $XJXVW� ������ H[�� ������� /HWWHU� %�� /HDYHU� WR� .7��� ��
$XJXVW�������H[���������/HWWHU�IURP�0��0DWWKHZV��.7���WR�%��/HDYHU����6HSWHPEHU������H[���������5HSRUW
SUHSDUHG�E\�5��.QXWVRQ�WLWOHG�§5HFRQVWUXFWLRQ�RI�WKH�$OSLQH�:D\���.13¨�XQGDWHG�H[���������:��'DJJHU
7��������7��������� 7��������7��������� /�� %ODNHUV� 7��������7��������� 7��������� 7��������� 7��������
7��������� %�� /HDYHU� 7��������7��������� 7��������7��������� 7������������� 7��������7��������� $�� 9DQ
GHU�/HH�7��������7���������7��������7��������

�� 3KRWRJUDSKV��360�5���H[�����������������0HPRUDQGXP�E\�5��.QXWVRQ�WR�WKH�'LUHFWRU�����0DUFK������
H[������������5HSRUW�SUHSDUHG�E\�7��/HZLV����$SULO�������H[���������0HPRUDQGXP�SUHSDUHG�E\�����0D\
������ H[�� ������� 0HPRUDQGXP� E\� *�� :RUER\V� WR� WKH� 'LUHFWRU�� �� $SULO� ������ H[�� ���������
0HPRUDQGXP�E\�5�� 6LHEHUW�� ��$SULO� ������ H[�� �������0HPRUDQGXP� IURP� 6��:KLWH� WR� 5�� 6LHEHUW� H[�
����������0LQXWHV�RI�PHHWLQJ�EHWZHHQ�13:6�DQG�.7������-XQH�������H[�����������

�� 5LVN�0DQDJHPHQW�6XUYH\����6HSWHPEHU�������H[��������
�� &RQVWUXFWLRQV�0DWHULDOV�5HSRUW�RQ�D�/DQGVOLGH�)DLOXUH�RI�D�*XOO\�)LOO�RQ�WKH�$OSLQH�:D\�DW�7KUHGER

9LOODJH����2FWREHU�������H[��������
�� /HWWHU��0UV��6PLWK�WR�60+($�����-DQXDU\�������([KLELW����������
�� 60+($�0LQXWH�����-DQXDU\�������H[�����������
�� 60+($�0LQXWH����)HEUXDU\�������SDUW�RI�H[��������
�� 'UDIW� OHWWHU� IURP� 3�� &ROOLQV� WR�0UV�� &OLIIRUG�� ��'HFHPEHU� ������ DQG� OHWWHU� IURP� 3�� &ROOLQV� WR�0UV�

&OLIIRUG�����)HEUXDU\�������ERWK�SDUW�RI�H[��������
�� 6YHQVRQ��7������������
�� 6WDWHPHQW�RI�'DYLG�6YHQVRQ�����$XJXVW�������H[��������
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�������������������������������������������������������������������������������������������������������������������������������
�� 6YHQVRQ��7������������
�� 6YHQVRQ��7��������7��������
��� 6YHQVRQ��7�������
��� 6YHQVRQ��7����������������
��� 7XUQHU��7�������
��� +DJOH\��7�������
��� 9DQ�GHU�/HH��7�������
��� 9DQ�GHU�/HH��7����������
��� 9DQ�GHU�/HH��7�������
��� -��-DPHV�OHWWHU�WR�&LYLO�DQG�&LYLF�3W\�/LPLWHG�����$XJXVW�������H[��������
��� -��-DPHV�OHWWHU�WR�.7������6HSWHPEHU�������H[��������
��� 9DQ�GHU�/HH��7������������
��� 9DQ�GHU�/HH��7������������
��� 6WDWHPHQW�RI�0U��3RZWHU��H[�����������SDU�����'XVVHOGRUS��7������������������
��� 6HH��IRU�H[DPSOH��0U��9DQ�GHU�/HH��7��������+DJOH\��7�������������9DQ�GHU�/HH��7���������0F&RQQHOO�

7���������'XVVHOGRUS��7������������
��� 'XVVHOGRUS�� 7��������� /HWWHU� IURP� +XGVRQ� WR� 'XVVHOGRUS�� ��� 0D\� ������ H[�� ������� /HWWHU� IURP

'XVVHOGRUS�WR�+XGVRQ����-XO\�������H[���������/HWWHU�IURP�'XVVHOGRUS�WR�7UXVW����-XO\�������H[��������
/HWWHU�IURP�'XVVHOGRUS�WR�6KLUH���� -XO\������� H[���������/HWWHU� IURP�'XVVHOGRUS� WR�+RQ��0U��+LOOV���
-XO\�������H[��������

��� 5�� 2OGILHOG�� 0HPRUDQGXP� WR� WKH� 6XSHULQWHQGHQW�� ��� -XO\� ������ H[�� ������ DQG� 0HPRUDQGXP� RI� �
2FWREHU�������WR�WKH�6XSHULQWHQGHQW��H[�������

��� 'Z\HU��7�����������������
��� 0HPRUDQGXP�IURP�6XSHULQWHQGHQW�*DUH�WR�WKH�6HFUHWDU\�RI�WKH�7UXVW�����-XO\�������H[�������
��� 60+($�0LQXWH�����1RYHPEHU�������H[�������
��� 60+($�0LQXWH����)HEUXDU\�������SW��H[��������
��� '05�0HPRUDQGXP�����$XJXVW�������H[��������
��� 0HPRUDQGXP�RI�,QVSHFWLRQ�RI�$OSLQH�:D\�XQGHUWDNHQ�LQ�ODWH�0D\�������H[��������
��� 0LQXWHV�RI�7UXVW����1RYHPEHU�������H[�����������
��� /HWWHU�IURP�&�-��%HUU\�WR�(��3\VGHQ�����)HEUXDU\�������H[�������
��� '05�0HPRUDQGXP�����0DUFK�������H[����������
��� '05�0HPRUDQGXP�����0DUFK�������H[�����������S���
��� 5HSRUW�DQG�)LQGLQJV�RI�WKH�.03�5RDG�,QYHVWLJDWLRQ�&RPPLWWHH����-XO\�������H[��������
��� '05�0LQXWH�����0DUFK�������H[�����������S���
��� �����5HSRUW��H[���������S����
��� 13:6�OHWWHU�WR�.7�����0D\�������H[����������
��� 5��2OGILHOG�0HPRUDQGXP�WR�WKH�6XSHULQWHQGHQW�����-XO\�������H[�����������2FWREHU�������H[�����������

2FWREHU�������H[������������1RYHPEHU�������H[������������1RYHPEHU�������H[�����������'HFHPEHU������
H[��������

��� 6WDWHPHQW�RI�5��2OGILHOG�����6HSWHPEHU�������H[��������
��� 2OGILHOG��7����������
��� 2OGILHOG��7�����������
��� 0HPRUDQGXP�IURP�5DQJHU�:LOVRQ�WR�5�2OGILHOG����0DUFK�������H[��������
��� 0HPRUDQGXP�IURP�5��2OGILHOG�WR�WKH�6XSHULQWHQGHQW�����-XO\�������SW��H[��������
��� 0HPRUDQGXP�IURP�-��5REVRQ�WR�0U��2OGILHOG�UH�7\UROD�/RGJH�����0DUFK�������H[��������
��� 0HPRUDQGXP�IURP�0��-DUUHWW�WR�WKH�'LUHFWRU����0DUFK�������H[��������
��� 13:6�0HPRUDQGXP� UH�.RVFLXVNR�1DWLRQDO� 3DUN� $OSLQH� 5RDG� QHDU� 7\UROD� /RGJH� 7KUHGER�� �� $SULO

������H[��������
��� 13:6�0HPRUDQGXP����0DUFK�������H[��������
��� 13:6�0HPRUDQGXP����0DUFK�������H[��������
��� .RVFLXVNR�1DWLRQDO�3DUN�5HYLHZ�RI�5RDG�6HUYLFLQJ��FDUULHG�RXW�E\�WKH�&�DQG�5�'LYLVLRQ�RI�WKH�16:

3XEOLF�6HUYLFH�%RDUG����$SULO�������H[����������
��� 13:6� 0HPRUDQGXP� IURP� 6XSHULQWHQGHQW� *DUH�� WR� WKH� 'LUHFWRU�� 13:6�� ��� 'HFHPEHU� ������ H[�

���������
��� 6WDWHPHQW�RI�$��*DOODUG�����$XJXVW�������H[��������
��� 0LQLVWHU�IRU�/DQGV��0U��7��/HZLV��OHWWHU�WR�.7������$XJXVW�������H[���������.7��OHWWHU�WR�WKH�0LQLVWHU�IRU

/DQGV�����)HEUXDU\�������H[����������
��� '05�0HPRUDQGXP��5RDG�6OLS�RQ�$OSLQH�:D\��H[������������13:6�7HOH[����2FWREHU�������H[��������
��� /HWWHU�IURP�-��$NLVWHU�WR�WKH�'05����)HEUXDU\�������H[�����������
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�������������������������������������������������������������������������������������������������������������������������������
��� '05�/HWWHU�WR�0U�$NLVWHU�����)HEUXDU\�������H[�����������
�� 13:6�6XEPLVVLRQV��SDU������
�� 13:6�6XEPLVVLRQV��SDU������
��� .RVFLXVNR�1DWLRQDO�3DUN���5HYLHZ�RI�5RDG�6HUYLFLQJ��$SULO�������H[����������
��� &RPPLVVLRQHU�RI�0DLQ�5RDGV��6XEPLVVLRQ�WR�WKH�0LQLVWHU�IRU�7UDQVSRUW�DQG�+LJKZD\V����-XQH������

H[����������
��� 0LQLVWHULDO�0HPRUDQGXP�����-XQH�������H[����������
��� 13:6�0HPRUDQGXP����0DUFK�������H[���������13:6�5HSRUW�����0DUFK�������H[��������
��� %ODNHUV��7��������
��� 6WDWHPHQW�RI�5�%�$OOHQ�����$XJXVW�������H[����������SDU����
��� 1HZVSDSHU�$UWLFOH����0DUFK�������H[�����������
��� '05�3ODQ�RI�2SHUDWLRQV� IRU�8SJUDGLQJ� WKH�$OSLQH�:D\�RYHU� D� ���<HDU� 3HULRG�� ���0DUFK� ������ H[�

���������
��� $SSHQGL[�§%¨�WR�5HSRUW�E\�5��%��$OOHQ�RI����0DUFK������VHWWLQJ�RXW�SODQ�RI�RSHUDWLRQV�IRU�XSJUDGLQJ

WKH�$OSLQH�:D\��H[��������
��� 13:6�/HWWHU�WR�'05�����0D\�������H[��������
��� 5��%�$OOHQ��'05�0HPRUDQGXP�WR�+HDG�2IILFH�����-XQH�������H[�����������
��� 6WDWHPHQW�RI�5��%�$OOHQ��H[����������SDU����
���� '05�0HPRUDQGXP��5HFRQVWUXFWLRQ�RI�$OSLQH�:D\� ��.�1�3����(VWLPDWH�RI�&RVW�����$XJXVW������� H[�

������
���� 8EULKLHQ��7������������
���� 8EULKLHQ��7������������
���� 5HSRUW�RQ�+LVWRULFDO�DQG�3ODQQLQJ�,VVXHV��360�5���6HFWLRQ�&���S���DW�S����
���� 6WDWHPHQW�RI�/�%ODNHUV��H[���������SDU����
���� *��0RRUH�0HPRUDQGXP�WR�WKH�$FWLQJ�6XSHULQWHQGHQW����2FWREHU�������H[��������
���� 0HPRUDQGXP� IURP� $FWLQJ� 6XSHULQWHQGHQW�� .RVFLXVNR� 'LVWULFW� WR� 5HJLRQDO� 'LUHFWRU�� $WWHQWLRQ� 0U�

%ODNHUV�����2FWREHU�������H[��������
���� %ODNHUV��7��������
���� 6WDWHPHQW�RI�7RQ\�6XOOLYDQ����6HSWHPEHU�������H[��������SDU����
���� 6WDWHPHQW�RI�5�%�$OOHQ��H[���������SDU����
���� 6LQFODLU�.QLJKW��$OSLQH�:D\�5HSRUW��H[��������
���� 13:6� OHWWHU� WR� 656&�� ��� -XO\� ������ SW�� H[�� ������� 6WDWHPHQW� RI� 5�&�%ULJKW�� ���'HFHPEHU� ������ � H[�

������
���� %ULJKW��7������������������
���� %ULJKW��7������������
���� 656&��,QVSHFWLRQ�5HSRUW�����$SULO�������H[��������
���� %ULJKW��7��������
���� %ULJKW��7��������
���� 5HSRUW�RQ�UHSDLU�RI�VOLS�RQ�$OSLQH�:D\�$SULO�������H[���������0HPRUDQGXP��$OSLQH�:D\�/DQGVOLS��6RLO

&RQVHUYDWLRQ�:RUNV�����0D\�������H[��������
���� %ULJKW��7������������������
���� 6WDWHPHQW�RI�5�,�6LHEHUW�����)HEUXDU\�������H[�����������
���� %ULJKW��7�����������������
���� 6WDWHPHQW�RI�%ODNHUV�����6HSWHPEHU�������H[��������
���� 1RWHV�RI�PHHWLQJ��13:6�DQG�.RVFLXVNR�7KUHGER�3W\�/WG������-XQH�������H[�����������
���� 13:6�5RDGV�0DLQWHQDQFH���(FRQRPLF�(YDOXDWLRQ��0DUFK�������H[�����������
���� 6WDWHPHQW�RI�5�&�%ULJKW�����'HFHPEHU�������H[��������
���� %ULJKW��7��������
���� 7RQ\�6XOOLYDQ�5HSRUW�RQ�$OSLQH�:D\����-DQXDU\�������H[��������
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$UULYDO�RI�0U��7RQ\�6XOOLYDQ ��
0U��:DUUHQ�*DVK ��
7KH�6LWH�,QVSHFWLRQ ��
6XEVHTXHQW�,QVSHFWLRQV�DQG�5HSRUWV ��
8QSUHGLFWHG�6OLGHV ��
0U��5HHG\ªV�6XSHUYLVLRQ ��
3UHVHQFH�RI�WKH�:DWHUPDLQ ��
$SSURDFK�WR�,QVWDELOLW\�$VVHVVPHQW ��
7KH�57$�6ORSH�5LVN�$VVHVVPHQW ��
6XEPLVVLRQV�IRU�0U��:DUUHQ�*DVK�DQG�57$ ��

$UULYDO�RI�0U��7RQ\�6XOOLYDQ

���� 0U�� 7RQ\� 6XOOLYDQ� ZDV� DQ� H[SHULHQFHG� DQG� TXDOLILHG� FLYLO� HQJLQHHU� ZLWK� D
EDFNJURXQG�LQ�URDG�HQJLQHHULQJ�LQ�ORFDO�JRYHUQPHQW�LQ�9LFWRULD�DQG�WKH�1RUWKHUQ
7HUULWRU\���+H�UHSRUWHG�WR�WKH�13:6�5HJLRQDO�2SHUDWLRQV�0DQDJHU����+H�DSSHDUV
WR� KDYH� EHHQ� WKH� ILUVW� HQJLQHHU� ZLWK� VXEVWDQWLDO� URDG� H[SHULHQFH� HPSOR\HG� E\
13:6�WR�PDQDJH�3DUN�URDGV�

���� +H�ZDV� HPSOR\HG�E\�13:6� DV�.RVFLXVNR�'LVWULFW�(QJLQHHU� IURP�2FWREHU� �����
,Q�WKLV�SRVLWLRQ��KH�ZDV�UHVSRQVLEOH�IRU�ZDWHU��VHZHUDJH�DQG�URDGV�LQ�WKH�SDUN���+LV
RQO\�UHVSRQVLELOLW\�LQ�FRQQHFWLRQ�ZLWK�7KUHGER�ZDV�WKH�$OSLQH�:D\�

���� 0U�� 7RQ\� 6XOOLYDQ� JDWKHUHG� DURXQG� KLPVHOI� RWKHU� SHUVRQV� ZLWK� UHOHYDQW� URDG
HQJLQHHULQJ�H[SHULHQFH���7KH\�LQFOXGHG�IRUPHU�57$�RIILFHUV�ZLWK�H[SHULHQFH�RI�WKH
$OSLQH�:D\�DQG�IURP�1RYHPEHU�������D�GHVLJQ�HQJLQHHU��0U��.HQ�5HHG\�

���� )URP� WKH� RXWVHW� RI� KLV� HPSOR\PHQW� E\�13:6�� KH�ZDV� WKH� SULQFLSDO� HQJLQHHULQJ
RIILFHU�GHDOLQJ�ZLWK�IXQGLQJ��UHFRQVWUXFWLRQ�DQG�PDLQWHQDQFH�RI�WKH�$OSLQH�:D\�
$OWKRXJK�KH�ZDV�UHVSRQVLEOH�IRU����NP�RI�XQFODVVLILHG�URDGV�DQG�DERXW�����NP�RI
ILUH�WUDLOV�LQ�WKH�3DUN�DV�ZHOO�DV�RWKHU�GXWLHV��0U�6XOOLYDQ�VSHQW�����RI�KLV�WLPH�RQ
WKH�$OSLQH�:D\�DORQH��$ERXW��������RI�KLV�WLPH�ZDV�VSHQW�DW�3HULVKHU�9DOOH\���

���� 0U��7RQ\�6XOOLYDQ�VDLG�WKDW�KH�LQVSHFWHG�WKH�$OSLQH�:D\�DQG�IRXQG�LW�D�FDXVH�IRU
FRQFHUQ��� � +H� VHW� DERXW� PDNLQJ� D� VXEVWDQWLDO� IXQGLQJ� DSSOLFDWLRQ��� � � 9DULRXV
GRFXPHQWV�ZKLFK�ZHUH�EURXJKW�LQWR�H[LVWHQFH�LQ�WKH�FRXUVH�RI�PDNLQJ�WKH�IXQGLQJ
DSSOLFDWLRQ� JLYH� DQ� LQVLJKW� LQWR�0U� 6XOOLYDQªV� JUDYH� FRQFHUQV� DERXW� WKH� $OSLQH
:D\�

���� 7KH� LQVSHFWLRQ� KH� UHIHUV� WR�PD\� KDYH� EHHQ� D� UHIHUHQFH� WR� WKH� LQVSHFWLRQ� RI� WKH
$OSLQH�:D\� DQG�*XWKHJD� URDGV� ZKLFK� KH� FDUULHG� RXW� RQ� ���1RYHPEHU� ����� LQ
FRPSDQ\�ZLWK�0U��5�&�%ULJKW��6KLUH�(QJLQHHU�IRU�6QRZ\�5LYHU�6KLUH�&RXQFLO�
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���� $�ZHHN�DIWHU� WKH� MRLQW� LQVSHFWLRQ�0U��%ULJKW�ZURWH�D� OHWWHU� WR�0U��7RQ\�6XOOLYDQ
WKDW�UHIOHFWHG�DUUDQJHPHQWV�EHWZHHQ�WKHP�DERXW�PDLQWHQDQFH�ZRUN���,Q�SDUWLFXODU�
WKH�OHWWHU�VD\V�

§$� GHWDLOHG� FXOYHUW� LQVSHFWLRQ� UHJLVWHU� KDV� EHHQ� FRPPHQFHG� RQ� WKH� $OSLQH
:D\��D� SURJUDP� ZLOO� EH� IRUPXODWHG� IRU� FOHDQLQJ�� UHKDELOLWDWLRQ� DQG
UHFRQVWUXFWLRQ�RI�WKH�FXOYHUW�

7KLV� SURJUDP� LV� FRQVLGHUHG� DV� HVVHQWLDO� WR� WKH� ORQJ�WHUP� PDLQWHQDQFH� RI� WKH
URDG� DQG� LQ� SDUWLFXODU� WR� UHGXFH� WKH� ULVN� RI� ODQGVOLSV� FDXVHG� E\� SRRU� FURVV
GUDLQDJH�¨��

���� 0U�� %ULJKWªV� OHWWHU� ZDV� ZULWWHQ� LQ� WKH� \HDU� IROORZLQJ� WKH� ����� ODQGVOLGH� RQ� WKH
$OSLQH� :D\� DW� &����� D� IHZ� NLORPHWUHV� WR� WKH� HDVW� RI� 7KUHGER�� � +LV� OHWWHU� LV
FRQVLVWHQW�ZLWK�KLV�HDUOLHU�FRUUHVSRQGHQFH�WR�13:6�RI�0D\������DQG�0DUFK������
,W� VHHPV� UHDVRQDEOH� WR� DVVXPH� WKDW� WKH� FRQFHUQV� RI� 0U�� %ULJKW� ZHUH� SUREDEO\
FRPPXQLFDWHG� WR�0U��7RQ\�6XOOLYDQ� DQG�DVVLVWHG�KLP� WR� IRUP�KLV� YLHZ� WKDW� WKH
$OSLQH�:D\�ZDV�D�FDXVH�IRU�FRQFHUQ�

���� 0U��7RQ\�6XOOLYDQ�DOVR�EHFDPH�DZDUH�WKDW�WKH�ZKROH�RI�WKH�$OSLQH�:D\�IURP�WKH
HDVWHUQ�HQWU\�RI�WKH�3DUN�WR�D�SRLQW�ZHVW�RI�7KUHGER��H[FHSW�IRU�WKH�VHFWLRQ�DERYH
7KUHGER�� KDG� EHHQ� UHFRQVWUXFWHG� E\� WKH� 57$� D� GHFDGH� HDUOLHU�� �+H� DOVR� EHFDPH
DZDUH�GXULQJ�UHFRQVWUXFWLRQ�ZRUN�WKDW�WKH�ILOO�EHQHDWK�WKH�URDG�ZDV�XQFRPSDFWHG
DQG�FRQWDLQHG�RUJDQLF�PDWHULDO��

���� 0U��7RQ\�6XOOLYDQ�FRPPHQFHG�WKH�WDVN�RI�SUHSDULQJ�DQ�DSSOLFDWLRQ�IRU�DGGLWLRQDO
IXQGLQJ�WR�PHHW�WKH�GHPDQGV�RI�WKH�$OSLQH�:D\���0U��7RQ\�6XOOLYDQ�DOVR�UHFHLYHG
D� SRVLWLYH� UHVSRQVH� IURP� 13:6� 6\GQH\� +HDG� 2IILFH� ZKR� DUUDQJHG� GLVFXVVLRQV
ZLWK� 1HZ� 6RXWK�:DOHV� 7UHDVXU\�� � $Q� LQVSHFWLRQ� ZDV� FDUULHG� RXW� ZLWK� 7UHDVXU\
RIILFLDOV� ZKR� WUDYHOOHG� WKH� $OSLQH� :D\� DQG� VWRSSHG� LQ� 7KUHGER��� � 0U�� 7RQ\
6XOOLYDQ�GRHV�QRW� UHFDOO� DQ\�GLVFXVVLRQ� DERXW� WKH� URDG�KDYLQJ� EHHQ� FXW� RII� E\� D
SULRU�ODQGVOLGH��

���� 2Q����0D\� �����ZKLFK�ZDV� WKH� VDPH�PRQWK� DV� WKH�7UHDVXU\� ,QVSHFWLRQ��0U��5
)LVKHU�RI�&DSLWDO�:RUNV�8QLW�SUHSDUHG�D�PHPRUDQGXP�FDOOHG�§$�5HKDELOLWDWLRQ�RI
WKH� $OSLQH� :D\¨� ZKLFK� QRWHG� WKH� 0LQLVWHUªV� UHTXHVW� IRU� IXQGLQJ�� VHW� RXW� WKH
EDFNJURXQG�RI�WKH�URDG��QRWHG�XUJHQF\�DQG�VXSSRUWHG�WKH�DSSOLFDWLRQ�IRU�IXQGLQJ�
7KHUH�LV�QR�VSHFLILF�UHIHUHQFH�WR�WKH�URDG�DERYH�WKH�YLOODJH�� �7KHUH�LV�QHYHUWKHOHVV
DQ�DZDUHQHVV�RI�

§FDWDVWURSKLF� IDLOXUHV��DV�ZKROH� VHFWLRQV�RI� WKH� URDG� VOLS�RII�DQG�EUHDN�DZD\
IURP� WKH�PRXQWDLQ�� WKH� SRWHQWLDO� IRU� VHULRXV� DQG� IDWDO� LQMXU\� LV� FRQVLGHUHG
KLJK�VXEMHFW�WR�VHYHUH�DJJUDYDWLRQ�E\�WKH�ODUJH�QXPEHUV�RI�WRXULVWV�FRDFKHV�XVLQJ
WKH�URDG¨��

���� 0U�� 7RQ\� 6XOOLYDQ� UHFDOOV� 0U�� %ODNHUV� IRUZDUGLQJ� D� FRS\� RI� 0U�� )LVKHUªV
PHPRUDQGXP�WR�KLP�EXW�GRHV�QRW�UHFDOO�H[DFWO\�ZKHQ�����,W�VHHPV�OLNHO\�KRZHYHU�
WKDW�0U��7RQ\�6XOOLYDQ�VDZ�WKH�GRFXPHQW�DW�DERXW�WKH�WLPH�ZKHQ�WKH�DSSOLFDWLRQ
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ZDV� EHLQJ�PDGH�� �0U�� 7RQ\� 6XOOLYDQ� DFFHSWHG� WKH� SURSRVLWLRQ� WKDW� LW�PD\� KDYH
EHHQ� VHQW� WR� KLP� WR� SURYLGH� KLP� ZLWK� LQIRUPDWLRQ� DERXW� WKH� RXWFRPH� RI� WKH
IXQGLQJ�VXEPLVVLRQ���

���� 6\GQH\�+HDG�RIILFH�FRPPLVVLRQHG�D�GHWDLOHG�UHSRUW�RQ�WKH�$OSLQH�:D\�IURP�URDG
HQJLQHHULQJ� FRQVXOWDQWV�� 6LQFODLU� .QLJKW�� � 0U�� � 7RQ\� 6XOOLYDQ� ZDV� LQYROYHG� LQ
EULHILQJ�6LQFODLU�.QLJKW�� �+H�XQGHUVWRRG�6LQFODLU�.QLJKW� WR�KDYH�EHHQ�DSSRLQWHG
WR�FROODWH�WKH�FDVH�IRU� IXQGLQJ���� �0U��7RQ\�6XOOLYDQ�DOVR�KDG�WKH�RSSRUWXQLW\� WR
UHDG�D�GUDIW�RI�WKH�6LQFODLU�.QLJKW�UHSRUW�DW�VRPH�VWDJH�GXULQJ�LWV�SUHSDUDWLRQ���,W
KDG�EHHQ�ID[HG�WR�KLP�DQG�0U��&RVWHOOR�RQ����0D\��������� �0U�� �7RQ\�6XOOLYDQ
VDLG� WKDW� ZKHQ� KH� UHDG� WKH� GUDIW�� LW� FRQILUPHG� KLV� RZQ� YLHZV� DQG� WKDW� KDG� KH
GLVDJUHHG�ZLWK�DQ\WKLQJ�LQ�WKH�GRFXPHQW��KH�ZRXOG�KDYH�LQIRUPHG�6LQFODLU�.QLJKW
LQ�D�IDFVLPLOH�ZKLFK�KH�VHQW�EDFN�WR�WKHP�RQ����0D\��������

���� ,Q� WKH� PHDQWLPH�� 0U�� 7RQ\� 6XOOLYDQ� SUHSDUHG� D� UHSRUW� LQ� 0D\� ������ � ,W� ZDV
DQQH[HG�WR�WKH�6LQFODLU�.QLJKW�UHSRUW�WKDW�LVVXHG�LQ�WKH�VDPH�PRQWK�RXWOLQLQJ�WKH
FRQGLWLRQ�RI��DQG�ZRUN�QHHGHG�RQ��WKH�URDGV������7KH�6LQFODLU�.QLJKW�UHSRUW�PDGH
WKH�IROORZLQJ�VWDWHPHQW�

§�6RPH�ODQG�VOLSSDJH�LV�HYLGHQW�HVSHFLDOO\�DGMDFHQW�WR�WKH�9LOODJH���$�ODQGVOLS
ZRXOG�QRW�RQO\�FDXVH�VHYHUH�GDPDJH�WR�WKH�URDG�EXW�PD\�DOVR�GDPDJH�SURSHUW\
DQG� VXEVHTXHQWO\� HQGDQJHU� KXPDQ� OLIH�� �5HPHGLDO� DFWLRQ� LV� UHFRPPHQGHG� WR
UHGXFH�WKLV�SRVVLELOLW\�¨

���� 7KH�DSSOLFDWLRQ�ZDV�VXFFHVVIXO�LQ�WKDW�LW�SURGXFHG�D�VXEVWDQWLDO�LQFUHDVH�LQ�IXQGV�
%\� WKH� HQG� RI�0D\� ������0U�� 7RQ\� 6XOOLYDQ� KDG� D� GHWDLOHG� DSSUHFLDWLRQ� RI� WKH
SUREOHPV� ZLWK� WKH� $OSLQH� :D\�� � +H� KDG� EHHQ� LQVWUXPHQWDO� LQ� RUJDQLVLQJ� D
VXEVWDQWLDO� LQFUHDVH� LQ� IXQGLQJ�� �0XFK�RI� WKH� IXQGLQJ�ZDV� VSHQW� RYHU� WKH� ��\HDU
SHULRG� RQ� UHFRQVWUXFWLQJ� DQG� VHDOLQJ� WKH� $OSLQH�:D\� IURP� D� SRLQW� ZHVW� RI� WKH
9LOODJH� IXUWKHU�ZHVWZDUG� WR�.KDQFREDQ�� � $� TXHVWLRQ� RI� WKH� SULRULWLVDWLRQ� RI� WKH
H[SHQGLWXUH�DURVH�

���� 0U��7RQ\�6XOOLYDQ�ZDV�FRQIURQWHG�ZLWK�SUREOHPV�RQ�WKH�ZKROH�RI�WKH�$OSLQH�:D\�
+H�EDODQFHG�WKH�ILUVW���NPV�LQFOXGLQJ�7KUHGER�ZLWK�WKH�XQVHDOHG�ZHVWHUQ�VHFWRU�RI
WKH� URDG�E\� UHWDLQLQJ� JHRWHFKQLFDO� DGYLFH� IURP� WKH�57$� DQG� DWWHQGLQJ� WR�ZRUNV
UHFRPPHQGHG� LQ� WKRVH� UHSRUWV�EXW�RWKHUZLVH�SURFHHGLQJ�ZLWK� WKH�XSJUDGLQJ� DQG
VHDOLQJ�RI�WKH�ZHVWHUQ�HQG�RI�WKH�URDG�

���� 7KH�DSSURDFK�WDNHQ�E\�0U��7RQ\�6XOOLYDQ�GRHV�QRW� VHHP�XQUHDVRQDEOH�� �3ULRULW\
ZDV� JLYHQ� WR� ZRUNV� UHFRPPHQGHG� E\� WKH� 57$� JHRWHFKQLFDO� H[SHUW��0U��:DUUHQ�
*DVK��LQ�WKDW�ZKDW�KH�UHFRPPHQGHG�ZDV�GRQH���2WKHUZLVH�WKH�IXQGV�ZHUH�DOORFDWHG
WR�UHVHDOLQJ�WKH�$OSLQH�:D\���7KH�GHIHFWV�LQ�WKH�URDG�ZHVW�RI�7KUHGER�ZHUH�SDWHQW
DQG�GHPDQGLQJ�RI�UHFXUUHQW�H[SHQGLWXUH�SDUWLFXODUO\�EHFDXVH�LW�ZDV�XQVHDOHG�
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0U��:DUUHQ�*DVK

���� $Q�H[�57$�HPSOR\HH�RQ�KLV�VWDII�KDG�LQIRUPHG�0U��7RQ\�6XOOLYDQ�RI�WKH�H[LVWHQFH
RI� D� *HRWHFKQLFDO� *URXS� LQ� WKH� 57$�� +H� FRQWDFWHG� WKH� PDQDJHU� RI� WKH� 57$
*HRWHFKQLFDO� *URXS� E\� WHOHSKRQH�� H[SODLQHG� WKDW� VRPH� IXQGLQJ� KDG� EHFRPH
DYDLODEOH�DQG�DGYLVHG�RI�KLV�FRQFHUQV�DERXW�WKH�$OSLQH�:D\�

���� ,Q�KLV�VWDWHPHQW�WR�WKH�16:�3ROLFH�PDGH�LQ����-DQXDU\�������0U��7RQ\�6XOOLYDQªV
UHDVRQ�IRU�DUUDQJLQJ�DQ�LQVSHFWLRQ�E\�0U��:DUUHQ�*DVK�ZDV�WR�REWDLQ�

§DQ�LQLWLDO�DVVHVVPHQW�RI�VLWHV�RI�SRWHQWLDO�LQVWDELOLW\���7KLV�ZDV�IRU�WKH�VHFWLRQ�
�ZKLFK�� LQFOXGHG� WKH� DUHD� RI� URDG� DERYH� 7KUHGER� 9LOODJH�� � 'XULQJ� WKDW
LQVSHFWLRQ�� ,� VSHFLILFDOO\� DVNHG� IRU� DQ� DVVHVVPHQW� RI� WKH� DUHD� RI� ORGJHV� DERYH
7KUHGER�LQ�WKH�YLFLQLW\�RI�:LQWHUKDXV�/RGJH�¨���

���� 0U�� 7RQ\� 6XOOLYDQ� VD\V� WKDW� KH� DGYLVHG� WKH� 0DQDJHU� RI� WKH� 57$� *HRWHFKQLFDO
*URXS�WKDW�KH�KHOG�FRQFHUQV�

§DERXW� SRWHQWLDO� VOLS� DUHDV� DORQJ� WKH� URDG� �DQG�� DVNHG� KLP� WR� SURYLGH� D
UHVRXUFH�WR�JLYH�PH�DQ�RYHUYLHZ�RI�VWDELOLW\�LVVXHV�FRQFHUQLQJ�WKH�$OSLQH�:D\�
,�GR�QRW�KDYH�D�UHFROOHFWLRQ�RI�0U��:DUUHQ�*DVKªV�QDPH�EHLQJ�PHQWLRQHG�DW
WKDW�VWDJH�¨���

���� ,Q� WKH� VKRUW�ZULWWHQ� VWDWHPHQW�SURYLGHG�E\�0U��:DUUHQ�*DVK� WR� WKH� LQTXHVW����KH
VDLG�WKDW�KH�ZDV�HPSOR\HG�DV�D�VFLHQWLILF�RIILFHU�E\�WKH�57$�DQG�LWV�SUHGHFHVVRU��WKH
'05�� VLQFH� ������ � +H� VDLG� WKDW� KLV� MRE� UHVSRQVLELOLWLHV� LQFOXGHG� D� UDQJH� RI
JHRWHFKQLFDO�ZRUN��LQFOXGLQJ�JHRWHFKQLFDO�VLWH�LQYHVWLJDWLRQV�LQYROYLQJ�VXSHUYLVLRQ
RI� GULOOLQJ� FUHZV�� LQWHUSUHWDWLRQ� RI� ERUH� ORJV�� DVVHVVPHQW� RI� VORSH� VWDELOLW\� DQG
JURXQG�VHWWOHPHQW���

���� +H�VDLG�WKDW�LQ�������WKH�57$�ZDV�DVNHG�E\�13:6�WR�

§8QGHUWDNH� D� SUHOLPLQDU\� YLVXDO� DVVHVVPHQW� RI� DUHDV� RI� SRWHQWLDO� LQVWDELOLW\
DORQJ�WKH�$OSLQH�:D\�QHDU�7KUHGER�¨���

���� +H� VDLG� WKHUH�ZHUH� WZR�SXUSRVHV� IRU� KLV� YLVLW�ZKLFK�RFFXUUHG� LQ� ��$XJXVW� �����
7KH� ILUVW� ZDV� WR� PDNH� D� SUHOLPLQDU\� YLVXDO� DVVHVVPHQW� RI� DUHDV� RI� SRWHQWLDO
LQVWDELOLW\�� �7KH�VHFRQG�ZDV� WR�PDNH�UHFRPPHQGDWLRQV� IRU� IXUWKHU�ZRUN�WR�PRUH
IXOO\�LQYHVWLJDWH�VRPH�DUHDV�ZKHUH�IDLOXUH��LI�LW�ZHUH�WR�RFFXU��FRXOG�FDXVH�SURSHUW\
GDPDJH�

7KH�6LWH�,QVSHFWLRQ

���� 2Q���$XJXVW�������0U��:DUUHQ�*DVK�PHW�ZLWK�0U��7RQ\�6XOOLYDQ�DW�KLV�RIILFH�DW
:DVWH�3RLQW� LQ�.RVFLXVNR�1DWLRQDO� 3DUN�� �0U��7RQ\� 6XOOLYDQ� VD\V� WKDW� KH� GURYH
0U��:DUUHQ�*DVK� DORQJ� WKH�$OSLQH�:D\� H[DPLQLQJ� DUHDV� RI� VXEVLGHQFH�� FUDFNLQJ
DQG�DVVRFLDWHG�SUREOHPV�����0U��7RQ\�6XOOLYDQ�WKHQ�VD\V���

§'XULQJ�WKH�FRXUVH�RI�WKH�LQVSHFWLRQ��,�VSHFLILFDOO\�VKRZHG�KLP�WKH�DUHD�DERYH
7KUHGER�9LOODJH�� ,�UHFDOO� WDNLQJ�KLP� WR� WKH�JXOO\�DERYH� WKH�$OSLQH�:D\�DQG
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VOLJKWO\� WR� WKH� ZHVW� RI� :LQWHUKDXV� ZKHUH� WKHUH� ZDV� D� FRQVWDQWO\� UXQQLQJ
VWUHDP�� � ,W�ZDV�DQ�DUHD� WKDW� LQ�P\�PLQG�� W\SLILHG�D� ULVN�DUHD�DQG�GHVHUYHG
DWWHQWLRQ� LQ� SDUWLFXODU� EHFDXVH� WKH� ORGJH�ZDV� FORVH� WR� WKH� URDG� DQG� WKH� VORSH
ZDV�VWHHS�¨���

���� 0U�� 7RQ\� 6XOOLYDQ� VD\V� WKDW� KH� DQG�0U�� :DUUHQ�*DVK� REVHUYHG� FUDFNLQJ� LQ� WKH
SDYHPHQW�RI�WKH�$OSLQH�:D\�RQ�WKH�GRZQKLOO�VLGH�DERYH�:LQWHUKDXV�� �+H�UHFDOOV
0U�� :DUUHQ�*DVK� PHQWLRQLQJ� WKH� LPSRUWDQFH� RI� PRQLWRULQJ� DQG� WKDW� WKH
LQVWDOODWLRQ� RI� LQFOLQRPHWHUV� ZDV� D� PHDQV� RI� PRQLWRULQJ� VWDELOLW\�� � $SSDUHQWO\�
GXULQJ�WKH�FRXUVH�RI�WKH�LQVSHFWLRQ��0U��:DUUHQ�*DVK�WROG�0U��7RQ\�6XOOLYDQ�

§�WKDW�WKHUH�ZDV�QRWKLQJ�RI�LPPHGLDWH�FRQFHUQ�DERYH�WKH�YLOODJH�DQG�WKDW�WKH
LQFOLQRPHWHU�ZRXOG�JLYH�DGHTXDWH�ZDUQLQJ�RI�VORSH�PRYHPHQW�¨���

���� 0U��:DUUHQ�*DVK�UHFRUGV�VRPH�RI�WKH�FRQFHUQV�WKDW�0U��7RQ\�6XOOLYDQ�H[SUHVVHG
WR� KLP� LQ� WKH� FRXUVH� RI� WKH� ILUVW� VLWH� YLVLW�� � $IWHU� UHFRUGLQJ� YDULRXV� IDFWRUV� RI
LQVWDELOLW\�XQGHU�D�KHDGLQJ�§6LWH�'HVFULSWLRQ¨��0U��:DUUHQ�*DVK�VDLG�LQ�KLV�UHSRUW�

§7KHVH�FRPPHQWV�DUH�PDGH�DV�WKH�UHVXOW�RI�LQVSHFWLQJ�D�QXPEHU�RI�VLWHV�ZKHUH
FRQFHUQ�ZDV�H[SUHVVHG�IRU�WKH�VDIHW\�RI�WKH�URDG�¨

���� 0U�� :DUUHQ�*DVK� LQVSHFWHG� &���� QHDU� :LQWHUKDXV� DQG� IRXQG� DUFXDWH� FUDFNLQJ�
DOWKRXJK�QR�VLJQV�RI�GLVSODFHPHQW�§RU�RWKHU�HYLGHQFH�RI�LQVWDELOLW\�¨�+H�FDPH�WR�D
VSHFLILF�FRQFOXVLRQ�LQ�WKH�IROORZLQJ�WHUPV�

§$OWKRXJK� WKH� VORSH� DORQJ� WKH� HGJH� RI� WKH� URDG� DERYH� WKH� YLOODJH� LV� VWHHS�� QR
RWKHU�VLJQV�RI�SRWHQWLDO�LQVWDELOLW\�ZHUH�VHHQ�¨

���� $IWHU�WKH�RQH�GD\�VLWH�YLVLW�RQ���$XJXVW�������0U��:DUUHQ�*DVK�SUHSDUHG�D�UHSRUW
RI����$XJXVW������ZKLFK�ZDV�GHVFULEHG�DV�§3UHOLPLQDU\�,QYHVWLJDWLRQ�RI�$UHDV�RI
3RWHQWLDO� ,QVWDELOLW\¨���� � 7KH� YLHZV� H[SUHVVHG� LQ� WKDW� UHSRUW� FRQFHUQLQJ� WKH� URDG
DERYH�7KUHGER�GLG�QRW�DOWHU�RYHU�WKH�QH[W�VL[�\HDUV�

���� 0U��:DUUHQ�*DVK�H[SUHVVHG� WKH�YLHZ� LQ� WKH� LQWURGXFWLRQ� WR� WKH� UHSRUW� WKDW� WKHUH
ZDV�

§QRWKLQJ�RI�LPPHGLDWH�FRQFHUQ���VHHQ�LQ�WKH�7KUHGER�DUHD�DQG�RQO\�RQH�VOLGH
WKDW� ZLOO� UHTXLUH� DWWHQWLRQ� WKLV� ILQDQFLDO� \HDU� ZDV� VHHQ� RQ� WKH� URDG� WR� WKH
QRUWK�HDVW�RI�7KUHGER���(YHQ�KHUH��WKH�URDG�LV�QRW�LPPHGLDWHO\�HQGDQJHUHG¨���

���� ,Q�WKH�ERG\�RI�KLV�UHSRUW��0U��:DUUHQ�*DVK�WKHQ�GHPRQVWUDWHV�DQ�DZDUHQHVV�RI�WKH
PHWKRG�RI� FRQVWUXFWLRQ�RI� WKH� URDG�� WKDW� DUFXDWH� FUDFNLQJ�ZDV� YLVLEOH� LQ� YDULRXV
SODFHV��WKDW�WKH�ILOO�XQGHU�WKH�$OSLQH�:D\�FRQWDLQHG�URWWLQJ�RUJDQLF�PDWHULDO�DQG
WKDW�VORSHV�ZHUH�HVWLPDWHG�WR�EH�JUHDWHU�WKDQ����GHJUHHV�LQ�SODFHV���+H�DVVXPHG�WKH
SRVVLELOLW\�RI�FUHHS�ZLWKLQ�WKH�ILOO�PDWHULDOV��DV�ZHOO�DV�VHWWOHPHQW�

���� 0U��:DUUHQ�*DVK�QRWHG�WKDW�LW�ZDV�UHSRUWHG�WR�KLP�WKDW�RFFDVLRQDOO\�

§D�FXOYHUW�KDG�IDLOHG�DQG�DV�D�UHVXOW�ZDWHU�KDG�EHHQ�GLVFKDUJHG�LQWR�WKH�ERG\
RI�WKH�ILOO�DQG�DW�OHDVW�SDUWLDO�IDLOXUH�RI�WKH�ILOO�KDG�UHVXOWHG¨�
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���� 1HYHUWKHOHVV�� 0U�� :DUUHQ�*DVK� PDGH� D� UHFRPPHQGDWLRQ� WKDW� VWHHSHU� ILOOV� EH
VXSSRUWHG� §DV� WKH� QHHG� DULVHV� DQG� IXQGV� DUH� DYDLODEOH¨�� � 7KH� VXSSRUWV� KH� ZDV
UHIHUULQJ�WR�ZHUH�QRW�VSHFLILFDOO\�UHODWHG�WR�VWHHSHU�ILOOV�DERYH�WKH�YLOODJH�DOWKRXJK
KH�PXVW�KDYH�KDG�WKRVH� ILOOV� LQ�PLQG�DV�ZHOO�� �+LV�FRQVLGHUDWLRQ�RI� WKH�QHHG�IRU
VXSSRUW�DW�OHDVW�GHPRQVWUDWHV�UHFRJQLWLRQ�RI�WKH�SRWHQWLDO�LQVWDELOLW\�RI�WKH�ILOOV�

���� +H�PDGH� VXJJHVWLRQV� IRU� IXUWKHU� LQYHVWLJDWLRQ�ZKLFK� LQFOXGHG� WKH� LQVWDOODWLRQ�RI
LQFOLQRPHWHU�WXELQJ�DQG�WKH�SUHSDUDWLRQ�RI�DQ�LQYHQWRU\�RI�DUHDV�ZLWK�D�SRWHQWLDO
SUREOHP�

���� +H� VXJJHVWHG� WKDW� WKH� LQFOLQRPHWHU� WXELQJ� EH� LQVWDOOHG� LQ� WKH� RXWHU� HGJH� RI� WKH
URDG�DERYH�WKH�:LQWHUKDXV�JXHVW�ORGJH�DQG�RQH�RU�WZR�RWKHU�§NH\¨�EXLOGLQJV�

���� 0U�� 7RQ\� 6XOOLYDQ� VDLG� WKDW�� GXULQJ� WKH� VLWH� YLVLW�� KH� VSHFLILFDOO\� SRLQWHG� WR� WKH
:LQWHUKDXV� VLWH� DV� DQ� DUHD� RI� FRQFHUQ�� EXW� WKDW� KH� OHIW� WKH� SRVLWLRQLQJ� RI
LQFOLQRPHWHUV�WR�0U��:DUUHQ�*DVK���0U��7RQ\�6XOOLYDQ�NQHZ�ZKDW�DQ�LQFOLQRPHWHU
ZDV�EXW�KDG�QRW�KDG�SULRU�H[SHULHQFH�RI�WKHLU�XVH�

���� 0U��:DUUHQ�*DVK�SURYLGHG�D�JHQHUDO�LQGLFDWLRQ�RI�WKH�IUHTXHQF\�RI�UHDGLQJV�ZKLFK
VKRXOG�EH�WDNHQ�IURP�WKH�LQFOLQRPHWHUV�DIWHU�LQVWDOODWLRQ�DQG�WKHQ�VDLG�

§,QLWLDOO\��LW�LV�H[SHFWHG�WKDW�WKH�LQFOLQRPHWHUV�ZLOO�SURYLGH�SHDFH�RI�PLQG�WKDW
WKH�VORSHV�EHKLQG�WKH�9LOODJH�DUH�QRW�PRYLQJ���,I�WKH\�GHWHFW�D�IDLOXUH�WKH\�ZLOO
SURYLGH� DQ� LQGLFDWLRQ� RI� WKH� UDWH� RI� PRYHPHQW�� WKH� WLPH� ZKHQ� UHPHGLDO
PHDVXUHV� EHFRPH� HVVHQWLDO� DQG� WKH� GHSWK� RI� WKH� IDLOXUH�ZKLFK�ZLOO� HQDEOH� WKH
SURSHU�GHVLJQ�RI�WKHVH�PHDVXUH�¨

���� 7KH�UHIHUHQFH�WR�§SHDFH�RI�PLQG¨�PXVW�KDYH�EHHQ�D�UHIHUHQFH�WR�WKH�H[SUHVVLRQ�RI
FRQFHUQ�PDGH� E\�0U��7RQ\� 6XOOLYDQ� WR�0U��:DUUHQ�*DVK�� �$W� WKDW� WLPH� WKH� VLWH
YLVLW�RFFXUUHG�LQ�$XJXVW�������0U��7RQ\�6XOOLYDQ�KDG�D�VRXQG�DSSUHFLDWLRQ�RI�WKH
SUREOHPV�RI� WKH� URDG�DQG�SDUWLFXODUO\�� WKH� VHFWLRQ�RI� WKH� URDG� DERYH� WKH�9LOODJH�
+H� KDG� FDUULHG� RXW� D� FDUHIXO� H[DPLQDWLRQ� RI� WKH� URDG�� �+H� KDG� FRQVXOWHG� ZLWK
RWKHUV� ZLWK� H[SHULHQFH� RI� WKH� URDG� DQG� KH� KDG� UHSRUWHG� RQ� WKH� SUREOHPV�� +H
LQLWLDWHG� DQ� DSSOLFDWLRQ� IRU� VSHFLDO� IXQGLQJ� DQG�KH�KDG�KDG� D� UROH� LQ� WKH� UHSRUW
SUHSDUHG�E\�6LQFODLU�.QLJKW�ZKLFK�VSHFLILFDOO\�UHIHUUHG�WR�WKH�SRVVLELOLW\�RI�ORVV�RI
OLIH�RQ�WKH�XQVWDEOH�URDG�DGMDFHQW�WR�WKH�9LOODJH���7KH�5HSRUW�RI�0U��:DUUHQ�*DVK
UHIOHFWV� ZKDW� KDG� EHHQ� RQ�0U�� 7RQ\� 6XOOLYDQªV�PLQG� DQG� ZKDW� ZDV� FRQYH\HG� WR
0U��:DUUHQ�*DVK�

���� ,W�LV�FOHDU�0U��7RQ\�6XOOLYDQ�ZDV�DFXWHO\�FRQVFLRXV�RI�WKH�SRVVLELOLW\�RI�D�ODQGVOLGH
LPSDFWLQJ� RQ� WKH�9LOODJH�� � ,W� VHHPV� WR�PH� WR� EH� QR� FRLQFLGHQFH� WKDW� FRPPHQWV
VXFK�DV� WKRVH� UHFRUGHG� LQ� WKH�7UHDVXU\�GRFXPHQW� DQG� WKH� 6LQFODLU�.QLJKW� UHSRUW
ZKLFK� FRQYH\� D� KHLJKWHQHG� DZDUHQHVV� RI� ODQGVOLGH� ULVN� DSSHDU� DIWHU� 0U�� 7RQ\
6XOOLYDQ�MRLQHG�13:6�
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6XEVHTXHQW�,QVSHFWLRQV�DQG�5HSRUWV

���� 0U�� :DUUHQ�*DVK� FRQWLQXHG� WR� LQVSHFW� DQG� UHSRUW� DSSUR[LPDWHO\� DQQXDOO\� WR
13:6� XQWLO� ������ � ,Q� )HEUXDU\� ������ FRQVLVWHQW� ZLWK� KLV� UHFRPPHQGDWLRQ� RI
$XJXVW� ������0U��:DUUHQ�*DVK�SURYLGHG� DQ� §LQYHQWRU\� RI� ODQGVOLGHV�¨��� � %\� WKDW
WLPH��KH�KDG�LQVWDOOHG�LQFOLQRPHWHUV�DW���SRVLWLRQV��&�����&����DQG�&����WR�HDFK
RI�ZKLFK�0U��7RQ\�6XOOLYDQ�KDG�GLUHFWHG�KLV�DWWHQWLRQ��&����ZDV��NPV�WR�WKH�HDVW
RI� WKH� URDG� DERYH� WKH� 9LOODJH� DQG� WKH� VLWH� RI� WKH� ODQGVOLGH� WKUHH� \HDUV� EHIRUH���

&���� DQG�&����ZHUH� LQ� WKH� 9LOODJH�� �&����PDUNHG� WKH� HDVWHUQ� HQG� RI� WKH� ����
ODQGVOLGH���&����ZDV�DERXW����P�WR�WKH�ZHVW�RI�WKH�ZHVWHUQ�VLGH�RI�WKH�ODQGVOLGH�

���� ,Q� KLV� ILUVW� LQYHQWRU\� RI� ODQGVOLGHV�� KH� PDGH� VSHFLILF� FRPPHQW� DERXW� &���� WR
ZKLFK�KH�KDG�QRW�UHIHUUHG�LQ�KLV�SUHOLPLQDU\�UHSRUW���+H�QRWHG�QR�GDPDJH�WR�WKH
SDYHPHQW� RI� WKH� URDG�� EXW� REVHUYHG� D� ILOO� VORSH� RI� PRUH� WKDQ� ��� GHJUHHV� ZLWK
EXLOGLQJV�EHORZ���$ERYH�WKH�URDG��KH�QRWHG�D�VPDOO�ZDWHUFRXUVH�ZKLFK�GLVDSSHDUHG
LQWR�FROOXYLXP�DW�D�SRLQW�ZKLFK�UHVHPEOHG�DQ�ROG�DQG�HURGHG�VOLS�EDFN�VFDU���+H
DOVR�REVHUYHG�D�VPDOO�ZDWHUFRXUVH�WR�WKH�ZHVW�DQG�FRQFOXGHG�WKDW�WKH�FROOXYLXP�LQ
WKH�9DOOH\�ZDV�VWLOO�PRELOH�DV�VKRZQ�E\�§D�QXPEHU�RI�PDWXUH�WUHHV�GLUHFWO\�DERYH
WKH�URDG�WKDW�DUH�OHDQLQJ�GRZQ�KLOO¨�

���� ,Q�DGGLWLRQ��0U��:DUUHQ�*DVK�SRLQWHG�RXW�WKDW�HLWKHU�D�ULVH� LQ� WKH�ZDWHU� WDEOH� LQ
WKH� ILOO� RU� ZKHUH� FRPSDFWLRQ� ZDV� UHGXFHG� E\� WKH� SUHVHQFH� RI� RUJDQLF� PDWHULDO�
UHGXFHG�VWDELOLW\�ZKLFK�FRXOG�OHDG�WR�IDLOXUH�

���� 0U��:DUUHQ�*DVK�ZDV�DZDUH�RI�WKH�JUDQXODU�QDWXUH�RI�WKH� ILOO�DQG�UHIHUUHG� WR� WKH
LPSRUWDQFH�RI�FXOYHUW�PDLQWHQDQFH�DQG�GUDLQDJH�

���� 7KH�FRQFOXVLRQ�H[SUHVVHG�� LQ�KLV�)HEUXDU\������,QYHQWRU\�RI�/DQGVOLGHV�ZDV� WKDW
WKHUH�ZDV�D�ODFN�RI�VWDELOLW\�LQ�WKH�URDG�FDXVHG�E\�VWHHSQHVV�RI�WKH�QDWXUDO�VORSHV�
VWHHSQHVV�RI�WKH�ILOOV��LQFOXVLRQ�RI�RUJDQLF�PDWHULDO�LQ�WKH�ILOOV�DQG�D�JHQHUDOO\�KLJK
ZDWHU�WDEOH�

���� ,Q�D�IDFVLPLOH�RI����-DQXDU\�������0U��:DUUHQ�*DVK�UHSRUWHG�WR�13:6�WKDW�KH�KDG
WDNHQ� LQFOLQRPHWHU� UHDGLQJV� DQG� WKDW� WKHUH� ZDV� §QRWKLQJ� WR� ZRUU\� DERXW� DW
SUHVHQW¨���&����VKRZHG�QR�PRYHPHQW�DQG�&����VKRZHG�

§WKH�YHU\� VOLJKW� FRQWLQXDWLRQ�RI�D� VOLJKW� WLOWLQJ� IURP�D�GHSWK� RI� �����PHWUHV�
7KLV� LV�SUREDEO\�QRUPDO� FUHHS�RQ� WKH� H[LVWLQJ� VWHHS� VXUIDFH�RI� WKH�KLOOVLGH�DQG
KDV�QRWKLQJ�WR�GR�ZLWK�WKH�URDG�¨

���� 7KDW�DSSHDUV�WR�KDYH�UHPDLQHG�WKH�YLHZ�RI�0U��:DUUHQ�*DVK�IROORZLQJ�UHDGLQJV�XS
WR������

���� 0U��:DUUHQ�*DVK� FDUULHG� RXW� LQVSHFWLRQV� DQG� SURYLGHG� IXUWKHU� UHSRUWV� GDWHG� ��
-DQXDU\��������DQG����0D\��������� �+H�QRWHG�VRPH�GDPDJH� WR� WKH� LQFOLQRPHWHUV
DQG� LQ� ������ QRWHG� WKDW� WKH� &���� LQFOLQRPHWHU� KDG� EHHQ� SDYHG� RYHU� GXULQJ
UHVHDOLQJ� RI� WKH� URDG�� � 7KH� GDPDJH� ZDV� QRW� SHUPDQHQW�� � +H� DGYLVHG� WKDW� WKH
SRVLWLRQ�EH�LH��ORFDWHG�DQG�FOHDUHG�RI�ELWXPHQ�
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���� ,Q�0D\� ������ DERXW� IRXUWHHQ� PRQWKV� EHIRUH� WKH� ODQGVOLGH�� KH� UHSRUWHG� WKH� ODVW
LQFOLQRPHWHU�UHDGLQJV�EHIRUH�WKH�ODQGVOLGH��QRWLQJ�§QR�VLJQLILFDQW�PRYHPHQW�LQ�WKH
LQVWUXPHQWV�DERYH�7KUHGER�¨���

8QSUHGLFWHG�6OLGHV

���� 2Q� ��� $XJXVW� ����� DW� WKH� UHTXHVW� RI� 0U�� 5HHG\�� ZKR� E\� WKHQ� ZDV� WKH� 13:6
RIILFHU�GHDOLQJ�ZLWK�0U��:DUUHQ�*DVK��DQ�LQVSHFWLRQ�RI�DQRWKHU�VHFWLRQ�RI�WKH�VDPH
URDG� RFFXUUHG�� � ,W� IROORZHG� WZR� URDG� IDLOXUHV�� %RWK� ZHUH� ZHOO� HDVW� RI� 7KUHGER
YLOODJH���0U��:DUUHQ�*DVK�DQDO\VHG�WKH�IDLOXUHV�DQG�IRXQG�WKDW�ERWK�KDG�EHHQ�GXH
WR�GUDLQDJH�SUREOHPV���7KRVH�HYHQWV�GR�QRW�VHHP�WR�KDYH�WULJJHUHG�LQ�0U��5HHG\ªV
PLQG�DQ\�QHHG�IRU�UHDVVHVVPHQW�RI�WKH�7KUHGER�DUHD�

���� -XGJLQJ�IURP�0U��:DUUHQ�*DVKªV�UHSRUWV��KH�ZDV�WROG�YHU\�OLWWOH�DERXW�WKH�KLVWRU\
RI� WKH�$OSLQH�:D\�� �1HYHUWKHOHVV�� DV�KH�ZRUNHG�GXULQJ� WKH� ILYH�\HDUV� IURP������
������ LW�PXVW� KDYH� EHFRPH� DSSDUHQW� WR�KLP� WKURXJK�KLV� LQYHQWRU\� RI� ODQGVOLGHV
DQG�KLV� UHDVVHVVPHQW�RI� WKRVH� LQYHQWRULHV� WKDW�QHZ� VLWHV�EHFRPH�DFWLYH� IURP�RQH
\HDU�WR�WKH�QH[W���,Q�RWKHU�ZRUGV��LQ�DQ�LQVSHFWLRQ�LQ�WKH�SUHYLRXV�\HDU��LW�KDG�QRW
EHHQ� SRVVLEOH� IRU� KLP� WR� LGHQWLI\� DOO� DUHDV� ZKHUH� LQVWDELOLW\�PLJKW� KDYH� EHFRPH
PDQLIHVW�RU�DFWLYH�

���� 'XULQJ�WKH�VDPH�SHULRG��0U��:DUUHQ�*DVK�LGHQWLILHG�D�QXPEHU�RI�IHDWXUHV�RI�WKH
JHRORJ\�RI�WKH�$OSLQH�:D\�ZKLFK�LQGLFDWHG�WKDW�LW�ZDV�IXQGDPHQWDOO\�XQVWDEOH�DQG
UHTXLUHG�PRQLWRULQJ�DQG�UHPHGLDWLRQ�ZRUNV�LQ�D�YDULHW\�RI�ORFDWLRQV���(YHQ�LQ�WKH
FRQWH[W�RI�FRQFHUQV�H[SUHVVHG�E\�0U��7RQ\�6XOOLYDQ��QHLWKHU�WKH�NQRZOHGJH�RI�WKH
LQVWDELOLW\�RI�WKH�$OSLQH�:D\��WKH�UHPHGLDWLRQ�GHPDQGV�PDGH��QRU�WKH�QHZ�DUHDV�RI
LQVWDELOLW\�WKDW�DSSHDUHG�IURP�\HDU�WR�\HDU��FDXVHG�KLP�WR�QRWH�LQ�KLV�UHSRUWV�WKH
SRVVLELOLW\�RI�XQSUHGLFWHG�LQVWDELOLW\�RI��7KUHGER���7KH�RQO\�VWHS�KH�UHFRPPHQGHG
IRU�WKH�URDG�DERYH�7KUHGER�ZDV�WKH�LQVWDOODWLRQ�RI�WZR�LQFOLQRPHWHUV�ZLWK�DQQXDO
UHDGLQJV�

0U��5HHG\ªV�6XSHUYLVLRQ

���� ,Q�2FWREHU� ������ DQ� H[SHULHQFHG� URDG� GHVLJQ� HQJLQHHU��0U�� .HQQHWK� 5HHG\� ZDV
HPSOR\HG�E\�13:6�WR�DVVLVW�0U��7RQ\�6XOOLYDQ�

���� 6KRUWO\�DIWHU�KLV�DUULYDO����0U��5HHG\�ZDV�LQWURGXFHG�LQWR�WKH�MRE�E\�ZD\�RI�DQ�DOO�
GD\�WRXU�RI�WKH�$OSLQH�:D\�DQG�RWKHU�.RVFLXVNR�1DWLRQDO�3DUN�URDGV�DFFRPSDQLHG
E\�0U��7RQ\�6XOOLYDQ���0U��5HHG\�PDGH�VRPH�GLDU\�QRWHV�FRQFHUQLQJ�WKH�MRXUQH\
DQG�REVHUYDWLRQV�PDGH�E\�0U��7RQ\�6XOOLYDQ�

���� ,Q� WKH� FRXUVH� RI� WKH� GD\�� 0U�� 7RQ\� 6XOOLYDQ� SRLQWHG� RXW� WR� 0U�� 5HHG\�� WKH
:LQWHUKDXV�&RUQHU�DQG�WKH�IDFW�ZDV�QRWHG�LQ�0U��5HHG\ªV�GLDU\�����7KH�GLDU\�QRWH
UHDGV�

 §7KXUVGD\���
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 7ULS�ZLWK�7RQ\

 )ROORZ�XS

 6OLS�SULRULW\�7KUHGER�VLWH

 :LQWHUKDXV�UHDOLJQPHQW¨

���� 0U��5HHG\�VDLG�LQ�HYLGHQFH� WKDW� UHIHUHQFH� WR�§VOLS�SULRULW\�7KUHGER�VLWH¨� LV�QRW�D
UHIHUHQFH� WR� WKH�URDG�DERYH� WKH�9LOODJH�EXW�UDWKHU� WR� WKH�VHFWLRQ�RI� URDG�EHWZHHQ
WKH�SDUN�ERXQGDU\�DQG�7KUHGER�ZKLFK�ZDV�WR�EH�D�SULRULW\���

���� 0U��7RQ\�6XOOLYDQ�WROG�0U��5HHG\�WKH�SXUSRVH�RI�WKH�ZRUN�EHLQJ�GRQH�E\�ERWK�0U�
:DUUHQ�*DVK� DQG�0U�� 8EULKLHQ�� � +H� DVNHG�0U�� 5HHG\� WR� WDNH� RYHU� WKH� WDVN� RI
FRQWLQXLQJ�WR�FR�RUGLQDWH�ZLWK�HDFK�RI�WKHP������/LNH�0U��7RQ\�6XOOLYDQ��0U��5HHG\
DFFHSWHG�WKH�ZRUN�RI�0U��:DUUHQ�*DVK�DV�H[SHUW�ZRUN�

���� 7KH�:LQWHUKDXV�&RUQHU�ZDV�D�VLWH�DERXW�ZKLFK�0U��7RQ\�6XOOLYDQ�KDG�PDGH�VRPH
LPSUHVVLRQ�RQ�0U��5HHG\���,Q�RUDO�HYLGHQFH��0U��5HHG\�VDLG�WKDW�0U��7RQ\�6XOOLYDQ
KDG�WROG�KLP�WKDW�WKH�FXOYHUW�����DUHD�ZDV�D�VLWH�WKDW�

§LI�WKHUH�ZDV�DQ\WKLQJ�JRLQJ� WR�RFFXU�� LW�ZRXOG�RFFXU�DW� WKDW�DUHD�EHFDXVH�RI
WKH�ZHW�JXOO\�DERYH�DQG�WKH�DUFXDWH�FUDFNLQJ�LQ�WKH�URDG�¨��

���� 7KDW�FRQYHUVDWLRQ�RFFXUUHG�VKRUWO\�DIWHU�0U��5HHG\ªV�DUULYDO�LQ��������

���� :KLOH�0U��5HHG\�ZDV�FR�RUGLQDWLQJ�WKH�ZRUN�RI�0U��8EULKLHQ�RQ�WKH�UHWDLQLQJ�ZDOO
DQG� 0U�� :DUUHQ�*DVK� RQ� TXHVWLRQV� RI� VWDELOLW\� DVVHVVPHQW�� 0U�� 7RQ\� 6XOOLYDQ
UHPDLQHG� LQWHUHVWHG� DQG� FRQFHUQHG�� +H� ZDV� SUHVHQW� LQ� ����� GXULQJ� D
IDPLOLDULVDWLRQ� YLVLW� E\� D� QHZ� 0LQLVWHU� IRU� WKH� (QYLURQPHQW� ZKRVH� LWLQHUDU\
FRPPHQFHG�ZLWK�§$OSLQH�:D\�6WUDWHJ\�DQG�)XQGLQJ¨���0XFK�RI�WKH�EDODQFH�RI�WKH
LWLQHUDU\�UHODWHG�WR�WKH�$OSLQH�:D\���$�SRUWLRQ�RI�LW�DSSHDUV�DV�IROORZV�

§7RS�RI�9LOODJH��*HRWHFKQLFDO��6OLS�3URQH�$UHDV�3URSRVHG�:RUNV�¨

���� 7KH�YLVLW�WR�WKH�§7RS�RI�9LOODJH¨�GLG�QRW�RFFXU�IRU�UHDVRQV�RI�WLPH�EXW�0U��7RQ\
6XOOLYDQ�VDLG�WKDW�KH�ZRXOG�KDYH�GLUHFWHG�WKH�0LQLVWHUªV�DWWHQWLRQ�WR�WKH�DUHD�EHLQJ
PRQLWRUHG�EHFDXVH�RI�WKH�ULVN�WKDW�WKH\�ZRXOG�EH�VXEMHFW�WR�VOLS���

3UHVHQFH�RI�WKH�:DWHUPDLQ

���� 0U�� :DUUHQ�*DVK� ZDV� DZDUH� DQG� H[SUHVVHG� WKH� RSLQLRQ� LQ� KLV� UHSRUW� WKDW� WKH
SUHVHQFH�RI�ZDWHU�LQ�WKH�ILOO�DIIHFWHG�VWDELOLW\���,W�LV�D�PDWWHU�RI�QRWH�WKDW�KH�QHYHU
GUHZ� DWWHQWLRQ� WR� WKH� VLJQLILFDQW� SRWHQWLDO� RI� WKH� SUHVHQFH� RI� WKH� $OSLQH� :D\
ZDWHUPDLQ���+H�DSSHDUHG�QRW�WR�KDYH�NQRZQ�DERXW�LW���1RERG\�LQ�13:6�GUHZ�KLV
DWWHQWLRQ�WR� LWV�SUHVHQFH�� �13:6�PDGH�VXEPLVVLRQV� WKDW� WKH�SUHVHQFH�RI� WKH� ILUH�
K\GUDQWV� DORQJ� WKH� $OSLQH� :D\� VKRXOG� KDYH� DOHUWHG� 0U�� :DUUHQ�*DVK� WR� WKH
SRVVLELOLW\�WKDW�D�SLSHOLQH�ZDV�SUHVHQW�����%\�WKH�VDPH�WRNHQ��D�VXEPLVVLRQ�PDGH�RQ
EHKDOI�RI�0U��:DUUHQ�*DVK�ZDV� WR� WKH�HIIHFW� WKDW�KH�ZRXOG�KDYH�EHHQ�HQWLWOHG� WR
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DVVXPH� WKDW� WKH� SLSHOLQH�ZDV� DSSURSULDWHO\� LQVWDOOHG�� � 3HUKDSV��0U��:DUUHQ�*DVK
VKRXOG�KDYH�LQIHUUHG�WKH�SRVVLEOH�SUHVHQFH�RI�WKH�SLSHOLQH�RU�DVNHG�IRU�GHWDLO�RI�WKH
VHUYLFHV�LQ�WKH�DUHD���(TXDOO\��LW�ZRXOG�KDYH�EHHQ�SUHIHUDEOH�LI�13:6�RIILFHUV�KDG
NQRZQ�DERXW�WKH�SUHVHQFH�RI�WKH�ZDWHUPDLQ�DQG�LQIRUPHG�0U��:DUUHQ�*DVK�DERXW
LW�

$SSURDFK�WR�,QVWDELOLW\�$VVHVVPHQW

���� 0U��7LP�6XOOLYDQ�LQ�KLV�+LVWRULFDO�DQG�3ODQQLQJ�5HSRUW���H[SUHVVHG�WKH�YLHZ�WKDW
0U��:DUUHQ�*DVKªV� UHSRUWV� JDYH� D� IDOVH� LPSUHVVLRQ� RI� WKH� VWDELOLW\� RI� WKH�$OSLQH
:D\�DQG�RI�WKH�ULVN�RI�ODQGVOLGHV�DERYH�7KUHGER���,W�ZDV�VXSSRUWHG�LQ�/HQG�/HDVHªV
ZULWWHQ�VXEPLVVLRQV���

���� 0U��7LP�6XOOLYDQ�RXWOLQHG�WKH�DFWLRQ�WKDW�D�VSHFLDOLVW�JHRWHFKQLFDO�HQJLQHHU�PLJKW
KDYH�XQGHUWDNHQ� LQ� ����� LQ� WKH� FRXUVH� RI� DVVHVVLQJ� VWDELOLW\� RQ� WKH�$OSLQH�:D\�
+LV�YLHZ�ZDV�WKDW�WKH�ZRUN�ZRXOG�KDYH�LQFOXGHG�

§,WHP������5HYLHZ�RI�KLVWRULFDO�SHUIRUPDQFH�RI�VORSHV��FXWV�DQG�ILOOV��DORQJ�WKH
$OSLQH�:D\�� LQFOXGLQJ� D� UHYLHZ� RI� KLVWRULFDO� GRFXPHQWV� �PDSV�� SKRWRJUDSKV
DQG�FRUUHVSRQGHQFH��DQG�DQ�DVVHVVPHQW�RI�SUHYLRXV�IDLOXUHV�

,WHP�������$�YLVXDO�LQVSHFWLRQ�RI�WKH�URDG�DQG�WKH�VORSHV�DERYH�DQG�EHORZ�WKH
URDG�ZLWK�SDUWLFXODU�DWWHQWLRQ�WR�DQ\�SRVVLEOH�ODQGVOLGH�VLWHV��DW�WKH�VDPH�WLPH
WKH� VLWHV� RI� SUHYLRXVO\� GRFXPHQWHG� LQVWDELOLW\� ZRXOG� EH� LQVSHFWHG�� � $
FODVVLILFDWLRQ�RI�DOO�VLWHV�KDYLQJ�PRGHUDWH�RU�KLJKHU�ULVN�ZRXOG�EH�GRQH�

,WHP���� � �'HYHORSPHQW�RI�JHRWHFKQLFDO�DQG�K\GUR�JHRWHFKQLFDO�PRGHOV� LQ�SODQ
DQG� VHFWLRQ�� FDSWXULQJ� WKH� HVVHQWLDO� IHDWXUHV� RI� WKH� WHUUDLQ�� WKH� JHRORJ\�� WKH
JURXQG�ZDWHU� UHJLPH��PDQ�PDGH� IHDWXUHV� DQG�PDWHULDO� SURSHUW\� SDUDPHWHUV�
0RGHOV�ZRXOG�KDYH�EHHQ�GHYHORSHG� IRU� HDFK�RI� WKH�PRGHUDWH� WR�KLJK�ULVN� VLWHV
DORQJ�WKH�$OSLQH�:D\��SDUWLFXODUO\�LQ�WKH�YLFLQLW\�RI�YXOQHUDEOH�IDFLOLWLHV�VXFK
DV�WKH�YLOODJH�¨��

���� 8SRQ�JDWKHULQJ�WKH�LQIRUPDWLRQ�VHW�RXW�LQ�LWHPV������	���DERYH��0U��7LP�6XOOLYDQ
FRQVLGHUHG�WKDW�WKH�VLWH�RI�WKH�7KUHGER�ODQGVOLGH�DQG�RWKHU�DUHDV�DORQJ�WKH�$OSLQH
:D\� DGMDFHQW� WR�:LQWHUKDXV� DQG� WKH� %DQMR�'ULYH� LQWHUVHFWLRQ� ZRXOG� KDYH� EHHQ
FODVVLILHG�DV� §YHU\�KLJK¨� ULVN�RI� LQVWDELOLW\�� �+DYLQJ�PDGH� WKDW� FODVVLILFDWLRQ��0U�
7LP� 6XOOLYDQ� FRQVLGHUHG� WKDW� WKH� QH[W� VWHS� ZRXOG� QRUPDOO\� KDYH� HQWDLOHG� VLWH
VSHFLILF�JHRWHFKQLFDO�LQYHVWLJDWLRQV�LQFOXGLQJ�

• $� JHRWHFKQLFDO� LQYHVWLJDWLRQ� RI� HDFK� RI� WKH� DERYH� VLWHV� LQFOXGLQJ�� ZKHUH
DSSURSULDWH��WHVW�SLWV��ERUH�KROHV��SLH]RPHWHUV��VDPSOLQJ�DQG�ODERUDWRU\�WHVWLQJ�

• $VVHVVPHQW�RI�K\GURORJLFDO�GDWD�

• 6WDELOLW\�DQDO\VLV

• 'HVLJQ�RI�UHPHGLDO�PHDVXUHV�DV�DSSURSULDWH�DQG

• )RUPXODWLRQ�RI�DQ�RQJRLQJ�VWDELOLW\�PDQDJHPHQW�SODQ�
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���� 7KH� UHSRUWV� RI� 0U�� :DUUHQ�*DVK� PDGH� QR� UHIHUHQFH� WR� PDWHULDO� ZKLFK� ZRXOG
HQDEOH� DQ� LGHQWLILFDWLRQ� RI� SUHYLRXV� PDMRU� IDLOXUHV�� � 7KHUH� ZDV� QR� UHIHUHQFH� WR
PDWHULDO�ZKLFK�FRXOG�KDYH�EHHQ�XVHG�WR�DVVLVW�LQ�FODVVLI\LQJ�WKH�QDWXUH�RI�SUHYLRXV
LQVWDELOLW\� VXFK�DV� VSHHG� �RI�PRYHPHQW��ZDUQLQJ� VLJQDOV� DQG� WUDYHO�GLVWDQFHV� DQG
WKHUH�ZDV�QR�UHIHUHQFH�WR�PDWHULDO�ZKLFK�FRXOG�KDYH�EHHQ�XVHG�WR�KLJKOLJKW�DFWLYH
RU� RQJRLQJ� JHRWHFKQLFDO� IDFWRUV�� ,WHP��� VHW� RXW� DERYH�ZDV� QRW� DGGUHVVHG� E\�0U�
:DUUHQ�*DVK��0U��:DUUHQ�*DVK�FDUULHG�RXW�D�GHWDLOHG�YLVXDO�LQVSHFWLRQ�DQG�WR�WKDW
H[WHQW�PHW�WKH�UHTXLUHPHQW�RI�LWHP���DERYH�EXW�LW�ZDV�GRQH�ZLWKRXW�WKH�EHQHILW�RI
WKH�SUH������LQIRUPDWLRQ�RQ�DUHDV�RI�LQVWDELOLW\���7KHUH�ZDV�QR�HYLGHQFH�WKDW�LWHP
��ZDV�XQGHUWDNHQ�LQ�DQ\�ZD\�

7KH�57$�6ORSH�5LVN�$VVHVVPHQW

���� 0U��:DUUHQ�*DVK�KDG�DYDLODEOH�WR�XVH�LQ�KLV�ZRUN�LQ�WKH�3DUN��D�6\VWHP�RI�6ORSH
5LVN�$VVHVVPHQW�GHYHORSHG�E\�WKH�57$�

���� 7KH�57$�6ORSH�5LVN�5DWLQJ�6\VWHP�ZDV�GHVFULEHG�LQ�WKH�57$�*XLGH�WR�WKH�V\VWHP
DV�EHLQJ�D�UHFRPPHQGHG�SURFHGXUH�IRU�DVVLJQLQJ�D�ULVN�UDWLQJ�WR�VORSHV�WR�SURYLGH
WKH�EDVLV�IRU�SURJUDPV�WR�

¨SULRULWLVH�JHRWHFKQLFDO�LQYHVWLJDWLRQV��SUHYHQWDWLYH�DQG�RU�UHPHGLDO�ZRUN�¨���

���� 7KH�V\VWHP�RSHUDWHG�LQ�WZR�VWDJHV���7KH�ILUVW�LQYROYHG�WKH�FRPSOHWLRQ�RI�D�VWDQGDUG
IRUP� WKDW� VSHFLILHG� IHDWXUHV� RI� VORSH� VWDELOLW\�� � 7KH� VHFRQG� VWDJH� LQYROYHG� WKH
FRPSOHWLRQ�RI�D�VORSH�LQVWDELOLWLHV�VFRUH�VKHHW�E\�D�TXDOLILHG�JHRWHFKQLFDO�VSHFLDOLVW
FRQGXFWLQJ�DQ�RQ�VLWH�YLVXDO�DVVHVVPHQW�DQG�VFRULQJ�VORSH�LQVWDELOLW\�IHDWXUHV���7KDW
LQ� WXUQ� OHDGV� WR� DQ� LQVWDELOLW\� FODVVLILFDWLRQ� DPRQJ� ILYH� VWDJHV� IURP� §YHU\� KLJK¨
WKURXJK�§KLJK¨�� §PRGHUDWH¨� DQG� §ORZ¨� WR� §YHU\� ORZ¨�� �(DFK�RI� WKH� ILYH� VWDJHV� LV
WKHQ� GHVFULEHG� LQ� WHUPV� RI� SRVVLEOH� FRQVHTXHQFHV� FRYHULQJ� ULVN� WR� OLIH�� ULVN� WR
SURSHUW\�DQG�ULVN�WR�D�URDG���&RQVHTXHQFH�ZDV�VFRUHG�WR�UHTXLUH�DFWLRQ�DW�YDULRXV
OHYHOV� UDQJLQJ� EHWZHHQ� LPPHGLDWH� RU� XUJHQW� DFWLRQ� WR� UHJXODU� RU� SHULRGLF
PDLQWHQDQFH�

���� 0U��:DUUHQ�*DVK�KDG�EHHQ�LQYROYHG�LQ�WKH�GHYHORSPHQW�RI�WKH�V\VWHP�VLQFH������
,W�ZDV�DYDLODEOH�WR�KLP�LQ�D�ILQDO�IRUP�DW�WKH�WLPH�RI�KLV�$OSLQH�:D\�DVVHVVPHQWV
LQ������DQG��������+H�GRHV�QRW�DSSHDU�WR�KDYH�DSSOLHG�WKH�V\VWHP�WR�WKH�VORSHV�RQ
WKH�$OSLQH�:D\�JHQHUDOO\�RU�WR�WKH�7KUHGER�VORSH�

���� 0U�� 7LP� 6XOOLYDQ� FDUULHG� RXW� D� 6ORSH� 5LVN� 5DWLQJ� $VVHVVPHQW� XVLQJ� WKH� 57$
V\VWHP� RQ� WKH� VORSH� DV� LW� ZRXOG� KDYH� EHHQ� DW� WKH� WLPH� 0U�� :DUUHQ�*DVK� ZDV
LQVSHFWLQJ� LW�� �+H�XVHG� WKH� LQIRUPDWLRQ� §ZKLFK�ZDV� SUREDEO\� XVHG� E\� RU� VKRXOG
KDYH�EHHQ�XVHG�E\�0U��:DUUHQ�*DVK¨�DW�WKDW�WLPH���

���� )RU�WKH�VORSH�DIIHFWHG�E\� WKH� ODQGVOLGH� LQ�������DQG�VXEMHFW� WR�DQ�DPELJXLW\� WKDW
0U�� 7LP� 6XOOLYDQ� LGHQWLILHG� LQ� WKH� V\VWHP�� WKLV� VORSH� ZDV� UDWHG� DV� KDYLQJ� DQ
LQVWDELOLW\�ULVN�RI�§KLJK¨��$FFRUGLQJ�WR�WKH�V\VWHP��LI�LW�WKHQ�VFRUHG�§�¨��LPPHGLDWH
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DFWLRQ�ZRXOG�EH�UHTXLUHG���,I�LW�VFRUHG�§�¨��XUJHQW�DFWLRQ�ZRXOG�EH�UHTXLUHG���,I�LW
VFRUHG� §�¨�� WKH� UHTXLUHPHQW� ZDV� IRU� §UHJXODU� PDLQWHQDQFH�� DFWLRQ� DV� VRRQ� DV
SRVVLEOH�¨� � 2Q� WKH� DQDO\VLV� E\� 0U�� 7LP� 6XOOLYDQ�� DFWLRQ� ZDV� UHTXLUHG� UDQJLQJ
EHWZHHQ�WKH�WKUHH�KLJKHVW�OHYHOV�RI�LPPHGLDWH�DFWLRQ�WR�UHJXODU�PDLQWHQDQFH��DFWLRQ
DV�VRRQ�DV�SRVVLEOH�

���� 8SRQ� FRQFOXVLRQ� RI� KLV� DQDO\VLV� RI� WKH� UHVXOWV� RI� WKH� 57$� 6ORSH� 5LVN� 5DWLQJ
6\VWHP�� 0U�� 7LP� 6XOOLYDQ� FRQILUPHG� D� YLHZ� H[SUHVVHG� LQ� KLV� §+LVWRULFDO� DQG
3ODQQLQJ�,VVXHV�5HSRUW¨��WKDW�WKH�LQVWDOODWLRQ�RI�LQFOLQRPHWHUV�E\�0U��:DUUHQ�*DVK
ZDV�QRW�DQ�DGHTXDWH�UHVSRQVH���7KH�FRUUHFW�UHVSRQVH�ZRXOG�KDYH�EHHQ�WR�FRQGXFW�D
WKRURXJK� JHRWHFKQLFDO� DVVHVVPHQW� WKDW� ZRXOG� KDYH� LGHQWLILHG� WKH� IHDWXUHV� RI� WKH
PDUJLQDO�VWDELOLW\�RI�WKH�VORSH�

���� 0U��7LP�6XOOLYDQ�FRQGXFWHG�WKH�VDPH�DVVHVVPHQW�IRU�WKH�VORSH��ZHVW�RI�&����ZLWK
VLPLODU�UHVXOWV�

6XEPLVVLRQV�IRU�0U��:DUUHQ�*DVK�DQG�57$

���� ,W�ZDV�VXEPLWWHG�E\�&RXQVHO�DSSHDULQJ�IRU�0U��:DUUHQ�*DVK�WKDW�0U��:DUUHQ�*DVK
KDG�QR�UROH�LQ�WKH�FRQVWUXFWLRQ�RI�WKH�5HWDLQLQJ�:DOO�DQG�WKDW�KH�ZDV�HQWLWOHG�WR
DVVXPH�WKDW�D�SURSHUO\�GHVLJQHG��FRQVWUXFWHG�DQG�LQVWDOOHG�ZDWHU�SLSH�ZRXOG�KDYH
EHHQ�XQDIIHFWHG�E\�FUHHS���%RWK�VXEPLVVLRQV�DUH�FRUUHFW�

���� ,W�ZDV�QH[W�VXEPLWWHG�WKDW�WKH�UHWDLQHU�RI�0U��:DUUHQ�*DVK�ZDV�OLPLWHG�E\�13:6
WR�DQ�LQLWLDO�VWDELOLW\�DVVHVVPHQW�RI�D�W\SH�ZLWK�ZKLFK�13:6�ZHUH�FRQWHQW�WR�SD\
IRU���7KH�,QTXHVW�LV�QRW�DQ�DSSURSULDWH�IRUXP�WR�EH�GHWHUPLQLQJ�WKH�FRQWUDFWXUDO
UHODWLRQVKLS� EHWZHHQ� WKH� 57$� DQG� 13:6� EXW� WR� WKH� H[WHQW� WKDW� WKH� UHWDLQHU
DUJXPHQW� DIIHFWHG� WKH� ZRUN� FDUULHG� RXW� E\� 0U�� :DUUHQ�*DVK�� ,� KDYH� VHHQ� QR
HYLGHQFH� WKDW�13:6� UHVWULFWHG� RU� SODFHG� D� OLPLWDWLRQ� RQ� WKH� ZRUN� GRQH� E\�0U�
:DUUHQ�*DVK���0U��7RQ\�6XOOLYDQ�GLUHFWHG�WKH�DWWHQWLRQ�RI�0U��:DUUHQ�*DVK�WR�WKH
VORSH�DERYH�WKH�9LOODJH�DQG�H[SUHVVHG�KLV�FRQFHUQV�� �0U��:DUUHQ�*DVK�DSSHDUV� WR
KDYH� EHOLHYHG� WKDW� KH� DGGUHVVHG� LW�� ,� ZRXOG� H[SHFW� LI� KH� KDG� WKRXJKW� VRPH
OLPLWDWLRQ�RQ�KLV�ZRUN�ZDV�SUHYHQWLQJ�KLP�IURP�XQGHUWDNLQJ�D�IXOO�DVVHVVPHQW�RI
WKH�VWDELOLW\�RI�WKH�VORSH�DERYH�WKH�9LOODJH��KH�ZRXOG�KDYH�WROG�13:6�

���� ,Q� D� UHODWHG� DUJXPHQW��&RXQVHO� IRU�0U��:DUUHQ�*DVK� DVVHUWHG� WKDW� WKH� DGYLFH� RI
0U��:DUUHQ�*DVK�IURP������XQWLO�0D\������ZDV�DSSURSULDWH�� � ,W� LV�DQ�DUJXPHQW
WKDW�DVVXPHV�WKDW�0U��:DUUHQ�*DVK�ZDV�HQWLWOHG�WR�UHO\�RQ�WKH�YLVXDO�LQIRUPDWLRQ
REWDLQHG�E\�UHDVRQ�RI�KLV� OLPLWHG�5HWDLQHU�WRJHWKHU�ZLWK�WKH�LQFOLQRPHWHU�UHVXOWV�
7KH�ZULWWHQ�VXEPLVVLRQV�IURP�0U��:DUUHQ�*DVK�DVVXPH�WKDW�LW�ZDV�DSSURSULDWH�IRU
0U��:DUUHQ�*DVK�WR�SODFH�UHOLDQFH�XSRQ�WKHP�UDWKHU�WKDQ�WR�

 §SUHIHU�RWKHU�HTXLYRFDO�LQGLFDWRUV�RI�PRYHPHQW�¨��

,�DFFHSW�WKH�HYLGHQFH�RI�0U��7LP�6XOOLYDQ�DV�WR�WKH�LQDGHTXDF\�RI�LQYHVWLJDWLRQ�E\
0U��:DUUHQ�*DVK�
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���� ,W� ZDV� DOVR� VXEPLWWHG� IRU�0U�� :DUUHQ�*DVK� WKDW� WKH� LQIRUPDWLRQ� REWDLQHG� DV� D
UHVXOW�RI�ZLGHU�LQYHVWLJDWLRQ�RI�WKH�W\SH�GHVFULEHG�E\�0U��7LP�6XOOLYDQ�ZRXOG�QRW
KDYH�DOWHUHG�0U��:DUUHQ�*DVKªV�YLHZ�� � ,� UHMHFW� WKDW� VXEPLVVLRQ�� �7KH�H[HUFLVH�DQG
WKH� UHVXOW�RI� D�6ORSH�5LVN�5DWLQJ�ZRXOG�KDYH�GLVFORVHG�D� ULVN� WR� OLIH� UDQJLQJ��RQ
RQH� YLHZ�� WR� §KLJK¨�� � ,W� ZRXOG� DOVR� KDYH� UHTXLUHG� VRPH� GHJUHH� RI� DFWLRQ�� � 7KH
JHRWHFKQLFDO� LQYHVWLJDWLRQ� UHFRPPHQGHG� E\� 0U�� 7LP� 6XOOLYDQ� ZRXOG� KDYH
LGHQWLILHG� WKH� IDFWRUV� FUHDWLQJ� PDUJLQDO� LQVWDELOLW\� ZKLFK� ZHUH� QRW� DSSDUHQW� WR
YLVXDO�LQVSHFWLRQ�

���� 2Q�WKH�VXEVWDQWLYH�TXHVWLRQ�DV�WR�ZK\�0U��:DUUHQ�*DVK�GLG�QRW�XVH�WKH�6ORSH�5LVN
$VVHVVPHQW�6\VWHP��WKH�57$ªV�VXEPLVVLRQV�UDLVHG�WKH�DUJXPHQW�WKDW�WKH�6\VWHP�ZDV
LQ�VRPH�ZD\��LQDSSOLFDEOH���5HOLDQFH�ZDV�SODFHG�RQ�D�GLVFODLPHU�DVVHUWLQJ�WKDW�WKH
GRFXPHQW�ZDV�§XQVXLWDEOH¨�IRU�XVH�RWKHU�WKDQ�

§TXDOLWDWLYHO\�DVVHVVLQJ�VORSHV�DQG�FXWWLQJV�DVVRFLDWHG�ZLWK�WKH�$XWKRULWLHV�5RDG
1HWZRUN�DQG�PD\�QRW�EH�VXLWDEOH�IRU�RWKHU�SXUSRVHV�¨��

���� ,� GR� QRW� EHOLHYH� WKDW� VXEPLVVLRQ� H[SODLQV� ZK\� WKH� $VVHVVPHQW� 6\VWHP� ZDV
XQVXLWDEOH�IRU�0U��:DUUHQ�*DVK�WR�XVH�LQ�WKH�3DUN�

�������������������������������������������
�� 6WDWHPHQW�RI�0U�6XOOLYDQ����6HSWHPEHU������H[�������
�� LELG�SDU����
�� LELG�SDU���
�� 5HSRUW�RQ�$OSLQH�:D\�E\�0U�$�6�6XOOLYDQ���-DQXDU\������H[�������
�� /HWWHU�0U�%ULJKW�WR�13:6�����1RY������H[�������
�� LELG�SDU������
�� 0U�7RQ\�6XOOLYDQ�H[���������SDU���
�� 6XOOLYDQ�7�������
�� 0HPR�E\�5�)LVKHU��&DSLWDO�:RUNV�8QLW�����0D\�������H[������
��� 6XOOLYDQ�7�������
��� 6XOOLYDQ�7������
��� 6XOOLYDQ�7�������
��� )DFVLPLOH�IURP�6LQFODLU�.QLJKW�WR�1DWLRQDO�3DUNV��DWWHQWLRQ�WR�0U��&RVWHOOR�DQG�0U��7RQ\�6XOOLYDQ����

0D\������H[������
��� )DFVLPLOH�IURP�0U��7RQ\�6XOOLYDQ�WR�0U��6KDUS�RI�6LQFODLU�.QLJKW����0D\������H[��������DQG�6XOOLYDQ

7�����7����
��� 6LQFODLU�.QLJKW�5HSRUW�0D\�������H[������
��� 6WDWHPHQW�RI�0U��7RQ\�6XOOLYDQ�����-DQ������H[��������SDU��
��� 6WDWHPHQW�RI�0U��7RQ\�6XOOLYDQ�����6HSWHPEHU������H[�������
��� ([KLELW������
��� LELG�SDU��
��� LELG�SDU���
��� 6WDWHPHQW�RI�0U��7RQ\�6XOOLYDQ�����6HSW�������H[�������SDU���
��� 6WDWHPHQW�RI�0U��7RQ\�6XOOLYDQ�����-DQXDU\�������H[������
��� LELG�SDU���
��� LELG�SDU���
��� ([KLELW������
��� LELG�3��
��� ([KLELW������
��� 7KH������ODQGVOLGH�
��� ([KLELW������
��� ([KLELW������
��� ([KLELW������
��� ���1RYHPEHU��5HHG\��������
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�������������������������������������������������������������������������������������������������������������������������������
��� 'LDU\�HQWU\�RI�0U��5HHG\��7KXUVGD\����1RYHPEHU�������H[��������0U��5HHG\�7�������
��� 0U��5HHG\�7�������
��� 0U��5HHG\�7��������DQG�7�������
��� 0U��5HHG\�7�������
��� 0U��5HHG\�7�������
��� 6XOOLYDQ�7��������WR�7������
��� 1DVK�13:6�:ULWWHQ�6XEPLVVLRQ�SDU����
��� 360�§5HSRUW�RQ�+LVWRULFDO�DQG�3ODQQLQJ�,VVXHV�360�����5��1RYHPEHU�������H[�������
��� ([SHUW�LVVXHV�SDU��������DQG�&RQFOXVLRQ�����
��� LELG�SDJH���
��� 57$�§*XLGH�WR�$�6ORSH�5LVN�5DWLQJ�6\VWHP¨��QG�DGGLWLRQ�6HSWHPEHU������H[��������WKH�ILUVW�HGLWLRQ�ZDV

LQ�LGHQWLFDO�WHUP�
��� 6XOOLYDQ�§57$�6ORSH�5LVN�5DWLQJ�6\VWHP¨�360�����5��$XJXVW������H[���������S��
��� 360����5��6HFWLRQ����
��� :ULWWHQ�VXEPLVVLRQV�IRU�0U��:DUUHQ�*DVK��S��
��� 57$ªV�VXEPLVVLRQ��S����
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7KH�'HYHORSPHQW�RI�7KUHGER

,GHQWLILFDWLRQ�RI�,QVWDELOLW\�LQ�WKH�(DVWHUQ�6XEGLYLVLRQ ��
7KH�/HQG�/HDVH�WDNHRYHU ��
&RQVWUXFWLRQ�RI�&DULQ\D�/RGJH ��
5HJXODWLRQ�RI�%XLOGLQJ�LQ�WKH�3DUN ��
7KH�'DJJHU�3HULRG ��
:HVWHUQ�6XEGLYLVLRQ ��
&RQFOXVLRQ ��

���� ,Q� WKH� HDUO\� ����ªV�� $QWRQ� 6SRQDU� LGHQWLILHG� WKH� 7KUHGER� 9DOOH\� DV� D� VXLWDEOH
ORFDWLRQ�WR�HVWDEOLVK�DQ�$OSLQH�5HVRUW���$W�WKDW�VWDJH��KRZHYHU��WKHUH�ZDV�QR�URDG
DFFHVV� WR� WKH� YDOOH\�� � /DWHU�� KRZHYHU�� KH� EHFDPH� DZDUH� WKDW� WKH� $OSLQH�:D\� ZDV
EHLQJ�EXLOW�WKURXJK�WKH�7KUHGER�9DOOH\�DQG�LQ�GXH�FRXUVH�LGHQWLILHG�D�VLWH�ZKHUH�KH
WKRXJKW�D�9LOODJH�FRXOG�EH�HVWDEOLVKHG���7KH�VLWH�ZDV�EHWZHHQ�WKH�$OSLQH�:D\�DQG
7KUHGER� 5LYHU�� 2QH� RI� WKH� DWWUDFWLRQV� RI� WKH� ORFDWLRQ� RI� WKH� 9LOODJH� DORQJ� WKH
$OSLQH�:D\�ZDV�WKDW�WKH�URDG�UDQ�WKURXJK�IURP�16:�WR�9LFWRULD��WKXV�RIIHULQJ�WKH
RSSRUWXQLW\�RI�WRXULVWV�IURP�ERWK�6WDWHV�����7KH�.RVFLXVNR�&KDLUOLIW�DQG�7KUHGER
+RWHO�6\QGLFDWH��WKH�§6\QGLFDWH¨��ZDV�IRUPHG�LQ�WKH�����ªV�WR�GHYHORS�D�UHVRUW�DW
7KUHGER��

���� ,Q�HDUO\������WKH�6\QGLFDWH�ZDV�HQJDJHG�LQ�GLVFXVVLRQV�ZLWK�60+($�WR�REWDLQ�LWV
DVVLVWDQFH�WR�FRQVWUXFW�DQ�DFFHVV�WUDFN�IURP�WKH�$OSLQH�:D\�WR�WKH�7KUHGER�5LYHU�
60+($�DJUHHG�WR�FRQVWUXFW�WKDW�URDG���3DUW�RI�WKH�FRQVLGHUDWLRQ�IRU��60+($ªV�FR�
RSHUDWLRQ�DSSHDUHG�WR�EH�WKH�YLHZ�RI�WKH�&RPPLVVLRQHU�RI��60+($��6LU�:LOOLDP
+XGVRQ��WKDW�§��WKH�$XWKRULW\��WDNLQJ�WKH�ORQJ�WHUP�YLHZ��VKRXOG�FR�RSHUDWH�ZLWK
QHZ�GHYHORSPHQW�LQ�WKH�6QRZ\�0RXQWDLQV�DUHD��¨�

���� ,Q�1RYHPEHU� ����� WKH�0LQLVWHU� IRU� /DQGV� HQWHUHG� LQWR� DQ� $JUHHPHQW� ZLWK� WKH
6\QGLFDWH� ZKHUHXQGHU�� LQ� FRQVLGHUDWLRQ� RI� WKH� 6\QGLFDWH� FRPSOHWLQJ� FHUWDLQ
EXLOGLQJ�ZRUNV���LQFOXGLQJ�D�FKDLUOLIW��DW�)ULGD\�)ODW�DV�ZHOO�DV�KRWHO�EXLOGLQJV��WKH
0LQLVWHU� ZRXOG� JUDQW� WR� WKH� 6\QGLFDWH� RU� LWV� QRPLQHH� D� ��� \HDU� OHDVH� RYHU� WKH
DSSUR[LPDWHO\����DFUHV�RI�ODQG�ZKLFK�EHFDPH�7KUHGER�9LOODJH��

���� .RVFLXVNR� 7KUHGER� /LPLWHG� �§.7/¨�� ZDV� LQFRUSRUDWHG� E\� WKH� 6\QGLFDWH� LQ�0D\
�������,Q�-DQXDU\������WKH�6\QGLFDWH�DVVLJQHG�WR�.7/��LQWHU�DOLD��WKH�EHQHILW�RI�WKH
2SWLRQ�IRU�/HDVH�ZLWK�WKH�0LQLVWHU�IRU�/DQGV��

���� 7KUHGER� ZDV� RQO\� RQH� DUHD� RI� WKH� 3DUN� ZKLFK� ZDV� EHLQJ� GHYHORSHG�� � %\� ����
GHYHORSPHQW� LQ� WKH� 3DUN�KDG� UHDFKHG� VXFK� DQ� H[WHQW� WKDW� WKH�7UXVW� DSSRLQWHG� D
3DUN� 6XSHULQWHQGHQW�� � 7KH� 3DUN� 6XSHULQWHQGHQW� KDG� RQH� RU� WZR� UDQJHUV� ZKR
DVVLVWHG�KLP�DV�ZHOO�DV�JHQHUDO�RXWGRRU�VWDII���
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���� 'HVSLWH�WKH�DSSRLQWPHQW�RI�WKH�6XSHULQWHQGHQW�WKH�7UXVW�VWLOO�RSHUDWHG�DW�D�IDLUO\
ORZ� NH\� OHYHO� XQWLO� GHYHORSPHQW� LQ� WKH� 3DUN� EHFDPH� VXFK� WKDW� LW� ZDV� WKRXJKW
DSSURSULDWH�WR�DSSRLQW�D�IXOO�WLPH�6HFUHWDU\����,Q�$SULO������0U��'Z\HU�EHFDPH�WKH
ILUVW��DQG�RQO\��IXOO�WLPH�6HFUHWDU\�RI�WKH�7UXVW��D�SRVLWLRQ�KH�UHWDLQHG�XQWLO�������

���� 7KH� PHPEHUV� RI� WKH� 7UXVW� ZHUH� D� FURVV� VHFWLRQ� RI� UHSUHVHQWDWLYHV� RI� WKH
'HSDUWPHQW� RI� /DQGV�� 7UHDVXU\�� 7RXULVP� DQG� 6RLO� &RQVHUYDWLRQ�� WKH� )RUHVWU\
&RPPLVVLRQ�� SROLWLFDO� DQG� ORFDO� JRYHUQPHQW� UHSUHVHQWDWLYHV� RI� WKH� FRPPXQLW\
DURXQG�WKH�DUHD�RI�WKH�3DUN�DQG�6LU�*DUILHOG�%DUZLFN���7KH�7UXVWHHV�ZHUH�QRW�SDLG�
VDYH�IRU�WUDYHOOLQJ�DQG�VXEVLVWHQFH�H[SHQVHV��

���� 7KH� ILUVW� 3DUN� 6XSHULQWHQGHQW��0U��1HYLOOH�*DUH�� ZDV� D� %DFKHORU� RI� 6FLHQFH� DQG
)RUHVWU\���7KH�UDQJHUV�ZKR�ZHUH�DSSRLQWHG�ZHUH�QRW�UHTXLUHG�WR�KDYH�DQ\�SDUWLFXODU
SURIHVVLRQDO�TXDOLILFDWLRQV��

���� 7KH�7UXVW�GLG�QRW�KDYH�DQ\�LQ�KRXVH�H[SHUWV���5DWKHU��LW�ZDV�DVVLVWHG�LQ�FDUU\LQJ�RXW
LWV�DFWLYLWLHV�LQ�WKH�3DUN�E\�D�QXPEHU�RI�KRQRUDU\�H[SHUWV�

���� ,W�ZDV�DVVLVWHG�LQ�PDWWHUV�RI�DUFKLWHFWXUH�E\�0U��5D\�-RQHV�RI�%UHZVWHU��0XUUD\�DQG
3DUWQHUV�� LQ� PDWWHUV� RI� VXUYH\LQJ� E\� 0U�� *HRUJH� +DPP� ZKLOH� 0U�� *DUQHWW� RI
5DQNLQH�DQG�+LOO�DFWHG�DV�KRQRUDU\�FRQVXOWDQW�HQJLQHHU���

���� 7KHVH� KRQRUDU\� H[SHUWV� WRJHWKHU� ZLWK� WKH� 6XSHULQWHQGHQW�� 0U�� *DUH� DQG� WKH
$VVLVWDQW�7UXVWHH���0U��1HDU\��FRQVWLWXWHG�WKH�3DUN�'HYHORSPHQW�&RPPLWWHH���7KH
IXQFWLRQV� RI� WKDW� &RPPLWWHH� ZHUH� WR� VXSHUYLVH� WKH� FUHDWLRQ� RI� VXEGLYLVLRQ� LQ
3HULVKHU� 9DOOH\�� 6PLJJLQ� +ROHV�� DQG� &KDUORWWH� 3DVV� DQG� WR� DVVHVV� EXLOGLQJ
GHYHORSPHQW�DSSOLFDWLRQV���

,GHQWLILFDWLRQ�RI�,QVWDELOLW\�LQ�WKH�(DVWHUQ�6XEGLYLVLRQ

���� 7KH�ILUVW�DUHD�GHYHORSHG�LQ�7KUHGER�ZDV�WR�WKH�ZHVW�RI�WKH�ODQGVOLGH�VLWH�

���� ,Q�DERXW�WKH�PLGGOH�RI�������.7/�GHFLGHG�WR�GHYHORS�D�VHFRQG�VXEGLYLVLRQ�WR�WKH
HDVW�����7KH�DUHD�ZKHUH�WKLV�GHYHORSPHQW�ZDV�WR�WDNH�SODFH��ZKLFK�EHFDPH�NQRZQ�DV
WKH� (DVWHUQ� 6XEGLYLVLRQ�� DQG� LV� ZKHUH� WKH� ����� ODQGVOLGH� RFFXUUHG�� ZDV� PXFK
VWHHSHU�WKDQ�WKH�DUHD�ZKLFK�.7/�KDG�ILUVW�GHYHORSHG�

���� 0U��3HWHU�/OR\G��RQH�RI�WKH�IRXQGLQJ�GLUHFWRUV�RI�.7/���UHFDOOHG�WKH�ZKROH�%RDUG
RI� WKH�FRPSDQ\�ZDV� FRQVFLRXV�RI�XQVWDEOH�DUHDV� LQ� WKH� ODQG�EHLQJ�GHYHORSHG� IRU
WKH�9LOODJH���+H�FRXOG�UHFDOO�WKDW�WKHUH�KDG�EHHQ�D�QXPEHU�RI�VOLSV�DORQJ�WKH�$OSLQH
:D\�GXULQJ�WKH�SHULRG�RI�KLV�DVVRFLDWLRQ�ZLWK�7KUHGER���+H�VDLG�WKDW�DQ\�ERJJ\�RU
PDUVK\�ORRNLQJ�ODQG�ZDV�UHJDUGHG�E\�WKH�%RDUG�DV�VXVSHFW�DQG�WKDW�KH�NQHZ�WKDW�LW
ZDV� EDVLFDOO\� XQVWDEOH�� �+H� FODLPHG� WKDW� RQH� RI� WKH� DUHDV� WKH� %RDUG� UHJDUGHG� DV
XQVWDEOH�ZDV�WKH�VLWH�ZKHUH�WKH������ODQGVOLGH�RFFXUUHG�

���� &RQVLVWHQWO\�ZLWK� WKH� FRQFHUQ�0U��/OR\G� UHFDOOHG� DERXW� WKH� ODQG�� LW� DSSHDUV� WKDW
WKH� &KDLUPDQ� RI� .7/�� 0U�� 7K\QH� 5HLG� DVNHG� 6LU� :LOOLDP� +XGVRQ�� WKH
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&RPPLVVLRQHU�RI�60+($��IRU�DQ�RSLQLRQ�RQ�WKH�VWDELOLW\�RI�WKH�KLOOVLGH�DW�WKH�VLWH
RI� WKH�SURSRVHG�QHZ�GHYHORSPHQW�� �$W�6LU�:LOOLDPªV� UHTXHVW�� WKH�60+($�6HQLRU
(QJLQHHULQJ�*HRORJLVW��0U��'�*�0R\H�� LQVSHFWHG� WKH� VLWH� LQ� FRPSDQ\� ZLWK� WZR
RWKHU�RIILFHUV�RI�WKH�60+($��0U��5RELQVRQ�DQG�0U��/HZLV�DQG�0U��1LFKROOV�DQG
0U��6SRQDU��WKH�ODWWHU�EHLQJ�SULQFLSDOV�RI�.7/��

���� 0U��0R\H�LGHQWLILHG�WZR�VLWHV�ZLWKLQ�WKH�DUHD�SURSRVHG�IRU�WKH�(DVWHUQ�6XEGLYLVLRQ
ZKLFK�KH�DVVRFLDWHG�ZLWK�LQVWDELOLW\���7KH�ILUVW�ZDV�D�FUHHN�EHWZHHQ�WKH�DUHD�ZKHUH
:LQWHUKDXV�DQG�3LQGDUL�ORGJHV�ZHUH�ODWHU�EXLOW���7KLV�LV�WKH�FUHHN�LQWR�ZKLFK�ZDWHU
IURP�&XOYHUW�����GUDLQV���,Q�UHODWLRQ�WR�WKLV�FUHHN��KH�QRWHG�WKDW�§WKHUH�LV�D�ODUJH
ULVN�WKDW�WKLV�SDUW�RI�WKH�VLWH�ZRXOG�SURYH�WR�EH�XQVWDEOH�LI�GLVWXUEHG�E\�FXWWLQJV�RU
LI�WKH�QDWXUDO�GUDLQDJH�LV�EORFNHG¨�

���� 7KH�VHFRQG�VLWH�ZDV�D�VPDOO�YDOOH\�ZLWK�WZR�SDUDOOHO�VWUHDPV�ZKLFK�ZDV�DFFHSWHG�E\
DOO�SDUWLHV�LQ�WKH�,QTXHVW�DV�EHLQJ�WKH�YDOOH\�LQ�ZKLFK�&DULQ\D�DQG�%LPEDGHHQ�ZHUH
XOWLPDWHO\�EXLOW���,Q�UHVSHFW�RI�WKLV�YDOOH\��KH�REVHUYHG�

§7KHUH�LV�HYLGHQFH�RI�VOXPSLQJ�KDYLQJ�RFFXUUHG�LQ�WKH�SDUW�DORQJ�WKH�IORRU�RI
WKLV� YDOOH\�� � 7KH� SDUW� RI� WKH� VLWH� ZLWKLQ� WKH� IORRU� RI� WKLV� YDOOH\� DOVR� YHU\
SUREDEO\� ZRXOG� SURYH� WR� EH� XQVWDEOH� LI� FXW� LQWR� RU� LI� WKH� GUDLQDJH� ZDV
LQWHUIHUHG�ZLWK�¨

���� ,Q�UHODWLRQ�WR� WKH� ILUVW�DUHD��KH�UHPDUNHG� LW� VHHPHG�WR�EH�JHQHUDOO\� VLPLODU� WR� WKH
VOLS�DUHD�RI�WKH�$OSLQH�:D\�DERYH�WKH�VLWH�§ZKHUH�WKH�GHHS�URDG�H[FDYDWLRQ�FXW�LQWR
DQG�GLVWXUEHG� VRLO� DQG�ERXOGHUV�SDUWO\� VDWXUDWHG�E\�QDWXUDO� VWUHDPV�¨� � ,W� DSSHDUV
FOHDU� WKDW� WKLV� LV� D� UHIHUHQFH� WR� WKH� FXW� EDWWHU� FROODSVH� RI� WKH�$OSLQH�:D\� DW� WKH
:LQWHUKDXV�&RUQHU�ZKLFK�RFFXUUHG�GXULQJ�WKH�XSJUDGH�RI�WKH�URDG�LQ��������

���� ,W�PLJKW�EH�QRWHG� WKDW�0U��0R\H�GLG�QRW�UHIHU� WR� WKH�$OSLQH�:D\�DV�SRVLQJ�DQ\
WKUHDW�WR�GHYHORSPHQW�EHORZ�WKH�URDG�LQ�KLV�UHSRUW�

���� .7�� VXEPLWWHG� WKDW�0U��/OR\GªV� UHFROOHFWLRQ�ZDV�QRW� JRRG�DQG� WKDW� LW�ZDV� UHDOO\
RQO\�WKH�RFFXUUHQFH�RI�WKH������ODQGVOLGH�ZKLFK�HQDEOHG�KLP�WR�LQGLFDWH�WKDW�WKH
&DULQ\D�VLWH�ZDV�RQH�ZKLFK�WKH�%RDUG�ZDV�FRQVFLRXV�RI�DV�EHLQJ�XQVWDEOH���,W�ZDV
DOVR�VXEPLWWHG�WKDW�WKH�IRFXV�RI�WKH�FRQFHUQ�DSSHDUHG�WR�EH�WKH�DFWXDO�VWDELOLW\�RI
WKH�JURXQG�LWVHOI�DQG�QRW�WKH�KLOOVLGH�DERYH�LW�

���� ,W� LV� WUXH� WKDW� 0U�� /OR\G� IUDQNO\� FRQFHGHG� WKDW� KLV� PHPRU\� ZDV� QRW� JRRG���

1HYHUWKHOHVV��WKH�VLWH�WR�ZKLFK�KH�UHIHUUHG�LV�RQH�RI�WKRVH�UHIHUUHG�WR�LQ�WKH�0R\H
5HSRUW�ZKLFK�ZDV�IRUZDUGHG�WR�WKH�&KDLUPDQ�RI�WKH�%RDUG�RI�WKH�.7/���,�KDYH�QR
GRXEW�WKDW�WKH�GRFXPHQW�LWVHOI�RU�DW�OHDVW�LWV�FRQWHQW�ZRXOG�KDYH�EHHQ�GLVFXVVHG�E\
WKH�%RDUG�

���� 0U��/OR\G�ZDV�IUDQN�LQ�VD\LQJ�KH�GLG�QRW�UHFDOO� WKH�0R\H�5HSRUW�� �+H�GLG�UHFDOO
WKDW�LQ�ODWH������ZKHQ�/HQG�/HDVH�ZDV�FRQVLGHULQJ�WDNLQJ�RYHU�.7/��KH�H[SODLQHG
WR�0U��'XVVHOGRUS�� WKH�&KDLUPDQ�RI� WKH�/HQG�/HDVH�� WKDW� WKHUH�ZHUH�DUHDV� LQ� WKH
9LOODJH�ZKLFK�ZHUH�XQVWDEOH�DQG�ZKLFK�ZHUH�QRW�PDGH�DYDLODEOH�IRU�VDOH�E\�.7/���
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$FFRUGLQJ�WR�0U��/OR\G��DW�WKH�WLPH�/HQG�/HDVH�DFTXLUHG�DOO�WKH�VKDUHV�LQ�.7/��DOO
.7/�EXVLQHVV�UHFRUGV�ZRXOG�KDYH�EHHQ�GHOLYHUHG�WR�/HQG�/HDVH���$VVXPLQJ�WKDW�WR
EH� WKH� FDVH� �ZKLFK� VHHPV� WR� EH� D� IDLU� DVVXPSWLRQ� DV� D� PDWWHU� RI� RUGLQDU\
FRPPHUFLDO� SUDFWLFH��� LW� VHHPHG� KLJKO\� OLNHO\� WKDW� WKH�0R\H� 5HSRUW� ZRXOG� KDYH
EHHQ� DPRQJVW� WKRVH� GRFXPHQWV�� DQG� DFFRUGLQJO\�� ZRXOG� KDYH� FRPH� LQWR� /HQG
/HDVHªV�SRVVHVVLRQ�

���� 2WKHUV�ZKR�ZHUH�LQYROYHG�ZLWK�7KUHGER�EHIRUH�/HQG�/HDVH�WRRN�RYHU�FRXOG�UHFDOO
WKDW� WKH� VLWH� RI� WKH� ����� ODQGVOLGH� ZDV� QRW� DYDLODEOH� IRU� OHDVH�� � 0U�� 3HOF� ZDV
HPSOR\HG�E\�.7/�LQ�0D\������� �+H�XQGHUWRRN�D�YDULHW\�RI� DGPLQLVWUDWLYH� UROHV�
RQH�RI�ZKLFK� LQFOXGLQJ�DUUDQJLQJ�IRU�%REXFN�/DQH� WR�EH�FXW� LQWR� WKH�KLOOVLGH� LQ
WKH� DUHD� SURSRVHG� IRU� WKH� (DVWHUQ� 6XEGLYLVLRQ�� � $W� WKH� WLPH� WKDW� ZDV� GRQH�� KH
UHFDOOHG�WKDW�WKH�EORFNV�RI�ODQG�ZKLFK�ZRXOG�KDYH�IRUPHG�WKH�(DVWHUQ�6XEGLYLVLRQ
DQG�WKH�SRVLWLRQ�RI�%REXFN�/DQH�KDG�EHHQ�SHJJHG�RXW�

���� /DWHU��LW�EHFDPH�KLV�UHVSRQVLELOLW\�WR�VKRZ�SHRSOH�WKH�ORWV�ZKLFK�ZHUH�DYDLODEOH�IRU
OHDVH�LQ�WKH�(DVWHUQ�6XEGLYLVLRQ���+H�ZDV�SURYLGHG�ZLWK�D�VXEGLYLVLRQ�SODQ�LQ������
,W�ZDV�KLV�UHFROOHFWLRQ�WKDW�WKH�DUHD�LQ�ZKLFK�WKH������ODQGVOLGH�RFFXUUHG�ZDV�QRW
JLYHQ�D�ORW�QXPEHU�RQ�WKDW�SODQ�DQG��PRUHRYHU��WKHUH�ZDV�D�PDUNLQJ�RQ�WKH�SODQ
ZKLFK�SURKLELWHG�WKH�XVH�RI�WKH�DUHD�� �+LV�UHFROOHFWLRQ�ZDV�WKDW�WKHUH�ZHUH�ZRUGV
OLNH�§JHRORJLFDO� VOLS¨�RU�§JHRORJLFDO� IDXOW¨�RU�ZRUGV� WR� WKDW� HIIHFW�PDUNHG�RQ� WKH
SODQ� LQ� DUHD�RI� WKH������ VOLS�� �:KDWHYHU� WKH�ZRUGV�ZHUH��KH� LQWHUSUHWHG� WKHP� WR
PHDQ�WKDW� WKH�VLWH�ZDV�QRW� WR�EH�PDGH�DYDLODEOH� WR�SHRSOH� LQTXLULQJ� IRU�DUHDV� WR
OHDVH���

���� +H�FRXOG�UHPHPEHU�D�0U��DQG�0UV��3DOPHU�PDNLQJ�LQTXLULHV�DERXW�EHLQJ�DEOH�WR
XVH�SDUW�RI� WKH�&DULQ\D� VLWH� WR�EXLOG� D�GULYHZD\� WR� DOORZ�DFFHVV� WR� D� JDUDJH� WKH\
SURSRVHG�WR�EXLOG�RQ�/RW����ZKLFK�ZDV�LPPHGLDWHO\�WR�LWV�ZHVW��DQG�ODWHU�EHFDPH
WKH�6FKXVV�VLWH����+H�FRXOG�UHPHPEHU�LQIRUPLQJ�WKH�3DOPHUV�WKDW�VXFK�D�GULYHZD\
ZRXOG�SDVV�RYHU�WKH�SURKLELWHG�VOLS�VLWH�DQG�ZRXOG�SUREDEO\�QRW�EH�SHUPLWWHG���+H
DVNHG�0U��1LFKROV�� WKH� FRPSDQ\ªV� DUFKLWHFW� DERXW�0U�� 3DOPHUªV� UHTXHVW� DQG� ZDV
WROG�LW�ZDV�RXW�RI� WKH�TXHVWLRQ��D� � IDFW�KH�FRPPXQLFDWHG� WR� WKH�3DOPHUV�� � ,�QRWH
WKDW�0U��3HOF�ILUVW�ZURWH�WR�PH�RQ����$XJXVW������DGYLVLQJ�PH�RI�WZR�ORWV�ZKLFK
FDUULHG� WKH�ZRUGLQJ�§JHRORJLFDO� IDXOW¨�� �+H�FRXOG�QRW� UHFDOO� WKHQ�ZKHWKHU�RQH�RI
WKRVH�ORWV�ZDV�WKH�ODQG�LQYROYHG�LQ�WKH������WUDJHG\�DOWKRXJK�KH�FRXOG�UHFDOO�WKDW
RQH�ZDV�DGMDFHQW�WR�D�ORGJH�ZKLFK�XOWLPDWHO\�EHFDPH�6FKXVV�ORGJH���7KDW�ORGJH�RI
FRXUVH��LV�LPPHGLDWHO\�WR�WKH�ZHVW�RI�WKH������ODQGVOLGH�VLWH�����,�IRXQG�0U��3HOF�DQ
LPSUHVVLYH� ZLWQHVV� DQG� ,� DFFHSW� KLV� UHFROOHFWLRQ� DERXW� WKH� ZRUGV� ZKLFK� ZHUH
PDUNHG�RQ�WKH�SODQ�DQG�WKDW�WKH\�FRQFHUQHG�WKH������ODQGVOLGH�VLWH�

���� +LV�UHFROOHFWLRQ�RI�HYHQWV�ZDV�YHU\�VLPLODU�WR�0UV��3DOPHUªV���0UV��3DOPHU�DQG�KHU
KXVEDQG�LQTXLUHG�DV�WR�DYDLODEOH�VLWHV�LQ�7KUHGER�WR�EXLOG�D�IDPLO\�FOXE�ORGJH�LQ
ODWH� ������ � 6KH� FRXOG� UHPHPEHU� WKDW� KHU� KXVEDQG� ZDQWHG� WR� REWDLQ� D� VLWH� ZLWK
GLUHFW�DFFHVV�IURP�WKH�$OSLQH�:D\��WKH�DGYDQWDJH�RI�WKDW�EHLQJ�WKDW�WKH�$OSLQH�:D\
ZDV�NHSW�FOHDU�RI�VQRZ�ZKHUHDV�WKH�DFFHVV�URDGV�LQ�WKH�9LOODJH�ZHUH�QRW���6KH�FRXOG
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UHPHPEHU�EHLQJ�VKRZQ�D�SODQ�LQ�WKH�9LOODJH�RIILFH�DQG�VHHLQJ�WKDW�ORW����ZDV�WKH
RQO\� ORW� DYDLODEOH� RQ� WKH� $OSLQH� :D\�� � +DYLQJ� LQVSHFWHG� WKH� VLWH�� VKH� DQG� KHU
KXVEDQG�QRWLFHG�WKDW� WKH� ODQG�WR� LWV�HDVW� �WKH������ ODQGVOLGH�VLWH��DSSHDUHG� WR�EH
PRUH�DGYDQWDJHRXV�IRU�EXLOGLQJ���7KH\�LQTXLUHG�DERXW�WKDW�ORW�DW�WKH�9LOODJH�RIILFH
DQG�ZHUH�WROG�LW�ZDV�QRW�DYDLODEOH�EHFDXVH�LW�ZDV�D�ODQGVOLS�DUHD���6KH�VDLG�VKH�ZDV
VKRZQ� D� SODQ� ZKLFK� ERUH� VRPH� PDUNLQJV� LQ� WKDW� DUHD� ZKLFK� KDG� WKH� HIIHFW� RI
H[FOXGLQJ� LW� IURP�XVH�� �6KH�VDLG� WKDW�DV�D� UHVXOW�RI� WKH� LQIRUPDWLRQ� WKDW� WKH�DUHD
ZDV�XQVWDEOH�DQG�ZDV�QH[W�WR�D�ODQGVOLS�KHU�KXVEDQG�SRVLWLRQHG�WKHLU�ORGJH�DV�FORVH
WR�WKH�ZHVWHUQ�ERUGHU�RI�WKHLU�VLWH�DV�KH�FRXOG��DZD\�IURP�WKH�ODQGVOLS�FRUQHU�

���� /HQG�/HDVH�VXEPLWWHG�WKDW�0UV��3DOPHUª�HYLGHQFH�ZDV�FRQIXVHG�DQG�WKDW�WKH�HYHQWV
VKH�UHFDOOHG�UHODWHG�WR�D�GLIIHUHQW�VLWH�DORQJ�WKH�$OSLQH�:D\�

���� %\� WKH� WLPH�0UV��3DOPHU� JDYH� HYLGHQFH�EHIRUH�PH�� VKH�KDG�JLYHQ� WZR� VWDWHPHQWV
DQG�KDG�DOVR�EHHQ�LQWHUYLHZHG�E\�DQ�LQYHVWLJDWRU�UHWDLQHG�E\�WKH�13:6���6KH�ZDV
WKHQ�VXEMHFWHG�WR�GHWDLOHG�H[DPLQDWLRQ�E\�FRXQVHO�UHSUHVHQWLQJ�YDULRXV�SDUWLHV�DQG
DOO�RI�WKLV�DERXW�HYHQWV�ZKLFK�KDG�RFFXUUHG�VRPH�IRUW\�RU�VR�\HDUV�EHIRUH���'HVSLWH
WKLV�� LQ� P\� RSLQLRQ�� VKH� SUHVHQWHG� DV� D� FUHGLEOH� ZLWQHVV� ZKR� KDG� D� FOHDU
UHFROOHFWLRQ� RI� DQ� DUHD� WR� WKH� HDVW� RI� 6FKXVV� /RGJH� ZKLFK� ZDV� PDUNHG� DV
XQDYDLODEOH� IRU� EXLOGLQJ� EHFDXVH� LW� ZDV� D� ODQGVOLS� DUHD�� � ,Q� WKLV� UHVSHFW�� KHU
UHFROOHFWLRQ�ZDV�UHPDUNDEO\�FRQVLVWHQW�ZLWK�0U��3HOFªV�DQG�0U��/OR\GªV���,W�ZDV�DOVR
FRQVLVWHQW�ZLWK�0U��0R\HªV�5HSRUW�WKDW�WKH�DUHD�ZKHUH�WKH������ODQGVOLGH�RFFXUUHG
ZDV�SRWHQWLDOO\�XQVWDEOH�

���� 7KH� IDFW� WKDW� .7/� PDQDJHPHQW� ZDV� FRQFHUQHG� DERXW� � LVVXHV� RI� LQVWDELOLW\� LV
UHIOHFWHG� LQ�D�QXPEHU�RI�GRFXPHQWV�RI� WKH�SHULRG�� �0DQ\�GRFXPHQWV� UHODWLQJ� WR
EXLOGLQJ� DSSURYDO� LQ� WKDW� VPDOO� SDUW� RI� WKH� (DVWHUQ� 6XEGLYLVLRQ� ZKLFK� ZDV
GHYHORSHG�E\�.7/�DQG�DSSOLFDQWV�IRU�DSSURYDO�UHIOHFW�FRQFHUQV�DERXW�EXLOGLQJ�RQ
WKH� VWHHS� VORSHV� VRPH� DUHDV� RI� ZKLFK� ZHUH� UHIHUUHG� WR� DV� §VOLS� DUHDV¨���� � 2Q� WKH
HYLGHQFH��,�DP�VDWLVILHG�WKHVH�ZHUH�DUHDV�DGGLWLRQDO�WR�WKH������ODQGVOLGH�VLWH�

7KH�/HQG�/HDVH�WDNHRYHU

���� 7KH�SUREDELOLW\�WKDW�WKH������ODQGVOLGH�VLWH�ZDV�LQLWLDOO\�H[FOXGHG�IRU�GHYHORSPHQW
E\� WKH� 'LUHFWRUV� RI� .7/� DSSHDUV� WR� PH� WR� EH� KLJKO\� OLNHO\� LQ� WKH� OLJKW� RI
GRFXPHQWV� SURGXFHG� E\� /HQG� /HDVH� LQ� UHODWLRQ� WR� WKH� HDUO\� SHULRG� RI� LWV
LQYROYHPHQW�ZLWK�WKH�9LOODJH�

���� /HQG� /HDVH� DFTXLUHG� WKH� VKDUHV� LQ� .7/� LQ� DERXW�1RYHPEHU� ������ ,Q� ����� .7�
HQWHUHG�D�+HDG�/HDVH�ZLWK�WKH�7UXVW�LQ�UHVSHFW�RI�7KUHGER�9LOODJH���7KH�/HDVH�JDYH
LW�WKH�ULJKW�WR�VXEGLYLGH�WKH�DUHD�DQG�WR�VXE�OHW�ORWV�IRU�EXLOGLQJ���%XLOGLQJ�ZDV�QRW
WR�EH�SHUPLWWHG�RQ�WKRVH�ORWV��KRZHYHU��ZLWKRXW�WKH�DSSURYDO�RI�WKH�7UXVW���

���� :LWKLQ� D�PRQWK� RI� LWV� WDNHRYHU�� /HQG� /HDVH� KDG� FRPPLVVLRQHG� D� VXUYH\� RI� WKH
9LOODJH�LQFOXGLQJ�WKH�DUHD�RI�WKH�(DVWHUQ�6XEGLYLVLRQ���7KH�SODQV�ZHUH�SUHSDUHG�E\
0U��:LFN�ZKR�ZDV�DQ�HPSOR\HH�RI�)��3��:DOOLV�DQG�0RRUH��6XUYH\RUV�RI�6\GQH\�
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+H�SUHSDUHG�DW�OHDVW�WZR�SODQV�RI�WZR�DUHDV�RI�WKH�9LOODJH�LQ�'HFHPEHU��������+H
PDUNHG� ORW�QXPEHUV�RQ� WKH� ORWV� VKRZQ� LQ�KLV�SODQV�RQ� WKH�EDVLV��KH�EHOLHYHV�� RI
QXPEHULQJ�RQ�D�SUHYLRXV�SODQ�

���� +H� UHFDOOHG� WKDW� LW� ZDV� D� IUHTXHQW� SDUW� RI� VXUYH\LQJ� SUDFWLFH� DW� WKH� WLPH� KH� ZDV
ZRUNLQJ�LQ�7KUHGER�DQG�ODWHU��IRU�D�VXUYH\RU�WR�H[DPLQH�DQ�DUHD�RI�ODQG�RQ�EHKDOI
RI�D� FOLHQW�ZLWK� D� YLHZ� WR� JLYLQJ� DGYLFH�RQ�KRZ� WR� DFKLHYH� WKH�EHVW� \LHOG�RI� ORWV
IURP�WKH�DYDLODEOH�ODQG���7KDW�WDVN��KH�UHFDOOHG��LQFOXGHG�PDNLQJ�MXGJPHQWV�DERXW
VHFWLRQV�RI�WKH�ODQG�WKDW�ZHUH�XQVXLWDEOH�IRU�EXLOGLQJ���6XFK�DGYLFH�ZRXOG�WDNH�LQWR
DFFRXQW�WKH�H[LVWHQFH�RI�VWHHS�JXOOLHV��ERJV�RU�RWKHU�IHDWXUHV�WKDW�ZHUH�LQFRQVLVWHQW
ZLWK�FRQVWUXFWLRQ�RU�ZKDWHYHU�XVH�RI�WKH�ODQG�ZDV�LQWHQGHG���+H�DFNQRZOHGJHG�WKDW
WKH� RSLQLRQ� RI� D� VXUYH\RU� RQ� ZKHWKHU� WKH� ORWV� FRXOG� EH� XVHG� IRU� EXLOGLQJ� ZDV
VXEMHFW� WR� WKH� RSLQLRQ� RI� DQ� HQJLQHHU� RU� RWKHU� TXDOLILHG� SHUVRQ� ZKHQ� DQ\� VXFK
SHUVRQ�ZDV�XVHG�

���� +H� VDLG� WKDW� WKH� H[LVWHQFH� RI� XQQXPEHUHG� ORWV� DPRQJ� QXPEHUHG� ORWV� RQ� D� SODQ
ZRXOG�XVXDOO\�VXJJHVW�WKDW�WKH�VLWH�ZDV�QRW�DYDLODEOH�WR�UHOHDVH�WR�WKH�SXEOLF�

���� ,W� LV�QRWDEOH�� LQ� WKH� OLJKW�RI� WKHVH� FRPPHQWV� WR�REVHUYH� WKDW� WKH�SODQV�0U��:LFN
SUHSDUHG� LQ� 'HFHPEHU� ����� RQ� EHKDOI� RI� /HQG� /HDVH� VKRZHG� DOO� DUHDV� LQ� WKH
(DVWHUQ�6XEGLYLVLRQ�WR�FDUU\� ORW�QXPEHUV�H[FHSW� IRU� WKH� ODQG�EHWZHHQ� WKH�$OSLQH
:D\�DQG�%REXFN�/DQH�ZKHUH�WKH������ODQGVOLGH�RFFXUUHG���7KDW�VLWH��DQG�WKH�VLWH
ZKHUH� %LPEDGHHQ� ZDV� XOWLPDWHO\� EXLOW�� ZHUH� VKRZQ� DV� KDYLQJ� UXQQLQJ� WKURXJK
WKHP�WKH�WZR�VWUHDPV�ZKLFK�0U��0R\H�KDG�GHVFULEHG�LQ�KLV������UHSRUW���

���� ,Q�PLG������0U��-RKQ�+XJKHV�ZKR�ZDV�WKHQ�WKH�9LOODJH�0DQDJHU�SUHSDUHG�QRWHV
RQ�HDFK�ORW�LQ�WKH�9LOODJH�ZLWK�D�OLVW�RI�JHQHUDO�SRLQWV�DSSOLFDEOH�WR�PRVW�ORWV���+H
VXEPLWWHG�LW�WR�.7�ªV�LQ�KRXVH�VROLFLWRU�DQG�FRSLHG�LW�WR�D�0U��<RXQJ�ZKR�ZDV�WKH
0DQDJHU�RI�.7��

���� 7KH�XQQXPEHUHG�ORW�RQ�0U��:LFNªV�SODQ�ZDV�ERXQGHG�RQ�WKH�HDVW�E\�ORW����DQG
WKH�ZHVW�E\�ORWV����DQG����� �,W�ZDV�DFFHSWHG�E\�DOO�SDUWLHV� LQ�WKH�,QTXHVW� WKDW� WKH
XQQXPEHUHG� ORW� ZDV� WKH� ����� ODQGVOLGH� VLWH�� � ,W� ZDV� UHIHUUHG� WR� LQ� QDUUDWLYH
GRFXPHQWV�RI�WKH�SHULRG�DV�§ORW���¨�

���� ,Q�UHODWLRQ�WR�ORW����0U��+XJKHV�ZURWH���

§7KLV�ORW�H[WLQJXLVKHG�EXW�VR�FDOOHG�XQEXLOGDEOH�VOLS�DUHD�EHWZHHQ�ORWV����DQG
������QRW�QHFHVVDULO\�XQEXLOGDEOH�¨

���� 7KDW�QRWH�DSSHDUV�WR�PH�WR�EH�IXUWKHU�HYLGHQFH�LQ�VXSSRUW�RI�WKH�SURSRVLWLRQ�WKDW
WKH������ODQGVOLGH�VLWH�ZDV��LQ�WKLV�HDUOLHU�SHULRG��UHJDUGHG�DV�DQ�§XQEXLOGDEOH�VOLS
DUHD¨�� � 7KLV� GHVFULSWLRQ� ZRXOG� EH� FRQVLVWHQW� ZLWK� ZKDW� ERWK�0U�� 3HOF� DQG�0UV�
3DOPHU�UHFDOOHG�

���� /HQG�/HDVH� VXEPLWV� WKDW�0U��+XJKHV� VWDWHPHQW�PRVW�SUREDEO\� UHIOHFWV� D�SRVLWLRQ
DGRSWHG� E\� WKH� RULJLQDO�PDQDJHPHQW� RI� .7�� �� E\� ZKLFK� ,� DVVXPH� LV�PHDQW� WKH
PDQDJHPHQW�RI�.7/���,W�SRLQWV�RXW�WKDW�WKH�0R\H�UHSRUW�GLG�QRW�DGYLVH�WKDW�WKH
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YDOOH\� ZLWK� WZR� VWUHDPV� ZDV� §XQEXLOGDEOH¨� EXW�� UDWKHU�� H[SUHVVHG� FDXWLRQ� DERXW
EXLOGLQJ�LQ�WKH�DUHD�

���� ,�DFFHSW�WKRVH�VXEPLVVLRQV���,W�LV�FOHDU�WKDW�ZKDWHYHU�RSLQLRQ�0U��+XJKHV�H[SUHVVHG
LQ�KLV�PHPRUDQGXP�XOWLPDWHO\�FKDQJHG�EHFDXVH�� LQ�GXH�FRXUVH�� WKH�XQQXPEHUHG
ORW� DFTXLUHG� D� QXPEHU��1HYHUWKHOHVV� ,� ZRXOG� DOVR� SRLQW� RXW� WKDW� DVVXPLQJ� LW� EH
FRUUHFW�WKDW�D�ORW�LV�UHJDUGHG�DV�XQXVDEOH�ZKLOVW�HYHU�LW�GRHV�QRW�EHDU�D�ORW�QXPEHU�
LW�LV�QRWDEOH�WKDW�QR�ORW�QXPEHU�DSSHDUHG�RQ�WKDW�VLWH�XQWLO�-DQXDU\��������

���� %\�WKDW�VWDJH�.7��KDG�REWDLQHG�DSSURYDO�LQ�SULQFLSOH�IURP�WKH�7UXVW�WR�D�0DVWHU
3ODQ��6WDJH�2QH�RI�ZKLFK�DSSHDUHG�WR�LQFOXGH�FRPSOHWLQJ�WKH�GHYHORSPHQW�RI�WKH
(DVWHUQ�6XEGLYLVLRQ���

���� ,�QRWH��LQ�SDVVLQJ��WKDW�WKH�DSSURYDO�LQ�SULQFLSOH�WR�WKH�0DVWHU�3ODQ�ZDV�JLYHQ�RQO\
WZR�PRQWKV�DIWHU�WKH�:LQWHUKDXV�ODQGVOLGH�RFFXUUHG�DQG�DW�D�WLPH�ZKHQ�WKH�DUHD�RI
WKH�ODQGVOLGH�KDG�QRW�EHHQ�UHSDLUHG���'HVSLWH�WKLV��QR�UHIHUHQFH�WR�WKH�RFFXUUHQFH
RI� WKH� ODQGVOLGH� RU� DQ\� VLJQLILFDQFH� LW� PLJKW� KDYH� LQ� UHODWLRQ� WR� WKH� IXUWKHU
GHYHORSPHQW�RI�WKH�(DVWHUQ�6XEGLYLVLRQ�DSSHDUV�LQ�HLWKHU�7UXVW�RU�.7��GRFXPHQWV�

���� $V� ,� PHQWLRQHG� HDUOLHU� LQ� WKLV� 5HSRUW�� WKHUH� LV� DQ� LQGLUHFW� UHIHUHQFH� ZKLFK
GHPRQVWUDWHV�6XSHULQWHQGHQW�*DUHªV�FRQFHUQV�DERXW�WKH�FRQVWUXFWLRQ�RI�EXLOGLQJV
LQ�FORVH�SUR[LPLW\�WR�WKH�$OSLQH�:D\���7KURXJKRXW������.7��VXEPLWWHG�D�QXPEHU
RI� SURSRVHG� VXEGLYLVLRQ� SODQV� IRU� WKH� (DVWHUQ� 6XEGLYLVLRQ� WR� WKH� 7UXVW�� � 7KRVH
SODQV�LQFOXGHG�IRU�WKH�ILUVW�WLPH��D�ORW�QXPEHU�RQ�WKH������ODQGVOLGH�VLWH�ZKLFK�ZDV
QRZ�UHIHUUHG�WR�DV�ORWV����DQG��������,W�DOVR�VKRZHG�WKUHH�ORWV��������WR�WKH�HDVW�RI
ORW������$OO�IRXU�SURSRVHG�ORWV�ZHUH�DGMDFHQW�WR�WKH�$OSLQH�:D\�

���� 6XSHULQWHQGHQW�*DUH� FRQVLGHUHG� WKDW� WKH� GHYHORSPHQW� RI� WKRVH� IRXU� ORWV� VKRXOG
RQO\�EH�DOORZHG�DIWHU�D�WKRURXJK�LQYHVWLJDWLRQ�SDUWLFXODUO\�RI�WKH�SUR[LPLW\�RI�DQ\
EXLOGLQJ�WR�WKH�$OSLQH�:D\���+H�WKRXJKW�WKDW�WKH�VLGH�VORSH�LQ�WKH�YLFLQLW\�RI�WKH
IRXU� ORWV�ZDV�FULWLFDO� WR� IXUWKHU� URDG� LPSURYHPHQW�� �+H� VXJJHVWHG� WKDW� WKH�'05
VKRXOG� EH� DVNHG� WR� LQGLFDWH� LWV� UHTXLUHPHQWV� LQ� UHODWLRQ� WR� IXUWKHU� GHYHORSPHQW
DGMDFHQW�WR�WKH�URDGV���

���� 7KH�'05�ZDV� WKHQ� DVNHG� E\� WKH� 7UXVW� ZKDW� LWV� UHTXLUHPHQWV�PLJKW� EH� §LQ� WKH
OLNHO\�HYHQW�RI� LW�DVVXPLQJ�VRPH�UHVSRQVLELOLWLHV� IRU� WKH� IXWXUH� LPSURYHPHQW�DQG
PDLQWHQDQFH�RI�WKH�$OSLQH�:D\�¨�����,WV�UHVSRQVH�ZDV�WKDW�LW�ZDV�QRW�LQ�D�SRVLWLRQ
WR� JLYHQ� DQ\� DGYLFH���� � 7KLV� DWWLWXGH� LV� XQGHUVWDQGDEOH� DV� ,� GRXEW� WKDW� DQ\
*RYHUQPHQW�'HSDUWPHQW�LQ�WKH�SRVLWLRQ�RI�WKH�'05�DW�WKDW�WLPH��ZLWK�QR�FRQWURO
RYHU�WKH�$OSLQH�:D\�DQG�QR�FHUWDLQW\�WKDW�LW�ZRXOG�DFTXLUH�VDPH��ZRXOG�KDYH�EHHQ
SUHSDUHG�WR�FRPPLW�LWVHOI�WR�DQ�RSLQLRQ�DERXW�OLNHO\�LPSURYHPHQW�ZRUN�UHTXLUHG
RQ�VXFK�D�URDG�

���� 7KH�GHWDLO�RI�WKH�(DVWHUQ�6XEGLYLVLRQ�ZDV�DSSURYHG�E\�WKH�7UXVW�LQ�2FWREHU�����
VXEMHFW�WR�FRPSOLDQFH�ZLWK�FRQGLWLRQV�ZKLFK�LQFOXGHG���
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§8QGHU� QR� FLUFXPVWDQFHV� LV� DQ\� SODQQLQJ� DVVRFLDWHG�ZLWK� WKH� VXEGLYLVLRQ� WR
H[WHQG�EH\RQG�WKH�ERXQGDULHV�RI�WKH�KHDG�OHDVH�DV���WKLV�DVSHFW�LV�RI�SDUWLFXODU
LPSRUWDQFH�LQ�UHODWLRQ�WR�WKH�ERXQGDULHV�DGMDFHQW�WR�WKH�$OSLQH�:D\��DV�IXWXUH
URDG�LPSURYHPHQW�SURJUDPV�FRXOG�EH�VHULRXVO\�LPSDLUHG�¨�

���� 6XSHULQWHQGHQW� *DUHªV� UHTXHVW� WR� WKH� '05� DQG� WKH� FRQGLWLRQ� LPSRVHG� RQ� WKH
VXEGLYLVLRQ� GHYHORSPHQW� LQGLFDWH� D� FOHDU� DSSUHFLDWLRQ� RI� WKH� OLNHOLKRRG� RI
VXEVWDQWLDO�UHFRQVWUXFWLRQ�ZRUNV�EHLQJ�UHTXLUHG�LQ�WKH�$OSLQH�:D\�LQ�WKH�IXWXUH�

���� ,Q�$XJXVW�������0U��-DPHV��DQ�DUFKLWHFW�HPSOR\HG�E\�.7��WR�DVVLVW�LQ�WRZQVFDSLQJ
LQ� 7KUHGER� EHFDPH� FRQFHUQHG� DERXW� WKH� VWDWH� RI� WKH� $OSLQH� :D\�� � 0U�� -DPHV
UHSRUWHG� WR� WKH�&KDLUPDQ� RI� /HQG� /HDVH��0U��'XVVHOGRUS� DOWKRXJK�PRVW� RI� KLV
LQVWUXFWLRQV� FDPH� IURP� HPSOR\HHV� RI� /HQG� /HDVH� FRPSDQLHV� VXFK� DV� HQJLQHHUV
HPSOR\HG� E\� &LYLO� DQG� &LYLF� 3W\� /WG� ZKLFK� ZDV� DFWLQJ� DV� 3URMHFW� DQG� 'HVLJQ
(QJLQHHU� IRU� WKH� GHYHORSPHQW�� �+H�ZURWH� WR�&LYLO� DQG�&LYLF� 3W\� /WG� QRWLQJ� KLV
FRQFHUQV� WKDW� WKHUH� ZHUH� FRQWLQXLQJ� VLJQV� RI� GDQJHU� IURP� VXEVLGHQFH� DORQJ� WKH
$OSLQH�:D\���+LV�OHWWHU�HVVHQWLDOO\�PDGH�D�QXPEHU�RI�SRLQWV�DERXW�LPSURYLQJ�WKH
GUDLQDJH�RI�WKH�URDG�

���� +H�ZDUQHG�WKDW�WKHUH�ZDV�D�ORQJ�WHUP�GDQJHU�RI�FROODSVH�WR�WKH�$OSLQH�:D\�DERYH
3DOPHUªV� ORGJH�� 3DOPHUªV� ORGJH� LV� WKH� ORW� RQ� ZKLFK� 6FKXVV� /RGJH� ZDV� HUHFWHG
LPPHGLDWHO\�WR�WKH�ZHVW�RI�WKH������ODQGVOLGH�VLWH��+H�SRLQWHG�RXW���

§6XEVLGHQFH�KDV�RFFXUUHG�WR�WKH�ZHVW�RI�WKLV�ORW���:H�VKRXOG�FRPSOHWHO\�EORFN�WKLV
FXOYHUW��GLUHFW�DOO�GUDLQDJH�WR�WKH�QH[W�FXOYHUW��DQG�UHVHHG�WKH�VXEVLGHQFH���7KH
FUDFNV�LQ�WKH�URDG�VKRXOG�EH�ZDWFKHG�LQ�FDVH�WKH\�PRYH�IXUWKHU�¨

���� ,Q�KLV�VWDWHPHQW�KH�SRLQWHG�RXW�WKDW�KLV�UHIHUHQFH�WR�WKH�§ZHVW¨�ZDV�LQFRUUHFW�DV�WKH
FXOYHUW�WR�ZKLFK�KH�ZDV�UHIHUULQJ�ZDV�WR�WKH�HDVW�RI�3DOPHUªV���

���� ,W�LV�FOHDU�WKDW�WKH�FXOYHUW�WR�ZKLFK�0U��-DPHV�ZDV�UHIHUULQJ�ZDV�WKH�6FKXVV�&XOYHUW�
:KHQ�WKDW�FXOYHUW�ZDV�H[FDYDWHG�DIWHU�WKH������ODQGVOLGH�LW�ZDV�IRXQG�WKDW�D�SLHFH
RI�WLPEHU�KDG�EHHQ�SODFHG�DFURVV�LWV�LQOHW�RQ�WKH�VRXWK�VLGH�RI�WKH�$OSLQH�:D\�WR
VWRS�VXUIDFH�ZDWHU�LQJUHVV���7KH�ZRRG�ZKLFK�ZDV�IRXQG�WR�EH�EORFNLQJ�LW�ZDV�YHU\
ROG�DQG�� LQGHHG�� LQ�D� URWWLQJ� VWDWH�� �0U��7LP�6XOOLYDQ� LQIHUUHG� WKDW� WKH�SLSH�KDG
EHHQ� EORFNHG� VRPH� WLPH� DURXQG� ����� SRVVLEO\� DV� D� UHVSRQVH� WR� 0U�� -DPHVª
UHFRPPHQGDWLRQV���

���� ,W� LV� XQOLNHO\� WKDW� .7�� RU� DQ\� RI� WKH� RWKHU� /HQG� /HDVH� FRPSDQLHV� ZKLFK� ZHUH
XQGHUWDNLQJ�ZRUN�LQ�WKH�9LOODJH�DW�WKH�WLPH�ZRXOG�KDYH�XQGHUWDNHQ�WKH�ZRUNV�0U�
-DPHV�UHFRPPHQGHG���.7���XQGHUVWDQGDEO\��WRRN�WKH�YLHZ�WKDW�WKH�$OSLQH�:D\�ZDV
QRW�ZLWKLQ�LWV�OHDVH�DUHD�DQG�QRW�LWV�UHVSRQVLELOLW\���0U��'XVVHOGRUS�H[SUHVVHG�WKH
SUDFWLFDO� YLHZSRLQW� WKDW� LQ� ����� WKH� $OSLQH� :D\� ZDV� XQGHU� WKH� FRQWURO� RI� WKH
60+($�DQG�WKDW�LI�.7��KDG�WDNHQ�DQ\�VWHSV�LQ�UHODWLRQ�WR�WKH�URDG�LW�ZRXOG�KDYH
EHHQ�LQ�MHRSDUG\�RI�EHLQJ�VXHG�E\�WKDW�$XWKRULW\���

���� 0U��9DQ�GHU�/HH��WKH�9LOODJH�0DQDJHU�DW�WKH�WLPH��DOVR�GUHZ�D�GLVWLQFWLRQ�EHWZHHQ
PDWWHUV�DULVLQJ�LQ�FRQQHFWLRQ�ZLWK�WKH�9LOODJH�DQG�PDWWHUV�DULVLQJ�DORQJ�WKH�$OSLQH
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:D\�� � ,Q� WKH� ODWWHU� UHVSHFW� KH� GHVFULEHV� KLPVHOI� DV� §DQ� REVHUYHU¨�ZKHUHDV�� LQ� WKH
9LOODJH��PDWWHUV�VXFK�DV�GUDLQDJH�ZHUH�D�SDUW�RI�KLV�QRUPDO�UHVSRQVLELOLW\���

���� ,W�ZDV�0U��9DQ�GHU�/HH�ZKR�� LQ�1RYHPEHU�������SUHSDUHG� D�SODQ�RI� WKH�(DVWHUQ
6XEGLYLVLRQ� RQ�ZKLFK� KH�PDUNHG� DQ� DUHD� RQ� WKH�ZHVWHUQ� ERXQGDU\� RI� ZKDW� ZDV
WKHQ� ORW� ��� �ZKLFK� LQ� GXH� FRXUVH�� DV� WR� SDUW� DW� OHDVW�� ZDV� WKH� VLWH� RI� WKH� ����
ODQGVOLGH��DV�KDYLQJ�EHHQ�VXEMHFW�WR�D�§VOLGH¨�����,Q�KLV�HYLGHQFH�KH�UHIHUUHG�WR�LW�DV�D
§VOXPS¨�E\�ZKLFK�KH�VDLG�KH�PHDQW�D�§VXEVLGHQFH�RI�VRLO�FDXVHG�E\�QDWXUDO�VSULQJV
LQ�D�SDUWLFXODU�ZHW�DUHD�¨�+H�VDLG�WKLV�UHIHUUHG��WR�D�IHDWXUH�ZKLFK�ZDV�WKUHH�PHWUHV
LQ�ZLGWK�DQG�RQH�PHWUH�LQ�GHSWK���0U��9DQ�GHU�/HH�DFFHSWHG�WKDW�D�VOXPS�ZDV�VRPH
LQGLFDWLRQ�RI�VRPH�LQVWDELOLW\�DQG�WKDW�VXFK�VLJQV�ZDUUDQWHG�LQYHVWLJDWLRQ��+H�GLG
QRW��KRZHYHU��XQGHUWDNH� DQ\� LQYHVWLJDWLRQV�RI� DQ\�SRWHQWLDO� LQVWDELOLW\�ZKLFK� WKH
VOXPS�PD\�KDYH�LQGLFDWHG���

���� ,Q� HDUO\� ����� D� YHUVLRQ� RI� WKH� SODQ� XSRQ� ZKLFK�0U�� 9DQ� GHU� /HH� KDG� PDUNHG
§VOLGH¨�ZDV�VXEPLWWHG�WR�WKH�7UXVW�IRU�DSSURYDO�RI�D�SURSRVHG�H[WHQVLRQ�WR�%REXFN
/DQH�ZKLFK�ZRXOG� KDYH� H[WHQGHG� LW� IURP� D� GHDG�HQG� URDG� WR� D� KRUVH�VKRH� EHQG
ZKLFK� FRQWLQXHG� WR� WKH� QRUWK�� GRZQ� WKH� KLOO� WR� FRQQHFW� ZLWK� WKH� URDG� UXQQLQJ
WKURXJK� WKH� ORZHU� 9LOODJH�� � 7KH� DSSURYDO� ZDV� JLYHQ� DQG� WKH� SODQ� VWDPSHG
§DSSURYHG�E\� WKH�7UXVW¨�RQ����-DQXDU\������� �1R�FRPPHQW�ZDV�PDGH�DERXW� WKH
ZRUG�§VOLGH¨�PDUNHG�XSRQ�LW���

���� 13:6� VXEPLWV� WKDW� WKHUH�ZDV�QR�QHHG� IRU� WKH�7UXVW� WR� FRQVLGHU� WKH� SDUW� RI� WKH
SODQ�ZKLFK�ZDV�QRW�UHODWHG�WR�WKH�H[WHQVLRQ�RI�%REXFN�/DQH�ZKLFK�ZDV�WKH�VXEMHFW
RI�WKH�DSSOLFDWLRQ�IRU�DSSURYDO���,W�DOVR�VXEPLWV�WKDW�LW�LV�YHU\�GLIILFXOW�WR�UHDG�WKH
ZRUG�§VOLGH¨�RQ�WKH�SODQ�DQG�WKDW�XQOHVV�WKDW�SDUW�RI�WKH�SODQ�ZDV�HVVHQWLDO�WR�WKH
PDWWHU�XQGHU�DSSURYDO��LW�ZDV�QRW�UHDVRQDEOH�WR�H[SHFW�LW�WR�KDYH�EHHQ�FRQVLGHUHG
E\� WKH� DSSURYLQJ� RIILFHU�� 1R� GRXEW� WKH� SRLQW� PLJKW� DOVR� EH� PDGH� WKDW� WKH
6XSHULQWHQGHQW�ZRXOG�KDYH�EHHQ�HQWLWOHG�WR�DVVXPH�WKDW�ZKDWHYHU�ZDV�LQGLFDWHG�E\
WKH�ZRUG�§VOLGH¨�RQ�WKH�SODQ�� LWV� VLJQLILFDQFH�PLJKW�KDYH�EHHQ� LQYHVWLJDWHG�E\� LWV
DXWKRU�

���� 7KH�IHDWXUH�0U��9DQ�GHU�/HH�REVHUYHG�ZKLFK�OHG�KLP�WR�PDUN�WKH�ZRUG�§VOLGH¨�RQ
WKH�SODQ�ZDV� UHJDUGHG�E\�KLP�DV� VXIILFLHQWO\� VLJQLILFDQW� WR�ZDUUDQW� UHFRUGLQJ�� � ,W
ZDV�QRW��KRZHYHU��UHJDUGHG�DV�VXIILFLHQWO\�VLJQLILFDQW�WR�ZDUUDQW�LQYHVWLJDWLRQ�DV�WR
LWV�LPSOLFDWLRQV��LI�DQ\��IRU�IXUWKHU�GHYHORSPHQW�LQ�WKH�DUHD�

���� 7KLV�DSSURDFK�ZDV�FRQVLVWHQW�ZLWK�.7�ªV�UHDFWLRQ�WR�WKH������:LQWHUKDXV�ODQGVOLGH
ZKLFK�GRHV�QRW�DSSHDU�WR�KDYH�OHG�DQ\�.7��HQJLQHHU�WR�H[DPLQH�WKH�$OSLQH�:D\ªV
ILOO� HPEDQNPHQW� WR�GHWHUPLQH�ZKHWKHU�RU�QRW� LW�SRVHG� D� ULVN� WR� GHYHORSPHQW� RI
EXLOGLQJV�LQ�WKH�DUHD�RI�WKH�QHZ�VXEGLYLVLRQ���

���� $V� WKH� ORW�ERXQGDULHV� LQ� WKH�(DVWHUQ�6XEGLYLVLRQ�EHFDPH�PRUH� UHILQHG�� D� UHVHUYH
ZDV�PDUNHG�RXW�EHWZHHQ�WKH� ORW�RQ�ZKLFK�6FKXVV�/RGJH�ZDV� HUHFWHG� �ORW����� DQG
WKH� ORW�XSRQ�ZKLFK�� LQ�GXH�FRXUVH��&DULQ\D�ZDV�EXLOW�� �7KDW� UHVHUYH� LQFOXGHG� WKH
DUHD�0U��9DQ�GHU�/HH�KDG�PDUNHG�DV�§VOLGH¨�RQ�KLV������3ODQ�� �7KH�DUHD�PDUNHG
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RXW� DV� WKH� UHVHUYH� EHWZHHQ� WKH� 6FKXVV� DQG� &DULQ\D� /RGJH� VLWHV� ZDV� VR� PDUNHG
EHFDXVH�WKH�YLHZ�ZDV�WDNHQ�WKDW�WKDW�DUHD�ZDV�QRW�GHVLUDEOH�IRU�EXLOGLQJ���

���� 7KDW�ZDV�EHFDXVH�LW�LQFOXGHG�WKH�ZHVWHUQ�FUHHN�WR�ZKLFK�0U��-DPHV�KDG�UHIHUUHG�DV
GUDLQLQJ�IURP�WKH�6FKXVV�FXOYHUW�DQG�ZKLFK��RI�FRXUVH��0U��0R\H�KDG�LGHQWLILHG�LQ
�������7KH�FUHHN�ZDV�VXIILFLHQWO\�DSSDUHQW�LQ������WR�KDYH�EHHQ�PDUNHG�E\�0U��9DQ
GHU�/HH�DV�SDVVLQJ�WKURXJK�WKH�DUHD�DW�WKH�WRS�RI�ZKLFK�WKH�ZRUG�§VOLGH¨�DSSHDUHG
DQG�WR�KDYH�OHG�WR�WKH�PDUNLQJ�RXW�RI�WKH�DUHD�RI�UHVHUYH�EHFDXVH�RI�WKH�GLIILFXOW\�LW
SRVHG� WR� EXLOGLQJ� RQ� WKH� VLWH�� � %\� ������ KRZHYHU�� ZKHQ� WKH� ILUVW� SODQV� IRU� WKH
FRQVWUXFWLRQ�RI�&DULQ\D�/RGJH�RQ�WKH�VLWH�ZHUH�VXEPLWWHG��LW�ZDV�UHIHUUHG�WR�DV�DQ
§ROG�FUHHN�EHG¨���7KH�HIIHFW�RI�FUHDWLQJ�WKH�UHVHUYH��0U��9DQ�GHU�/HH�DJUHHG��ZDV�WR
HOLPLQDWH� IURP�ZKDW�XOWLPDWHO\�EHFDPH�RI� WKH�&DULQ\D� VLWH�� DUHDV�RI�ZHWQHVV� DQG
VWHHSQHVV�ZKLFK�0U��9DQ�GHU�/HH�ZDV�RI�WKH�RSLQLRQ�ZHUH�OHVV�VXLWDEOH�IRU�EXLOGLQJ�
'XULQJ� WKH�SHULRG�RI�GHYHORSPHQW�RI� WKH�SODQV� IRU� WKH� FRQVWUXFWLRQ�RI�&DULQ\D�
0U��9DQ� GHU� /HH� LQFUHDVHG� WKH� ZLGWK� RI� WKH� &DULQ\D� VLWH� WR� WKH� ZHVW� E\� VRPH
���IHHW���7KH�HIIHFW�RI�WKDW�ZDV�WR�WDNH�WKH�EXLOGLQJ�VLWH�LQWR�WKH�DUHD�RI�ERJ�JUDVV
DQG� FUHHN� ZKLFK� LW� KDG� SUHYLRXVO\� EHHQ� WKRXJKW� DSSURSULDWH� WR� LQFOXGH� LQ� D
UHVHUYH���

&RQVWUXFWLRQ�RI�&DULQ\D�/RGJH

���� ,Q�$SULO������WKH�<0&$�6NL�&OXE��&DQEHUUD��GHFLGHG�WR�WDNH�DQ�RSWLRQ�WR�HUHFW�D
ORGJH�RQ�ORW����LQ�WKH�(DVWHUQ�6XEGLYLVLRQ���%\�WKLV�VWDJH��ORWV����DQG����IURP�WKH
RULJLQDO�VXEGLYLVLRQ�SODQ�KDG�EHHQ�DPDOJDPDWHG�LQWR�RQH�ORW��ORW�����E\�.7��

���� $W� WKDW� WLPH� DQ\�EXLOGLQJ�SURSRVDO� LQ�7KUHGER� UHTXLUHG� WKH� DSSURYDO�RI�13:6�
.7��DQG�656&�

���� 2Q���$SULO�������0U��3D\QWHU��WKH�<0&$�6NL�&OXE�DUFKLWHFW�ZURWH�WR�0U��9DQ�'HU
/HH� HQFORVLQJ� VNHWFK�SODQV� IRU� WKH� SURSRVHG� ORGJH�� �+H� FRPPHQWHG� LQ�KLV� OHWWHU
WKDW� §VXJJHVWHG� GHSWKV� RI� IRRWLQJV� ZRXOG� EH� DSSUHFLDWHG� DOWKRXJK� WKH� VRLO� LWVHOI
DSSHDUV�WR�EH�VWDEOH�¨����,Q�D�OHWWHU�RI����$SULO������WR�0U��3D\QWHU��0U��9DQ�'HU
/HH�� DGYLVHG� WKDW� KH� KDG�PHDVXUHG� §WKH� SRVLWLRQ� RI� VRPH� WUHHV� RQ� WKH� VLWH� DQG
LQFUHDVHG�WKH�ZLGWK�RI�WKH�EORFN�WR�WKH�ZHVW�E\�VRPH����IHHW�WR�PDNH�LW�SRVVLEOH�WR
VLWH� WKH�EXLOGLQJ�DV�SODQQHG�¨� � � �+H� VDLG� WKDW�§LW�ZRXOG�EH�DGYLVDEOH� WR�KDYH� WKH
ORFDO�EXLOGHU�����FKHFN�WKH�VXLWDELOLW\�RI�WKH�ODQG�XQGHU�6WDJH���DV�WKHUH�LV�DQ�ROG
FUHHN�EHG�WKHUH�WKDW�PD\�UHTXLUH�VXEVRLO�DQG�SLSH�GUDLQDJH�¨����7KH�§ORFDO�EXLOGHU¨
ZDV�D�UHIHUHQFH� WR�D�0U��%HOD�5DFVNR���� �0U��5DFVNR�SURYLGHG�D� VWDWHPHQW� WR� WKH
,QTXHVW� LQ� ZKLFK� KH� VDLG� WKDW� KH� KDG� QHYHU� EHHQ� DSSURDFKHG� E\� DQ\RQH� WR� DVN
TXHVWLRQV�RI�WKH�W\SH�VXJJHVWHG�E\�0U��9DQ�'HU�/HH�����0U��9DQ�GHU�/HH�IRUZDUGHG
WKH� <0&$ªV� SODQV� WR� .7�ªV� DUFKLWHFW� IRU� FRQVLGHUDWLRQ� DQG� FRPPHQWHG� §LW� LV
SUREDEO\�SRVVLEOH�WR�EXLOG�LQ�WKH�FUHHN�EHG�¨���

���� ,Q�0D\������WKH�DUFKLWHFW�DGYLVLQJ�WKH�7UXVW�ZURWH�WR�WKH�$FWLQJ�6XSHULQWHQGHQW�RI
WKH�3DUN�DERXW�WKH�SODQV�IRU�ORW������+H�QRWHG�
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§LW�ZRXOG� VHHP� WKDW�PXFK� SUHOLPLQDU\� GLVFXVVLRQ� KDV� DOUHDG\� WDNHQ� SODFH� DW
7KUHGER�OHYHO�EHWZHHQ�WKH�$UHD�0DQDJHU�DQG�WKLV�FOXE��WR�WKH�H[WHQW�WKDW�WUHHV
FRQVLGHUHG� LQGLVSHQVDEOH� RU� RWKHUZLVH� KDYH� EHHQ� SORWWHG� DQG� IRXQGDWLRQ
FRQGLWLRQV�LQYHVWLJDWHG�¨��

���� 6RRQ�DIWHU��13:6�ZURWH�WR�WKH�6HFUHWDU\�RI�.7��QRWLQJ�WKDW� WKH�&OXE�KDG�PDGH
SUHOLPLQDU\�LQYHVWLJDWLRQV�LQ�UHJDUG�WR�EXLOGLQJ�D�ORGJH�DW�7KUHGER�RQ�ORW������,W
FRPSODLQHG� WKDW� 13:6� KDG� QRW� EHHQ� FRQWDFWHG� LQ� UHODWLRQ� WR� WKH� EXLOGLQJ
DSSOLFDWLRQ�� � ,W� UHPLQGHG� .73/� WKDW� LW� ZDV� D� UHTXLUHPHQW� WKDW� DSSURYDO� EH
REWDLQHG�WR�WKH�VXEOHDVH�DQG�QHZ�EXLOGLQJ�SURSRVDOV���

���� 2Q����2FWREHU�������0U��/DWWLQ��6HFUHWDU\�RI�WKH�&OXE�%XLOGLQJ�&RPPLWWHH��ZURWH
WR�0U��*DUH��3DUN�6XSHULQWHQGHQW�LQGLFDWLQJ�WKDW�WKH�&OXE�LQWHQGHG�WR�FRPPHQFH
FRQVWUXFWLRQ�RI�WKH�/RGJH�LQ�WKH�FRPLQJ�VXPPHU���

���� 0U��9DQ�GHU�/HH�DJUHHG�WKDW�LW�ZDV�KLV�GHFLVLRQ�WR�DOORZ�WKH�ORGJH�WR�EH�EXLOW���$W
WKDW�WLPH�KH�ZDV�ERWK�UHVLGHQW�9LOODJH�PDQDJHU�DQG�D�FLYLO�HQJLQHHU��DOWKRXJK�KH
KDG�QR�SDUWLFXODU�H[SHULHQFH�RI�FRQVWUXFWLRQ�LQ�DQ�DOSLQH�HQYLURQPHQW���$OWKRXJK
KH� FRQVLGHUHG� VRPH� VLWHV� LQ� WKH�(DVWHUQ� 6XEGLYLVLRQ� DV� OHVV� VXLWDEOH� IRU� EXLOGLQJ
WKDQ�WKH�RWKHUV��KH�GLG�QRW�UHJDUG�WKH�&DULQ\D�VLWH�DV�XQVWDEOH���

���� ,Q� DSSURYLQJ� WKH� VLWH� IRU� FRQVWUXFWLRQ�� 0U�� 9DQ� GHU� /HH� UHOLHG� RQ� KLV� RZQ
HQJLQHHULQJ�MXGJHPHQW���+H�GLG�QRW�DVN�IRU�D�VRLO�LQYHVWLJDWLRQ�UHSRUW���7KDW��LQ�KLV
RSLQLRQ��§ZDV�QRW�DQ�DSSURSULDWH�SUDFWLFH�DW� WKDW� WLPH¨����QRU�ZDV� LW� WKH�SUDFWLFH
IRU� KLP� WR� FKHFN� WKH� VWUXFWXUDO� GHVLJQ� RI� WKH� EXLOGLQJ�� � +H� SUHVXPHG� WKDW� WKH
DUFKLWHFW�DQG�HQJLQHHU�ZKR�GHVLJQHG� WKH� ORGJH�ZRXOG�HQVXUH� WKDW� LW�ZDV� VDIH� DQG
DGHTXDWH�IRU�WKH�VLWH���:KHWKHU�LW�ZDV�FRQVLVWHQW�ZLWK�DFFHSWHG�KLOOVLGH�GHVLJQ�DQG
SUDFWLFH�DW�WKDW�WLPH�ZDV�§XS�WR�WKH�DSSOLFDQW¨���DQG�D�PDWWHU�IRU�13:6���

���� 7KH�SUHOLPLQDU\� VNHWFKHV� IRU�&DULQ\D�ZHUH� VXEPLWWHG� WR�.7� DQG�13:6� LQ� -XQH
������ � 0U�� *DUH� ZURWH� WR� .7� RQ� ��� 2FWREHU� ����� DVNLQJ� IRU� ILQDO� SODQV�� � $
PHPRUDQGXP�IURP�KLP�RI����1RYHPEHU��������QRWHG�WKDW�WKH�EXLOGLQJ�§KDV�QRW
\HW�EHHQ� DSSURYHG¨�� �7KHUH�ZDV� HYLGHQFH� WKDW� FOHDULQJ� DQG� H[FDYDWLRQ�RI� WKH� VLWH
ZDV� GRQH� RQ� ���2FWREHU� ����� DQG� WKDW� FRQVWUXFWLRQ� VWDUWHG� VRRQ� DIWHU�� $� OHWWHU
IURP�WKH�6XSHULQWHQGHQW��0U��*DUH�RI�)HEUXDU\�������� LQGLFDWHG� WKDW�§WKH�GHVLJQ
SULQFLSOHV� RI� WKH� SURSRVHG� EXLOGLQJ� KDYH� EHHQ� DFFHSWHG¨� EXW� 13:6� KDG� \HW� WR
UHFHLYH�WKH�SODQV���,W�ZDV�QRW�XQWLO�$SULO������WKDW�.7�VXEPLWWHG�WKH�SODQV�WR�WKH
13:6�IRU�DSSURYDO���

���� 'HVSLWH�WKH�ODFN�RI�IRUPDO�DSSURYDO�IURP�13:6�RU�DQ\�DSSURYDO�IURP�656&��WKH
&OXE�VWDUWHG�WR�EXLOG�6WDJH���RI�&DULQ\D�LQ�2FWREHU��������$FFRUGLQJ�WR�WKH�&OXE
PDJD]LQH� DQG� WKH� UHFROOHFWLRQ� RI� +DJJVWURP� ZKR� ZRUNHG� RQ� WKH� EXLOGLQJ�� WKH
ORGJH�UHDFKHG�SUDFWLFDO�FRPSOHWLRQ�LQ�0D\��������

���� )RUPDO�DSSURYDO�E\� WKH�13:6�RI�SODQV�DQG� VSHFLILFDWLRQV�ZDV�QRW�JUDQWHG�XQWLO
-XO\����������%\�WKDW�VWDJH�WKH�ORGJH�KDG�SUREDEO\�EHHQ�ILQLVKHG�IRU�VHYHUDO�PRQWKV�
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���� )RUPDO� DSSURYDO� RI� WKH� VSHFLILFDWLRQ�ZDV� VWDPSHG� RQ� WKH� GRFXPHQWV� E\�.7�� LQ
2FWREHU������

���� ,Q�6HSWHPEHU������0U��9DQ�'HU�/HH�ZURWH�WR�WKH�&OXE�LQGLFDWHG�13:6ª�DSSURYDO
DQG�LQVWUXFWLQJ�WKH�&OXE�WR�FRPSOHWH�WKH�EXLOGLQJ�DSSOLFDWLRQ�IRUP�DQG�WR�VXEPLW
LW� WRJHWKHU� ZLWK� WKH� SODQV� DQG� VSHFLILFDWLRQV� WR� WKH� 656&� §IRU� DSSURYDO¨���� � .7
JUDQWHG�WKH�&OXE�D�§3HUPLW�WR�2FFXS\¨��VXEMHFW�WR�FRQGLWLRQV��LQ�2FWREHU��������

���� 65&6� ZURWH� WR� WKH� &OXE� LQ� 'HFHPEHU� �������� H[SUHVVLQJ� FRQFHUQ� WKDW� §WKLV
EXLOGLQJ�DSSHDUV�WR�KDYH�EHHQ�HUHFWHG�ZLWKRXW�WKH�FRXQFLO�DSSURYDO�EHLQJ�REWDLQHG
EHIRUHKDQG¨�� � 7KH� &OXE� VXEPLWWHG� WKH� DSSOLFDWLRQ� DQG� D� IRUP� RI� DSSURYDO� ZDV
JUDQWHG�LQ����-DQXDU\�������WKUHH�\HDUV�DIWHU�WKH�EXLOGLQJ�KDG�EHHQ�FRPSOHWHG�DQG
RFFXSLHG�

���� 1R� GRFXPHQW� ZDV� EURXJKW� LQWR� H[LVWHQFH� LQ� WKH� SURFHVV� RI� FRQVLGHULQJ� WKH
DSSOLFDWLRQ� WR� EXLOG� &DULQ\D� ZKLFK� GHPRQVWUDWHG� DQ\� FRQFHUQ� DERXW� WKH
SRVVLELOLW\� RI� LQVWDELOLW\� RI� WKH� $OSLQH� :D\� ILOO� HPEDQNPHQW� VOLSSLQJ� RQWR� WKH
ORGJH�

���� 0DQ\�\HDUV� ODWHU�� LQ������� WKH�&OXE�ZDV�FRQVLGHULQJ�FDUU\LQJ�RXW�H[WHQVLRQV�� �%\
WKHQ�EXLOGLQJ�UHTXLUHPHQWV�LQ�WKH�SDUN�KDG�FKDQJHG�DQG�D�IRXQGDWLRQ�LQVSHFWLRQ
ZDV�UHTXLUHG���7KH�&OXE�HQJDJHG�60(&�WR�SHUIRUP�DQ�LQYHVWLJDWLRQ�RI�WKH�VLWH�DQG
VXE�VXUIDFH� FRQGLWLRQV�� ,W�PLJKW� EH� QRWHG� WKH� 60(&� UHSRUW� GLG� QRW� VXJJHVW� DQ\
GDQJHU� WR� WKH� ORGJH� IURP� WKH�$OSLQH�:D\�� � ,Q� IDLUQHVV� WR�KLP��0U��0DWWLFN�� WKH
60(&�HQJLQHHU�ZKR�SUHSDUHG�WKH�5HSRUW��UHJDUGHG�KLV�WDVN�LQ�UHODWLRQ�WR�&DULQ\D
DV�OLPLWHG�WR�IRXQGDWLRQ�WHVWLQJ�

5HJXODWLRQ�RI�%XLOGLQJ�LQ�WKH�3DUN

���� ,W� LV� DSSURSULDWH�� DJDLQVW� WKLV� EDFNJURXQG�� WR� FRQVLGHU� WKH� QDWXUH� RI� EXLOGLQJ
UHJXODWLRQ�LQ�WKH�3DUN���7KLV�RYHUYLHZ�LOOXVWUDWHV�LQ�WKH�ILUVW�LQVWDQFH��WKH�ODFN�RI�DQ
DSSUHFLDWLRQ�RI�JHRWHFKQLFDO� LVVXHV�IRU�D� ODUJH�SDUW�RI�WKH�KLVWRU\�RI�GHYHORSPHQW
RI�7KUHGER�9LOODJH��LQFOXGLQJ�WKH�WLPH�ZKHQ�&DULQ\D�ZDV�EXLOW���,W�DOVR�KLJKOLJKWV
WKH� DQRPDO\� WKDW� HYHQ� WKRXJK� WKHUH�ZDV� UHFRJQLWLRQ�EHLQJ� JLYHQ� WR� JHRWHFKQLFDO
LVVXHV�LQ�UHODWLRQ�WR�EXLOGLQJ�DW�WKH�WLPH�ERWK�WKH�ZDWHUPDLQ�DQG�WKH�:LQWHUKDXV
UHWDLQLQJ� ZDOO� ZHUH� DSSURYHG�� WKH\� ZHUH� FRQVWUXFWHG� ZLWKRXW� WKH� EHQHILW� RI� D
VSHFLILF�JHRWHFKQLFDO�VWXG\�KDYLQJ�EHHQ�XQGHUWDNHQ�WR�DVVHVV� WKHLU�SRVVLEOH�HIIHFWV
RQ�WKH�HQYLURQPHQW�LQWR�ZKLFK��WKH\�ZRXOG�KDYH�EHHQ�SODFHG�

���� 7KH�7UXVW�GHYHORSHG�D�EXLOGLQJ�FRGH�LQ�WKH�����ªV���7KH�&RGH�ZDV�ODUJHO\�EDVHG�RQ
2UGLQDQFHV�PDGH�SXUVXDQW�WR�WKH�/RFDO�*RYHUQPHQW�$FW������� �7KH�3DUN�%XLOGLQJ
&RGH��ZDV�WR�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�/RFDO�*RYHUQPHQW�$FW���

���� )RU�PDQ\�\HDUV��WKH�7UXVW�DQG�ODWHU�WKH�13:6�%XLOGLQJ�&RGHV�GHDOW�ZLWK�WKH�GHWDLO
RI�VXEPLWWLQJ�EXLOGLQJ�SODQV�IRU�DSSURYDO��WKH�QDWXUH�RI�PDWHULDOV�WR�EH�XVHG�LQ�WKH
FRQVWUXFWLRQ� RI� EXLOGLQJV� ZLWKLQ� WKH� 3DUN�� GUDLQDJH� DQG� WKH� OLNH�� � 7KHUH� ZDV
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UHFRJQLWLRQ� RI� VRLO� HURVLRQ� LVVXHV� EXW� QR� DSSDUHQW� UHFRJQLWLRQ� RI� JHRWHFKQLFDO
LVVXHV���

���� .7��DOVR�GHYHORSHG�%XLOGLQJ�&RGHV�IRU�WKH�EHQHILW�RI�VXEOHVVHHV�LQWHQGHG�WR�GHDO
ZLWK�DSSURYDO�DQG�EXLOGLQJ�UHTXLUHPHQWV�ZLWKLQ�WKH�9LOODJH���,WV�EXLOGLQJ�FRGH�ZDV
DOVR� WR� EH� UHDG� LQ� FRQMXQFWLRQ� ZLWK� /RFDO� *RYHUQPHQW� 2UGLQDQFHV�� � 7KRVH
RUGLQDQFHV�ZHUH�WR�DSSO\�XQOHVV�H[SUHVVO\�RYHUULGGHQ�E\�WKH�&RGH�

���� 7KH�.7��%XLOGLQJ�&RGH�LQ�IRUFH�SULRU�WR�ODWH�������PDGH�LW�FOHDU�WKDW�GUDZLQJV�RU
VSHFLILFDWLRQV� IRU� EXLOGLQJV� ZLWKLQ� WKH� 9LOODJH� KDG� WR� EH� DSSURYHG� E\� .7��� WKH
7UXVW�DQG�WKH�656&�� � ,WV� UROH� LQ� WKH�DSSURYDO�SURFHVV� LQFOXGHG�KDYLQJ�DQ\�SODQV
DQG� VSHFLILFDWLRQV� H[DPLQHG� E\� LWV� $UFKLWHFW� DQG�5HVLGHQW� (QJLQHHUV�� � 2QFH� WKH
7UXVW� KDG� PDUNHG� FRSLHV� RI� WKH� SODQV� DQG� VSHFLILFDWLRQV� DV� DSSURYHG�� .7�
SURYLGHG� WKH� VWDPSHG� FRSLHV� WR� WKH� VXE�OHVVHH� ZKR� ZDV� WKHQ� WR� REWDLQ� DSSURYDO
IURP�WKH�656&�DQG�FRPSOHWH�D�%XLOGLQJ�$SSOLFDWLRQ�IRUP�DQG�WKHQ�DSSO\�WR�WKH
&RXQFLO�IRU�D�%XLOGLQJ�3HUPLW���2QFH�DOO� WKHVH�DSSURYDOV�ZHUH�REWDLQHG��EXLOGLQJ
FRXOG�FRPPHQFH�

���� 7KH� .7�� %XLOGLQJ� &RGH� PDGH� LW� FOHDU� WKDW� LQ� JLYLQJ� LWV� DSSURYDO� WR� EXLOGLQJ
FRQVWUXFWLRQ��WKH�7UXVW�REWDLQHG�DGYLFH�IURP�LWV�FRQVXOWLQJ�DUFKLWHFW��WKH�%RDUG�RI
)LUH�&RPPLVVLRQHUV�DQG�WKH�6RLO�&RQVHUYDWLRQ�%XUHDX�

���� 7KH�.7��5HVLGHQW�(QJLQHHU�ZDV�WR�EH�FRQVXOWHG�E\�EXLOGHUV�WR�FRQILUP�YDULRXV�VLWH
PDWWHUV���7KH�5HVLGHQW�(QJLQHHU�ZDV�DOVR�WR�LQVSHFW�WKH�VLWH�DW�UHJXODU�LQWHUYDOV���,W
ZDV�WKH�5HVLGHQW�(QJLQHHU��ZKR�LQVSHFWHG�WKH�YDULRXV�VWDJHV�RI�FRQVWUXFWLRQ�RI�WKH
EXLOGLQJ�H�J��H[FDYDWLRQ�IRU�IRRWLQJV��FRQFUHWH�FRUHV��FRQVWUXFWLRQ�RI�IRRWLQJV�DQG
WKH�OLNH�

���� 7KH�5HVLGHQW�(QJLQHHU�GHWHUPLQHG��LQ�FRQVXOWDWLRQ�ZLWK�VXE�OHVVHHV��WKH�ORFDWLRQ�RI
WKH�EXLOGLQJ�RQ�WKH�VLWH���,Q�XQGHUWDNLQJ�WKDW�H[HUFLVH��KH�ZDV�UHTXLUHG�WR�WDNH�LQWR
FRQVLGHUDWLRQ��DPRQJ�RWKHU�PDWWHUV��§QDWXUDO�VLWH�GUDLQDJH¨���

���� $V�GHYHORSPHQW� LQ� WKH�3DUN� LQFUHDVHG�DQG�13:6�EHFDPH�PRUH�VRSKLVWLFDWHG� WKH
3DUN�%XLOGLQJ�&RGH�ZDV� VXEVWDQWLDOO\� UHYLVHG�� �7KH������YHUVLRQ�RI� WKH�1DWLRQDO
3DUN�DQG�:LOGOLIH�6HUYLFH�%XLOGLQJ�&RGH�UHTXLUHG�EXLOGLQJV�RQ�DQ\�ODQG�XQGHU�WKH
FRQWURO� RI� 13:6� WR� EH� GHVLJQHG� E\� D� UHJLVWHUHG� $UFKLWHFW�� � &LYLO� RU� 6WUXFWXUDO
(QJLQHHUV�ZHUH�UHTXLUHG�LQ�UHODWLRQ�WR�HQJLQHHULQJ�ZRUNV�VXFK�DV�GDPV��UHVHUYRLUV�
EULGJHV�� WRZHUV�� URDGV� DQG� WKH� OLNH���� � +RZHYHU� WKHUH� ZDV� VWLOO� QR� H[SUHVV
UHTXLUHPHQW�IRU�HQJLQHHULQJ�UHSRUWV�LQ�UHODWLRQ�WR�EXLOGLQJ�ZRUN�

���� ,Q� WKH� HDUO\� %XLOGLQJ�&RGHV�� HPSKDVLV� ZDV� JLYHQ� WR� WKH� QHFHVVLW\� WKDW� EXLOGLQJV
FRQVWUXFWHG� ZLWKLQ� WKH� 3DUN� ZHUH� VHFRQGDU\� DQG� FRPSOHPHQWDU\� WR� WKH� QDWXUDO
HQYLURQPHQW���'HVLJQHUV�RI�D�VWUXFWXUH�WR�EH�EXLOW�ZLWKLQ�WKH�3DUN�ZHUH�H[SHFWHG�WR
SD\�SDUWLFXODU�DWWHQWLRQ�WR�LWV�XQREWUXVLYH�VLWLQJ�LQ�WKH�ODQGVFDSH�LQWR�ZKLFK�LW�ZDV
UHTXLUHG� WR�EOHQG���� �7KLV�ZDV� WKH� FDVH� DW� OHDVW� XS�XQWLO� �������� � 7KLV�� QR�GRXEW�
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UHIOHFWHG�WKH�IDFW�WKDW�13:6�UHJDUGV�LWVHOI��DV�LW�VXEPLWWHG�WR�PH�DV�§D�*RYHUQPHQW
'HSDUWPHQW�FKDUJHG�ZLWK�SURWHFWLQJ�WKH�QDWXUDO�HQYLURQPHQW��

���� $V�GHYHORSPHQW�LQFUHDVHG�LQ�WKH�3DUN��13:6�EHFDPH�LQFUHDVLQJO\�FRQVFLRXV�RI�WKH
QHFHVVLW\� IRU� LW� WR� UHWDLQ� HPSOR\HHV� H[SHULHQFHG� LQ� VXSHUYLVLRQ� RI� EXLOGLQJ� ZRUN
UDWKHU�WKDQ�HQWUXVW�WKDW�ZRUN�WR�HPSOR\HHV�RI�WKH�656&���

���� ,Q������LW�EULHIO\�VHFXUHG�WKH�VHUYLFHV�RI�D�&OHUN�2I�:RUNV�ZKR�TXLFNO\�GHWHUPLQHG
WKDW� WKHUH� ZHUH� SUREOHPV� ZLWK� EXLOGLQJ� ZRUN� LQ� WKH� 3DUN� QRW� EHLQJ� SURSHUO\
VXSHUYLVHG�E\�H[SHULHQFHG�SHUVRQQHO�� �+H�UHFRPPHQGHG�WKH�13:6�HQJDJH�D� IXOO�
WLPH�&OHUN�RI�:RUNV���

���� +LV�UHFRPPHQGDWLRQ�ZDV�UHLQIRUFHG�LQ�PLG������ZKHQ�WKH�3DUNªV�OLDLVRQ�DUFKLWHFW�
0U�� 5LFNDUG�� UHFRPPHQGHG� WKDW� D� IXOO� WLPH� EXLOGLQJ� LQVSHFWRU� EH� DSSRLQWHG� WR
VXSHUYLVH� EXLOGLQJ� ZRUN� ZLWKLQ� WKH� SDUN�� � +H� DOVR� UHFRPPHQGHG� WKDW� WKH� OHJDO
UHVSRQVLELOLW\� RI� 13:6� EH� LQYHVWLJDWHG� WR� VHH� LI� LW� ZDV� LQ� DQ\� ZD\� OLDEOH� IRU
GHIHFWLYH�EXLOGLQJV�EHLQJ�EXLOW� LQ� WKH� 3DUN�SDUWLFXODUO\� LI� UHVXOWLQJ� LQ� LQMXU\� DQG
GHDWK���+H�SRLQWHG�RXW��SHUKDSV�WHOOLQJO\��ZLWK�WKH�EHQHILW�RI�KLQGVLJKW�

§,W�DSSHDUV� WKDW� ORFDO�&RXQFLOV�DUH� LQ�D� VLPLODU� OHJDO� SRVLWLRQ� WR� WKH�13:6
ZKR�UHFHLYH�FODLPV�IRU�IDLOXUH�RI�EXLOGLQJV�WKURXJK�LQFOHPHQW�ZHDWKHU��ODQGVOLS�
SRRU�GUDLQDJH�HWF���,W�LV�IRU�WKLV�UHDVRQ�WKDW�&RXQFLOV�JR�WR�JUHDW�HQGV�WR�VHH�WKDW
EXLOGLQJV� XQGHU� FRQVWUXFWLRQ� DUH� FRQVWUXFWHG� DFFRUGLQJ� WR� GUDZLQJV� DQG
UHOHYDQW�RUGLQDQFHV�¨��

���� 0U��5LFNDUGªV�PHPRUDQGXP� DSSHDUV� WR� KDYH� UHIOHFWHG� DQ� LQFUHDVLQJ� FRQFHUQ� RQ
WKH� SDUW� RI�13:6�ZLWK� LWV� UHVSRQVLELOLWLHV� ZKHUH� EXLOGLQJ� ZRUNV� ZHUH� DSSURYHG�
DOEHLW�QRW�SURSHUO\�GHVLJQHG���7KLV�LQFUHDVLQJ�FRQFHUQ�OHG��LQ�WXUQ��WR�VXJJHVWLRQV
E\�VRPH�RIILFHUV��QR�GRXEW�FRQVFLRXV�RI� WKH�GLIILFXOWLHV�RI�EXLOGLQJ�RQ� WKH� VWHHS
VORSHV� LQ� WKH� 3DUN�� WKDW� IRRWLQJV� IRU� EXLOGLQJV� ZLWKLQ� 7KUHGER� EH� FHUWLILHG� DV
DSSURSULDWHO\�GHVLJQHG�E\�D�6WUXFWXUDO�(QJLQHHU���

7KH�'DJJHU�3HULRG

���� ,Q�)HEUXDU\������0U��'DJJHU�VWDUWHG�ZRUN�IRU�13:6�DV�LWV�ILUVW�IXOO�WLPH�&OHUN�RI
:RUNV� DSSRLQWHG� WR� VXSHUYLVH� EXLOGLQJ� DFWLYLWLHV�ZLWKLQ� WKH� 3DUN�� �+H�KDG� VRPH
H[SHULHQFH�LQ�EXLOGLQJ��KDYLQJ�SUHYLRXVO\�ZRUNHG�LQ�WKH�EXLOGLQJ�LQGXVWU\��EHHQ�D
&OHUN�RI�:RUNV�IRU�WKH�+RXVLQJ�&RPPLVVLRQ�RI�16:�DQG�WKHQ�D�6HQLRU�,QVSHFWRU
DW�WKH�16:�%XLOGHUV�/LFHQVLQJ�%RDUG�

���� $V�0U��'DJJHU�ZDV� WKH� SULQFLSDO�13:6� RIILFHU� LQYROYHG� LQ� WKH� DSSURYDO� RI� WKH
FRQVWUXFWLRQ�RI�WKH�ZDWHUPDLQ�LQ������LW�LV�ZRUWK�UHYLHZLQJ�KLV�DSSUHFLDWLRQ�RI�WKH
QDWXUH�RI�WKH�ULVN�RI�ODQGVOLGH�LQ�WKH�3DUN�DW�WKDW�WLPH�

���� %\� PLG������ 0U�� 'DJJHU� EHFDPH� DZDUH� RI� FRQFHUQV� RI� WKH� 13:6ª� 7HFKQLFDO
6HUYLFHV�6HFWLRQ�§DW�WKH�UHDO�SRVVLELOLW\�RI�HDUWK�VOLSV�RFFXUULQJ�LQ�VXFK�VWHHS�WHUUDLQ
��D�QRW�XQFRPPRQ�IHDWXUH�RI�WKH�$OSLQH�:D\�QRW�IDU�IURP�WKH�9LOODJH�¨����+H�PRVW
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SUREDEO\�OHDUQHG�WKDW�IURP�WKH�13:6�DUFKLWHFW�%LHOVFKRZVN\�ZKR�ZRUNHG�LQ�WKDW
6HFWLRQ���+H�VDLG�KH�XQGHUVWRRG�WKH�UHIHUHQFH�WR�§HDUWK�VOLSV¨�WR�PHDQ�VXEVLGHQFH
RI�D�PLQRU�QDWXUH��DOWKRXJK�KH�FRXOG�QRW�UHFDOO�ZKDW�KLV�DSSUHFLDWLRQ�ZDV��LQ������
RI� � HDUWK� VOLSV� DORQJ� WKH� $OSLQH�:D\���� � $V� KH� EHFDPH� PRUH� IDPLOLDU� ZLWK� WKH
FLUFXPVWDQFHV�RI�7KUHGER��KH�EHFDPH�LQFUHDVLQJO\�DZDUH�RI�WKH�SRWHQWLDO�RI�ZRUNV
LQ�WKH�9LOODJH�WR�GHVWDELOLVH�WKH�VORSHV���+H�EHFDPH�DZDUH�RI�WKH�YXOQHUDELOLW\�RI�WKH
VORSH�WR�VXEVLGHQFH�LI�H[SRVHG�WR�ZDWHU�DQG�WKDW�WKHVH�ZHUH�JHRWHFKQLFDO�SUREOHPV
ZKLFK�UHTXLUHG�HQJLQHHULQJ�VROXWLRQV����

���� ,Q�IDLUQHVV�WR�0U��'DJJHU�LW�VKRXOG�EH�QRWHG�WKDW�DW�WKH�WLPH�KH�MRLQHG�13:6�KLV
WHFKQLFDO�WUDLQLQJ�KDG�LQYROYHG�WKUHH�FHUWLILFDWHV�FRQFHUQLQJ�VWUXFWXUHV�DQG�GHVLJQ
RI�UHWDLQLQJ�ZDOOV�DQG�GUDLQDJH�XQGHUWDNHQ�DW�7$)(�FROOHJHV���+H�EHOLHYHG�KH�KDG
VXIILFLHQW�H[SHUWLVH�DQG�WUDLQLQJ�WR�LGHQWLI\�D�SUREOHP�RI�ZDWHU�DQG�LWV�HIIHFW�RQ�DQ
HPEDQNPHQW� DQG� WR� GHWHUPLQH� WKDW� LW� ZDV� RQH� ZKLFK� VKRXOG� EH� UHIHUUHG� WR� DQ
HQJLQHHU�IRU�D�VROXWLRQ����

���� 0U��'DJJHU�EHFDPH�DZDUH�RI�WKH������ODQGVOLGH�DIWHU�LW�RFFXUUHG���+H�ZHQW�WR�WKH
ODQGVOLGH�VLWH�ZLWK�0U��%ODNHUV�� �$FFRUGLQJ� WR�KLP�WKH\�ZHUH�ERWK�DPD]HG�DW� WKH
VL]H�RI� WKH� ODQGVOLGH�DQG�GLVFXVVHG� WKH�SRWHQWLDO�RI� D� VLPLODU� HYHQW�KDSSHQLQJ� LQ
7KUHGER�� �7KH\�DJUHHG� WKDW�JHRWHFKQLFDO�DGYLFH� VKRXOG�EH� VRXJKW� WKHUHDIWHU� IURP
GHYHORSHUV�LQ�UHODWLRQ�WR�HDFK�VLWH�RQ�WKH�VORSHV�LQ�7KUHGER�����,W�PLJKW�EH�UHFDOOHG
WKDW� WKH� ����� ODQGVOLGH� LQYROYHG� WKH� VOLSSDJH� RI� DSSUR[LPDWHO\� ���PHWUHV� RI� WKH
$OSLQH�:D\� LQWR� WKH�7KUHGER�5LYHU�� �0U��'DJJHU� UHFDOOHG� LW� WUDYHOOHG� DERXW� ���
PHWUHV���

���� 0U��%ODNHUV�FRXOG�QRW�UHPHPEHU�ZKHWKHU�KH�FRQVLGHUHG�WKH�SRVVLEOH�FRQVHTXHQFHV
RI�D�ODQGVOLGH�RI�WKH�PDJQLWXGH�RI�WKH�2FWREHU������RQH�RFFXUULQJ�DERYH�7KUHGER
9LOODJH�� �+H�PDGH� DQ�REVHUYDWLRQ�ZKLFK�SURYLGHV� VRPH� LQVLJKW� LQWR� WKH� WKRXJKW
SURFHVVHV�RI�WKRVH�FRQFHUQHG�RYHU�WKH�\HDUV�ZLWK�WKH�$OSLQH�:D\�

§�,I�,�GLG��\RX�ZRXOG�KDYH� WR� VD\� ,�GLGQªW�EHOLHYH� LW�ZRXOG�KDYH�KDSSHQHG�
RWKHUZLVH� \RX� ZRXOG� KDYH� WDNHQ� VRPH� �� \RX� ZRXOG� KDYH� ORRNHG� DW� WKDW
SRVVLELOLW\�PRUH�FORVHO\���,�JXHVV�WKH�GHJUHH�RI�ULVN�\RX�IHOW�WKDW����VHFWLRQ�DERYH
7KUHGER� 9LOODJH� ZDV� QRW� DV� JUHDW� DV� RWKHU� VHFWLRQV� RI� URDGZD\� ZLWKLQ� WKH
3DUN�� � WKH� URDGZD\� GLGQªW� VKRZ� DV� PXFK� FRQWLQXDO� GHIRUPDWLRQ� DV� RWKHU
VHFWLRQV�RI�URDGZD\�ZLWKLQ�WKH�3DUN¨���

���� +H�GLG�QRW�GHQ\�KDYLQJ�WKH�FRQYHUVDWLRQ�WR�ZKLFK�0U��'DJJHU�UHIHUV���

���� 0U��'DJJHU�DFFHSWHG�WKDW�WKH������ODQGVOLGH�GHPRQVWUDWHG�WKH�YXOQHUDELOLW\�RI�WKH
$OSLQH�:D\�ILOO��LI�VDWXUDWHG�ZLWK�ZDWHU��WR�FROODSVH�LQ�D�FDWDVWURSKLF�PDQQHU�����+H
GUHZ�D�GLVWLQFWLRQ�EHWZHHQ�WKH�$OSLQH�:D\�DW�WKH�VLWH�RI�WKH������VOLGH�LQ�WKH�VHQVH
WKDW� KH� XQGHUVWRRG� WKH� URDG� DW� WKDW� SRLQW� ZDV� FRPSOHWHO\� FRQVWUXFWHG� LQ� ILOO
ZKHUHDV�KH�XQGHUVWRRG�WKH�URDG�DERYH�WKH�9LOODJH��ZDV�FRQVWUXFWHG�RQ�FXW�DQG�ILOO�
+H�DOVR�EHOLHYHG�WKDW�D�JXOO\�RQ�WKH�VRXWK�VLGH�RI�WKH�$OSLQH�:D\�LQ�WKH�ORFDWLRQ
RI� WKH� ����� ODQGVOLGH� KDG� WKH� HIIHFW� RI� GDPPLQJ� WKH�ZDWHU� WKXV� DVVLVWLQJ� LQ� WKH
VDWXUDWLRQ�SURFHVV���
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���� $W�WKH�WLPH�RI�WKH������ODQGVOLGH�0U��'DJJHU�DQG�0U��%ODNHUV�ZHUH�DGYLVLQJ�13:6
RQ�EXLOGLQJ�DQG� HQJLQHHULQJ� LVVXHV� DV� WKH\� DIIHFWHG� WKH�3DUN�EHIRUH� VXFK�PDWWHUV
ZHUH� UHIHUUHG� IRU� ILQDO� FRQVLGHUDWLRQ� E\� WKH� 6XSHULQWHQGHQW� RU� WKH� 5HJLRQDO
'LUHFWRU���1RWZLWKVWDQGLQJ�WKDW�LW�GRHV�QRW�DSSHDU�WKDW�WKH\�GLVFXVVHG�WKH�TXHVWLRQ
ZKHWKHU�13:6�VKRXOG�XQGHUWDNH�DQ�LQYHVWLJDWLRQ�RI�WKH�URDG�DERYH�WKH�9LOODJH�WR
VDWLVI\�LWVHOI�DV�WR�LWV�VWDELOLW\���

���� )ROORZLQJ� WKH� ����� ODQGVOLGH� 0U�� 'DJJHU� LPSOHPHQWHG� D� UHTXLUHPHQW� WKDW
JHRWHFKQLFDO�UHSRUWV�EH�VXEPLWWHG�LQ�UHODWLRQ�WR�EXLOGLQJ�ZRUNV�DQG�H[WHQVLRQV�WR
EXLOGLQJV�RQ�WKH�7KUHGER�VORSH�� �7KH�UHTXLUHPHQW�ZDV�D�JHQHUDO�RQH�EHFDXVH� WKH
ZKROH� VORSH�RQ�ZKLFK�7KUHGER�KDG�EHHQ�FRQVWUXFWHG�ZDV� UHJDUGHG� DV�SRWHQWLDOO\
XQVWDEOH���

���� ,Q� ����� 0U�� 'DJJHU� SUHSDUHG� D� FKHFN� OLVW� IRU� EXLOGLQJ� LQVSHFWRUV� LQYROYHG� LQ
FKHFNLQJ�GHYHORSPHQW�DQG�EXLOGLQJ�DSSOLFDWLRQV���$PRQJ�WKH�SUHOLPLQDU\�PDWWHUV
XSRQ� ZKLFK� WKH� 'LVWULFW� &RPPHQW� ZDV� WR� EH� REWDLQHG� SULRU� WR� GHYHORSPHQW
DSSURYDO�ZDV�§JHRWHFKQLFDO�SUREOHPV¨���

���� 7KH������ODQGVOLGH�DURXVHG�JHQHUDO�FRQFHUQV�ZLWKLQ�13:6�FRQFHUQLQJ�WKH�VWDELOLW\
RI� WKH� VORSH� DORQJ� WKH�$OSLQH�:D\�� � 7KH� 6XSHULQWHQGHQW� RI� WKH� 3DUN� UHIHUUHG� WR
WKRVH�FRQFHUQV�ZKHQ��LQ�ODWH�������.7��ILUVW�VRXJKW�DSSURYDO�LQ�SULQFLSOH�IRU�WKH
GHYHORSPHQW�RI�WKH�:HVWHUQ�6XEGLYLVLRQ���

���� 7KH� FRQFHUQV� DURXVHG� E\� WKH� ����� ODQGVOLGH�ZHUH� KHLJKWHQHG� E\� WKH� IDFW� WKDW� LQ
DERXW������0U��'DJJHU��DQG�PDQ\�RWKHUV�ZLWK�ZKRP�KH�ZRUNHG��EHFDPH�DZDUH�RI
WKH�GHFLVLRQ�RI�DQ�(QJOLVK�FRXUW�LQ�ZKLFK�D�ORFDO�JRYHUQPHQW�ERG\�DQG�LQGLYLGXDO
EXLOGLQJ� LQVSHFWRUV� ZHUH� KHOG� OLDEOH� IRU� QHJOLJHQWO\� DSSURYLQJ� EXLOGLQJ� ZRUNV
VXEVHTXHQWO\�DGYHUVHO\�DIIHFWHG�E\�VXEVLGHQFH���

���� ,Q�$XJXVW������WKHUH�ZDV�D�PDMRU� ODQGVOLGH�DW�$EERWVIRUG�QHDU�'XQHGLQ� LQ�1HZ
=HDODQG���,W�VHHPV�WR�KDYH�EHHQ�D�FRPELQDWLRQ�RI�WKH������ODQGVOLGH��WKH�FRPPRQ
FRQVFLRXVQHVV� RI� WKH� %RJQRU� 5HJLV� FDVH� DQG� WKH� $EERWVIRUG� ODQGVOLGH� ZKLFK�� LQ
$XJXVW������� OHG�0U��%ODNHUV�DQG�0U��'DJJHU�WR�SUHSDUH�D�SKRWRJUDSKLF�DFFRXQW
RI�LQVWDELOLW\�DORQJ�WKH�$OSLQH�:D\�DERYH�WKH�9LOODJH���7KLV�UHFRUG�ZDV�PDGH�LQ�WKH
FRQWH[W� RI� WKH� SHUPLVVLRQ�.7��ZDV� VHHNLQJ� WR� GHYHORS� WKH�:HVWHUQ� 6XEGLYLVLRQ�
7KH�SXUSRVH�RI�WKH�SKRWR�MRXUQDO��ZDV�WR�LOOXVWUDWH�WKDW�WKH�$OSLQH�:D\��DERYH�WKH
9LOODJH��ZDV�VKRZLQJ�VLJQV�RI�FROODSVH�DQG�VOLS�ZKLFK�PLJKW�LQGLFDWH�WKH�SRWHQWLDO
WR�FROODSVH�DV�KDG�WKH�URDG�LQ�WKH������ODQGVOLGH�

���� $QRWKHU�VOLS�DW�WKH�1HZSRUW�3ODWHDX��DFFRUGLQJ�WR�0U��'DJJHU�ZKLFK�KDG�LQYROYHG
D�VOLS�QHDU�D�URDGZD\�RQ�D�EHQG�ZKLFK�KDG�§SLFNHG�XS�D�KRXVH�DQG�VOHZHG�LW�GRZQ
D�VORSH¨�IXUWKHU�DOHUWHG�KLP�WR�LQVWDELOLW\�DQG�OLDELOLW\�LVVXHV�����,VVXHV�FRQFHUQLQJ
SRWHQWLDO� OLDELOLW\� LQ� WKH�FRQWH[W�RI�EXLOGLQJ�DSSURYDOV�GLG�QRW�RQO\�FRQFHUQ�0U�
'DJJHU�EXW��DFFRUGLQJ�WR�KLP��ZHUH�WKH�VXEMHFW�RI�GLVFXVVLRQ�ZLWK�RWKHUV�LQYROYHG
LQ�WKH�SDUW�RI�WKH�6HUYLFH�ZLWK�EXLOGLQJ�LVVXHV�DQG�DOVR�E\�656&�LQVSHFWRUV���
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���� 0U��'DJJHU�ZDV�DZDUH�RI�WKH�LPSRUWDQFH�RI�GUDLQDJH�LQ�UHODWLRQ�WR�WKH�VRUW�RI�VRLOV
SUHVHQW�LQ�WKH�7KUHGER�9DOOH\���

���� ,QGHHG�� 0U�� 'DJJHU� VD\V� KH� SUHSDUHG� D� SODQ� XSRQ� ZKLFK� KH� PDUNHG� WKH� §VOLS
]RQHV¨�LQ�WKH�9LOODJH���+H�VDLG�KH�GLVWULEXWHG�LW�WR�RWKHU�PHPEHUV�RI�VWDII��KRZHYHU
LW� LV�QRWDEOH�WKDW�QR�RWKHU�13:6�ZLWQHVV�ZKR�ZDV�FDOOHG�HYHU�UHFDOOHG�VHHLQJ� LW���

+LV�LQWHQWLRQ��KH�VDLG��LQ�SUHSDULQJ�WKH�VOLS�]RQH�SODQ�ZDV�WR�HQVXUH�WKDW�WKH�ULVNV
DOUHDG\�NQRZQ�ZLWKLQ� WKH�9LOODJH�RI� VXFK�PDWWHUV�ZHUH� LGHQWLILHG���� �+H� UHFRUGHG
DUHDV� ZKHUH� VOLS� KDG� DOUHDG\� RFFXUUHG� QRW� DUHDV� ZKHUH� LW� ZDV� OLNHO\� WR� RFFXU���

'HVSLWH� VD\LQJ� WKDW� KH� GLVFXVVHG� WKH� VOLS� ]RQH� PDS� ZLWK� EXLOGLQJ� LQVSHFWRUV� DV
VRRQ�DV�KH�SUHSDUHG�LW�DQG�VKRZHG�LW�DURXQG�� LW�GRHV�QRW�DSSHDU�LQ�DQ\�EXLOGLQJ
FRGH��RU�EXLOGLQJ�DSSURYDO�GRFXPHQW��ZKLFK�ZDV�SURGXFHG�WR�WKH�,QTXHVW���+H�GLG
QRW�EHOLHYH�KH�HYHU�OLVWHG�LW�DV�D�UHIHUHQFH�LQ�DQ\�DGYLFH�DERXW�EXLOGLQJ�LQVSHFWLRQ
SURFHGXUHV� HYHQ� WKRXJK�KH�DJUHHG� LW�ZRXOG�KDYH�EHHQ�D�YHU\� LPSRUWDQW�SRLQW�RI
UHIHUHQFH���

���� 7KHUH�ZHUH� WKXV�PDQ\�RFFDVLRQV�ZKHQ�0U��'DJJHU� LGHQWLILHG� WKH�FRQGLWLRQV�� DQG
LQGHHG��ULVNV�WR�ZKLFK�7KUHGER�ZDV�H[SRVHG�GXH�ERWK�WR�WKH�SUHGLFWDEOH�IUDJLOLW\�RI
WKH�VWHHS�VORSHV�RQ�ZKLFK�WKH�9LOODJH�ZDV�FRQVWUXFWHG�DQG�WKH�DSSDUHQW�ULVN�WR�WKH
9LOODJH�PDQLIHVW�LQ�RWKHU�ODQGVOLGHV�DORQJ�WKH�$OSLQH�:D\���,QGHHG��DW�RQH�VWDJH�KH
UHFRPPHQGHG� WKDW� DOO� EXLOGLQJ�ZRUN�ZLWKLQ�7KUHGER� FHDVH� XQWLO� WKH� 6HUYLFH�ZDV
SUHSDUHG�WR�DFFHSW�IXOO�UHVSRQVLELOLW\�DSSDUHQWO\�IRU�DQ\�LQMXU\�ZKLFK�PLJKW�DULVH
WKURXJK�WKH�DSSURYDO�RI�D�EXLOGLQJ�HUHFWHG�RQ�ODQG�VXEMHFW�WR�VXEVLGHQFH���

���� 7KHVH� UHFRPPHQGDWLRQV� ZHUH� PDGH� LQ� WKH� FRQWH[W� RI� 13:6� FRQVLGHULQJ� WKH
SURSRVHG�GHYHORSPHQW�RI�D�:HVWHUQ�6XEGLYLVLRQ�LQ�7KUHGER���'XULQJ�WKDW�SURFHVV�
DV�DSSHDUV�HOVHZKHUH�LQ�WKLV�5HSRUW��FRQFHUQ�ZDV�H[SUHVVHG�DERXW�WKH�SRVVLELOLW\�RI
WKH� LQVWDELOLW\� RI� WKH� $OSLQH� :D\� DERYH� WKH� DUHD� RI� WKH� SURSRVHG� GHYHORSPHQW
LPSDFWLQJ�DGYHUVHO\�XSRQ�EXLOGLQJV�EHORZ�WKH�URDG���,Q�WKH�OLJKW�RI�WKDW�IDFWRU�DQG
PDQ\�RWKHUV��WKH�6XSHULQWHQGHQW�RI�WKH�3DUN��0U��5REVRQ��UHFRPPHQGHG�WKDW�OHJDO
DGYLFH� EH� VRXJKW� FRQFHUQLQJ� ERWK� SHUVRQDO� DQG� 6HUYLFH� UHVSRQVLELOLW\� IRU
GHYHORSPHQW�DSSURYDOV�ZLWKLQ�WKH�H[LVWLQJ�9LOODJH�����7KHUH�LV�QR�GRXEW�WKDW�LQ�WKH
FRQWH[W�RI�WKH�:HVWHUQ�6XEGLYLVLRQ��13:6�DFFHSWHG�LW�FRXOG�EH�DFFXVHG�RI�EHLQJ
GHOLQTXHQW�LQ�LWV�GXW\�LI�LW�ZHUH�WR�DOORZ�GHYHORSPHQW�WR�SURFHHG�RQFH�LW�ZDV�DZDUH
RI� SRWHQWLDO� LQVWDELOLW\� SUREOHPV� LQ� DQG� DIIHFWLQJ� WKH� DUHD� SURSRVHG� IRU
GHYHORSPHQW���,W�UHFRJQLVHG�LQ�WKLV�FRQWH[W�WKDW�LW�KDG�§DQ�DYRLGDEOH�UHVSRQVLELOLW\
WR�SURWHFW�ERWK�WKH�SXEOLF�DQG�HQYLURQPHQW�WR�WKH�JUHDWHVW�H[WHQW�SRVVLEOH�¨��

���� ,Q� -XO\� ����� WKH� 5HJLRQDO� 'LUHFWRU� UHVSRQVLEOH� IRU� WKH� 3DUN� DVNHG� WKH� 6HUYLFHªV
6HQLRU�/HJDO�2IILFHU� IRU� OHJDO� DGYLFH� FRQFHUQLQJ� WKH� LQVXUDQFH�RI� WKH� 6HUYLFH� §LQ
UHJDUG�WR�WKH�ZKROH�RI�7KUHGER�ZKHUH�DQ\�FODLP�GXH�WR�LQVWDELOLW\�PD\�DIIHFW�WKH
6HUYLFH�¨

���� $GYLFH�ZDV�JLYHQ�WKDW�WKH�VWULFWHVW�FRQGLWLRQV�RI�DQ�HQJLQHHULQJ�QDWXUH�VKRXOG�EH
DSSOLHG� LQ� UHVSHFW� RI� GHYHORSPHQW� RQ� WKH� VORSHV� RI� 7KUHGER� LQ� YLHZ� RI� UHSRUWV
VWURQJO\�LQGLFDWLQJ�VORSH�LQVWDELOLW\�LQ�WKH�DUHD�����,W�PLJKW�EH�QRWHG�WKDW�WKLV�DGYLFH
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DSSHDUHG�WR�KDYH�EHHQ�ZLGHO\�GLVWULEXWHG�WR�WKRVH�ZRUNLQJ�LQ�WKH�13:6ªV�EXLOGLQJ
GHSDUWPHQW�

���� 7KLV�EULHI�RXWOLQH�RI�WKH�FLUFXPVWDQFHV�ZKLFK�GHYHORSHG�DV�0U��'DJJHU�XQGHUWRRN
KLV� ZRUN� ZLWKLQ� WKH� 3DUN� GHPRQVWUDWHV� DFXWHO\� DQ� DSSDUHQW� FRQVFLRXVQHVV� E\
13:6�RIILFHUV��FHUWDLQO\�E\�WKH�WLPH�FRQVLGHUDWLRQ�ZDV�EHLQJ�JLYHQ�WR�WKH�:HVWHUQ
6XEGLYLVLRQ��RI� WKH� ULVNV�RI� LQVWDELOLW\� DOVR� UHFRJQLVHG�E\� DOO� JHRWHFKQLFDO� H[SHUWV
ZKR�JDYH�HYLGHQFH�EHIRUH�PH�

���� ,W�PLJKW�EH�DVNHG��WKHUHIRUH��KRZ�LW�FDPH�DERXW�WKDW�QRWZLWKVWDQGLQJ�WKLV�DSSDUHQW
DSSUHFLDWLRQ�RI�WKH�ULVNV��WKH�$OSLQH�:D\�DERYH�WKH�9LOODJH�ZDV�QRW�UHFRQVWUXFWHG
VR� DV� WR� UHPRYH� DQ\� ULVN� LW� SRVHG� WR� WKH� 9LOODJH� EHORZ� RU� ZK\� WKH� 6HUYLFHªV
DSSUHFLDWLRQ�RI�WKH�ULVN�ZDV�QRW�EURXJKW�LQWR�DQ\�VKDUS�IRFXV�E\�D�IXOO�HYDOXDWLRQ
RI�WKH�PDJQLWXGH�DQG�H[WHQW�RI�WKH�ULVN�SRVHG�WR�WKH�9LOODJH�E\�ODQGVOLGH���$�EULHI
ORRN�DW�WKH�:HVWHUQ�6XEGLYLVLRQ�SURSRVDO�RQO\�KHLJKWHQV�WKH�GLOHPPD�

:HVWHUQ�6XEGLYLVLRQ

���� ,�KDYH�UHIHUUHG�LQ�YDULRXV�SODFHV�WR�WKH�VLJQLILFDQFH�RI�WKH�GHEDWH�ZKLFK�WRRN�SODFH
DERXW�WKH�SURSRVHG�GHYHORSPHQW�RI�WKH�:HVWHUQ�6XEGLYLVLRQ���7KH�GHEDWH�EURXJKW
WKH� TXHVWLRQ�RI� WKH� VWDELOLW\� RI� WKH�$OSLQH�:D\� ILOO� HPEDQNPHQW� DQG� WKH� ULVN� LW
SRVHG� WR� GHYHORSPHQW� LQ� WKH� 9LOODJH� LQWR� VKDUS� IRFXV�� � ,W� DSSHDUV� HQOLJKWHQLQJ
EHFDXVH� LW� OHG� WR� RIILFHUV� RI�13:6� H[SUHVVLQJ�PDQ\� FRQFHUQV� DERXW� WKH� H[LVWLQJ
9LOODJH�ZKLFK�QRZ�FDQ�EH�VHHQ�WR�KDYH�EHHQ�WUDJLFDOO\�DFFXUDWH���8QIRUWXQDWHO\��IRU
UHDVRQV�ZKLFK�ZHUH�H[SORUHG�GXULQJ�WKH�HYLGHQFH�EXW�ZKLFK��LQ�P\�RSLQLRQ��ZHUH
QHYHU� VDWLVIDFWRULO\� H[SODLQHG�� WKHVH� FRQFHUQV� ZHUH� QHYHU� WUDQVODWHG� LQWR� DQ\
LQFUHDVHG�FRQVFLRXVQHVV�RI�WKH�ULVN�WR�WKH�9LOODJH�IURP�WKH�URDG�

���� ,Q�VKRUW�WKH�:HVWHUQ�6XEGLYLVLRQ�ZDV�D�GHYHORSPHQW�SURSRVHG�WR�WKH�ZHVW�RI�WKH
9LOODJH�DGMDFHQW�WR�WKH�$OSLQH�:D\���7KH�DSSOLFDWLRQ�IRU�DSSURYDO�LQ�SULQFLSOH�IRU
WKH�GHYHORSPHQW�ZDV�PDGH�RQO\�WZR�PRQWKV�DIWHU�WKH������ODQGVOLGH�DQG�IRU�RQFH
D� FRQQHFWLRQ� ZDV� GUDZQ� FRQFHUQLQJ� WKH� LQVWDELOLW\� RI� WKH� $OSLQH� :D\
GHPRQVWUDWHG�E\�WKDW�HYHQW�DQG�WKH�DSSOLFDWLRQ�� �13:6�UHTXLUHG�WKH�SURSRVDO�WR
EH� WKH� VXEMHFW� RI� JHRWHFKQLFDO� LQYHVWLJDWLRQ�� � ,W� UHFHLYHG� JHRWHFKQLFDO� UHSRUWV
SUHSDUHG� � E\� &RIIH\� 3DUWQHUV� RQ� EHKDOI� RI� .7�� ZKLFK� UHSRUWHG� WKH� PDUJLQDO
VWDELOLW\� RI� WKH� $OSLQH� :D\� DERYH� WKH� SURSRVHG� GHYHORSPHQW���� � ,W� KDG� WKRVH
UHYLHZHG�LQWHUQDOO\���,W�DOVR�VRXJKW�WKH�'05ªV�RSLQLRQ�XSRQ�WKHP���%RWK�UHYLHZV
FRQILUPHG�WKH�H[SHUWªV�DGYLFH�

���� 7KH�'05�IXUWKHU�DGYLVHG�WKDW�GHYHORSPHQW�RI�WKH�:HVWHUQ�6XEGLYLVLRQ�VKRXOG�QRW
WDNH�SODFH�XQOHVV�WKH�$OSLQH�:D\�ZDV�UHFRQVWUXFWHG

���� ,� KDYH� VHW� RXW� WKH� GHWDLO� RI� WKH� &RIIH\V� UHVXOWV� LQ� WKH� VHFWLRQ� GHDOLQJ� ZLWK� WKH
FRQVWUXFWLRQ� RI� WKH� ZDWHUPDLQ�� � ,Q� VXEVWDQFH� WKH� UHSRUWV� GHPRQVWUDWHG� WKH
PDUJLQDO�VWDELOLW\�RI�FHUWDLQ�SDUWV�RI�WKH�$OSLQH�:D\�ILOO�HPEDQNPHQW�LI�H[SRVHG�WR
ZDWHU�VDWXUDWLRQ�
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���� %RWK�WKHVH�UHSRUWV�DQG�D�QXPEHU�RI�IRUWXLWRXVO\�FRQWHPSRUDQHRXV�HYHQWV�VXFK�DV
WKH������ODQGVOLGH�DQG�WKH�$EERWVIRUG�ODQGVOLGH�LQ�1HZ�=HDODQG�DQG�FDVHV�KROGLQJ
FRXQFLO�RIILFHUV�OLDEOH�IRU�QHJOLJHQW�DSSURYDO�RI�EXLOGLQJV�OHG�WR�RIILFHUV�RI�13:6
GUDZLQJ�DWWHQWLRQ�WR�FRQFHUQV�ERWK�DERXW�WKH�SRVVLEOH�LPSDFW�RI�D�ODQGVOLGH�IURP
WKH�$OSLQH�:D\�RQWR�WKH�9LOODJH�DQG�WR�FRQFHUQV�DERXW�LQVWDELOLW\�LQ�WKH�H[LVWLQJ
YLOODJH���

���� 2QFH� WKH� GHEDWH� WRRN� SODFH� DQG� WKH� FRQFOXVLRQ� ZDV� UHDFKHG� WKDW� WKH� :HVWHUQ
6XEGLYLVLRQ�FRXOG�QRW�EH�GHYHORSHG�XQOHVV�WKH�$OSLQH�:D\�DERYH� WKH�DUHD�RI� WKH
SURSRVHG�GHYHORSPHQW�ZDV� UHFRQVWUXFWHG�� WKH� FRQFHUQV� WKH�13:6�KDG� H[SUHVVHG
DERXW�WKH�VWDELOLW\�RI�WKH�URDG�DSSHDUHG�WR�VLQN�LQWR�REVFXULW\���7KH�UHFRUGV�FUHDWHG
GXULQJ� WKH� SHULRG� GR� QRW� IHDWXUH� LQ� DQ\RQHªV� UHFROOHFWLRQV� LQ� DQ\� VLJQLILFDQW
PDQQHU�

&RQFOXVLRQ

���� 7KH�KLVWRULFDO�UHFRUGV�DQG�WKH�HYLGHQFH�RI�ZLWQHVVHV�GLVFORVH�WKDW�LQ�7KUHGER��

• DUHDV�ZHUH�EHLQJ�FODVVLILHG�DV�§VOLS�DUHDV�]RQHV¨�

• DUHDV� RI� WKH� JURXQG� KDG� VOLSSHG�� RU� KDG� WKH� SRWHQWLDO� WR� VOLS�� DQG� ZHUH
FODVVLILHG�DV�SRVLQJ�D�ULVN�WR�WKH�9LOODJH�

• DW�RQH�WLPH�WKH�ORW�RQ�ZKLFK�&DULQ\D�ZDV�FRQVWUXFWHG�ZDV�FODVVLILHG�DV�D�§VR�
FDOOHG�XQEXLOGDEOH�VOLS�VLWH¨�

• RIILFHUV�RI�13:6�FRQWHPSODWHG�WKH�SRVVLELOLW\�RI�D�ODQGVOLGH�RI�D�PDJQLWXGH
RI�DW�OHDVW�����PHWUHV�LQ�OHQJWK�RFFXUULQJ�DERYH�WKH�9LOODJH�

• D�VXEGLYLVLRQ�GHYHORSPHQW�ZDV�UHMHFWHG�RQ�WKH�EDVLV�WKH�$OSLQH�:D\�KDG�WR�EH
UHFRQVWUXFWHG�EHIRUH�LW�FRXOG�SURFHHG�

���� 'HVSLWH� WKLV� WKHUH� DSSHDUV� WR� KDYH� EHHQ� QR� DZDUHQHVV� WKDW� DQ\� ZRUNV� VKRXOG� EH
XQGHUWDNHQ�WR�UHPRYH�WKH�ULVN�IURP�WKH�$OSLQH�:D\�RU�WR�XQGHUWDNH�D�V\VWHPDWLF
UHYLHZ�RI�SRWHQWLDO�VOLS�]RQHV�ZLWKLQ�WKH�9LOODJH�

���� $V�0U��7LP�6XOOLYDQ�ZURWH�LQ�KLV�,QWHUSUHWDWLYH�5HSRUW�

• 7KH� VWDELOLW\� DQG� JHRWHFKQLFDO� SUREOHPV� ZLWK� WKH� &DULQ\D� VLWHV� ZHUH� ZHOO
UHFRJQLVHG�DQG�XQGHUVWRRG�EHIRUH�DQ\�GHYHORSPHQW�RI�WKH�9LOODJH�LQ�WKLV�DUHD�

• $W� VRPH� ODWHU� WLPH�� SUREDEO\� LQ� WKH� HDUO\� WR� ODWH� ����V�� WKLV� NQRZOHGJH�ZDV
HLWKHU�ORVW��LJQRUHG�RU�IRUJRWWHQ��QRW�RQO\�LQ�UHODWLRQ�WR�WKH�&DULQ\D�VLWH�EXW
RWKHU�DUHDV�DV�ZHOO�

• $V�GHYHORSPHQW�RI�WKH�9LOODJH�LQFUHDVHG��WKH�DSSURDFK�WR�JHRWHFKQLFDO�DQG�RU
VWDELOLW\� LVVXHV� LQ�UHJDUG�WR� LQGLYLGXDO� ORWV�ZDV�YHU\�KDSKD]DUG�DQG�DSSHDUHG
WR�DGGUHVV�D�YDULHW\�RI�JHRWHFKQLFDO�REMHFWLYHV���,Q�VRPH�FDVHV��VWDELOLW\�ZDV�QRW
HYHQ�DGGUHVVHG� DQG� WKH� VWDELOLW\�RI� WKH�$OSLQH�:D\�ZDV�QRW� LQFOXGHG� LQ� WKH
DVVHVVPHQWV���7KLV�DSSURDFK�FRQWLQXHG�DW�OHDVW�LQWR�WKH�PLG�����ªV



7+(�'(9(/230(17�2)�7+5('%2

��

• 7KLV� KDSKD]DUG� DSSURDFK� WR� VWDELOLW\� RFFXUUHG� WKURXJKRXW� WKLV� WLPH� GHVSLWH
WKH� IDFW� WKH�DUHD�FRQWLQXHG�WR�EH�UHIHUUHG� WR�DV�D� VOLS�]RQH�DW� WKH� UHJXODWRU\
DQG�SODQQLQJ�OHYHO�

�������������������������������������������
� 1RWHV� RQ� 6NL� 5HVRUW� GHYHORSPHQW� �� .RVFLXVNR� 6WDWH� 3DUN�� �� -XO\� ������ H[�� ������ ZULWWHQ� E\

6XSHULQWHQGHQW�*DUH�
� 6WDWHPHQW�RI�$QWRQ�6SRQDU�����-DQXDU\�������H[������������6WDWHPHQW�RI�*HRII�+XJKHV�����-XQH������

H[��������
� 0LQXWH�IURP�:��+XGVRQ�WR�WKH�)LHOG�&RQVWUXFWLRQ�(QJLQHHU�����-DQXDU\�������H[�����������
� $JUHHPHQW�EHWZHHQ� WKH�0LQLVWHU� IRU�/DQGV��(ULF�1LFKROOV��$QGUHZ�7K\QQH�5HLG��&KDUOHV� 6SRQDU� DQG

*�)�+XJKHV�����1RYHPEHU�������H[���������$QQH[XUH�§$¨�EHLQJ�SURSRVHG�OHDVH��H[����������
� 3URVSHFWXV�IRU�.RVFLXVNR�7KUHGER�/WG����0DUFK�������H[��������
� 1RWHV�RQ�6NL�5HVRUW�GHYHORSPHQW��RS��FLW���H[���������.��1��'Z\HU��7��������7��������
� 6WDWHPHQW�RI�.��1��'Z\HU��H[��������SDU����
� 6WDWHPHQW�RI�.��1��'Z\HU��H[��������SDU����
� .��1��'Z\HU��7����������7��������
�� .��1��'Z\HU��7����������7���������6WDWHPHQW�RI�0��:��*DUQHWW��H[�����������SDU����
�� 6WDWHPHQW�RI�.��1��'Z\HU��H[��������SDU������.��1��'Z\HU��7��������
��� .RVFLXVNR�7KUHGER�/LPLWHG��6HFRQG�$QQXDO�5HSRUW�IRU�WKH�\HDU�WR����-XQH�������SDU��LELG�������
��� /HWWHU��6LU�:LOOLDP�+XGVRQ�WR�0U��7K\QH�5HLG��.7/�����6HSWHPEHU������H[���������60+($�PLQXWH�WR

6LU�:LOOLDP�+XGVRQ�����6HSWHPEHU������H[�������
��� 5HSRUW�RI�LQVSHFWLRQ�DW�7KUHGER�9LOODJH�����6HSWHPEHU�������0U��'�*�0R\H�H[�������
��� /OR\G�7�������
��� 6WDWHPHQW�RI�*�(�/OR\G����0D\�������H[��������SDU�����
��� 6WDWHPHQW�RI�&�3HOF�����$XJXVW�������H[��������
��� 6WDWHPHQW�RI�&�3HOF�����$XJXVW�������H[��������$QQH[XUH�*
��� /HWWHU� IURP�(�1LFKROOV� WR�(��3\VGHQ�GDWHG���1RYHPEHU������� H[�� ������� OHWWHU� IURP�(�1LFKROOV� WR�(�

3\VGHQ�GDWHG����-DQXDU\�������H[��������OHWWHU�IURP�%UHZVWHU�0XUUD\�DQG�-RQHV�WR�WKH�6HFUHWDU\�RI�.637
GDWHG���0DUFK�������H[���������/HWWHU�IURP�%UHZVWHU�0XUUD\�DQG�-RQHV�WR�WKH�6HFUHWDU\�RI�.637�GDWHG��
2FWREHU�������H[�������

��� /HDVH�EHWZHHQ�.RVFLXVNR�6WDWH�3DUN�7UXVW�DQG�.RVFLXVNR�7KUHGER�3W\��/LPLWHG�����-XQH�������H[��������
��� 6WDWHPHQW�RI� -�:LFNV�� ���1RYHPEHU������� H[�� ��������� DQG�DWWDFKHG�SODQV�� VHH� DOVR� 3ODQ�RI�7KUHGER

$OSLQH�9LOODJH�E\�:DOOLV�DQG�0RRUH����'HFHPEHU�������H[��������
��� 0HPRUDQGXP�UH�VXE�/HDVHV�����-XO\�������H[��������
��� 7KUHGER�9LOODJH���3ODQ�RI�3URSRVHG�6XEGLYLVLRQ����-DQXDU\�������H[�������
��� 7UXVW� /HWWHU� WR� WKH� 6HFUHWDU\�� .7��� ��� 'HFHPEHU� ������ H[�� ������ 0DS� RI� .RVFLXVNR� �� 7KUHGER� $UHD

'HYHORSPHQW��H[��������
��� 7KUHGER�9LOODJH���3ODQ�RI�3URSRVHG�6XEGLYLVLRQ�ZLWK�OD\RXW�RI�ORGJHV��FUHHNV�DQG�SXEOLF�SDWKV����0D\

������H[�������
��� 6XSHULQWHQGHQW�*DUH��0HPRUDQGXP�WR�WKH�6HFUHWDU\��7UXVW�(QJLQHHU�DQG�7UXVW�6XUYH\RU�����-XO\������

H[��������
��� 7UXVW�OHWWHU�WR�WKH�6HFUHWDU\��'05����$XJXVW�������H[��������
��� '05�OHWWHU�WR�WKH�7UXVW�����$XJXVW�������H[��������
��� 7UXVW�OHWWHU�WR�&LYLO�DQG�&LYLF�3W\�/WG����2FWREHU�������H[�������
��� -RKQ�-DPHV��/HWWHU�WR�&LYLO�DQG�&LYLF�3W\�/WG�����$XJXVW�������H[�������
��� 6WDWHPHQW�RI�-RKQ�-DPHV����$XJXVW�������H[��������
��� $QDO\VLV�RI�7KUHGER�/DQGVOLGH��360�5���S�����
��� 'XVVHOGRUS��7���������VHH�DOVR�9DQ�GHU�/HH��7���������7���������7��������
��� 9DQ�GHU�/HH��7��������
��� 7KUHGER�6XEGLYLVLRQ�3ODQ�����1RYHPEHU�������H[��������
��� 9DQ�GHU�/HH��7�������7������������
��� 7UXVW�OHWWHU�WR�.7������-DQXDU\�������H[�������
��� 9DQ�GHU�/HH��7�����������
��� 9DQ�GHU�/HH��7������������������7������������
��� 9DQ�GHU�/HH��7�������������7������������
��� /HWWHU��3D\QWHU�WR�.7�����$SULO�������H[���������
��� /HWWHU�IURP�$�9DQ�GHU�/HH�WR�-�3D\QWHU�GDWHG����$SULO������H[�������
��� ([DPLQDWLRQ�RI�9DQ�GHU�/HH�7�������
��� 6WDWHPHQW�RI�0U�%�5DFVNR�����$XJXVW������SDU����H[����������
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�������������������������������������������������������������������������������������������������������������������������������
��� 0HPRUDQGXP�IURP�$�9DQ�GHU�/HH�GDWHG����$SULO������H[�������
��� /HWWHU��%UHZVWHU��0XUUD\�DQG�3DUWQHUV�WR�WKH�$FWLQJ�6XSHULQWHQGHQW����0D\�������H[�����������
��� 13:6�OHWWHU�WR�.7������0D\�������H[�����������
��� /HWWHU�IURP�/�/DWWHQ�WR�1�*DUH�GDWHG����2FW�������H[�������
��� ([DPLQDWLRQ�RI�9DQ�GHU�/HH��7�������
��� ([DPLQDWLRQ�RI�9DQ�GHU�/HH��7�������
��� ([DPLQDWLRQ�RI�9DQ�GHU�/HH��7�������
��� 7�������
��� 0HPRUDQGXP�SUHSDUHG�E\�1�*DUH�GDWHG����1RYHPEHU������H[�������
��� /HWWHU�IURP�0U��*DUH��6XSHULQWHQGHQW�WR�0U�9DQ�GHU�/HH�GDWHG����)HEUXDU\������H[�������
��� /HWWHU�IURP�0U�9DQ�GHU�/HH�WR�0U�*RYDQ�GDWHG���$SULO������H[�������
��� ([DPLQDWLRQ�RI�0U�+DJJVWURP�7�������
��� /HWWHU�IURP�0U�*DUH�WR�0U�9DQ�GHU�/HH�GDWHG����-XO\������H[������
��� /HWWHU�IURP�0U�9DQ�GHU�/HH�WR�0U�%UDGOH\�GDWHG���6HSWHPEHU������H[�������
��� /HWWHU�IURP�0U�9DQ�GHU�/HH�WR�0U�%UDGOH\�GDWHG����2FWREHU������H[�������
��� /HWWHU�IURP�0U�7KHZ��VKLUH�FOHUN�WR�<0&$�6NL�&OXE�RI�&DQEHUUD�GDWHG���'HF������H[��������
�� /HWWHU�IURP�.�1�'Z\HU�WR�&RPPRQZHDOWK�([SHULPHQWDO�%XVLQHVV�6WDWLRQ����2FWREHU������H[������
�� 6HH�HJ�WKH�%XLOGLQJ�&RGH�FXUUHQW�LQ�������.RVFLXVNR�6WDWH�3DUN�7UXVW�%XLOGLQJ�&RGH�H[��������
�� .RVFLXVNR�7KUHGER�3W\�/WG��%XLOGLQJ�&RGH�IRU�7KUHGER�$OSLQH�9LOODJH�H[��������
�� 1DWLRQDO�3DUN�DQG�:LOGOLIH�6HUYLFH�%XLOGLQJ�&RGH��H[���������FO�������
�� 13:6�%XLOGLQJ�&RGH��-XO\�������H[��������DW�FO�������
�� 6WDWHPHQW�RI�:�$�'DJJHU����2FWREHU�������H[���������SDU����
�� 6HH�HJ��0HPRUDQGXP�IURP�0U��:HHNV��&OHUN�RI�:RUNV�13:6�����0D\�������5HSRUW�RQ�6XSHUYLVLRQ

DQG�'RFXPHQWDWLRQ�RI�%XLOGLQJ�3URJUDP�LQ�WKH�.RVFLXVNR�1DWLRQDO�3DUN��H[������������
�� -�:HHNV��0HPRUDQGXP�����$SULO�������H[������������0HPRUDQGXP����0D\�������H[�����������
�� %��5LFNDUG��5HSRUW�RI�YLVLW�WR�.13�LQ�0DUFK���������0DUFK�������([����������
��� 0HPRUDQGXP�IURP�'�-��*XQQ��&OHUN�RI�:RUNV��WR�0U��%LHOVFKRZVN\�����1RYHPEHU�������H[�����������
��� 0HPRUDQGXP�IURP�WKH�'LUHFWRU��13:6�WR�WKH�6XSHULQWHQGHQW�RI�WKH�3DUN�����-XO\�������H[��������
��� 'DJJHU��7���������7��������
��� 'DJJHU��7�������������7��������7��������
��� 'DJJHU��7������������
��� 6WDWHPHQW�RI�:�$��'DJJHU����2FWREHU�������H[��������SDU����
���� 'DJJHU�7������������
��� %ODNHUV��7�������������
�� 'DJJHU��7��������
�� 'DJJHU��7��������
�� 'DJJHU��7��������
�� 'DJJHU��7����
�� 'DJJHU��7������������
�� 'HYHORSPHQW�DQG�%XLOGLQJ�DSSOLFDWLRQV���PHWKRGV�IRU�FKHFNLQJ�DSSOLFDWLRQV��:�$�'DJJHU�����-XQH������

H[��������
�� /HWWHU� IURP� 6XSHULQWHQGHQW� 5REVRQ� WR�0U�� &KDSSHOO�� 9LOODJH�0DQDJHU�� .7��� ��� 'HFHPEHU� ������ H[�

������
�� 7KH�%RJQRU�5HJLV�FDVH��'DJJHU��7��������
�� 'DJJHU��7���������7����������0HPRUDQGXP�����$XJXVW�������H[��������
�� 'DJJHU��7��������
�� 'DJJHU��7��������
�� 6WDWHPHQW�RI�'DJJHU����2FWREHU�������H[���������SDU�����'DJJHU��7��������
�� 'DJJHU��7��������
�� 'DJJHU�7��������
�� 'DJJHU��7������������
�� 0HPRUDQGXP��:�$��'DJJHU�WR�6XSHULQWHQGHQW�DQG�WKH�5HJLRQDO�'LUHFWRU��13:6�����$XJXVW�������H[�

������
�� 0HPRUDQGXP�IURP�-��5REVRQ�WR�%��/HDYHU��5HJLRQDO�'LUHFWRU��6RXWK�HDVWHUQ�5HJLRQ�����$XJXVW������

H[��������
�� /HWWHU��'�$��-RKQVWRQ��'LUHFWRU�13:6�WR�.7������6HSWHPEHU�������H[��������
�� 0HPRUDQGXP� IURP� 6�'�� &RRN�� /HJDO� 2IILFHU� WR� WKH� 5HJLRQDO� 'LUHFWRU�� 6RXWK� (DVWHUQ� 5HJLRQ�� ��

6HSWHPEHU�������H[�����������
��� &RIIH\�DQG�3DUWQHUV�3W\��/WG���,QYHVWLJDWLRQ�RI�6WDELOLW\�RI�WKH�$OSLQH�:D\����)HEUXDU\�������H[��������
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�������������������������������������������������������������������������������������������������������������������������������
��� 0HPRUDQGXP�SUHSDUHG�E\�5��.QXWVRQ� �13:6�� WLWOHG�§:HVWHUQ�6XEGLYLVLRQ��7KUHGER¨�GDWHG���� -XQH

������ H[�� ������� 5HSRUW� SUHSDUHG� E\� *�� :RUER\V� WLWOHG� §3RWHQWLDO� 6ORSH� ,QVWDELOLW\� SUREOHP
GHYHORSPHQWV��&UDFNHQEDFN�9DOOH\¨�GDWHG�$XJXVW��������H[���������0HPRUDQGXP�SUHSDUHG�E\�-��/HKDQH
WLWOHG�§3URSRVHG�:HVWHUQ�6XEGLYLVLRQ��7KUHGER���6LWH�,QYHVWLJDWLRQ�E\�&RIIH\�	�3DUWQHUV�3�/�GDWHG���
$XJXVW�������H[��������
0HPRUDQGXP�SUHSDUHG� E\�:��'DJJHU� WLWOHG� §7KUHGER�9LOODJH� (DUWK� 6OLS� 3UHFLQFWV¨� GDWHG� ���$XJXVW
������ � H[�� �������0HPRUDQGXP� SUHSDUHG� E\� /�� %ODNHUV� WLWOHG� §:HVWHUQ� VXEGLYLVLRQ� 7KUHGER� 9LOODJH¨
GDWHG����$XJXVW������� H[���������0HPRUDQGXP�SUHSDUHG�E\� -��5REVRQ�DQG�%��/HDYHU� WLWOHG�§7KUHGER
9LOODJH� 3URSRVHG�:HVWHUQ� 6XE�'LYLVLRQ�(DUWK� 6OLS� 3UHFLQFWV¨� GDWHG� ���$XJXVW� ������ H[�� ������� /HWWHU
IURP�%��/HDYHU��13:6��WR�.7��WLWOHG�§:HVWHUQ�6XE���'LYLVLRQ�7KUHGER¨�GDWHG����$XJXVW�������H[��������
/HWWHU�IURP�'��-RKQVWRQH��'LUHFWRU�13:6��WR�0�0DWWKHZV�WLWOHG�§7KUHGER��:HVWHUQ�6XEGLYLVLRQ¨�GDWHG
���6HSWHPEHU�������H[��������



��

7KH�:DWHUPDLQ�¦�&RQVWUXFWLRQ

&RQVWUXFWLRQ�RI�WKH�:DWHUPDLQ ��
&RQILJXUDWLRQ�RI�WKH�6FKXVV�%HQG ��
7KUXVW�%ORFNV ��
6XLWDELOLW\�RI�:DWHUPDLQ�6LWH ���

���� 7KH�ZDWHUPDLQ�ZDV� FRQVWUXFWHG� LQ�$SULO�-XQH������ WKURXJK� WKH�XQFRPSDFWHG� ILOO
ZKLFK�FRPSULVHG�SDUW�RI�WKH�$OSLQH�:D\�

���� ,W�ZDV�FRQVWUXFWHG�RI�$&�SLSHV�ZLWK�VXSHUWLWH�MRLQWV���7KH�VORSH�LQ�ZKLFK�DQG�DERYH
ZKLFK� LW� ZDV� FRQVWUXFWHG� ZDV� VXEMHFW� WR� YHUWLFDO� DQG� KRUL]RQWDO� PRYHPHQW�
6XSHUWLWH�MRLQWV�ZHUH�QRW�GHVLJQHG�WR�UHVLVW�SXOO�RXW�IRUFHV��

���� 7KHUH�DUH�QR�H[WDQW�GHVLJQ�GUDZLQJV�RU�FRQVWUXFWLRQ�GUDZLQJV�IRU� WKH�ZDWHUPDLQ�
7KHUH� DUH� QR� DV� EXLOW� GUDZLQJV�� � &RQVWUXFWLRQ� FRPPHQFHG� LQ� ����� EHIRUH� DQ\
DSSURYDO�ZDV�JLYHQ���$�VWRS�ZRUN�RUGHU�ZDV�LVVXHG�E\�13:6���,W�LV�QRW�NQRZQ�IRU
KRZ�ORQJ�WKH�SLSHOLQH�KDG�EHHQ�XQGHU�FRQVWUXFWLRQ�RU�WKH�H[WHQW�RI�FRQVWUXFWLRQ
SUH�VWRS�ZRUN�RUGHU���$SSURYDO�ZDV�VXEVHTXHQWO\�JLYHQ�E\�13:6�DQG�FRQVWUXFWLRQ
SURFHHGHG���$�GUDZLQJ�LV�H[WDQW�VKRZLQJ�WKH�SLSHOLQH�DV�KDYLQJ�DQ�DSSUR[LPDWH���
GHJUHH�EHQG�QHDU�WR�WKH�6FKXVV�&DULQ\D�ERXQGDU\�����VHH�$SSHQGL[�����)LJXUH���

���� 7KH� LQVWDOODWLRQ� RI� DQ� $&� ZDWHUPDLQ� ZLWK� 6XSHUWLWH� MRLQWV� LQ� JURXQG� WKDW� ZDV
VXEMHFW�RI�PRYHPHQW�PHDQW�WKDW�WKHUH�ZDV�D�ULVN�WKDW�MRLQWV�FRXOG�VHSDUDWH�DQG�RU
WKH�SLSH�FRXOG�EUHDN�OHDGLQJ�WR�OHDNDJH�RI�ZDWHU�LQWR�WKH�VXUURXQGLQJ�JURXQG�

���� 7KH� VORSH� DORQJ� WKH� $OSLQH� :D\� ZDV� PDUJLQDOO\� VWDEOH�� � ,WV� FRQWLQXHG� VWDELOLW\
GHSHQGHG� RQ� LW� EHLQJ� NHSW� ZHOO� GUDLQHG�� � 7KH� FRQVWUXFWLRQ� RI� WKH� ZDWHUPDLQ
MHRSDUGLVHG�WKDW�PDUJLQDO�VWDELOLW\�E\�LQWURGXFLQJ�D�SRWHQWLDO�VRXUFH�RI�FRQWLQXRXV
ZDWHU�IORZ�LQ�WKH�HYHQW�RI�OHDNDJH�

���� 7KH�FRQVWUXFWLRQ�RI�WKH�ZDWHUPDLQ�FRPPHQFHG�LQ�$SULO��������,W�ZDV�GHVLJQHG�DQG
FRQVWUXFWHG�E\�HPSOR\HHV�RI�.7��

���� $SSURYDO�IRU�LWV�URXWH�ZDV�JLYHQ�E\�WKH�'05���13:6�DSSURYHG�LWV�FRQVWUXFWLRQ�

���� %\�WKH�WLPH�LW�ZDV�FRQVWUXFWHG�HDFK�RI�13:6��WKH�'05�DQG�.7��NQHZ�DV�D�UHVXOW
RI�WKHLU�UHVSHFWLYH�LQYROYHPHQW�LQ�WKH�LQYHVWLJDWLRQ�XQGHUWDNHQ�LQ�FRQQHFWLRQ�ZLWK
WKH�DSSOLFDWLRQ�IRU�DSSURYDO�RI�WKH�:HVWHUQ�6XEGLYLVLRQ�

• 7KDW� SDUWV� RI� WKH� $OSLQH�:D\� ZHUH�� LQ� HIIHFW�� PDUJLQDOO\� VWDEOH� LQ� WKDW� WKH
IDFWRU�RI�VDIHW\�DJDLQVW�IDLOXUH�RI�WKH�URDG�DQG�VORSHV�DGMDFHQW�LQ�WKH�YLFLQLW\
RI�WKH�:HVWHUQ�6XEGLYLVLRQ�ZDV�LQ�WKH�UHJLRQ�RI������UDWKHU�WKDQ�FORVHU�WR�WKH
JHQHUDOO\�DFFHSWHG�VWDQGDUG�RI�����
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• 7KDW�ZKHUH�VOXPS�DUHDV�ZHUH�DGMDFHQW�WR�WKH�$OSLQH�:D\�LQ�WKH�YLFLQLW\�RI�WKH
GHYHORSPHQW� SURSRVHG� LQ� WKH� :HVWHUQ� 6XEGLYLVLRQ�� WKH� IDFWRU� RI� VDIHW\
DSSURDFKHG� XQLW\� LQ� ZKLFK� FLUFXPVWDQFHV� IDLOXUH� RI� WKH� URDG� HPEDQNPHQW
FRXOG�EH�SUHGLFWHG�

• ,Q� RWKHU� DUHDV� RI� WKH� $OSLQH� :D\� DGMDFHQW� WR� WKH� SURSRVHG� :HVWHUQ
6XEGLYLVLRQ�� XQGHU� WKH� PRVW� DGYHUVH� JURXQGZDWHU� FRQGLWLRQV�� WKH� IDFWRU� RI
VDIHW\�DW�DOO�FURVV�VHFWLRQV�DORQJ�WKH�URDG�DSSURDFKHG�XQLW\�DQG�IDLOXUH�RI�WKH
URDG�HPEDQNPHQW�FRXOG�EH�SUHGLFWHG�

• &RQWURO�RI�JURXQGZDWHU�ZDV�FULWLFDO�LQ�HQVXULQJ�WKH�ORQJ�WHUP�VWDELOLW\�RI�WKH
$OSLQH�:D\�

���� ,Q�'HFHPEHU������WKH�'05�DGYLVHG�13:6�WKDW�UHFRQVWUXFWLRQ�RI�WKH�$OSLQH�:D\�
LQFOXGLQJ�GUDLQDJH��ZDV� UHTXLUHG�EHIRUH� WKH�SURSRVHG�:HVWHUQ� 6XEGLYLVLRQ� FRXOG
SURFHHG���1RWZLWKVWDQGLQJ�WKH�VXEVWDQWLDO�FRQFHUQV�WKH�JHRWHFKQLFDO�LQYHVWLJDWLRQV
LQ� FRQQHFWLRQ�ZLWK� WKH� SURSRVHG�:HVWHUQ� 6XEGLYLVLRQ�KDG� UHYHDOHG�� QR�RQH�� DV� ,
KDYH�SUHYLRXVO\�PHQWLRQHG��IURP�13:6�RU� WKH�'05�GUHZ�DQ\�SDUDOOHOV�EHWZHHQ
WKH�PDWWHUV�GLVFORVHG�LQ�WKH�UHSRUWV�UHODWLQJ�WR�WKH�$OSLQH�:D\�DQG�WKH�SURSRVHG
:HVWHUQ�6XEGLYLVLRQ�DQG�WKH�$OSLQH�:D\�DV�LW�UDQ�DERYH�WKH�H[LVWLQJ�YLOODJH�

���� 0U�� $OOHQ� RI� WKH� '05�� WKH� 'LYLVLRQDO� (QJLQHHU� ZKR� UHYLHZHG� WKH� :HVWHUQ
6XEGLYLVLRQ�$OSLQH�:D\�JHRWHFKQLFDO� UHSRUWV�� VWDWHG� WKH� UHDVRQV�KH� GLG�QRW� GUDZ
DQ\�VXFK�FRQQHFWLRQ��7KH�ILUVW�ZDV�WKDW� WKH� WHVWV�GRQH� LQ�UHODWLRQ�WR� WKH�:HVWHUQ
6XEGLYLVLRQ�UHODWHG�WR�DQ�DUHD�RI�WKH�$OSLQH�:D\�§FRQVLGHUHG�WR�EH�OHVV�VWDEOH�WKDQ
WKH�URDG�HPEDQNPHQW�DERYH�WKH�YLOODJH¨��7KH�VHFRQG�ZDV�WKDW�KH�H[SHFWHG�WKDW�WKH
VRUW� RI� JHRWHFKQLFDO� LQYHVWLJDWLRQV� UHTXLUHG� LQ� FRQQHFWLRQ� ZLWK� WKH� SURSRVHG
:HVWHUQ� 6XEGLYLVLRQ� ZRXOG� KDYH� EHHQ� XQGHUWDNHQ� SULRU� WR� WKH� JUDQWLQJ� RI� WKH
GHYHORSPHQW�DSSURYDO�IRU�WKH�H[LVWLQJ�YLOODJH���

���� 0U��$OOHQ�DOVR�VDLG�WKDW�KDYLQJ�ZDONHG�DORQJ�WKH�$OSLQH�:D\�DERYH�WKH�9LOODJH�RQ
D�QXPEHU�RI�RFFDVLRQV�KH�GLG�QRW�UHFDOO�HYHU�EHLQJ�DZDUH�RI�VOLS�DUHDV�DQG�WKDW�KDG
KH�VHHQ�DQ\�FUDFNLQJ�RU�RWKHU�VLJQV�RI�PRYHPHQW�DERYH�WKH�9LOODJH�KH�ZRXOG�KDYH
WDNHQ�DFWLRQ�� �+H�GLG�QRWH��KRZHYHU�� WKDW� WKH� HVVHQFH�RI� WKH� JHRWHFKQLFDO� UHSRUWV
FRQFHUQLQJ� WKH� $OSLQH� :D\� DERYH� WKH� SURSRVHG� :HVWHUQ� 6XEGLYLVLRQ� ZDV� WKDW
§ZDWHU�KDG�WR�EH�NHSW�RXW�RI�WKH�HPEDQNPHQW¨�ZKLFK�FDPH�DV�QR�VXUSULVH���+H�VDLG
LW�ZDV�FRQVLVWHQW�ZLWK�KLV�YLHZ�DQG�WKDW�RI�RWKHU�RIILFHUV�RI�WKH�'05�DERXW�WKH�ILOO
XQGHU�WKH�$OSLQH�:D\��

���� 0U��'DJJHU��ZKR�HIIHFWLYHO\�DSSURYHG�WKH�LQVWDOODWLRQ�RI�WKH�ZDWHUPDLQ�RQ�EHKDOI
RI� 13:6�� GLG� QRW� FRQQHFW� WKH� :HVWHUQ� 6XEGLYLVLRQ�$OSLQH� :D\� � JHRWHFKQLFDO
UHSRUWV� ZLWK� WKH� ZRUNV� EHLQJ� XQGHUWDNHQ� LQ� FRQQHFWLRQ� ZLWK� WKH� OD\LQJ� RI� WKH
ZDWHUPDLQ����7KH�IDFW�WKDW�0U��'DJJHU�GLG�QRW�GUDZ�WKLV�FRQQHFWLRQ�LV�SDUWLFXODUO\
VXUSULVLQJ� FRQVLGHULQJ� WKDW� KH� KDG� EHHQ� YLWDOO\� FRQFHUQHG� ZLWK� LVVXHV� RI� D
JHRWHFKQLFDO� QDWXUH� LQ� FRQQHFWLRQ� ZLWK� 7KUHGER� DOPRVW� IURP� WKH� WLPH� KH
FRPPHQFHG�HPSOR\PHQW�ZLWK�13:6�LQ�)HEUXDU\���������,�KDYH�UHFRUGHG�HOVHZKHUH
0U��'DJJHUªV�H[WHQVLYH�FRQFHUQV�ZLWK�WKH�VWDELOLW\�RI�WKH�7KUHGER�DUHD���6XIILFH�LW
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WR�VD\�WKDW�VXEMHFW�WR�WKH�PDWWHUV�,�UHIHU�WR�EHORZ�LQ�FRQQHFWLRQ�ZLWK�WKH�DSSURYDO
RI�WKH�ZDWHUPDLQ��KH�GRHV�QRW�DSSHDU�WR�KDYH�H[SUHVVO\�EURXJKW�WKRVH�FRQFHUQV�WR
EHDU�LQ�JLYLQJ�DSSURYDO�IRU�LWV�FRQVWUXFWLRQ�

���� 7KH� IDFWV� FRQFHUQLQJ� WKH� FRQVWUXFWLRQ� RI� WKH� ZDWHUPDLQ� IDOO� ZLWKLQ� D� UHODWLYHO\
QDUURZ�FRPSDVV�

���� ,Q� ODWH� ������ WKH� 6HFUHWDU\� RI� WKH� %RDUG� RI� )LUH� &RPPLVVLRQHUV� ZURWH� WR� .7�
DGYLVLQJ� WKDW� D� ILUH� PDLQ� DQG� K\GUDQWV� VKRXOG� EH� LQVWDOOHG� RQ� WKH� $OSLQH� :D\
DERYH�WKH��$OSLQH�:D\�9LOODJH�WR�SURYLGH�D�VRXUFH�RI�ILUHILJKWLQJ�ZDWHU�IRU�QHDUE\
ORGJHV� DQG� WR� FRPEDW� EXVKILUHV��� � � ,Q�'HFHPEHU� �����0U�� 9DQ� GHU� /HH� DGYLVHG
13:6�WKDW�.7��LQWHQGHG�WR�LQVWDOO�D�ULQJ�OLQH�RQ�WKH�QRUWK�VLGH�RI�WKH�$OSLQH�:D\
WKDW�VXPPHU��

���� 7KHUHDIWHU�� WKHUH� GRHV� QRW� DSSHDU� WR�KDYH� EHHQ� DQ\� IXUWKHU� FRPPXQLFDWLRQ�ZLWK
13:6� FRQFHUQLQJ� WKH� FRQVWUXFWLRQ� RI� WKH� ZDWHUPDLQ� SULRU� WR� LWV� DFWXDO
FRPPHQFHPHQW���$W�VRPH�VWDJH��KRZHYHU��0U��:ULJKW��ZKR�ZDV�WKH�VXSHUYLVRU�RI
WKH�9LOODJH�GHSDUWPHQW��ZDONHG�WKH�SURSRVHG�SDWK�RI�WKH�SLSHOLQH�DORQJ�WKH�$OSLQH
:D\�ZLWK�D�'05�IRUHPDQ��0U��-LP�6PLWK�DQG�0U��5\H�RI�5\H�3ODQW�+LUH���

���� &RQVWUXFWLRQ�DSSHDUV�WR�KDYH�FRPPHQFHG�LQ�HDUO\�$SULO��������0U��%DXPKDPPHU
ILUVW� VDZ� WKH�ZRUNV� LQ� WKH� HYHQLQJ�RI� ��$SULO� ����� DW�ZKLFK� VWDJH� KH� REVHUYHG� D
WUHQFK�DQG�H[FDYDWLRQV�LQ�SURJUHVV�DORQJ�WKH�$OSLQH�:D\�DERYH�7\UROD�/RGJH���$
SLSH� KDG� DOUHDG\� EHHQ� ODLQ� LQ� WKH� WUHQFK� DQG� KDG� EHHQ� FRYHUHG� LQ� SODFHV� ZLWK
VSRLO���� �+H� LQIRUPHG�0U��'DJJHU�RI� WKH�ZRUN� LQ�SURJUHVV�� �2Q���$SULO�� RQ�0U�
'DJJHUªV�LQVWUXFWLRQV��KH�LVVXHG�D�VWRS�ZRUN�QRWLFH�WR�.7�������+H�DGYLVHG�.7��WKDW
WKH�ZRUNV�KDG�WR�FHDVH�XQWLO�13:6�JDYH�LWV�IRUPDO�DSSURYDO�

���� 2Q���$SULO������0U��0F&RQQHOO��ZKR�ZDV�.7�ªV�5HVRUW�(QJLQHHU��ZURWH�WR�13:6
HQFORVLQJ� D� FRPELQHG�'HYHORSPHQW�%XLOGLQJ�$SSURYDO� DQG� �� FRSLHV� RI� GUDZLQJ
1R�� ����� §VKRZLQJ� K\GUDQW�ZRUNV� WR� SURWHFW� WKH� XSSHU� ORGJHV� DORQJ� WKH�$OSLQH
:D\�¨��7KUHH�SDUDJUDSKV�RI�WKH�OHWWHU�ZDUUDQW�TXRWDWLRQ�

§7KLV� ZRUN� KDV� EHHQ� UHFRPPHQGHG� WR� XV� E\� 7HFKQLFDO� 5LVN� ,QVXUDQFH
0DQDJHUV�3W\��/LPLWHG�ZKR�DGYLVH�XV�RQ�SRWHQWLDO�ULVN�PDWWHUV�

7KH�'05�KDYH�DOUHDG\�EHHQ�DSSURDFKHG�DQG�KDYH�ZDONHG�WKH�SURSRVHG� OLQH
ZLWK�XV�LQGLFDWLQJ�WKH�SLSH�VKRXOG�EH�DSSUR[LPDWHO\���PHWUHV�IURP�WKH�H[LVWLQJ
URDG�VKRXOGHU�DQG�DW�OHDVW����PP�EHORZ�WKH�VXUIDFH�

��:H��UHTXHVW�WKDW�\RXU�HDUOLHVW�DWWHQWLRQ�EH�JLYHQ�WR�WKLV�PDWWHU�DV�WKH�DGGHG
SURWHFWLRQ�LV�KLJKO\�UHFRPPHQGHG�EHIRUH�WKH�(DVWHU�FURZGV�DUULYH�¨��

���� 7KH�SODQ�ZKLFK�ZDV�DWWDFKHG�WR�WKH�OHWWHU�ZDV�D�FRQWRXU�SODQ�RI�WKH�9LOODJH�XSRQ
ZKLFK� 0U�� 0F&RQQHOO� KDG� VNHWFKHG� WKH� SURSRVHG� QHZ� ULQJ� PDLQ� ZKLFK� ZDV
LGHQWLILHG�DV�D����PP�$&�SLSH� �VHH�$SSHQGL[�����)LJXUH����� �7KH�VNHWFK�VKRZHG
WKH�QHZ�ULQJ�PDLQ�H[WHQGLQJ�DORQJ�WKH�$OSLQH�:D\�IURP�WKH�ZHVWHUQ�PRVW�H[WHQW
RI� WKH� 9LOODJH� HDVW� WR� MXVW� EH\RQG� 6FKXVV� /RGJH� ZKHUH� LW� WXUQHG� DQG� UDQ� GRZQ
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EHWZHHQ�6FKXVV�DQG�*XQ\DQJ�/RGJHV�RQ�WKH�ZHVW�DQG�&DULQ\D�/RGJH�RQ�WKH�HDVW�
,W� WKHQ� DSSHDUHG� WR� FRQQHFW� ZLWK� WKH� H[LVWLQJ� 9LOODJH� ZDWHU� PDLQ� MXVW� DERYH
%LPEDGHHQ�/RGJH�LQ�%REXFN�/DQH���

���� 7KHUH�ZDV�QRWKLQJ� RQ� WKH� SODQ�RI� WKH�QDWXUH� RI� D� ORQJ� VHFWLRQ� RU� GHWDLOV� ZKLFK
ZRXOG� LQGLFDWH� WKH� QDWXUH� RI� WKH� EDFNILOOLQJ� RI� WKH� WUHQFK�� WKH� K\GUDQWV� DQG� DLU
YDOYHV� RU� WKH� EHGGLQJ� PDWHULDOV� ZKLFK� ZHUH� WR� EH� XVHG� LQ� WKH� FRXUVH� RI
FRQVWUXFWLRQ���

���� 2Q� �� $SULO� ����� 0U�� 'DJJHU� VWDPSHG� WKH� ZDWHUPDLQ� SODQ� DV� DQ� §$SSURYHG
3URMHFW¨��$SSURYDO�ZDV�VXEMHFW��LQWHU�DOLD��WR�WKH�FRQGLWLRQV�VSHFLILHG�LQ�WKH�OHWWHU�RI
DSSURYDO�� �7KH�FRQGLWLRQV�LQ�WKH�OHWWHU�RI�DSSURYDO� LQFOXGHG�REWDLQLQJ�RI�ZULWWHQ
DSSURYDO� RI� WKH� URXWH� EHIRUH� IXUWKHU� FRQVWUXFWLRQ�� WKH� REVHUYDQFH� RI� VDIHW\
PHDVXUHV�GLUHFWHG�E\�WKH�'LVWULFW�%XLOGLQJ�,QVSHFWRU�DQG�WKH�IROORZLQJ�

§3DUWLFXODU�HPSKDVLV�VKDOO�EH�SODFHG�RQ�WKH�FRQVROLGDWLRQ�RI�EDFNILOO�DORQJ�WKH
WRS�EDQN�RI�WKH�URDG���7KH�DUHD�EHORZ�LV�D�VOLS�]RQH�DQG�D�EXLOG�XS�RI�ZDWHU
LQ�D�VRIW�WUHQFK�FRXOG�LQFUHDVH�ULVN�RI�PRYHPHQW�¨��

���� 6KRUWO\�EHIRUH�0U��'DJJHU�DSSURYHG�WKH�ZDWHUPDLQ�WKH�6XSHULQWHQGHQW�RI�WKH�3DUN
FLUFXODWHG�WR�WKRVH�LQYROYHG�LQ�EXLOGLQJ�SODQQLQJ�DQG�DSSURYDO�ZLWKLQ�WKH�3DUN�D
PHPRUDQGXP� VHWWLQJ� RXW� WKH� SURFHGXUHV� IRU� SURFHVVLQJ� RI�'LVWULFW�&RPPHQW� DW
WKH�'LVWULFW�2IILFH���,W�PLJKW�EH�QRWHG�WKDW�XQGHU�WKLV�SURFHGXUH��DQ\�GHYHORSPHQW
DSSOLFDWLRQ�ZKLFK�KDG�RSHUDWLRQDO�RU�HQJLQHHULQJ�DVSHFWV�ZDV�WR�EH�UHIHUUHG�HLWKHU
WR� WKH� &KLHI� 5DQJHU� RU� WKH� 'LVWULFW� (QJLQHHU�� � 0U�� 'DJJHU� VDLG� LW� ZDV� QRW� KLV
SUDFWLFH� WR� UHIHU� HQJLQHHULQJ�PDWWHUV� WR�1DWLRQDO� 3DUNV� HQJLQHHUV� XQOHVV� LW� ZDV� D
FDSLWDO� ZRUNV� SURMHFW�� �2WKHUZLVH� LW� ZDV� KLV� SUDFWLFH� WR� XVH� WKH� HQJLQHHUV� RI� WKH
SURSRQHQW�RI�WKH�SURMHFW�����0U��'DJJHU�ZDV�QRW�WUDLQHG�LQ�K\GUDXOLF�GHVLJQ�

���� )ROORZLQJ�UHFHLSW�RI�WKH�OHWWHU�RI�DSSURYDO��.7��FRPSOHWHG�WKH�ULQJ�PDLQ���,W�KDG
EHHQ�FRPSOHWHG�E\�-XQH��������

���� 1R� GRFXPHQW� ZDV� SURYLGHG� WR� WKH� ,QTXHVW� ZKLFK� JDYH� H[SUHVV� DSSURYDO� WR� WKH
ZDWHUPDLQ�URXWH�

&RQVWUXFWLRQ�RI�WKH�:DWHUPDLQ

���� 7KH�$&� SLSHOLQH� V\VWHP�ZKLFK� ZDV� XVHG� IRU� WKH� ZDWHUPDLQ� ZDV� ZLGHO\� XVHG� IRU
ZDWHUPDLQ� FRQVWUXFWLRQ� DW� WKH� WLPH�� � ,W� XVHG� UXEEHU� ULQJ� MRLQWLQJ� FROORTXLDOO\
UHIHUUHG�WR�DV�WKH�9�ULQJ���7KH�$&�SLSHV�ZHUH�PDQXIDFWXUHG�E\�-DPHV�+DUGLH�DQG
&R� 3W\� /WG�� � $FFRUGLQJ� WR� 0U�� 1L[H\�� DQ� HQJLQHHU� ZKR� ZRUNHG� IRU� WKH
PDQXIDFWXUHU� IRU�PDQ\� \HDUV�� §LW�ZDV�ZHOO� XQGHUVWRRG� LQ� WKH� LQGXVWU\� WKDW� WKHVH
MRLQWV�ZHUH�QRW�GHVLJQHG�WR�UHVLVW�DQ\�SXOO�RXW�IRUFHV�ZKDW�VR�HYHU�¨��

���� 0U�� 0F&RQQHOO� GLG� QRW� SUHSDUH� DQ\� GHVLJQ� GRFXPHQWDWLRQ� IRU� WKH� ZDWHUPDLQ
V\VWHP� DSDUW� IURP� WKH� GUDZLQJ� IRUZDUGHG� WR� 13:6� RQ� �� $SULO�� +H� VDLG� KH
UHJDUGHG�WKH�QHZ�ZDWHUPDLQ�DV�D�§PLQRU�ZRUN¨�DQG�D�§IDLUO\�VLPSOH�MRE¨�����+H�OHIW
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WKH�H[HFXWLRQ�RI�WKH�ZRUN�VXEVWDQWLDOO\�WR�WKH�9LOODJH�'HSDUWPHQW���� �0U��:ULJKW�
LQ� WXUQ�� GHOHJDWHG� WKH� WDVN� RI� LQVWDOOLQJ� WKH� ZDWHUPDLQ� WR� D� WHDP� OHDG� E\� � 0U�
*ULIILWKV���� D� VXSHUYLVRU� LQ� WKH� 9LOODJH� 'HSDUWPHQW� �� � +H� KDG� QR� HQJLQHHULQJ
TXDOLILFDWLRQV���� �,W� LV� LPSRUWDQW� WR�QRWH� WKDW�0U��*ULIILWKV�ZDV�QRW�FDOOHG� WR�JLYH
HYLGHQFH���/HQG�/HDVH�SURYLGHG�D�VWDWHPHQW�VLJQHG�E\�KLP���%\�DQG�ODUJH��KRZHYHU�
KLV�HYLGHQFH�GLG�QRW�DSSHDU�WR�EH�FRQWURYHUVLDO�

���� ,�QRWH�WKDW�LW�ZDV�FRPPRQ�SUDFWLFH�DW�WKDW�WLPH�IRU�DQ�RZQHU�XQGHUWDNLQJ�ZRUN�RI
WKH�QDWXUH�RI�D�PLQRU�UHWLFXODWLRQ�PDLQ�WR�UHO\�XSRQ�H[SHULHQFHG�SHUVRQQHO�WR�GHDO
ZLWK�RQ�VLWH�FRQGLWLRQV�����$FNQRZOHGJPHQW�RI�WKLV�SUDFWLFH��KRZHYHU�DSSHDUV�WR�EH
RI� OLWWOH� XWLOLW\� ZKHQ� D� ZDWHUPDLQ� ZDV� EHLQJ� FRQVWUXFWHG� LQ� D� WRWDOO\� XQVXLWDEOH
ORFDWLRQ���,�VKDOO�UHWXUQ�WR�WKH�TXHVWLRQ�RI�WKH�VXLWDELOLW\�RI�WKH�VLWH�

���� 3ULRU� WR� FRQVWUXFWLQJ� WKH� ZDWHUPDLQ�� 0U�� *ULIILWKV� KDG� EHHQ� LQYROYHG� RYHU
DSSUR[LPDWHO\���\HDUV�LQ�H[HFXWLQJ�WKH�ZRUNV�DVVRFLDWHG�ZLWK�WKH�PDMRU�XSJUDGH�RI
ZDWHU� VXSSO\� SLSHOLQHV� LQ� 7KUHGER�� � +H� KDG� DFFHVV� WR� GHWDLOHG� SODQV� IRU� WKLV
SURMHFW���� � 7KRVH� SODQV� ZHUH� DSSDUHQWO\� SUHSDUHG� E\� D� ILUP� RI� &RQVXOWLQJ
(QJLQHHUV�� -XGHOO�3ODWW�7KRPDV�	�$VVRFLDWHV�3W\�/WG�� � -XGHOO�3ODWW�KDG�SURYLGHG�D
UHSRUW� WR�.7�� RQ� ,QYHVWLJDWLRQV� LQWR�:DWHU� 6XSSO\�� 7UHDWPHQW� DQG�5HWLFXODWLRQ
DQG�)LUH�3URWHFWLRQ�6HUYLFHV�DW�7KUHGER�LQ�1RYHPEHU����������,Q�6HSWHPEHU������LW
SURYLGHG� WR� .7��'HWDLOHG� &RQVWUXFWLRQ�1RWHV� DQG� 6SHFLILFDWLRQV� RI� (TXLSPHQW
IRU� ZKDW� ZDV� GHVFULEHG� DV� WKH� LQLWLDO� VWDJH� RI� FRQVWUXFWLRQ�� LQ� ������ IRU� WKH
DXJPHQWDWLRQ�RI�7KUHGERªV�ZDWHU�VXSSO\��ZDWHU�UHWLFXODWLRQ�DQG�ILUH�SURWHFWLRQ���

���� 7KH�:DWHU�5HWLFXODWLRQ�6\VWHP�XSRQ�ZKLFK�-XGHOO�3ODWW�DGYLVHG�GLG�QRW�LQFOXGH�D
ZDWHUPDLQ� DORQJ� WKH� $OSLQH�:D\� LQ� WKH� SRVLWLRQ� SURSRVHG� LQ�0U��0F&RQQHOOªV
GUDZLQJ�����������7KH�GUDZLQJV�LQFOXGHG�H[WHQVLYH�GHWDLO�RI�HYHU\�SDUW�RI�WKH�:DWHU
5HWLFXODWLRQ� 6XSSO\� 6\VWHP�� � -XGHOO� 3ODWW� VSHFLILHG� WKDW� WKH� SLSHV� IRU� WKH� FDUULHU
PDLQV�ZLWKLQ�WKH�UHWLFXODWLRQ�V\VWHP�VKRXOG�EH�DVEHVWRV�FHPHQW�SUHVVXUH�SLSH��FODVV
'��ZLWK�VXSHUWLWH�FRXSOLQJV�DQG�UXEEHU�9�ULQJ�MRLQWV���

���� )XUWKHU��WKH�GUDZLQJV�IRU�WKH�SURSRVHG�:DWHU�5HWLFXODWLRQ�6\VWHP�LQFOXGHG�GHWDLOV
RI�WKUXVW�EORFNV�DQG�DQJOHV�RI�EHQGV�WR�EH�XVHG�DW�HYHU\�WXUQ�RU�FRQQHFWLRQ�RI�WKH
QHZ� V\VWHP���� � �0U��0F&RQQHOO� VDLG� WKDW�.7��ZRXOG�KDYH� UHOLHG� XSRQ� WKH� ����
-XGHOO�3ODWW�VSHFLILFDWLRQV�IRU�WKH�H[WHQW�RI�WKH�VL]H�RI�WKH�SLSH��WKH�W\SH�RI�SLSH�DQG
WKH�VXSHUWLWH�FRXSOLQJV�DV�ZHOO�DV� WKUXVW�EORFNV�DQG�DQFKRU�EORFNV� WR�EH�XVHG�IRU
WKH������$OSLQH�:D\�ZDWHUPDLQ���

���� ,W� ZDV� DSSDUHQW� WR� KLP�� KRZHYHU�� WKDW� -XGHOO� 3ODWW� KDG� FDUHIXOO\� FDOFXODWHG� LQ
UHODWLRQ� WR� HDFK� EHQG� LQ� WKH� SURSRVHG� :DWHU� 5HWLFXODWLRQ� 6\VWHP�� WKH� SUHFLVH
GLPHQVLRQV�RI�DQ\�DQFKRUDJH�XVHG�DW�VXFK�SRLQWV���+H�NQHZ�WKDW�WKRVH�FDOFXODWLRQV
ZHUH� VSHFLILF� WR� WKH� ORFDWLRQV� VKRZQ�XSRQ� WKH�SODQ� IRU� WKDW�6\VWHP�DQG� WKDW� WKH
FDOFXODWLRQV�KDG�EHHQ�SUHSDUHG�E\�KDYLQJ�UHJDUG�WR�IDFWRUV�VXFK�DV�WKH�VL]H�RI�WKH
SLSH��WKH�W\SH�RI�WKH�ILWWLQJ�DQG�WKUXVW�DQG�DUHD����
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���� +H�DFNQRZOHGJHG�WKDW�QRQH�RI�WKH�GHWDLOV�LQ�WKH�-XGHOO�3ODWW�GUDZLQJV�UHODWHG�HLWKHU
WR�WKH�OD\LQJ�RI�WKH�ZDWHUPDLQ�SDUDOOHO�WR�WKH�$OSLQH�:D\�LQ�WKH�HPEDQNPHQW�RU�WR
WKH� OD\LQJ� RI� WKH� ZDWHUPDLQ� XS� WKH� VWHHS� VORSH� EHWZHHQ� 6FKXVV� DQG� &DULQ\D
/RGJHV���

���� 0U��0F&RQQHOO�GLG�QRW�UHFDOO�VSHFLILFDOO\�UHIHUULQJ�WKH�-XGHOO�3ODWW�VSHFLILFDWLRQV�WR
0U��:ULJKWªV�GHSDUWPHQW�WR�DVVLVW�LQ�WKH�LQVWDOODWLRQ�RI�WKH�$OSLQH�:D\�ZDWHUPDLQ�
'HVSLWH�WKH�IDFW�WKDW�WKH�-XGHOO�3ODWW�GHWDLOV�ZHUH�GHVLJQHG�ZLWK�VSHFLILF�ORFDWLRQV�LQ
PLQG��QRQH�RI�ZKLFK�UHODWHG�WR�WKH�$OSLQH�:D\��KH�VDZ�WKH�-XGHOO�3ODWW�GHWDLOV�DQG
WKRVH� VHW� RXW� LQ� D� PDQXDO� SUHSDUHG� E\� -DPHV� +DUGLH� DQG� &R� 3W\� /WG�� §WR� EH
VWDQGDUG� GHWDLOV� WKDW� DQ� LQVWDOODWLRQ� FUHZ� PD\� ZLVK� WR� UHIHU� WR� LI� WKH\� ZHUH
XQVXUH�¨��� �+H�GLG�QRW�FRQFHUQ�KLPVHOI�ZLWK� WKH�GHWDLOHG�GHVLJQ�RI� WKH�SLSH�DV� LW
ZDV� WR� EH� LQVWDOOHG���� � � 7KH� H[WHQW� RI� KLV� LQYROYHPHQW� RQFH� WKH� ZRUNV� ZHUH
SURFHHGLQJ�ZDV�DSSDUHQWO\� WR�GULYH�SDVW� WKH� MRE� WR� VHH�ZKHWKHU� LW� DSSHDUHG� WR�EH
SURJUHVVLQJ�VDWLVIDFWRULO\���

���� 7KH� ZDWHUPDLQ� URXWH� ZDV� SODQQHG� WR� WUDYHO� LQ� D� QRUWK�VRXWK� GLUHFWLRQ� EHWZHHQ
&DULQ\D�DQG�6FKXVV�/RGJHV�EHFDXVH�WKDW�DUHD��EHLQJ�D�UHVHUYH��ZDV�QRW�VXEOHDVHG�WR
DQ\ERG\���� � 7KH� GHWDLO� DV� WR� WKH� FRQILJXUDWLRQ� RI� WKH� EHQG� ZKHUH� WKH� SURSRVHG
$OSLQH�:D\�ZDWHUPDLQ�WXUQHG�IURP�WKH�HDVW�ZHVW�GLUHFWLRQ�DORQJ� WKH� URDG� WR� WKH
QRUWK�VRXWK� GLUHFWLRQ� GRZQ� WR� %REXFN� /DQH�ZDV� OHIW� WR� WKH� LQVWDOODWLRQ� FUHZ� DV�
WRR��ZDV�WKH�GHFLVLRQ�DV�WR�ZKDW��LI�DQ\��UHVWUDLQW�WR�XVH�DW�DQ\�WXUQ���

���� ,Q�WKH�UHVXOW�LW�IHOO�WR�0U��*ULIILWKV�WR�VXSHUYLVH�WKH�LQVWDOODWLRQ�RI�WKH�$OSLQH�:D\
ZDWHUPDLQ���%HDULQJ�LQ�PLQG�WKDW�KH�KDG�QR�GHWDLOHG�GHVLJQ�GUDZLQJ�RI�WKH�ZRUN
SURYLGHG�WR�KLP�E\�DQ\�HQJLQHHU�RQ�EHKDOI�RI�.7���LW�DSSHDUV�WKDW�KH�XQGHUWRRN
WKH� LQVWDOODWLRQ� RI� WKH� ZDWHUPDLQ� UHO\LQJ� XSRQ� H[SHULHQFH� KH� KDG� JDLQHG� LQ� KLV
LQYROYHPHQW�ZLWK�WKH�HDUOLHU�XSJUDGH�RI�7KUHGERªV�ZDWHU�VXSSO\�V\VWHP�

&RQILJXUDWLRQ�RI�WKH�6FKXVV�%HQG

���� $Q�LVVXH�ZDV�UDLVHG�DV�EHWZHHQ�WKH�JHRWHFKQLFDO�H[SHUWV�ZKR�JDYH�HYLGHQFH� LQ� WKH
,QTXHVW�FRQFHUQLQJ�WKH�OLNHOLKRRG�RI�MRLQW�VHSDUDWLRQ�LQ�SDUWLFXODU�ORFDWLRQV�KDYLQJ
RFFXUUHG�GHSHQGLQJ��LQ�SDUW��XSRQ�WKH�FRQILJXUDWLRQ�RI�WKH�EHQG�RI�WKH�ZDWHUPDLQ
ZKHUH� LW� WXUQHG� IURP� UXQQLQJ� DORQJ� WKH� $OSLQH� :D\� WR� UXQQLQJ� QRUWK�VRXWK
EHWZHHQ�6FKXVV�DQG�&DULQ\D��WKH�§6FKXVV�%HQG¨��� �7KH�GHEDWH�FRQFHUQHG�ZKHWKHU
WZR����GHJUHH�RU���DSSUR[LPDWHO\����GHJUHH�EHQG�KDG�EHHQ�XVHG�DW�WKDW�SRLQW�

���� 0U��*ULIILWKV�FRXOG�QRW�UHFDOO�KRZ�KH�FRQILJXUHG�WKH�6FKXVV�%HQG������7KHUH�DUH�QR
§DV�EXLOW¨�GUDZLQJV�RI� WKH�ZDWHUPDLQ�� �0U��:ULJKW�JDYH�HYLGHQFH��KRZHYHU�� WKDW�D
PDVWHU� SODQ� ZDV� NHSW� LQ� WKH� 9LOODJH� 'HSDUWPHQW� RIILFH� ZKLFK� ZDV� LQWHQGHG� WR
GHSLFW��DV�DFFXUDWHO\�DV�SRVVLEOH��WKH�ORFDWLRQ�RI�SLSHV�LQ�WKH�YLOODJH���,W�ZRXOG�KDYH
EHHQ�0U��*ULIILWKVª�UHVSRQVLELOLW\�WR�HQWHU�WKH�GHWDLOV�RI�WKH�URXWH�WKH�$OSLQH�:D\
ZDWHUPDLQ�WRRN�RQ�WKDW�PDVWHU�SODQ���+H�VDLG�0U��*ULIILWKV�ZDV�DZDUH�RI�WKH�QHHG
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WR�UHFRUG�WKH�SUHFLVH�URXWH�RI�HDFK�ZDWHU�SLSH�RQ�WKH�PDVWHU�SODQ�DQG�DVVXPHG�WKDW
DQ\�SODQ�KH�SURGXFHG�ZRXOG�KDYH�EHHQ�HQWHUHG�ZLWK�DV�PXFK�GHWDLO�DV�SRVVLEOH���

���� 0U�� *ULIILWKV� DFNQRZOHGJHG� WKDW� LW� ZDV� ERWK� KLV�� DQG� WKH� 9LOODJH� 'HSDUWPHQWªV�
SUDFWLFH� WR�NHHS� WKH�SODQ� LQGLFDWLQJ� VHUYLFHV�DV� LQVWDOOHG�� ,Q�DFFRUGDQFH�ZLWK� WKDW
SUDFWLFH�KH�ZRXOG�KDYH�PDUNHG�RQ�WKH�SODQ�WKH�SRVLWLRQ�RI�WKH�SLSHOLQH�LQVWDOOHG
DORQJ�WKH�$OSLQH�:D\���+H�EHOLHYHG�KH�ZRXOG�KDYH�PDUNHG�WKH�SODQ�ZKLOH�KH�ZDV
LQ� WKH� RIILFH�� EXW� GLG� QRW� EHOLHYH� KH� ZRXOG� KDYH� LQGLFDWHG� DQ\� SDUWLFXODU
FRQILJXUDWLRQ� RI� EHQGV� EXW�� UDWKHU�� WKH� ORFDWLRQ� RI� WKH� SLSHOLQH� DQG� SRVLWLRQ� RI
YDOYH�VWDQG�SLSH���

���� 6HYHUDO�SODQV�RI�WKH�7KUHGER�9LOODJH�:DWHU�6XSSO\�6\VWHP�ZHUH�SUHSDUHG�VRRQ�DIWHU
WKH� LQVWDOODWLRQ� RI� WKH� $OSLQH� :D\� ZDWHUPDLQ�� DOO� RI� ZKLFK� VKRZHG� DQ
DSSUR[LPDWHO\��������GHJUHH�DQJOH�DW�WKH�6FKXVV�%HQG���

���� ,Q� 1RYHPEHU� ����� 7HFKQLFDO� 5LVN� DQG� ,QVXUDQFH� 0DQDJHPHQW� 3W\�� /LPLWHG
�§75,0¨�� UHSRUWHG� WR� .7�� WKDW� WKH� RQO\� UHFRUG� RI� PRGLILFDWLRQV� WR� WKH� ZDWHU
VXSSOLHV� WR� WKH� 9LOODJH� ZDV� D� §PDUNHG� XS¨� SULQW� LQ� WKH� 9DOOH\� 7HUPLQDO� RIILFHV
ZKLFK�ZDV�YHU\�YXOQHUDEOH� WR�GDPDJH�RU� ORVV�� �7KH\� UHFRPPHQGHG� WKDW� D�SURSHU
UHSURGXFLEOH�GUDZLQJ�RI� WKH�9LOODJH�ZDWHU� VXSSOLHV�DV�NQRZQ�VKRXOG�EH�FRPSLOHG
DQG�NHSW�LQ�D�VHSDUDWH�EXLOGLQJ�IURP�WKH�RULJLQDO�� �7KH�§PDUNHG�XS¨�SULQW� LV�QR
GRXEW�D�UHIHUHQFH�WR�WKH�PDVWHU�SODQ��,W�DSSHDUV�SUREDEOH�WKDW�LW�ZDV�WKHQ�XVHG�WR
SUHSDUH�WKH�UHFRPPHQGHG�GUDZLQJ���7KH�ODWHU�SODQV�ZHUH�PRVW�SUREDEO\�SUHSDUHG
IURP�WKH�PDVWHU�SODQ�PDUNHG�XS�E\�0U��*ULIILWKV�RU�IURP�WKH�GUDZLQJ�SURGXFHG�DW
75,0ªV�UHFRPPHQGDWLRQ�

���� ,W�VHHPV�PRVW�SUREDEOH�WR�PH�WKDW��LQ�DFFRUGDQFH�ZLWK�0U��:ULJKWªV�UHTXLUHPHQW�
DQG� VHQVLEOH� SUDFWLFH��0U��*ULIILWKV�PDUNHG� RQ� WKH�PDVWHU� SODQ� WKH� URXWH� RI� WKH
ZDWHUPDLQ�KH�KDG�UHFHQWO\�LQVWDOOHG���7KH�GLIIHUHQFH�LQ�ORFDWLRQ�ZKLFK�ZRXOG�UHVXOW
LI� KH� KDG� XVHG� WZR� ��� GHJUHH� DQJOHV� DW� WKH� 6FKXVV� %HQG� DV� RSSRVHG� WR� WKH
DSSUR[LPDWH� ��� GHJUHH�� ���� GHJUHH� EHQG� VKRZQ� RQ� DOO� WKH� SODQV� LV� VXFK� WKDW� ,
ZRXOG�KDYH�H[SHFWHG�WZR����GHJUHH�DQJOHV�WR�KDYH�EHHQ�PDUNHG�RQ�WKH�PDVWHU�SODQ
LI�WKH\�ZHUH�XVHG�

���� 1R�SODQV�ZHUH�WHQGHUHG�ZKLFK�VKRZHG�WKH�FRQILJXUDWLRQ�RI�WKH�6FKXVV�%HQG�WR�EH
WZR� ��� GHJUHH� DQJOHV�� � 7KH� VXJJHVWLRQ� WKDW� LW� PLJKW� WDNH� WKDW� IRUP� ZDV� ILUVW
DGYDQFHG��DV�IDU�DV�,�DP�DZDUH��E\�RQH�RI�WKH�SDUWLHV�GXULQJ�WKH�,QTXHVW�

���� +DYLQJ� UHJDUG� WR� WKH� H[WDQW�SODQV�� ,� DP� VDWLVILHG� WKDW� WKH� 6FKXVV�EHQG�ZDV�PRVW
SUREDEO\�FRQILJXUHG�DW�DQ�DSSUR[LPDWH����GHJUHH�����GHJUHH�DQJOH�

7KUXVW�%ORFNV

���� $QRWKHU�LVVXH�ZKLFK�ZDV�FRQVLGHUHG�E\�WKH�JHRWHFKQLFDO�H[SHUWV�FDOOHG�GXULQJ�WKH
,QTXHVW� DQG� VHYHUDO�SDUWLHV��ZDV�ZKHWKHU� WKH�ZDWHUPDLQ�ZDV� DGHTXDWHO\� UHVWUDLQHG
E\�WKUXVW�EORFNV�DW�WKH�6FKXVV�%HQG�
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���� 0U��*ULIILWKV�VDLG�WKDW�KH�OHDUQW�ZKDW�KH�XQGHUVWRRG�WR�EH�WKH�DSSUR[LPDWH�VL]H�RU
WKUXVW� IRU� DQFKRU� EORFNV� IRU� GLIIHUHQW� VLWXDWLRQV� GXULQJ� KLV� ZRUN� RQ� WKH� JHQHUDO
ZDWHU�SLSHOLQH�XSJUDGH�ZKLOH�KH�ZDV�EHLQJ�VXSHUYLVHG�E\�HQJLQHHUV�LQYROYHG�LQ�WKDW
SURFHVV�� � /DWHU� GXULQJ� WKDW� ZRUN� KH� PDGH� KLV� RZQ� MXGJPHQW� RI� WKH� EORFN� VL]H
UHTXLUHG�DV�KH�GLG��VXEVHTXHQWO\��LQ�ZRUN�KH�XQGHUWRRN�RQ�RWKHU�ZDWHU�SLSHOLQHV�LQ
WKH� YLOODJH�� � +H� DOVR� KDG� DFFHVV� WR� WKH� +DUGLHV� SLSH� LQVWDOODWLRQ� PDQXDO� DQG
UHIHUUHG�WR�LW�� WRR��WR�GHWHUPLQH�WKH�VL]H�DQG�ORFDWLRQ�RI�WKUXVW�RU�DQFKRU�EORFNV�
,Q�RUGHU� WR� HQVXUH� WKDW� D�SLSHOLQH�ZRXOG�QRW�SUHVHQW�KLP�ZLWK� DQ\�PDLQWHQDQFH
SUREOHPV�LQ�WKH�IXWXUH�KH�ZRXOG�PDNH�VXUH�WKH�YROXPH�RI�FRQFUHWH�XVHG�IRU�WKUXVW
RU� DQFKRU� EORFNV� ZDV� §LI� DQ\WKLQJ� H[FHVVLYH�¨� ,W� ZDV� DOVR� KLV� SUDFWLFH� WR� HQFDVH
EHQGV�� LQFOXGLQJ� WKH� FROODUV�� RI� SLSHOLQHV� LQ� FRQFUHWH� EORFNV���� � 7KLV�ZDV� QRW� WKH
VKDSH�RI�WKUXVW�EORFN�VKRZQ�RQ�WKH�-XGHOO�3ODWW�SODQV�RU�LQ�WKH�+DUGLHV�PDQXDO���

7KH\� VKRZ� WKUXVW� EORFNV� DV� FRQVWUXFWHG� DGMDFHQW� WR� WKH� SLSH� LW� ZDV� LQWHQGHG� WR
UHVWUDLQ�

���� )ROORZLQJ�WKH�ODQGVOLGH��WKH�UHPDLQV�RI�WKDW�SDUW�RI�WKH�ZDWHUPDLQ�ZKLFK�WUDYHOOHG
LQ� WKH�QRUWK�VRXWK�GLUHFWLRQ�EHWZHHQ�6FKXVV� DQG�&DULQ\D�ZHUH� H[FDYDWHG�� � ,W�ZDV
IRXQG�WKDW�HDFK�FRXSOLQJ�ZDV�FRPSOHWHO\�HQFDSVXODWHG�E\�URXJKO\�IRUPHG�FRQFUHWH
EORFNV������+DYLQJ�UHJDUG�WR�WKDW�IDFW��0U��*ULIILWKV�KDV�H[SUHVVHG�WKH�YLHZ�WKDW�KH
EHOLHYHV�WKUXVW�RU�DQFKRU�EORFNV�ZRXOG�KDYH�EHHQ�LQVWDOOHG�DW�WKH�6FKXVV�EHQG���

���� $FFRUGLQJ�WR�0U��0DFRXQ�DQG�0U��:LQWHU�LI�QR�RU�DQ�LQDGHTXDWH�WKUXVW�EORFN�KDG
EHHQ�LQVWDOOHG�DW� WKH�6FKXVV�EHQG� LW� LV�YLUWXDOO\�FHUWDLQ� WKDW� WKH�ZDWHUPDLQ�ZRXOG
KDYH� IDLOHG� VRRQ� DIWHU� WKH� SLSHOLQH� ZDV� ILUVW� SXW� XQGHU� SUHVVXUH���� � ,� DP�
DFFRUGLQJO\��VDWLVILHG�WKDW�LW�LV�PRVW�SUREDEO\�WKH�FDVH�WKDW�D�WKUXVW�EORFN�HQFDVHG
WKH�6FKXVV�%HQG�

6XLWDELOLW\�RI�:DWHUPDLQ�6LWH

���� 7KH� HIIHFW� RI� FRPSOHWHO\� HQFDVLQJ� WKH� ZDWHUPDLQ� DW� WKH� 6FKXVV� %HQG� ZLWK� D
FRQFUHWH�WKUXVW�EORFN�ZDV�WKDW�DQ\�IOH[LELOLW\�RI�WKH�MRLQWV�ZDV�UHPRYHG���

���� $FFRUGLQJ�WR�0U��7LP�6XOOLYDQ��WKH�QDWXUH�RI�WKH�ILOO�HPEDQNPHQW�ZDV�VXFK�WKDW�LW
FRXOG�RQO\�UHPDLQ�VWDEOH�LI�NHSW�GU\��,Q�VXFK�FLUFXPVWDQFHV�LW�ZDV�LQDSSURSULDWH�WR
SODFH� D� ODUJH�� SRWHQWLDO� VRXUFH� RI� ZDWHU� LQ� D� PDUJLQDOO\� VWDEOH� DUHD� DERYH� D
UHVLGHQWLDO�GHYHORSPHQW�����$OO�WKH�JHRWHFKQLFDO�HQJLQHHUV�ZKR�JDYH�HYLGHQFH�DJUHHG
WKDW� WKH� $OSLQH�:D\� HPEDQNPHQW� ZKHUH� WKH� ODQGVOLGH� RFFXUUHG� ZDV� PDUJLQDOO\
VWDEOH�DQG�WKDW�LWV�PDUJLQDO�VWDELOLW\�FRXOG�EH�DGYHUVHO\�DIIHFWHG�E\�ZDWHU�����,W�ZDV
DOVR�FRPPRQ�JURXQG�WKDW�DQ�$&�SLSHOLQH�V\VWHP�RI�WKH�VRUW�XVHG�WR�FRQVWUXFW�WKH
ZDWHUPDLQ� VKRXOG� QRW� EH� XVHG� LQ� D� PDUJLQDOO\� VWDEOH� HPEDQNPHQW� ZKLFK� ZDV
VXEMHFW� WR� FUHHS�� HVSHFLDOO\� LQ�SUR[LPLW\� WR� DQ� HVVHQWLDOO\�XUEDQ�GHYHORSPHQW�� � ,W
VHHPV�VXUSULVLQJ��LQ�WKHVH�FLUFXPVWDQFHV��DW�OHDVW�ZLWK�WKH�EHQHILW�RI�KLQGVLJKW��WKDW
DSSURYDO�ZDV�JLYHQ�IRU�WKH�FRQVWUXFWLRQ�RI�WKH�$OSLQH�:D\�ZDWHUPDLQ�
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���� ,W�LV�DSSDUHQW�IURP�WKH�VWHSV�WDNHQ�WR�DSSURYH�WKH�ZDWHUPDLQ�WKDW�0U��'DJJHU�JDYH
OLWWOH�RU�QR�DWWHQWLRQ�WR�WKH�SRWHQWLDO�DGYHUVH�HIIHFW�RI�OHDNDJH�IURP�WKH�ZDWHUPDLQ
RQ�WKH�VWDELOLW\�RI�WKH�$OSLQH�:D\��OHW�DORQH�WKH�GDQJHU�WR�WKH�OLYHV�RI�RFFXSDQWV�RI
ORGJHV�SRVHG�E\�D�FROODSVH�RI�WKH�$OSLQH�:D\�FDXVHG�E\�D�OHDN�IURP�WKH�ZDWHUPDLQ
VDWXUDWLQJ� WKH� VXUURXQGLQJ� JURXQG�� � 7KLV� ZDV� DOO� WKH� PRUH� UHPDUNDEOH� KDYLQJ
UHJDUG�WR�0U��'DJJHUªV� ORQJVWDQGLQJ�FRQFHUQ�ZLWK�LVVXHV�RI�D�JHRWHFKQLFDO�QDWXUH
LQ�FRQQHFWLRQ�ZLWK�WKH�9LOODJH�

���� 0U��'DJJHU�WRRN�FRPIRUW�IURP�VHYHUDO�IDFWRUV�LQ�FRQQHFWLRQ�ZLWK�DSSURYDO�RI�WKH
ZDWHUPDLQ�LQ�H[SODLQLQJ�ZK\�KH�KDG�QRW�FRQVLGHUHG�LWV�HIIHFW�RQ�WKH�VWDELOLW\�RI�WKH
URDG�RU�UHTXLUHG�.7��WR�REWDLQ�D�JHRWHFKQLFDO�UHSRUW�EHIRUH�FRQVWUXFWLQJ�LW���)LUVW�
KH�SRLQWHG�RXW�KH�KDG�GUDZQ�.7�ªV�DWWHQWLRQ�WR�WKH�TXHVWLRQV�RI�SRWHQWLDO�VOLS�LQ
WKH�DUHD�DQG�WKH�QHHG�WR�WDNH�DSSURSULDWH�SUHFDXWLRQV�VXFK�DV�SURSHU�FRPSDFWLRQ
RI�WKH�WUHQFK�LQ�WKH�URDG�YHUJH���2QFH�KH�KDG�GRQH�WKDW��KH�VDLG��LW�ZDV�D�PDWWHU�IRU
.7�ªV�HQJLQHHU�WR�GHWHUPLQH�ZKHWKHU�KH�REWDLQHG�D�JHRWHFKQLFDO�UHSRUW�����+H�DOVR
SURIHVVHG�UHOLDQFH�XSRQ�WKH�IDFW�WKDW�WKH�URXWH�KDG�EHHQ�DSSURYHG�E\�WKH�'05ªV
HQJLQHHU�����+H�DOVR�WRRN�LQWR�DFFRXQW�WKH�IDFW�WKDW�WKH�SURSRVDO�ZDV�VXEPLWWHG�E\
.7�ªV� HQJLQHHUV��� DQG� WKDW� KH� ZRXOG� H[SHFW� WKH� ZDWHUPDLQ� ZRXOG� EH� ODLG� LQ
DFFRUGDQFH�ZLWK�HQJLQHHULQJ�SULQFLSOHV�LQFOXGLQJ�WKH�GHVLJQ�RI�DSSURSULDWH�WKUXVW
EORFNV�DQG�REVHUYDQFH�RI�PDQXIDFWXUHUªV�LQVWUXFWLRQV���

���� +LV� FODLP� WKDW�KH�KDG� UHOLHG� LQ������XSRQ� WKH�'05�KDYLQJ�DSSURYHG� WKH� URXWH
GRHV�QRW�VLW�ZHOO�ZLWK�WKH�FRQGLWLRQ�KH�LPSRVHG�WKDW�§ZULWWHQ�DSSURYDO�RI�WKH�URXWH
VKDOO�EH�REWDLQHG�EHIRUH�IXUWKHU�FRQVWUXFWLRQ�¨�����,W�DSSHDUV�WR�PH�WR�KDYH�EHHQ�D
SURGXFW�RI�0U��'DJJHU�UHFRQVWUXFWLQJ�HYHQWV�WR�ILW�D�PRGHO�RI�ZKDW�KH�ZRXOG�KDYH
SUHIHUUHG�WR�KDYH�EHHQ�LQIOXHQWLDO�LQ�KLV�DSSURYDO�SURFHVV�

���� $W�WKH�WLPH�KH�DSSURYHG�WKH�FRQVWUXFWLRQ�RI�WKH�ZDWHUPDLQ��LW�ZDV�13:6�SUDFWLFH
WR� UHTXLUH� JHRWHFKQLFDO� UHSRUWV� LQ� UHODWLRQ� WR� EXLOGLQJV� DQG�PDMRU� DOWHUDWLRQV� WR
EXLOGLQJV� RQ� WKH� 7KUHGER� 9LOODJH� VORSH���� � 7KLV� ZDV� D� UHTXLUHPHQW� ZKLFK� 0U�
'DJJHU� KDG� LQVWLWXWHG� DIWHU� WKH�2FWREHU� ����� ODQGVOLGH� RQ� WKH� $OSLQH�:D\�� � $V
DOUHDG\� QRWHG�� DW� WKH� WLPH� RI� WKDW� HYHQW�� KH� KDG� GLVFXVVHG� ZLWK�0U�� %ODNHUV�� WKH
13:6�5HJLRQDO�(QJLQHHU��WKH�SRWHQWLDO�RI�D�VLPLODU�HYHQW�KDSSHQLQJ�LQ�7KUHGER���

���� ,Q� VWDUN�FRQWUDVW� WR� WKH� UHTXLUHPHQWV� LPSRVHG� LQ� UHODWLRQ� WR� WKH� DSSURYDO�RI� WKH
ZDWHUPDLQ�� LW�PLJKW�EH�QRWHG�WKDW�RQO\���GD\V�DIWHU� LW�ZDV�DSSURYHG��0U��'DJJHU
GUDIWHG�D�OHWWHU�WR�EH�VHQW�E\�13:6�WR�.7��LQ�FRQQHFWLRQ�ZLWK�DQ�DSSOLFDWLRQ�IRU
H[WHQVLRQV�DQG�UHQRYDWLRQV�WR�6FKXVV�/RGJH���7KH�OHWWHU�UHTXLUHG�WKH�SURYLVLRQ�RI�D
VLWH� JHRWHFKQLFDO� UHSRUW� FRQVLGHULQJ� �LQWHU� DOLD�� §VLWH� VWDELOLW\� �VOLS� ]RQH�¨���

)XUWKHU��LQ�$XJXVW������WKH�13:6�+HDOWK�DQG�%XLOGLQJ�6XUYH\RU�ZKHQ�SURYLGLQJ
GLVWULFW�FRPPHQW�RQ�WKH�SURSRVHG�UHGHYHORSPHQW�RI�6FKXVV�/RGJH�QRWHG�

§7KHUH� LV� QR� HYLGHQFH� RI� UHFHQW� JURXQG� VOLS�� KRZHYHU� WKLV� ORFDWLRQ� LV� LQ� D
NQRZQ�VOLS�]RQH�DQG�JHRWHFKQLFDO�DGYLFH�VKRXOG�EH�VRXJKW�¨��
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���� 7KH� UHTXLUHPHQW� WKDW� D� JHRWHFKQLFDO� UHSRUW� EH� VXEPLWWHG� ZDV� UHDIILUPHG� LQ� WKH
OHWWHU�JUDQWLQJ�GHYHORSPHQW�DSSURYDO� WR�6FKXVV�/RGJH�ZKLFK�PDGH� WKDW� DSSURYDO
FRQGLWLRQDO�XSRQ�§D�IXOO�JHRWHFKQLFDO�UHSRUW���IRU�WKH�VLWH�¨��

���� ,�KDYH�JLYHQ�DQ[LRXV�FRQVLGHUDWLRQ�WR�WKH�TXHVWLRQ�ZKHWKHU�0U��'DJJHUªV�HYLGHQFH
WKDW�WKH�ZKROH�RI�WKH�KLOO�XSRQ�ZKLFK��7KUHGER�ZDV�FRQVWUXFWHG�ZDV�§PDUJLQDO¨���

ZDV�PDGH�ZLWK�WKH�EHQHILW�RI�KLQGVLJKW���7KH�GLIILFXOW\�ZLWK�WKLV��LV�WKDW�LQ�$XJXVW
������0U��'DJJHU�ZURWH�

§6LQFH� ����� ,� KDYH� YHUEDOO\� TXHVWLRQHG� WKH� VWDELOLW\� RI� WKH� JHQHUDO� 7KUHGER
GHYHORSPHQW�DUHD�DQG�DV�D�UHVXOW�KDYH�LQVLVWHG�RQ�6WUXFWXUDO�(QJLQHHUV�GHVLJQ
IRU�ILWWLQJV��UHWDLQLQJ�ZDOOV�DQG�WKH�OLNH¨��

���� ,Q�WKH�VDPH�PHPRUDQGXP�KH�UHIHUUHG�WR�WKH������ODQGVOLGH�DQG�VSHFXODWHG�DERXW
WKH� H[WHQW� RI� GDPDJH� ZKLFK� ZRXOG� RFFXU� LI� D� VLPLODU� VOLS� RFFXUUHG� RYHU� WKH
7KUHGER�9LOODJH�SUHFLQFW�� �+H�KDG� DOVR�QRWHG� WKDW� LQ���RU� �� ORFDWLRQV� DERYH� WKH
YLOODJH��WKH�$OSLQH�:D\�ZDV�VKRZLQJ�GHILQLWH�VLJQV�RI�FROODSVH�DQG�VOLS���,Q�IDLUQHVV
WR�0U��'DJJHU�� LW�VKRXOG�EH�QRWHG�WKDW�KH� LV�� LQ�HVVHQFH��D�EXLOGHU�� �+H�KROGV�QR
HQJLQHHULQJ� TXDOLILFDWLRQV�� � +RZHYHU�� GHVSLWH� WKLV�� LW� ZDV� QRW� KLV� SUDFWLFH� DW� WKH
WLPH�WR�FRQVXOW�DQ\RQH�ZLWK�HQJLQHHULQJ�H[SHUWLVH�ZLWKLQ�WKH�VHUYLFH�LQ�UHODWLRQ�WR
EXLOGLQJ�PDWWHUV���

���� :KLOH� WKDW�PD\�KDYH�EHHQ�KLV�SUDFWLFH� LQ� UHODWLRQ� WR�EXLOGLQJ�PDWWHUV�� DV� ,� KDYH
DOUHDG\� GLVFXVVHG�� LW� ZDV� D� UHTXLUHPHQW� RI� WKH� ����� 13:6� %XLOGLQJ� &RGH� WKDW
HQJLQHHULQJ�ZRUNV�EH�GHVLJQHG�LQ�FRQVXOWDWLRQ�ZLWK�D�&LYLO�RU�6WUXFWXUDO�(QJLQHHU�
,Q� WKH� FDVH� RI� WKH� 9LOODJH� ZDWHU� VXSSO\� RU� SODQWDWLRQ� ZRUNV�� 13:6ªV� 7HFKQLFDO
6HUYLFHV�6HFWLRQ�KDG�EHHQ�LQYROYHG�LQ�FRQVLGHULQJ�WKH�SODQV���0U��'DJJHU�GLG�QRW
VXEPLW�WKH�ZDWHUPDLQ�SODQ�WR�WKDW�6HFWLRQ�

���� +H� ZDV�� QHYHUWKHOHVV�� FRQFHUQHG� DERXW� WKH� IDFW� WKDW� WKH� DUHD� EHORZ� ZKHUH� WKH
ZDWHUPDLQ�ZDV�WR�EH�ODLG�ZDV��LQ�KLV�YLHZ�§D�VOLS�]RQH¨�� �+LV�FRQFHUQ�ZDV�WKDW� LI
WKH�WUHQFK�ZLWKLQ�ZKLFK�WKH�ZDWHUPDLQ�ZDV�ODLG�EHFDPH�D�GUDLQDJH�OLQH�ZLWK�ZDWHU
SHQHWUDWLQJ�GRZQ� WR� WKH� DUHD�KH� UHJDUGHG� DV� D� VOLS� ]RQH�� WKH� ODQG� FRXOG� EHFRPH
XQVWDEOH���� � +H� GLG� QRW� JLYH� DQ\� FRQVLGHUDWLRQ� WR� WKH� SRVVLELOLW\� WKDW� WKH� QHZ
ZDWHUPDLQ�FRXOG�EH� VXEMHFW� WR� VRLO� FUHHS� HYHQ� WKRXJK�KH�ZDV� FRQVFLRXV� WKDW� VRLO
FUHHS�ZDV� D� SKHQRPHQRQ�ZKLFK�KDG�RFFXUUHG� LQ� RWKHU� DUHDV� RI� 7KUHGER���� � 7KH
§VOLS�]RQH¨�WR�ZKLFK�KH�VD\V�KH�ZDV�UHIHUULQJ�ZDV�WKH�:LQWHUKDXV�ORFDWLRQ���

���� 0U��'DJJHU�GLG�QRW�FRQVLGHU��KRZHYHU��WKDW�LI�ZDWHU�OHDNHG�IURP�WKH�ZDWHUPDLQ�DQG
GHVWDELOLVHG�WKH�JURXQG��LW�FRXOG�OHDG�WR�D�ODQGVOLGH�RI�WKH�SURSRUWLRQV�RI�WKH�����
RFFXUUHQFH�� � 5DWKHU�� KH� EHOLHYHG�� WKDW� LW�PLJKW� OHDG� WR� D� VRPHZKDW� OHVVHU� VOXPS
VXFK�DV�VXEVLGHQFH���

���� +H� UHJDUGHG� JLYLQJ� DSSURYDO� WR� WKH� ZRUNV� DV� VRPHWKLQJ� ZKLFK� ZDV� GHVLUDEOH�
EHFDXVH�KH� VDZ� WKH�ZRUNV�DV�SDUW�RI� D� ILUH� VDIHW\�XSJUDGLQJ���� �+H�ZDV� FRQVFLRXV
WKDW�WKH�HQG�RI�WKH�EXLOGLQJ�VHDVRQ�ZDV�DSSURDFKLQJ�
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���� 1HYHUWKHOHVV��0U��'DJJHU�GLG�QRW�VHHN�DQ\�HQJLQHHULQJ�DVVLVWDQFH�IURP�0U��%ODNHUV
RU�DQ\ERG\�HOVH�LQ�13:6�ZLWK�HQJLQHHULQJ�TXDOLILFDWLRQV���+H�UHOLHG�XSRQ�.7�ªV
HQJLQHHUV�����(VVHQWLDOO\�LQ�DSSURYLQJ�WKH�ZDWHUPDLQ��KH�UHOLHG�XSRQ�WKH�IDFW�WKDW�KH
FRQVLGHUHG�LW�KDG�EHHQ�DSSURYHG�E\�WKH�'05�DQG�VXEPLWWHG�E\�.7��HQJLQHHUV���

���� 0U��'DJJHU� H[SODLQHG� WKH� UHIHUHQFH� WR� §VOLS� ]RQH¨� LQ� WKH� OHWWHU� RI� �� $SULO� ����
FRQFHUQLQJ� WKH� DSSOLFDWLRQ� IRU� GHYHORSPHQW� DSSURYDO� IRU� 6FKXVV� /RGJH� RQ� WKH
EDVLV� WKDW� WKDW� GLG� QRW� UHIHU� WR� D� VSHFLILF� DUHD� LQ� WKH� YLFLQLW\� RI� WKH� ORGJH� EXW�
UDWKHU��WR�WKH�IDFW�WKDW�KH�UHJDUGHG�WKH�ZKROH�RI�WKH�7KUHGER�GHYHORSPHQW�DV�§VOLS
]RQH¨�����7KDW�VWDQGV�LQ�FRQWUDVW�WR�WKH�PHPRUDQGXP�UHFHLYHG�SURYLGLQJ�'LVWULFW
&RPPHQW�RQ�WKH�6FKXVV�/RGJH�UHGHYHORSPHQW�SURSRVDO���,Q�UHVSRQVH�WR�D�UHTXHVW
IURP� 0U�� 'DJJHU� WKDW� WKH� 'LVWULFW� FRPPHQW�� LQ� UHODWLRQ� WR� WKH� GHYHORSPHQW
DSSOLFDWLRQ� LQ� UHVSHFW�RI�6FKXVV��ZKHWKHU� WKHUH�ZDV�DQ\�HYLGHQFH�RI� §JURXQG� VOLS
]RQHV¨��WKH�+HDOWK�DQG�%XLOGLQJ�6XUYH\RU�UHVSRQGHG�

§7KHUH� LV� QR� HYLGHQFH� RI� UHFHQW� JURXQG� VOLS�� KRZHYHU�� WKLV� ORFDWLRQ� LV� LQ� D
NQRZQ�VOLS�]RQH�DQG�JHRWHFKQLFDO�DGYLFH�VKRXOG�EH�VRXJKW�¨��

���� ,Q�GXH�FRXUVH�D�JHRWHFKQLFDO�UHSRUW�ZDV�SUHSDUHG�LQ�UHODWLRQ�WR�WKH�UHGHYHORSPHQW
RI�WKH�6FKXVV�/RGJH�DQG�VXEPLWWHG�WR�13:6�DV�SDUW�RI�WKH�DSSURYDO�SURFHVV���

���� ,Q� DGGLWLRQ� WR� KLV� UHOLDQFH� XSRQ� WKH� IDFW� WKDW� WKH� ZDWHUPDLQ� SURSRVDO� ZDV
VXEPLWWHG�E\�.7�ªV�HQJLQHHU��0U��'DJJHU�UHOLHG�XSRQ�WKH�IDFW�WKDW�WKH�SLSHV�EHLQJ
XVHG�WR�FRQVWUXFW�WKH�ZDWHUPDLQ�ZHUH�LQ�FRPPRQ�XVH�LQ�7KUHGER�DQG�RWKHU�DUHDV
RI�WKH�3DUN�����1RW�VXUSULVLQJO\��KH�H[SHFWHG�LW�WR�EH�ODLG�LQ�DQ�HQJLQHHULQJ�PDQQHU�
LQ�DFFRUGDQFH�ZLWK�PDQXIDFWXUHUV� LQVWUXFWLRQV���� �,W�GRHV�QRW�DSSHDU�HYHU� WR�KDYH
EHHQ� EURXJKW� WR� KLV� DWWHQWLRQ� WKDW� WKH� WDVN� ZDV� WR� EH� GHOHJDWHG� WR� WKH� 9LOODJH
'HSDUWPHQW� DQG� ZDV� QRW� WR� EH� XQGHUWDNHQ� XQGHU� GLUHFW� VXSHUYLVLRQ� RI� DQ\
HQJLQHHUV�

���� $OWKRXJK�0U��'DJJHU�KDG�VDLG�LQ�KLV�VWDWHPHQWV�WKDW�KH�KDG�UHOLHG�XSRQ�WKH�URXWH
RI� WKH�ZDWHUPDLQ�EHLQJ�DSSURYHG�E\� WKH�'05��KH�KDG� WR� UHFRJQLVH�� XQGHU� FURVV
H[DPLQDWLRQ��WKDW�WKH�OHWWHU�IURP�.7��PDGH�LW�FOHDU�WKDW�WKH�'05ªV�LQYROYHPHQW
KDG� EHHQ� WR� VDWLVI\� LWVHOI� WKDW� D� URXWH� SURSRVHG� E\� .7�� FRPSOLHG� ZLWK� LWV
PLQLPXP�VHW�EDFN�VSHFLILFDWLRQV���

���� 0U��0F&RQQHOO�ZDV�XQGHU�WKH�LPSUHVVLRQ�WKDW�DOO�QHZ�EXLOGLQJ�ZRUNV�WKURXJKRXW
WKH� VWHHSHU�SDUW�RI�7KUHGER�UHTXLUHG� D� JHRWHFKQLFDO� UHSRUW�� � ,W�QHYHU�RFFXUUHG� WR
KLP�� KRZHYHU�� WR� REWDLQ� DQ\� JHRWHFKQLFDO� DGYLFH� LQ� UHODWLRQ� WR� SRVLWLRQLQJ� WKH
ZDWHUPDLQ�LQ�WKH�YLFLQLW\�RI�ZKDW�13:6�GHVFULEHG�DV�D�§VOLS�]RQH¨���

���� /HQG�/HDVH� VXEPLWWHG� WKDW� WKH� LQVWDOODWLRQ� RI� WKH�ZDWHUPDLQ�ZDV�PLQRU�ZRUN� LQ
UHVSHFW�RI�ZKLFK�D�FLYLO�HQJLQHHU�ZRXOG�QRW�RUGLQDULO\�EH�H[SHFWHG�WR�KDYH�REWDLQHG
D�JHRWHFKQLFDO�UHSRUW���,I�VXEPLWWHG�LW�ZDV�D�UHDVRQDEOH�DVVXPSWLRQ�RQ�.7�ªV�SDUW
WKDW�WKH�URDG�VKRXOGHU�LQWR�ZKLFK�WKH�ZDWHUPDLQ�ZDV�LQVWDOOHG�ZRXOG�EH�VWDEOH�DQG
WKDW�WKH�$&�PDWHULDOV�XVHG�IRU�WKH�ZDWHUPDLQ�ZHUH�FRPPRQO\�XVHG�DW�WKH�WLPH�E\
ORFDO�DXWKRULWLHV�LQVWDOOLQJ�WRZQ�ZDWHU�VXSSO\�SLSHOLQHV�
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���� /HQG� /HDVH� DOVR� VXEPLWWHG� WKDW� .7�� ZDV� HQWLWOHG� WR� UHO\� XSRQ� WKH� IDFW� WKDW
DSSURYDO� IRU� WKH� SLSHOLQH� URXWH� KDG� EHHQ� JLYHQ� E\� WKH� '05� IRUHPDQ� DQG� E\
13:6�

���� 7KHUH�LV�FHUWDLQO\�PRUH�IRUFH�LQ�WKLV�VXEPLVVLRQ���1HYHUWKHOHVV�LW�VKRXOG�DOVR�KDYH
EHHQ�DSSDUHQW� WR�.7��WKDW� WKH�RQO\�HQJLQHHU�DSSDUHQWO\� LQYROYHG� LQ� WKH�SLSHOLQH
DSSURYDO�SURFHVV�ZDV�0U��0F&RQQHOO�

���� ,W� LV�� TXLWH� SURSHUO\�� VXEPLWWHG� WKDW� WKH� DSSURSULDWHQHVV� RI� FRQVWUXFWLQJ� WKH
ZDWHUPDLQ�ZLWK�WKH�PDWHULDOV�WKDW�ZHUH�XVHG�LQ�D�SRVLWLRQ�WKDW�ZDV�VHOHFWHG�VKRXOG
QRW� EH� MXGJHG� E\� UHIHUHQFH� WR� SUHVHQW� GD\� VWDQGDUGV� RU� NQRZOHGJH�� � 7KDW� LV� VR�
+RZHYHU��LW�ZDV�ZHOO�HVWDEOLVKHG�E\������WKDW�WKH�$OSLQH�:D\�ILOO�HPEDQNPHQW�ZDV
H[WUHPHO\�VHQVLWLYH�WR�ZDWHU�VDWXUDWLRQ���,I�QRW�EHIRUH�ZLWK�WKH������ODQGVOLGH��WKDW
IDFW� KDG� FHUWDLQO\� EHHQ� FOHDUO\� HVWDEOLVKHG� WKURXJK� WKH� H[WHQVLYH� JHRWHFKQLFDO
LQYHVWLJDWLRQV� XQGHUWDNHQ� LQ� FRQQHFWLRQ� ZLWK� WKH� :HVWHUQ� 6XEGLYLVLRQ�� � 0U�
0F&RQQHOO�ZDV�QRW�HPSOR\HG�LQ�7KUHGER�DW�WKH�WLPH�RI�WKH�:HVWHUQ�6XEGLYLVLRQ
EXW�KH� UHFDOOHG� IURP�GLVFXVVLRQV�ZLWK�H[LVWLQJ� VWDII�ZKHQ�KH�ZDV� WKHUH� WKDW� WKHUH
ZDV�§VRPH�ULVN�RI�VOLS�LQ�WKLV�DUHD¨�

���� 0U��'DJJHU�ZDV�DZDUH�WKDW�WKHUH�ZDV�VRLO�FUHHS�LQ�WKH�DUHD�DGMDFHQW�WR�ORFDWLRQ�LW
ZDV� SURSRVHG� WR� SODFH� WKH� ZDWHUPDLQ� DOWKRXJK� KH� KDG� QR� LQIRUPDWLRQ� RI� LWV
H[WHQW���� � 1HYHUWKHOHVV� LW� LV� FOHDU� WKDW� KH� ZDV� DOHUW�� WR� D� FHUWDLQ� H[WHQW� WR� WKH
SRVVLELOLW\�WKDW�WKH�ZDWHUPDLQ�PD\�LPSDFW�DGYHUVHO\�RQ�WKH�VORSH�WKURXJK�ZKLFK�LW
ZDV�WR�EH�SODFH�EHFDXVH�RI�KLV�ZDUQLQJ�DERXW�WKH�DUHD�EHORZ�EHLQJ�D�§VOLS�]RQH¨�
7KDW� UHIHUHQFH�� DV� DOUHDG\� QRWHG�� DURVH� EHFDXVH� KH� FRQQHFWHG� WKH� ZRUNV� EHLQJ
XQGHUWDNHQ� LQ�FRQQHFWLRQ�ZLWK� WKH� OD\LQJ�RI� WKH�ZDWHUPDLQ�ZLWK� WKH�:LQWHUKDXV
ORFDWLRQ�ZKLFK�KH�KDG�SUHYLRXVO\� LGHQWLILHG�DV� D� VOLS�]RQH����� � ,W� LV�SHUKDSV�� HYHQ
PRUH�UHPDUNDEOH��LQ�WKH�FLUFXPVWDQFHV��WKDW�KH�GLG�QRW�FRQQHFW�LW�ZLWK�WKH�&RIIH\ªV
UHSRUWV�FRQFHUQLQJ�WKH�:HVWHUQ�6XEGLYLVLRQ��QRW�OHDVW�EHFDXVH�DQRWKHU�RI�WKH�DUHDV
KH�LGHQWLILHG�DV�D�§VOLS�]RQH¨��ZDV�IXUWKHU�WR�WKH�ZHVW�RI�WKH�LQWHUVHFWLRQ�RI�%DQMR
'ULYH� DQG� WKH� $OSLQH�:D\�� DGMDFHQW� WR�+DSS\�:DQGHUHUV� /RGJH� ZKLFK� ZDV� MXVW
EHORZ�WKH�$OSLQH�:D\�

���� 0U��%ODNHUV�VDLG�WKDW�KH�ZRXOG�KDYH�EHHQ�FRQFHUQHG�LQ������DIWHU�KH�KDG�EHFRPH
DZDUH�RI� WKH�&RIIH\ªV�ZRUN� LQ� UHODWLRQ� WR� WKH�$OSLQH�:D\�HPEDQNPHQW�ZLWK�DQ\
SURSRVDO� ZKLFK� LQWURGXFHG� LQWR� WKH� $OSLQH� :D\� ILOO� HPEDQNPHQW� D� SRWHQWLDO
VRXUFH�RI�ZDWHU�LQ�WKH�IRUP�RI�D�ZDWHU�SLSHOLQH�����+H�VDLG�WKDW� LI� WKH�PDWWHU�KDG
EHHQ� UHIHUUHG� WR� KLP� LQ� ����� KH� ZRXOG� KDYH� WDNHQ� LQWR� FRQVLGHUDWLRQ� WKH
SRVVLELOLW\� RI� WKH� HPEDQNPHQW� LQWR� ZKLFK� WKH� ZDWHUPDLQ� ZDV� WR� EH� ODLG� EHLQJ
VXEMHFW� WR� JURXQG� PRYHPHQW�� � +H� DFFHSWHG� WKDW� WKHUH� ZDV� DQ� HVVHQWLDO� ULVN� LQ
LQVWDOOLQJ� DQ\� ZDWHUPDLQ� LQ� DQ� HPEDQNPHQW� ZKLFK� ZDV� VXVFHSWLEOH� WR� JURXQG
PRYHPHQW�� KH�ZRXOG�KDYH� SUHIHUUHG� WKDW� DW� OHDVW� ZKHUH� WKH�ZDWHUPDLQ� WXUQHG� DW
6FKXVV� %HQG� DQG� SDVVHG� WKURXJK� ILOO� DQG� WKHQ� LQ� VLWX� PDWHULDO� RQ� D� VORSH� RI
DSSUR[LPDWHO\���������GHJUHHV�WKDW�GXFWLOH�LURQ�EH�XVHG�DV�PDWHULDO���
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���� )URP�.7�ªV�SRLQW�RI�YLHZ��LW�LV�UHPDUNDEOH�WKDW�0U��0F&RQQHOO�PDGH�QR�LQTXLULHV
RI�13:6�RU��DSSDUHQWO\��DQ\�ERG\�ZLWKLQ�.7��WR�REWDLQ�DQ\�EHWWHU�DSSUHFLDWLRQ�RI
WKH� UHIHUHQFH� WR� §VOLS� ]RQH¨� LQ� WKH�13:6� OHWWHU� RI� DSSURYDO�� � 7R� WKH� H[WHQW� KH
FRXOG�UHFDOO��KH�VDLG�KH�XQGHUVWRRG�WKH�UHIHUHQFH�WR�EH� WR�D�SRLQW�DORQJ� WKH�URDG
ZKHUH� WKHUH� FRXOG� KDYH� EHHQ� ORFDOLVHG� VOLSSDJH���� �1RERG\� ZLWKLQ�.7�� KDG� WROG
KLP�WKDW�WKHUH�KDG�EHHQ�DQ\�VOLSSDJHV�DORQJ�WKH�URDG�RU�WKDW�WKH�$OSLQH�:D\�ZDV
QRW� SURSHUO\� FRQVROLGDWHG���� � +H� WRRN� LW� DV� D� JLYHQ� WKDW� WKH� $OSLQH�:D\� ZDV� D
SURSHUO\�EXLOW�URDG���

���� 7KHUH� ZDV� D� UHPDUNDEOH� VLPLODULW\� LQ�0U�� 'DJJHU� DQG�0U�� 0F&RQQHOOªV� ODFN� RI
LQIRUPDWLRQ�DERXW�WKH�DUHD�LQWR�ZKLFK�WKH�ZDWHUPDLQ�ZDV�WR�EH�FRQVWUXFWHG���7KXV�
QHLWKHU�NQHZ�DERXW� WKH�GHJUHH�RI� FRPSDFWLRQ�RI� WKH� ILOO� RI� WKH�$OSLQH�:D\� LQWR
ZKLFK�WKH�ZDWHUPDLQ�ZDV�WR�EH�FRQVWUXFWHG�����1HLWKHU�NQHZ�DERXW�WKH�GUDLQDJH�LQ
WKH�DUHD�����1HLWKHU��HLWKHU�NQHZ�RU�FRQVLGHUHG�WKH�SRVVLELOLW\�RI�WKH�HIIHFW�RI�ODWHUDO
PRYHPHQW�RI�WKH�$OSLQH�:D\�XSRQ�WKH�ZDWHUPDLQ���� �1HLWKHU�NQHZ�WKDW� WKH�DUHD
DGMDFHQW�WR�&DULQ\D�/RGJH�ZDV�D�VLWH�RI�DQ�ROG�FUHHN���

���� 13:6� KDV� VXEPLWWHG� WKDW� LW� ZDV� DFFHSWDEOH� IRU� LW� QRW� WR� UHTXLUH� D� JHRWHFKQLFDO
UHSRUW� IRU� WKH� LQVWDOODWLRQ� RI� WKH� ZDWHUPDLQ� ZKLFK�� LQ� WKH� FRQWH[W� RI� WKH� ����
XSJUDGH� RI� WKH� :DWHU� 5HWLFXODWLRQ� 6\VWHP� DV� D� ZKROH�� ZDV� VDLG� QRW� WR� EH� D
VLJQLILFDQW�GHYHORSPHQW���7KLV�VXEPLVVLRQ�WHQGV�WR�EHJ�WKH�SRLQW���)LUVW��WKH�����
XSJUDGH� RI� WKH�:DWHU�5HWLFXODWLRQ� 6\VWHP�� DV� DOUHDG\� QRWHG�� KDG� QRW� LQFOXGHG� D
ZDWHUPDLQ�DORQJ�WKH�$OSLQH�:D\���6HFRQGO\��LW�PXVW�KDYH�EHHQ�DSSDUHQW�WR�13:6
WKDW� GHWDLOHG� HQJLQHHULQJ� DGYLFH� KDG� EHHQ� REWDLQHG� E\� .7�� LQ� UHODWLRQ� WR� WKDW
XSJUDGH���7KH�GHJUHH�RI�GHWDLO�REWDLQHG�LQ�UHODWLRQ�WR�WKH������XSJUDGH�FRXOG�QRW
KDYH� VWRRG� LQ� VWDUNHU� FRQWUDVW� WR� WKH� VNHWFK� REYLRXVO\� SUHSDUHG� KDVWLO\� E\� 0U�
0F&RQQHOO�DQG�VXEPLWWHG�IRU�DSSURYDO�LQ�HDUO\�$SULO������

���� 13:6� DFFHSWV� WKDW� WKH� XQFRPSDFWHG� ILOO� RI� WKH�$OSLQH�:D\� LV� DQ� LQDSSURSULDWH
ORFDWLRQ�WR�LQVWDOO�DQ�DVEHVWRV�FHPHQW�ZDWHUPDLQ� LQ�FLUFXPVWDQFHV�ZKHUH� VRLO�ZDV
PRYLQJ�DQG�VRPH�RI�WKH�MRLQWV�RI�WKH�ZDWHUPDLQ�ZHUH�HQFDVHG�LQ�FRQFUHWH�

���� $V�,�KDYH�DOUHDG\� LQGLFDWHG�� WKH�HYLGHQFH�RI� WKH�H[SHUWV�DV� WR� WKH�XQVXLWDELOLW\�RI
WKH�ZDWHUPDLQ� UHODWHV�QRW� VR�PXFK� WR� WKH� IDFW� WKDW� MRLQWV�RI� WKH�ZDWHUPDLQ�ZHUH
HQFDVHG�LQ�FRQFUHWH�EXW��UDWKHU��WR�WKH�IDFW�WKDW�WKH�VXSHUWLWH�MRLQWV�ZKLFK�ZHUH�XVHG
ZHUH�LQFDSDEOH�RI�UHVLVWLQJ�WKH�SXOO�RXW�IRUFHV�LPSRVHG�E\�PRYLQJ�JURXQG�

���� 13:6� DOVR� VXEPLWV� WKDW� WKHUH� LV� QR� HYLGHQFH� WR� VXSSRUW� DQ� DGYHUVH� LQIHUHQFH
FRQFHUQLQJ�13:6�IDLOLQJ�WR�LQVSHFW�WKH�ZDWHUPDLQ�GXULQJ�FRQVWUXFWLRQ�WR�HQVXUH
LW�ZDV�UHQGHUHG�VDIH�E\� WKH�XVH�RI� DSSURSULDWH� UHVWUDLQLQJ�GHYLFHV�� � ,W� LV� VDLG� WKDW
WKHUH� EHLQJ� QR� H[SHUW� HYLGHQFH� EHIRUH� PH� DV� WR� WKH� SUDFWLFH� DQG� REOLJDWLRQV� RI
FRQVHQW� DXWKRULWLHV� LQ� UHVSHFW� RI� WKH� LQVSHFWLRQ� RI� WKH� LQVWDOODWLRQ� RI� VHUYLFHV� LQ
������VXFK�DQ�DGYHUVH�LQIHUHQFH�RXJKW�QRW�WR�EH�GUDZQ�

���� 7KLV� LV� D� FXULRXV� VXEPLVVLRQ�KDYLQJ� UHJDUG� WR� WKH� V\VWHP�RI� EXLOGLQJ� LQVSHFWLRQ
13:6� KDG� LQ� SODFH� DW� WKH� WLPH� WKH� ZDWHUPDLQ� ZDV� FRQVWUXFWHG�� EXW� ZKLFK�0U�
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'DJJHU��DSSDUHQWO\�GLG�QRW� VHH� ILW� WR� HYRNH�KDYLQJ� UHJDUG� WR�KLV� H[SHFWDWLRQ� WKDW
WKH� ZDWHUPDLQ� ZRXOG� EH� ODLG� LQ� DQ� HQJLQHHULQJ� PDQQHU���� � ,QGHHG�� 0U�
%DXPKDPPHU� WKRXJKW� WKDW� §WLPH� SHUPLWWLQJ¨� KH� VKRXOG� LQVSHFW� WKH� ZRUNV� WR
HVWDEOLVK� ZKHWKHU� VXLWDEOH� DQFKRU� EORFNV� KDG� EHHQ� XVHG���� � /LNH� 0U�� 'DJJHU�
KRZHYHU��KH�UHOLHG�XSRQ�WKH� IDFW� WKDW�0U��0F&RQQHOO�ZDV�DQ�DFFUHGLWHG�HQJLQHHU
DQG��IXUWKHU��GLG�QRW�KDYH�WKH�WLPH�LQ�WKH�FRXUVH�RI�KLV�GXWLHV�WR�EH�DW�7KUHGER���
KRXUV�D�GD\���+H�KDG�WR�WUXVW�SHRSOH�WKDW�ZRUN�ZDV�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK
UHTXLUHPHQWV�RU�VWDQGDUG�SUDFWLFH���

���� $FFRUGLQJ�WR�0U��%DXPKDPPHU�WKH�ZDWHUPDLQ�PDWWHU�ZDV�WDNHQ�RXW�RI�KLV�KDQGV
DQG�WKH�ZDWHUPDLQ�FRPSOHWHG�ZLWKRXW�KLP�XQGHUWDNLQJ�D�ILQDO�LQVSHFWLRQ���,W�GRHV
DSSHDU�� KRZHYHU�� WKDW� KH� KDG� LQVSHFWHG� WKH� ZDWHUPDLQ� DW� OHDVW� DORQJ� WKH� $OSLQH
:D\�SULRU�WR�VRPH�SDUW�RI�LW�EHLQJ�EDFNILOOHG�EHFDXVH�KH�VHUYHG�D�IXUWKHU�RUGHU�RQ
.7��RQ����0D\������UHTXLULQJ�WKH�ZDWHUPDLQ�WR�EH�EHGGHG�LQ�VDQG�DQG�EDFNILOOHG
ZLWK� VDQG� WR����PP�DERYH� WKH�SLSH���� �0U��%DXPKDPPHU�GLG�QRW� VHH� WKH�SODQV
VXEPLWWHG�IRU�WKH�ZDWHUPDLQ�XQWLO�DIWHU�DSSURYDO�KDG�EHHQ�JLYHQ�� �+H�ZDV�RI� WKH
RSLQLRQ�WKDW�WKH�ODFN�RI�VSHFLILFDWLRQV�RQ�WKH�SODQ�VXFK�DV�WKH�SURSRVHG�ORFDWLRQ
RI�DQFKRU�RU�WKUXVW�EORFNV�RU�WHVWLQJ�WR�EH�FDUULHG�RXW�LQ�UHODWLRQ�WR�WKH�SURSRVDO
ZHUH�QHFHVVDU\�IRU�D�IXOO�DQG�SURSHU�DVVHVVPHQW�RI�WKH�ZRUNV�SULRU�WR�DSSURYDO�E\
WKH�6HUYLFH���

���� ,W� LV� QRWDEOH� WKDW� 0U�� %ODNHUV� VDLG� WKDW� LI� KH� KDG� EHHQ� FRQVXOWHG� DERXW� WKH
ZDWHUPDLQ��KLV� ILUVW�DSSURDFK�ZRXOG�KDYH�EHHQ�QRW� WR�KDYH� LW� LQ� WKH�$OSLQH�:D\
EXW� WR� WU\� DQG� SXW� LW� ZLWKLQ� .7�ªV� OHDVH� DUHD�� � +H� ZRXOG� DOVR� KDYH� VRXJKW� WKH
DGYLFH� RI� WKH� '05� LI� LW� ZDV� WKRXJKW� WKH� ZDWHUPDLQ� KDG� WR� JR� RQ� WKH� ILOO
HPEDQNPHQW���+H�ZRXOG�KDYH�OHIW�LW�WR�WKH�'05�WR�DGYLVH�ZKHWKHU�D�JHRWHFKQLFDO
UHSRUW�ZDV�QHFHVVDU\���

���� 2QH� RI� WKH� GLIILFXOWLHV� ZLWK� 0U�� 'DJJHUªV� UROH� LQ� WKH� ZKROH� DSSURYDO� RI� WKH
ZDWHUPDLQ�ZDV�WKDW��DV�KH�IUDQNO\�DFNQRZOHGJHG��KH�KDG�QR�LQ�GHSWK�NQRZOHGJH�RI
WKH�$OSLQH�:D\�DQG�LWV�PDQDJHPHQW�DV�D�URDG�DQG�LWV�GUDLQDJH�V\VWHP�DV�VXFK���

���� $OWKRXJK� 0U�� 'DJJHU� UHOLHG� XSRQ� ZKDW� KH� XQGHUVWRRG� WR� EH� 0U�� 0F&RQQHOOªV
HQJLQHHULQJ�TXDOLILFDWLRQV� LQ� WHUPV�RI�GHVLJQLQJ�DQG�FRQVWUXFWLQJ� WKH�ZDWHUPDLQ�
KH�NQHZ�QRWKLQJ�DW� WKH� WLPH�RI�0U��0F&RQQHOOªV� TXDOLILFDWLRQV�RU� H[SHULHQFH� LQ
UHODWLRQ�WR�WKH�GHVLJQ�RI�ZDWHUPDLQV�LQ�DQ�DOSLQH�HQYLURQPHQW�����0U��0F&RQQHOO
KDG�RQO\�MRLQHG�.7��LQ�PLG������DQG�WKHUH�ZDV�QR�UHDVRQ�IRU�0U��'DJJHU�WR�KDYH
DQ\� FRQILGHQFH� WKDW� 0U�� 0F&RQQHOO� ZRXOG� KDYH� HYHQ� WKH� PRVW� HOHPHQWDU\
NQRZOHGJH�DERXW�HLWKHU�WKH�KLVWRU\�RI�LQVWDELOLW\�RI�WKH�$OSLQH�:D\��WKH�PDUJLQDO
VWDELOLW\�RI�WKH�ILOO�HPEDQNPHQW�RU�WKH�YXOQHUDELOLW\�RI�WKH�ILOO�WKURXJK�ZKLFK�WKH
ZDWHUPDLQ�ZDV�WR�EH�FRQVWUXFWHG�OHW�DORQH�WKH�IDFW�WKDW�WKH�ILOO�ZDV�VXEMHFW�WR�FUHHS�

���� ,Q�VKRUW��13:6�IDLOHG�WR�KDYH�UHJDUG�WR�WKH�IDFW�WKDW�LW�ZDV�LQDSSURSULDWH�WR�LQVWDOO
WKH�$&�ZDWHUPDLQ�DORQJ�WKH�$OSLQH�:D\�LQ�JURXQG�ZKLFK�ZDV�VXEMHFW�WR�YHUWLFDO
DQG�KRUL]RQWDO�PRYHPHQW���7KH�HIIHFW�RI�WKDW�ZDV�WKDW�WKH�ZDWHUPDLQ�ZDV�LQVWDOOHG
ZLWKRXW�DQ\�SURSHU�RU�DGHTXDWH�DWWHQWLRQ�EHLQJ�SDLG�HLWKHU�WR�WKH�SRWHQWLDO�DGYHUVH
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HIIHFW�RI�OHDNDJH�IURP�WKH�ZDWHUPDLQ�RQ�WKH�VWDELOLW\�RI�WKH�URDG�RU�WKH�GDQJHU�WR
WKH�OLYHV�RI�RFFXSDQWV�RI�ORGJHG�SRVHG�E\�D�FROODSVH�RI�WKH�$OSLQH�:D\�FDXVHG�E\�D
OHDN�IURP�WKH�ZDWHUPDLQV�VDWXUDWLQJ�WKH�VXUURXQGLQJ�JURXQG�

���� 7KH� ZDWHUPDLQ� VKRXOG� QHYHU� KDYH� EHHQ� FRQVWUXFWHG� LQ� WKH� $OSLQH� :D\� ILOO
HPEDQNPHQW���+DYLQJ�UHJDUG�WR�WKH�FRQFOXVLRQ�,�KDYH�UHDFKHG�WKDW�D�OHDN�IURP�WKH
ZDWHUPDLQ��ZDV��RQ� WKH�EDODQFH�RI�SUREDELOLW\�� WKH� FDXVH�RI� WKH� VDWXUDWLRQ�ZKLFK
WULJJHUHG�WKH�ODQGVOLGH��,�UHJDUG�WKH�DSSURYDO�DQG�FRQVWUXFWLRQ�RI�WKH�ZDWHUPDLQ�LQ
WKDW� SRVLWLRQ�� DV� D� PDWWHU� RI� SUREDELOLWLHV�� WR� KDYH� EHHQ� FDXVDOO\� UHODWHG� WR� WKH
GHDWKV�ZKLFK�UHVXOWHG�

���� &RXQVHO� IRU� WKH� IDPLOLHV� VXEPLWWHG� WKDW� ,� VKRXOG�GUDZ�DGYHUVH� LQIHUHQFHV� DJDLQVW
WKH�'05�IRU�IDLOLQJ�WR�JLYH�DQ\�RU�SURSHU�FRQVLGHUDWLRQ�WR�WKH�SRWHQWLDO�LPSDFW�RI
D� OHDN� IURP� WKH� ZDWHUPDLQ� LQ� WKLV� DUHD� DQG� IDLOLQJ� WR� DGYLVH� .7�� WKDW� WKH
ZDWHUPDLQ� VKRXOG� EH� ODLG� LQ� WKH� URXWH� ZDONHG� ZLWK�0U�� 6PLWK�� � ,Q�P\� RSLQLRQ
WKHUH�LV�LQVXIILFLHQW�HYLGHQFH�WR�GUDZ�HLWKHU�FRQFOXVLRQ�DJDLQVW�WKH�'05���7KH�RQO\
HYLGHQFH�DYDLODEOH� LV� WKDW�0U��6PLWK�ZDONHG� WKH�SURSRVHG� URXWH�ZLWK�0U��:ULJKW
DQG� SUREDEO\�0U�� 5\H�� � 7KHUH� LV� QR� HYLGHQFH� WKDW� KH� ZDV� HYHU� LQIRUPHG� RI� WKH
PDWHULDOV�RI�ZKLFK�WKH�ZDWHUPDLQ�ZDV�WR�EH�FRQVWUXFWHG���0RUHRYHU��0U��6PLWK�ZDV
D�IRUHPDQ�DQG�QRW��DFFRUGLQJ�WR�WKH�HYLGHQFH��DQ�HQJLQHHU���7KHUH�LV�QR�HYLGHQFH
WKDW�DQ\ERG\�HOVH�RQ�EHKDOI�RI�WKH�'05�ZDV�HYHU�PDGH�DZDUH�RI�WKH�SURSRVDO�WR
FRQVWUXFW�WKH�ZDWHUPDLQ���0U��6PLWK�ZDV�QRW�FDOOHG�GXH�WR�LOO�KHDOWK�

���� ,Q�DOO�WKRVH�FLUFXPVWDQFHV��LQ�P\�RSLQLRQ��QR�DGYHUVH�LQIHUHQFHV�VKRXOG�EH�GUDZQ
DJDLQVW�WKH�'05�LQ�UHODWLRQ�WR�WKH�DSSURYDO�RI�WKH�URXWH�RI�WKH�ZDWHUPDLQ�

���� .7��PDGH� D�QXPEHU�RI� VXEPLVVLRQV� FRQFHUQLQJ� WKH� DGYHUVH� LQIHUHQFHV�SURSRVHG
E\�&RXQVHO�$VVLVWLQJ� LQ� UHODWLRQ� WR� WKH�FRQVWUXFWLRQ�RI� WKH�ZDWHUPDLQ�� �6RPH�RI
WKHVH�VXEPLVVLRQV�GHSHQGHG�XSRQ�SURSRVLWLRQV�,�KDYH�UHMHFWHG�WR�WKH�HIIHFW�WKDW�WKH
$OSLQH� :D\� VORSH� ZDV� QRW� VXEMHFWHG� WR� VLJQLILFDQW� YHUWLFDO� DQG�RU� KRUL]RQWDO
PRYHPHQWV�DQG�WKDW�WKHUH�ZDV�QR�VLJQLILFDQW�FUHHS� LPSDFW�XSRQ�WKH�SLSH�GXULQJ
WKH�UHOHYDQW�SHULRG�

���� $�PRUH�UHPDUNDEOH�VXEPLVVLRQ��KRZHYHU�� LV� WKH�DVVHUWLRQ�WKDW�.7��GLG�QRW�NQRZ
RI� WKH� PDUJLQDO� VWDELOLW\� RI� WKH� VKRXOGHU� RI� WKH� $OSLQH�:D\� LQ� WKH� DUHD� RI� WKH
&DULQ\D� ODQGVOLGH� DQG��PRUHRYHU�� ZDV� HQWLWOHG� WR�PDNH� WKH� DVVXPSWLRQ� WKDW� WKH
URDG�VKRXOGHU�ZRXOG�EH�VWDEOH���7KRVH�VXEPLVVLRQV�SD\�QR�UHJDUG�WR�WKH�LQVWDELOLW\
RI� WKH� $OSLQH�:D\� ZKLFK� VKRXOG�� E\� ����� KDYH� EHHQ� ZHOO� NQRZQ� WR�.7��� � 7KH
KLVWRU\� LV�ZHOO� UHFRUGHG� HOVHZKHUH�� � 6XIILFH� LW� WR� VD\� WKDW� RQO\� D� IHZ� \HDUV� EHIRUH
GHYHORSPHQW� KDG� QRW� SURFHHGHG� DERYH� WKH� :HVWHUQ� 6XEGLYLVLRQ� EHFDXVH� RI� WKH
'05ªV�DFFHSWDQFH�RI�JHRWHFKQLFDO�UHSRUWV�DV�WR�WKH�LQVWDELOLW\�RI�WKH�$OSLQH�:D\
LQ�WKDW�ORFDWLRQ���,Q������WKH�$OSLQH�:D\�KDG�FROODSVHG�LQ�VXFK�D�PDQQHU�DV�WR�FXW
7KUHGER� RII� IRU� D� QXPEHU� RI� ZHHNV�� � 7KLV� KDG� EHHQ� WKH� VXEMHFW� RI� MXVWLILDEO\
YRFLIHURXV�FRPSODLQW�E\�.7��
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���� ,Q�0DUFK������WKH�0DQDJLQJ�'LUHFWRU�RI�.7��ZURWH�WR�13:6�H[SUHVVLQJ�FRQFHUQ
DERXW� WKH� SRVVLELOLW\� WKDW� � DQRWKHU� ODQGVOLGH� RI� WKH�PDJQLWXGH� RI� WKH� ����� RQH
ZRXOG�RFFXU�RQ�WKH�$OSLQH�:D\�����+H�UHIHUUHG�WR�

§�VXJJHVWLRQV� E\� RIILFHUV� RI� WKH� 6HUYLFH� WKDW� VHFWLRQV� RI� WKH�$OSLQH�:D\� QHDU
7KUHGER� FRXOG� EH� XQVWDEOH� DQG� VXEMHFW� WR� VXEVLGHQFH� XQGHU� XQXVXDOO\� ZHW
FRQGLWLRQV�¨

���� )XUWKHU�� 0U�� 'DJJHU� VSHOOHG� RXW� WKH� IDFW� WKDW� WKH� DUHD� EHORZ� WKDW� SURSRVHG� WR
FRQVWUXFW� WKH�ZDWHUPDLQ�ZDV�D�§VOLS�]RQH¨�� �$V�0U��:LQWHU� VDLG� LW�ZRXOG�QRW�EH
UHDVRQDEOH�WR�DVVXPH�WKH�DUHD�ZDV�VWDEOH�LQ�WKH�OLJKW�RI�HLWKHU�WKH�ZDUQLQJ�IURP�WKH
DSSURYLQJ� DXWKRULW\� RU� NQRZOHGJH� RI� WKH� KLVWRU\� RI� VOLSSDJHªV� DORQJ� WKH� $OSLQH
:D\���

���� 7KHUH� FRXOG�KDYH�EHHQ�QR�GRXEW� LQ� WKH� FRUSRUDWH�PLQG�RI�.7�� WKDW� WKH�$OSLQH
:D\�ZDV�H[WUHPHO\�YXOQHUDEOH�WR�LQVWDELOLW\�LI�VDWXUDWHG�E\�ZDWHU���0RUHRYHU�RQO\�D
IHZ�\HDUV�EHIRUH�WKH�SRVVLELOLW\�RI�DQ�DGYHUVH�HIIHFW�RQ�XQGHUJURXQG�VHUYLFHV�LQ�WKH
OLJKW� RI� FUHHS�PRYHPHQW� LQ� WKH� DUHD� SURSRVHG� IRU� WKH�:HVWHUQ� 6XEGLYLVLRQ� KDG
EHHQ� WKH� VXEMHFW� RI� GLVFXVVLRQ� DQG� UHSRUW���� � 7KH� &RIIH\� UHSRUW� LQWR� WKH
LQYHVWLJDWLRQ�RI�WKH�$OSLQH�:D\�DGMDFHQW�WR�WKH�SURSRVHG�:HVWHUQ�6XEGLYLVLRQ�KDG
PDGH� LW� FOHDU� WKDW� VDWLVIDFWRU\� IDFWRUV� RI� VDIHW\� DJDLQVW� LQVWDELOLW\� RI� WKH� URDG
HPEDQNPHQW�DQG�WKH�QDWXUDO�VORSH�EHORZ�LW�FRXOG�RQO\�EH�REWDLQHG�E\�PDLQWDLQLQJ
WKH�JURXQGZDWHU� OHYHOV�EHORZ� WKH� VXUIDFH�RI� WKH� H[WUHPHO\�ZHDWKHUHG�JUDQRGLRULWH
DQG� E\� NHHSLQJ� WKH� H[LVWLQJ� URDG� HPEDQNPHQW� IUHH� RI�ZDWHU�� � 7KDW� JURXQGZDWHU
FRQGLWLRQ�� LW� ZDV� VXJJHVWHG�� PLJKW� EH� DFKLHYHG� E\� WKH� LQVWDOODWLRQ� RI� D� VXE� VRLO
GUDLQDJH�V\VWHP�&RIIH\�DQG�3DUWQHUV�UHFRPPHQGHG�WKDW�WR�NHHS�WKH�H[LVWLQJ�URDG
HPEDQNPHQW�IUHH�RI�ZDWHU��WKH�VHFWLRQ�EHWZHHQ�WKH�WRS�RI�WKH�HPEDQNPHQW�EDWWHU
DQG�WKH�HGJH�RI�WKH�VHDOHG�SDYHPHQW�VKRXOG�DOVR�EH�VHDOHG����

���� .7�� VXEPLWWHG� WKDW� RQ� WKH� EDVLV� RI� ZKDW� ZDV� QRZ� NQRZQ� RI� WKH� VORSH� DERYH
&DULQ\D�LQ�FRQVHTXHQFH�RI�WKH�GHWDLOHG�LQYHVWLJDWLRQV�DQG�H[FDYDWLRQV�FDUULHG�RXW
VLQFH�WKH�ODQGVOLGH��SUHVHQW�GD\�VWDQGDUGV�DQG�SLSHOLQH�PDWHULDOV�QRZ�DYDLODEOH�LW�LV
DSSDUHQW�WKDW�D�ZDWHUPDLQ�RI�WKH�W\SH�LQVWDOOHG�LQ������ZRXOG�QRW�EH�FRQVWUXFWHG
LQ�WKH�PDUJLQDOO\�VWDEOH�JURXQG�IRUPLQJ�SDUW�RI�WKH�$OSLQH�:D\�EDWWHU�

���� ,W� LV� FOHDU� IURP�0U�� %ODNHUVª� HYLGHQFH� DQG� IURP� WKH� KLVWRU\� RI� LQVWDELOLW\� RI� WKH
URDG� SULRU� WR� ����� DQG� IURP� WKH� &RIIH\� DQG� 3DUWQHUV� UHSRUW�� WKDW� WKHUH� ZDV
VXIILFLHQW� LQIRUPDWLRQ� DYDLODEOH� LQ� ����� WR� OHDG� WR� WKH� FRQFOXVLRQ� WKDW� D� ODUJH
VRXUFH�RI�ZDWHU�VKRXOG�QRW�EH�SODFHG�LQ�WKH�PDUJLQDOO\�VWDEOH�ILOO�HPEDQNPHQW�RI
WKH�$OSLQH�:D\�DERYH�WKH�YLOODJH�

���� 7KH�GHVLJQ�DQG�FRQVWUXFWLRQ�RI�WKH�ZDWHUPDLQ�E\�.7��VWDQGV�LQ�VWDUN�FRQWUDVW�WR
WKH�DSSURDFK�WDNHQ�ERWK�WR�WKH�LQYHVWLJDWLRQ�RI�WKH�VWDELOLW\�RI�WKH�$OSLQH�:D\�LQ
WKH�FRQWH[W�RI�WKH�:HVWHUQ�6XEGLYLVLRQ�GHYHORSPHQW�DQG�WKH�GHWDLOHG�HQJLQHHULQJ
SODQV�ZKLFK�ZHUH�REWDLQHG�IRU� WKH�XSJUDGH�RI� WKH�9LOODJH�ZDWHU� VXSSO\� V\VWHP� LQ
WKH�HDUO\�����ªV���,W�LV�GLIILFXOW�WR�EHOLHYH�WKDW�LI�VLPLODU�LQYHVWLJDWLRQV�KDG�HYHU�EHHQ
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VRXJKW� DQG� REWDLQHG� LQ� FRQQHFWLRQ� ZLWK� WKH� ZDWHUPDLQ� SURSRVDO�� WKDW� LW� ZRXOG
KDYH�HYHU�EHHQ�LQVWDOOHG�DORQJ�WKH�$OSLQH�:D\�

�������������������������������������������
� 5HSRUW� RQ� $VVHVVPHQW� RI� WKH�:DWHU� 6XSSO\� 3LSHOLQH� 6\VWHP�� ��� -XO\� ������ H[�� �������� 5HSRUW� E\� 3�

1L[H\�����$XJXVW������SDUW��H[���������
� %DVHG�RQ�SDU���������RI�WKH�5HSRUW�RI�&RQYRFDWLRQ�RI�(QJLQHHUV��H[��������
� 7HOH[�WR�'05�IURP�%��/HDYHU�ZLWK�WHOH[�IURP�'05�WR�/HDYHU����'HFHPEHU�������H[����������
� 6WDWHPHQW�RI�5��$OOHQ�����$XJXVW�������H[����������SDUV�������
� LELG��SDU����
� 'DJJHU��7�����������������
� 6WDWHPHQW�RI�:��'DJJHU����2FWREHU�������H[���������SDU����
� /HWWHU�IURP�WKH�%RDUG�RI�)LUH�&RPPLVVLRQHUV�WR�.7�����1RYHPEHU�������H[��������
� 0LQXWHV�RI�WKH�7KUHGER�13:6�PHHWLQJ����'HFHPEHU�������H[�������
�� 6WDWHPHQW�RI�3��:ULJKW�����-DQXDU\�������H[��������DW�SDU����
�� 6WDWHPHQW�RI�$��%DXPKDPPHU�����6HSWHPEHU�������H[���������SDU����
�� 0U�%DXPKDPPHUªV�QRWHV����$SULO�������H[���������S�������$SULO������QRWLFH�WR�.7���H[��������
�� .7��OHWWHU�WR�13:6����$SULO�������H[��������
�� 'UDZLQJ��������.7�����$SULO�������H[��������
�� %ULJKW��7�������������
�� 13:6�OHWWHU����$SULO������WR�.7���H[��������
�� 0HPRUDQGXP�IURP�6XSHULQWHQGHQW�5REVRQ�����-DQXDU\������UH�'�$��DQG�%�$�3URFHGXUHV���6RXWK�(DVW

5HJLRQ��H[���������'DJJHU��7������������������
�� 0HPRUDQGXP�IURP�0U��0F&RQQHOO�WR�0U���+DJOH\�����-XQH�������H[��������
�� 5HSRUW�QR��31�������$XJXVW������E\�3�5��1L[H\�DW�S����DWWDFKHG�WR�D�UHSRUW�E\�.�*��0DFRXQ�RQ�:DWHU

6XSSO\�3LSHOLQH�V\VWHP�����2FWREHU�������H[���������
�� 0F&RQQHOO��7�������������
�� 0F&RQQHOO��7�������
�� :ULJKW��7��������
�� :ULJKW��7��������
�� :LQWHU��7��������
�� 6WDWHPHQW�RI�$��*ULIILWKV�����0DUFK�������H[��������
�� ,QYHVWLJDWLRQV� LQWR�:DWHU�6XSSO\�7UHDWPHQW�DQG�5HWLFXODWLRQ�DQG�)LUH�3URWHFWLRQ�6HUYLFHV�DW�7KUHGER�

1RYHPEHU�������H[�������
�� &RQVWUXFWLRQ�1RWHV�DQG�6SHFLILFDWLRQ�RI�(TXLSPHQW� WR�EH�SXUFKDVHG� IRU�.7��� H[�� ������ DQG�SODQV�� �

6HSWHPEHU�������H[��������
�� 6HH�-XGHOO�3ODWW�'UDZLQJV��H[���������-�����%�
�� &RQVWUXFWLRQ�QRWHV�DQG�6SHFLILFDWLRQ�RI�(TXLSPHQW�WR�EH�SXUFKDVHG�IRU�.7���-XGHOO�3ODWW��H[��������DW

S����
�� -XGHOO�3ODWW�'UDZLQJV��H[���������-�����DQG���
�� 0F&RQQHOO��7��������������
�� 0F&RQQHOO��7������������������
�� 0F&RQQHOO��7��������������
�� 0F&RQQHOO��7��������
�� 0F&RQQHOO��7��������
�� 0F&RQQHOO��7��������
�� 0F&RQQHOO��7��������
�� 0F&RQQHOO��7��������������
�� 6WDWHPHQW�RI�$�*ULIILWKV�����0DUFK�������H[����������SDU����
�� :ULJKW��7������������������
�� 6WDWHPHQW�RI�$�*ULIILWKV�����0DUFK�������H[����������SDU����
�� 75,0�� ,QYHVWLJDWLRQ� LQWR� 0RGH� RI� 2SHUDWLRQ� RI� +LJK�SUHVVXUH� %RRVWHG� ]RQH� ZLWKLQ� 3XEOLF� :DWHU

6\VWHP�7KUHGER�9LOODJH�����-XQH�������H[���������DW�S�����S�����75,0�GLDJUDPPDWLF�VHFWLRQDO�OD\RXW�RI
7KUHGER�9LOODJH�ZDWHU�VXSSO\�V\VWHP����$SULO������DW�S����DQG�75,0�SODQ�����$SULO�������UHIHUUHG�WR�LQ
.�*�0DFRXQªV�UHSRUW�H[���������LQ�DSSHQGL[�%�XQGHU�WKH�KHDGLQJ�§'UDZLQJV¨�

�� 6WDWHPHQW�RI�$�*ULIILWKV�����0DUFK�������H[����������SDUV�������
�� :LQWHU��7��������
�� ,QVSHFWLRQ�RI�WKH�5HPDLQLQJ�:DWHU�6XSSO\�3LSHOLQH�EHWZHHQ�6FKXVV�DQG�%REXFN�/DQH��360�5���SDU�����
�� 6WDWHPHQW�RI�$�*ULIILWKV��H[����������SDU����
�� .�0DFRXQ��IDFVLPLOH�����)HEUXDU\�������H[����������:LQWHU�7��������
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�������������������������������������������������������������������������������������������������������������������������������
�� :LQWHU��7��������
�� ,QWHUSUHWLYH� 5HSRUW�� 360� 5��� S����� VHH� DOVR� 'U��� GH� $PEURVLV�� 7�������� ��������� 0U��� $� 6KLUOH\�

7��������
�� 6HH��IRU�H[DPSOH��'U��0F0DKRQ��7��������
�� 6WDWHPHQW�RI�:�'DJJHU����2FWREHU�������H[���������SDU����
�� 'DJJHU��7��������DQG����
�� 'DJJHU��7��������
�� 'DJJHU��7��������
�� 13:6�OHWWHU�WR�.7�����$SULO�������H[�������
�� 'DJJHU��7��������
�� 6WDWHPHQW�RI�:�'DJJHU����2FWREHU�������H[���������SDU����
�� /HWWHU��13:6�WR�.7�����$SULO�������H[��������
�� 13:6�LQWHUQDO�PHPRUDQGXP�PDUNHG�WR�0U���'DJJHUªV�DWWHQWLRQ����$XJXVW�������H[��������
�� /HWWHU�13:6�WR�.7������6HSWHPEHU�������H[��������
�� 'DJJHU��7��������
�� :�'DJJHU��0HPRUDQGXP�WR�6XSHULQWHQGHQW�5REVRQ�����$XJXVW�������H[��������
�� 'DJJHU��7��������
�� 'DJJHU��7��������
�� 'DJJHU��7��������
�� 'DJJHU��7��������
�� 'DJJHU��7�������
�� 'DJJHU��7��������
�� 'DJJHU��7������������
�� 'DJJHU��7��������
�� 'DJJHU��7��������������
�� 0HPRUDQGXP� IURP� 6RXWK� (DVW� 5HJLRQ� WR� WKH� 6XSHULQWHQGHQW�� .RVFLXVNR�'LVWULFW�� ��� -XO\� ������ H[�

�������0HPRUDQGXP�IURP�+HDOWK�DQG�%XLOGLQJ�6XUYH\RU��.RVFLXVNR�'LVWULFW����$XJXVW�������H[��������
�� 1RYHPEHU�������UHSRUW�RQ�6LWH�,QYHVWLJDWLRQ�DW�6FKXVV�/RGJH�7KUHGER��H[���������EXLOGLQJ�DSSURYDO�UH

6FKXVV�/RGJH�����-XQH�������H[���������'DJJHU�7��������
�� 'DJJHU��7��������
�� 'DJJHU��7��������
�� 'DJJHU��7�������������
�� 0F&RQQHOO��7�������������
�� 'DJJHU��7�����������������
�� 'DJJHU��7���������H[���������3ODQ�RI�7KUHGER�$OSLQH�9LOODJH�PDUNHG�E\�0U��'DJJHU�WR�LQGLFDWH�WKH�DUHDV

VKRZQ�RQ�KLV�VOLS�]RQH�PDS�
�� %ODNHUV��7��������
�� %ODNHUV��7������������������
�� 0F&RQQHOO��7��������
�� 0F&RQQHOO��7��������
�� 0F&RQQHOO��7��������
�� 'DJJHU��7��������������0F&RQQHOO��7��������
�� 'DJJHU��7���������0F&RQQHOO��7�����
�� 'DJJHU��77���������0F&RQQHOO��7��������
�� 'DJJHU��7���������0F&RQQHOO��7��������
�� 'DJJHU��7������������������
�� %DXPKDPPHU��7��������
�� %DXPKDPPHU��7��������
�� %DXPKDPPHU��)LOH�1RWH�����0D\�������H[��������
�� %DXPKDPPHU��7�������������
�� %ODNHUV��7������������������
�� 'DJJHU��7���
�� 'DJJHU��7��������
��� /HWWHU�.7��WR�WKH�'LUHFWRU�13:6�����0DUFK�������H[��������
�� :LQWHU��7������������������
�� 0LQXWHV�RI�PHHWLQJ�ZLWK�.7�����6HSWHPEHU�������H[��������
��� &RIIH\�DQG�3DUWQHUV��,QYHVWLJDWLRQ�RI�6WDELOLW\�RI�WKH�$OSLQH�:D\����)HEUXDU\�������H[��������



���

7KH�:LQWHUKDXV�5HWDLQLQJ�:DOO�¦�&RQVWUXFWLRQ

3XUSRVH�RI�WKH�5HWDLQLQJ�:DOO ���
3UHOLPLQDU\�'HVLJQ�DQG�,QYHVWLJDWLRQV ���
7KH�)LQDO�'HVLJQ ���
&RQVWUXFWLRQ�RI�WKH�5HWDLQLQJ�:DOO ���
$EVHQFH�RI�D�*HRWHFKQLFDO�6WXG\ ���
0HWKRG�RI�&RQVWUXFWLRQ ���
)ORRU�RI�WKH�7UHQFK ���

3XUSRVH�RI�WKH�5HWDLQLQJ�:DOO

���� 7KH�:LQWHUKDXV�&RUQHU�ZDV�D�UHFRJQLVHG�WUDIILF�KD]DUG��7KH�URDG�ZDV�QDUURZ�DQG
EOLQG�DQG�WKH�GLVK�GUDLQ�RQ�WKH�XSKLOO�VLGH�EHFDPH�PXGG\�DQG�ERJJ\�

���� 7KH�GLVK�GUDLQ�ZDV�D�VRLO�GHSUHVVLRQ�DORQJ�ZKLFK�ZDWHU�IORZHG�PDLQO\�WR�WKH�HDVW
IURP�WKH�KLJK�SRLQW�RI�WKH�:LQWHUKDXV�&RUQHU�XQWLO�WKH�GUDLQ�HQWHUHG�FXOYHUW�����

���� ,Q�������0U��7RQ\�6XOOLYDQ�IRUPHG�WKH�YLHZ�WKDW�WKH�DUHD�DURXQG�WKH�:LQWHUKDXV
&RUQHU� ZDV� XQVDIH� IRU� WUDIILF�� � +H� SURSRVHG� WR�0U�� 8EULKLHQ� WKDW� WKH� URDG� EH
ZLGHQHG�DQG�DVNHG�KLP�WR�GHVLJQ�D�UHWDLQLQJ�ZDOO�ZKLFK�ZRXOG�EH�XVHG�WR�UHWDLQ
WKH�ZLGHQHG�URDG���)URP�1RYHPEHU�������0U��5HHG\�WRRN�RYHU�PDQDJHPHQW�RI�WKH
SURMHFW��

3UHOLPLQDU\�'HVLJQ�DQG�,QYHVWLJDWLRQV

���� 0U��5RJHU�8EULKLHQ�ZDV� D� GUDIWVPDQ� VSHFLDOLVLQJ� LQ� URDG� HQJLQHHULQJ�ZRUN�ZKR
OLYHG� LQ�%HJD�� �+H�ZRUNHG�RQ�FRQWUDFW� IRU�13:6�� �$W�DQ\�RQH� WLPH��13:6�KDG
KLP�GHVLJQLQJ�YDULRXV�URDG�HQJLQHHULQJ�ZRUNV�LQ�.RVFLXVNR�1DWLRQDO�3DUN�

���� 0U��8EULKLHQ�KDG�SUHYLRXVO\�EHHQ�HPSOR\HG�E\�WKH�'05�DQG�KDG�ZRUNHG�RQ�WKH
$OSLQH�:D\�� �+H�ZDV�QRW�DQ�HQJLQHHU�EXW�KH�KDG�DFFXPXODWHG� VRPH�HQJLQHHULQJ
NQRZOHGJH�UHODWLQJ�WR�WKH�VWDELOLW\�RI�WKH�URDG�DV�D�UHVXOW�RI�WKLV�H[SHULHQFH�ZLWK�WKH
'05�

���� 0U��7RQ\�6XOOLYDQ�IRUPHG�WKH�YLHZ�WKDW�WKH�PRVW�SUDFWLFDO�FRXUVH�ZDV�WR�ZLGHQ�WKH
URDG�DORQJ�D�OHQJWK�RI�DSSUR[LPDWHO\�����PHWUHV�LQWR�WKH�KLOOVLGH���+H�HQJDJHG�0U�
8EULKLHQ�WR�GHVLJQ�DQ�DSSURSULDWH�UHWDLQLQJ�ZDOO�

���� 0U��8EULKLHQ�YLVLWHG�WKH�VLWH�LQ�������WRRN�SKRWRJUDSKV�DQG�FRPPHQFHG�ZRUN�RQ
WKH�GHVLJQ�� �+H�KDG�QRW�SUHYLRXVO\�GHVLJQHG�D�ZDOO�RI� WKDW� W\SH�EXW�QHYHUWKHOHVV�
DSSHDUV�WR�KDYH�SURGXFHG�D�GHVLJQ�WKDW�PHW�WKH�UHTXLUHPHQWV�RI�0U��7RQ\�6XOOLYDQ
DQG�ODWHU�RI�0U��5HHG\�
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���� 1R�JHRWHFKQLFDO�UHSRUW�ZDV�REWDLQHG�ZKLFK�DVVHVVHG�WKH�HIIHFW�WKH�FRQVWUXFWLRQ�RI
WKH�ZDOO�PLJKW�KDYH�RQ� WKH� VXUURXQGLQJ� HQYLURQPHQW�� �13:6� VXEPLWWHG� VXFK� D
UHSRUW�ZDV�QRW�QHFHVVDU\���0U��5HHG\�VDLG�WKDW�KH�KDG�VSRNHQ�WR�0U��:DUUHQ�*DVK
DERXW�WKH�ZDOO�ZKHQ�0U��:DUUHQ�*DVK�KDSSHQHG�WR�EH�RQ�VLWH�LQ�-DQXDU\��������$W
WKDW�VWDJH��0U��8EULKLHQ�KDG�QRW�FRPSOHWHG�D�GHVLJQ�IRU�WKH�ZDOO��

���� 0U��5HHG\�VDLG�WKDW�KH�§VHW�RXW�WKH�SURSRVDO�WKDW�ZH�ZHUH�ORRNLQJ�DW���HYHQ�WKRXJK
LW�ZDV�QRW�GHILQLWH��ZKDW�ZH�ZHUH�GRLQJ� LQ� WKH� ILQDO� UHWDLQLQJ�ZDOO�GHVLJQ¨��� �0U�
5HHG\�GRHV�QRW�UHFDOO�KDYLQJ�WKH�SODQV�RQ�VLWH�WR�VKRZ�0U��:DUUHQ�*DVK�DQG�DJUHHV
WKDW� WKH� SODQV� LQ� H[LVWHQFH� DW� WKDW� WLPH�� ZHUH� §FHUWDLQO\� QRW� ILQDO� SODQV� IRU� WKH
ZDOO�¨���$V�DOUHDG\�QRWHG��0U��:DUUHQ�*DVK�GHFOLQHG�WR�JLYH�HYLGHQFH��$VVXPLQJ�WKH
FRQYHUVDWLRQ� WRRN� SODFH� DV� UHFRXQWHG� E\� 0U�� 5HHG\�� QRWKLQJ� LQ� WKH� YHUVLRQ� KH
DGYDQFHG� VDWLVILHV� PH� WKDW� 13:6� FRXOG� EH� VDLG� WR� KDYH� REWDLQHG� JHRWHFKQLFDO
DSSURYDO�IRU�WKH�ZDOO��$W�EHVW��0U��5HHG\�PDGH�D�FDVXDO�UHPDUN�DERXW�D�SURSRVDO�
0U�� :DUUHQ�*DVK� ZRXOG� KDYH� EHHQ� HQWLWOHG� WR� D� PRUH� IRUPDO� DSSURDFK� LI� KLV
DGYLFH�ZDV�WR��EH�UHOLHG�XSRQ�DV�SDUW�RI�D�SURFHVV�RI�DSSURYLQJ�D�PDMRU�ZRUN�LQ�WKH
3DUN�

���� )XQGLQJ� GLIILFXOWLHV� SUHYHQWHG� WKH� ZDOO� IURP� EHLQJ� EXLOW� DW� WKH� WLPH� LW� ZDV
GHVLJQHG�� � 6RPH� IRUP� RI� GHVLJQ� DSSHDUV� WR� KDYH� FRQFOXGHG� LQ� DERXW� ����� EXW
FRQVWUXFWLRQ�RQ�WKH�ZDOO�GLG�QRW�FRPPHQFH�XQWLO�-DQXDU\������

���� ,Q�WKH�PHDQWLPH��0U��:DUUHQ�*DVK�ZDV�FRQWLQXLQJ�WR�GR�KLV�ZRUN�RI�DVVHVVLQJ�WKH
VWDELOLW\�RI�WKH�$OSLQH�:D\�DQG�RI�UHDGLQJ�WKH�LQFOLQRPHWHUV�DW�&����DQG�&����

7KH�)LQDO�'HVLJQ

���� 0U��8EULKLHQªV�UHWDLQLQJ�ZDOO�ZDV�DERXW����P�LQ�OHQJWK���,WV�KHLJKW�DERYH�JURXQG
OHYHO�GHSHQGHG�RQ�WKH�KHLJKW�RI�WKH�VORSH�EHLQJ�UHWDLQHG�EXW�GLG�QRW�H[FHHG����P�
,W�FRQVLVWHG�RI�SUH�IDEULFDWHG�FRQFUHWH�SDQHOV�VORWWHG�LQWR�SRVLWLRQ�EHWZHHQ�,�EHDPV
����LQ�WRWDO��SRVLWLRQHG�DERXW���å�PHWHUV�DSDUW�

���� 7KH� UHWDLQLQJ� ZDOO� ZRUNV� FRQVLVWHG� RI� WKH� ZDOO� ZKLFK� ZDV� DERYH� JURXQG� DQG� D
GUDLQDJH�WUHQFK�EHORZ�JURXQG�OHYHO�

���� :KLOH�WKH�ZDOO�ZDV�GHVLJQHG�WR�UHWDLQ�WKH�KLOOVLGH�XSKLOO�WR�LWV�VRXWK��WKH�GUDLQDJH
WUHQFK�EHQHDWK�WKH�ZDOO�ZDV�GHVLJQHG�WR�UHFHLYH�DQG�UHPRYH�VXUIDFH�DQG�VXE�VXUIDFH
ZDWHU� WKDW� IORZHG� IURP� XS� VORSH� RI� WKH� ZDOO�� � ,W� FROOHFWHG� WKH� ZDWHU� WKDW� KDG
SUHYLRXVO\�EHHQ�WUDQVSRUWHG�DZD\�IURP�WKH�VLWH�E\�WKH�ROG�GLVK�GUDLQV���7KH�WUHQFK
ZDV� GXJ� WR� D� GHSWK� ORZHU� WKDQ� WKH� ROG� GLVK� GUDLQ� DQG� VKRXOG� WKHUHIRUH� KDYH
UHFHLYHG�QRW�RQO\�GLVK�GUDLQ�ZDWHU�EXW�DOVR�JURXQG�ZDWHU�ZKLFK�PLJKW�SUHYLRXVO\
KDYH�IORZHG�EHQHDWK�WKH�GLVK�GUDLQ�

���� 7KH� UHWDLQLQJ� ZDOO� GUDLQDJH� V\VWHP� GHVLJQHG� E\� 0U�� 8EULKLHQ� KDG� IRXU
FRPSRQHQWV�
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• $�ERG\� RI� JUDYHO� EHWZHHQ� WKH� UHWDLQLQJ�ZDOO� DQG� WKH� FXW� EDQN� ZKLFK� FRXOG
UHFHLYH�JURXQGZDWHU�DOORZLQJ�LW�WR�WUDYHO�TXLFNO\�GRZQZDUGV�LQWR�WKH�GUDLQDJH
WUHQFK�

• $�PHWDO�RSHQ�IOXPH�GUDLQ�VLWWLQJ�DERYH�WKH�JUDYHO�EHWZHHQ�WKH�UHWDLQLQJ�ZDOO
DQG�WKH�FXW�EDQN�GHVLJQHG�WR�UHFHLYH�VXUIDFH�ZDWHU�DQG�WUDQVSRUW�LW�DORQJ�WKH
OHQJWK�RI�WKH�ZDOO�WR�D�FXOYHUW�HDVWZDUG�DQG�ZHOO�DZD\�IURP�WKH�VLWH�

• $� SDLU� RI� SDUDOOHO� LQWHU�FRQQHFWHG� DJULFXOWXUDO� SLSHV� HDFK� UXQQLQJ� WKH� IXOO
OHQJWK�RI�WKH�ZDOO�RQH�RI�ZKLFK�ZDV�RQ�WKH�VRXWK�VLGH�RI�WKH�ZDOO���7KH�RWKHU
DQG�PXFK�ODUJHU�ZDV�VLWWLQJ�DW�WKH�ERWWRP�RI�WKH�WUHQFK�RQ�WKH�QRUWKHUQ�VLGH
RI� WKH�ZDOO�� �$Q\�ZDWHU� HQWHULQJ� WKH� VPDOOHU� DQG� VOLJKWO\� KLJKHU� SLSH� WR� WKH
VRXWK� WKHQ� IORZHG� WR� WKH� ODUJHU� ORZHU� SLSH� WKURXJK� VKRUW� FRQQHFWLQJ� SLSHV
WKDW�UDQ�EHWZHHQ�WKH�WZR�SDUDOOHO�SLSHV�

• $V�ZLWK�WKH�DUHD�EHWZHHQ�WKH�ZDOO�DQG�WKH�FXW�EDQN��WKH�ZKROH�RI�WKH�GUDLQDJH
WUHQFK� ZDV� ILOOHG� ZLWK� JUDYHO� SDFNHG� DURXQG� WKH� WZR� SLSHV� DQG� WKH� YDULRXV
FRQQHFWRUV�EHWZHHQ�WKHP�WR�RSHUDWH�DV�D�PHGLXP�WKURXJK�ZKLFK�ZDWHU�ZKLFK
GLG� QRW� HQWHU� WKH� DJULFXOWXUDO� SLSHV� ZRXOG� WUDYHO� DORQJ� WKH� WUHQFK� IORRU� WR
&����

���� 6XEMHFW� WR� DQ� DUJXPHQW� UHIHUUHG� WR� EHORZ�� WKH� IORRU� ZDV� FXW� LQWR� H[WUHPHO\
ZHDWKHUHG�JUDQLWH�DQG�ZDV�QRW�OLQHG�ZLWK�DQ\�LPSHUYLRXV�PDWHULDO�

���� :KHQ� IXQFWLRQLQJ� DV� GHVLJQHG�� WKH� UHWDLQLQJ� ZDOO� GUDLQDJH� V\VWHP� ZRXOG� KDYH
UHFHLYHG� ZDWHUV� IURP� WKH� XSKLOO� VXUIDFH�� WKH� 6FKXVV� VSULQJ� DQG� DQ\� RWKHU
JURXQGZDWHU�LQWHUVHFWHG�E\�WKH�FXW�DQG�WKH�GUDLQDJH�WUHQFK�� �7KH�JUDGLHQW�RQ�WKH
IORRU�RI�WKH�GUDLQDJH�WUHQFK�VKRXOG�KDYH�EHHQ�VXIILFLHQW�WR�DFFHSW�D�IORZ�RI�ZDWHU
DORQJ� WKH� OHQJWK� RI� WKH� GUDLQDJH� WUHQFK� ZLWKRXW� GRZQZDUG� SHUFRODWLRQ�� RI� DQ\
VLJQLILFDQW�GHJUHH��WKURXJK�WKH�IORRU�RI�WKH�WUHQFK�

���� :KLOVW�0U��8EULKLHQ�GHVLJQHG�WKH�WZR�SLSH�V\VWHP�DQG�WKH�FRQFHSW�RI�WKH�GUDLQDJH
WUHQFK��KH�GLG�QRW�SURYLGH�VSHFLILF�GHVLJQ�SDUDPHWHUV�IRU�WKH�WUHQFK�LWVHOI���+H�DOVR
SURYLGHG�QR�FRQVWUXFWLRQ�JXLGH� OHDYLQJ� WKRVH�PDWWHUV� DV� HQJLQHHULQJ�GHWDLO� WR�EH
GHDOW�ZLWK�RQ�VLWH�RU�E\�WKH�GHVLJQ�RU�RWKHU�HQJLQHHUV�WR�ZKRP�KH�UHSRUWHG�

���� 0U��8EULKLHQ� VXJJHVWHG� VRPH� IRXQGDWLRQ� WHVWLQJ� IRU� WKH� ZDOO�� � +H� DUUDQJHG� WKH
WHVWLQJ�E\�KDYLQJ�D�ORFDO�RIILFHU�RI�60(&�LQVSHFW�WKH�VLWH��WDNH�VDPSOHV�DQG��FDUU\
RXW��WHVWV�DQG�UHSRUW���,Q�WKH�FRXUVH�RI�UHSRUWLQJ��WKH�RIILFHU�PDGH�D�KDQG�ZULWWHQ
FRPPHQW�DW�WKH�IRRW�RI�KLV�GRFXPHQW�LQ�WKH�IROORZLQJ�WHUPV�

§$V� GLVFXVVHG� DW� WKH� WLPH� WKLV� WHVWLQJ� ZDV� FRPPLVVLRQHG�� ,� VXJJHVW� \RX� SD\
SDUWLFXODU� DWWHQWLRQ� WR� WKH� LQIOXHQFH� RI� JURXQGZDWHU�� DV� WKH� VWDELOLW\� RI� \RXU
VORSH�PD\�EH�SDUWLFXODUO\�VHQVLWLYH�LQ�WKLV�SDUDPHWHU�¨�

���� 7KH�60(&�RIILFHUªV�UHFRPPHQGDWLRQV�FDPH�WR�WKH�DWWHQWLRQ�RI�0U��8EULKLHQ�DQG
0U�� 5HHG\�� � 0U�� 5HHG\� WKRXJKW� WKH� VXJJHVWLRQ� UHODWHG� WR� WKH� VORSH� DERYH� WKH
SURSRVHG�ZDOO���,�DFFHSW�WKDW�LV�WKH�ZD\�WKH�GRFXPHQW�FRXOG�KDYH�EHHQ�UHDG���0U�
5HHG\�VDLG�WKDW�KH�GLG�QRW�FRQVLGHU�D�JHRWHFKQLFDO�UHSRUW�EHFDXVH�WKH�LQWHQWLRQ�RI
WKH�ZDOO�GUDLQDJH�V\VWHP�ZDV�WR�§LPSURYH�GUDLQDJH�FRQGLWLRQV�LQ�WKDW�DUHD�VR�WKDWªV
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ZKDW� ,� WKRXJKW�ZRXOG�KDSSHQ¨��� �0U��5HHG\� FRQVLGHUHG� WKDW� WKH�ZDOO�� XQOLNH� WKH
DUHD�DFURVV� WKH�URDG�ZKHUH� WKH� LQFOLQRPHWHUV�KDG�EHHQ� LQVHUWHG�ZDV�QRW� VHQVLWLYH�
7KH� FRQVWUXFWLRQ� RI� WKLV� ZDOO� ZDV� §SUHWW\� VWDQGDUG� VWUDLJKWIRUZDUG� FLYLO
FRQVWUXFWLRQ¨��

���� 13:6� DSSURYHG� LWV� GHVLJQ� DQG� FRQVWUXFWLRQ� DIWHU� ILUVW� FDUU\LQJ� RXW� LQ� ������ D
5HYLHZ�RI�(QYLURQPHQWDO�)DFWRUV��5()����7KH�DXWKRU�RI�WKH�5()�KDG�DFFHVV�WR�DQG
UHOLHG� XSRQ� WZR� RI� 0U�� :DUUHQ�*DVKªV� UHSRUWV� DV� LQGLFDWLQJ� WKDW� ZKLOH� WKH� FXW
EDWWHU� DERYH� WKH� SURSRVHG� ZDOO� KDG� DQ� DSSUR[LPDWH� VORSH� RI� ��� GHJUHHV� DQG
HYLGHQFH� RI� SDVW� VOLS�PRYHPHQWV�� LW� ZDV� UHJDUGHG� DV� EHLQJ� UHODWLYHO\� VWDEOH�� � 7KH
5()�ZDV�SURGXFHG�WKUHH�\HDUV�EHIRUH�WKH�FRQVWUXFWLRQ�RI�WKH�ZDOO�DQG�WKUHH�\HDUV
EHIRUH� WKH� 60(&� 5HSRUW� ZKLFK� UHFRPPHQGHG� JURXQGZDWHU� REVHUYDWLRQV�� � 1R
XSGDWH�RQ�WKH�5()�ZDV�XQGHUWDNHQ�GXULQJ�WKH�WKUHH�\HDU�JDS�SULRU�WR�FRQVWUXFWLRQ�

���� 7KH�DXWKRU�RI�WKH�5()�PDNHV�QR�PHQWLRQ�RI�WKH�SUHVHQFH�RI�WKH�ZDWHUPDLQ�RQ�WKH
RWKHU� VLGH� RI� WKH� URDG�� � 7KLV� LV� KDUGO\� VXUSULVLQJ� DV� QR�RQH� DVVRFLDWHG� ZLWK� WKH
FRQVWUXFWLRQ�RI�WKH�UHWDLQLQJ�ZDOO�DSSHDUV�WR�KDYH�NQRZQ�DERXW�LW�

���� 7KH�5()�LV�QRW�D�VWDWXWRU\�UHTXLUHPHQW�� �,W� LV�DQ�LQIRUPDO�SURFHVV�XQGHUWDNHQ�WR
GHWHUPLQH�ZKHWKHU�D�IXOO�HQYLURQPHQWDO�LPSDFW�VWXG\�LV�UHTXLUHG���$IWHU�WKH�5()�
WKH�ZDOO�ZDV�DSSURYHG�

&RQVWUXFWLRQ�RI�WKH�5HWDLQLQJ�:DOO

���� ,Q�WKH�SHULRG�SULRU�WR��DV�ZHOO�DV�GXULQJ�WKH�FRQVWUXFWLRQ�RI�WKH�UHWDLQLQJ�ZDOO��0U�
7RQ\�6XOOLYDQ�ZDV�RQ�H[WHQGHG�OHDYH���0U��5HHG\�DFWHG�LQ�KLV�SRVLWLRQ�GXULQJ�KLV
DEVHQFH�� �0U�� -DPHV�2ª&RQQRU�� DQ� HQJLQHHU��ZDV� VHFRQGHG� IURP�60(&� WR� DVVLVW
0U��5HHG\�E\�SURYLGLQJ�FRQWUDFW�DGPLQLVWUDWLRQ�VHUYLFHV�LQ�UHVSHFW�RI�ZRUNV�EHLQJ
XQGHUWDNHQ�RQ����VLWHV�DORQJ�WKH�$OSLQH�:D\�DV�SDUW�RI�WKH�����������$OSLQH�:D\
,PSURYHPHQW�3URJUDPPH��

���� 0U��2ª&RQQRU�VXSHUYLVHG�WKH�FRQVWUXFWLRQ�RI�0U��8EULKLHQªV�GHVLJQ���+H�UHSRUWHG
WR�0U��5HHG\��7KH�SODQW�ODERXU�DQG�RQ�VLWH�VXSHUYLVLRQ�IRU�WKH�FRQVWUXFWLRQ�RI�WKH
:LQWHUKDXV�UHWDLQLQJ�ZDOO�ZDV�SURYLGHG�E\�D� ORFDO� FRPSDQ\��5\H�3ODQW�+LUH�� WKH
SULQFLSDO� RI� ZKLFK� ZDV� 0U�� 3KLOLS� 5\H�� � +H� ZDV� RYHUVHDV� GXULQJ� PXFK� RI� WKH
SHULRG� RI� WKH� FRQVWUXFWLRQ� RI� WKH� UHWDLQLQJ� ZDOO�� � +LV� FRPSDQ\ªV� ZRUN� ZDV
VXSHUYLVHG�E\�DQ�H[SHULHQFHG�VLWH�IRUHPDQ�DQG�VXSHUYLVRU��0U��-LP�-RKQVWRQ�

���� %\� WKH� WLPH� FRQVWUXFWLRQ� RFFXUUHG��0U��8EULKLHQªV� UROH� KDG� HQGHG�� �+LV� UROH� LQ
FRQQHFWLRQ�ZLWK�WKH�UHWDLQLQJ�ZDOO�ZDV�FRQILQHG�WR�GUDIWLQJ�DQG�GHVLJQ�

���� 0U��5HHG\�YLVLWHG�WKH�VLWH�UHJXODUO\���0U��2ª&RQQRU�YLVLWHG�WKH�VLWH�PRVW�GD\V���0U�
-RKQVWRQ�KDG�RWKHU�MREV�WR�DWWHQG�WR�EXW�ZDV�RQ�VLWH�DOPRVW�HYHU\�GD\�IRU�OHQJWK\
SHULRGV� DQG� ZDV� SUHVHQW� IRU� DQ\� VLJQLILFDQW� ZRUN�� � 1RQH� RI� WKRVH� SHUVRQV� ZDV
DZDUH� RI� WKH� SUHVHQFH� RI� WKH� ZDWHU� VXSSO\� SLSHOLQH� ZKLFK� UDQ� SDUDOOHO� ZLWK� WKH
UHWDLQLQJ�ZDOO�RQ�WKH�RWKHU�VLGH�RI�WKH�URDG�IRU�PRUH�WKDQ�KDOI�RI�LWV�OHQJWK�HYHQ
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WKRXJK�0U��5\H�KDG�ZDONHG�WKH�SLSHOLQH�URXWH�ZLWK�0U��:ULJKW�DQG�0U��6PLWK�DQG
KDG�SURYLGHG�WKH�SODQW�DQG�HTXLSPHQW�ZKLFK�KDG�EHHQ�XVHG��DW�OHDVW��WR�FRPSDFW
WKH�ZDWHUPDLQ�DQG�OD\�D�OD\HU�RI�JUDYHO�RYHU�WKH�6FKXVV�FDUSDUN�DIWHU�WKH�ZDWHUPDLQ
ZDV�VHDOHG�XS�

���� 13:6�ZDV FRQWUDFWXDOO\�UHVSRQVLEOH�IRU�DVFHUWDLQLQJ�WKH�ORFDWLRQ�DQG�GHSWK�RI�DQ\
XQGHUJURXQG� VHUYLFHV� WKDW� ZHUH� QHDU� RU� SDVVLQJ� WKURXJK� WKH� ZRUN� VLWH�� 2QFH
QRWLILHG� WR� 5\H�� LW� ZDV� UHVSRQVLEOH� IRU� HQVXULQJ� QR� GDPDJH� ZDV� FDXVHG� WR� VXFK
VHUYLFHV��� � 1R� RQH� RQ� EHKDOI� RI� 13:6� QRWLILHG� 5\H� RI� WKH� SUHVHQFH� RI� WKH
ZDWHUPDLQ�

$EVHQFH�RI�D�*HRWHFKQLFDO�6WXG\

���� $�VXUSULVLQJ�IHDWXUH�RI�WKH�LPSOHPHQWDWLRQ�RI�WKH�GHVLJQ�IRU�D�UHWDLQLQJ�ZDOO�DW�WKH
:LQWHUKDXV�&RUQHU�ZDV�WKH�DEVHQFH�RI�D�JHRWHFKQLFDO�VWXG\�WR�DVVHVV�WKH�LPSDFW�RI
WKH�SODQ�RQ�JURXQGZDWHU��DQG�VWDELOLW\�LQ�WKH�DUHD�

���� 7KH�SODQ� IRU� WKH� UHWDLQLQJ�ZDOO� SUREDEO\� SDVVHG� IURP�0U��7RQ\� 6XOOLYDQ� WR�0U�
5HHG\� DW� D� VWDJH� WRR� HDUO\� WR� KDYH� FDSWXUHG� 0U�� 7RQ\� 6XOOLYDQªV� SURSHU
FRQVLGHUDWLRQ���6R�IDU�DV�0U��5HHG\�ZDV�FRQFHUQHG��KH�FHUWDLQO\�GLG�QRW�GLVFXVV�LW
ZLWK�0U��7RQ\�6XOOLYDQ�DQG�DSSHDUV�WR�KDYH�FRQVLGHUHG��DW�OHDVW�DW�WKH�WLPH�KH�JDYH
HYLGHQFH��WKDW�D�JHRWHFKQLFDO�VWXG\�ZDV�XQQHFHVVDU\��

���� $OO� ODWHU� JHRWHFKQLFDO� HQJLQHHUV� KHOG� WKH� YLHZ� WKDW� WKH� JHQHUDO� DUHD� LQ�ZKLFK� WKH
:LQWHUKDXV� 5HWDLQLQJ� :DOO� ZDV� EXLOW� ZDV� DFXWHO\� VXVFHSWLEOH� WR� JURXQGZDWHU
FKDQJHV�����7KDW�YLHZ�ZDV�QRW�FRQILQHG�KRZHYHU��WR�SRVW�VOLGH�H[SHUW�RSLQLRQ���0U�
7RQ\�6XOOLYDQ�KDG�KHOG�D�VLPLODU�YLHZ�DERXW�WKH�:LQWHUKDXV�&RUQHU�DQG�LW�ZDV�IRU
WKDW�UHDVRQ�WKDW�KH�VSHFLILFDOO\�SRLQWHG�RXW�WKH�:LQWHUKDXV�&RUQHU�WR�0U��:DUUHQ�
*DVK�

���� 0U��5HHG\�ZDV�DZDUH�RI�WKH�SUHVHQFH�RI�LQFOLQRPHWHUV�RQ�WKH�QRUWK�VLGH�RI�WKH�URDG
DW� &���� DQG� &����� � 0U�� 8EULKLHQ� ZDV� DOVR� DZDUH� RI� WKH� H[LVWHQFH� RI� WKH
LQFOLQRPHWHUV���� �0U��8EULKLHQªV� JHQHUDO� TXDOLILFDWLRQV� DQG� WKH� OLPLWHG� QDWXUH� RI
KLV� WDVN�� UHVWULFWHG� DV� LW� ZDV� WR� GHVLJQ�� PD\� KDYH� SUHYHQWHG� KLP� IURP� KDYLQJ� D
GHWDLOHG� XQGHUVWDQGLQJ� RI� WKH� LPSOLFDWLRQV� RI� WKH� SUHVHQFH� RI� WKH� LQFOLQRPHWHUV�
7KH�VDPH�FDQQRW�EH�VDLG�RI�0U��5HHG\���+LV�H[SODQDWLRQ�IRU�WKH�IDLOXUH�WR�REWDLQ�D
JHRWHFKQLFDO� VWXG\� GHVSLWH� KLV� DZDUHQHVV� RI� WKH� UHDVRQ� IRU� WKH� SUHVHQFH� RI� WKH
LQFOLQRPHWHUV�LV�WKDW�WKH�LQFOLQRPHWHUV�ZHUH�RQ�WKH�RWKHU�VLGH�RI�WKH�URDG�IURP�WKH
UHWDLQLQJ�ZDOO�� �+H�DSSHDUHG�WR�GUDZ�D�GLVWLQFWLRQ�EHWZHHQ�VWDELOLW\�RQ�WKH�VRXWK
VLGH�RI�WKH�URDG�DQG�VWDELOLW\�RQ�WKH�QRUWK�VLGH�RI�WKH�URDG�

���� $OWKRXJK�,�KDYH�GHFLGHG�WKDW�WKH�ODQGVOLGH�ZDV�PRVW�SUREDEO\�WULJJHUHG�E\�D� OHDN
IURP�WKH�ZDWHUPDLQ�� �,W� LV�DSSURSULDWH�IRU�PH�WR�FRPPHQW�WKDW� LW� VHHPV�XQXVXDO
WKDW�13:6�KDG� UHWDLQHG� WKH� VHUYLFHV�RI� D� JHRWHFKQLFDO� HQJLQHHU� WR� DGYLVH�RQ� WKH
VWDELOLW\�RI�WKH�$OSLQH�:D\��\HW�DVVXPHG�LW�ZDV�VDIH�WR�FRQGXFW�PDMRU�ZRUN��DORQJ
WKDW�URDG�ZLWKRXW�REWDLQLQJ�VSHFLILF�DGYLFH���7KDW�IDFW�LQGLFDWHG�WR�PH�WKDW�WKH�IXOO
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LPSOLFDWLRQ� RI� WKH� XWLOLW\� RI� JHRWHFKQLFDO� DGYLFH� LQ� WKLV� FRQWH[W� KDG� QRW� EHHQ
DSSUHFLDWHG�

0HWKRG�RI�&RQVWUXFWLRQ

���� 7KH�FRQVWUXFWLRQ�RI�WKH�ZDOO�WRRN�DERXW�WKUHH�PRQWKV���,W�ZDV�H[DPLQHG�LQ�GHWDLO
LQ� HYLGHQFH� EHFDXVH� LW� ZDV� LQ� WKH� GHVLJQ� DQG� PHWKRG� RI� FRQVWUXFWLRQ� WKDW� WKH
DUJXPHQW�SURSRXQGLQJ�WKH�ZDOO�DV�WULJJHU�ZDV�IRXQG�

���� 7KH� ILUVW� FRQVWUXFWLRQ� WDVN�ZDV� WR�FXW� LQWR� WKH� VORSH�� �'XULQJ� WKH� FRXUVH�RI� WKDW
ZRUN��LW�ZDV�IRXQG�WKDW�D�VHFWLRQ�RI�WKH�VORSH�LQ�WKH�DUHD�RI�WKH�6FKXVV�VSULQJ�ZDV
WRR�ZHW�WR�UHPDLQ�ULJLG�ZKHQ�FXW���$FFRUGLQJO\��VKHHW�SLOLQJ�ZDV�KLUHG�E\�5\H�3ODQW
+LUH�DQG�KDPPHUHG�LQWR�WKH�VORSH�LQ�RUGHU�WR�VXSSRUW�WKH�ZHW�VORSH�DIWHU� LWV� WRH
KDG�EHHQ�FXW�DZD\�� �7KH� VKHHW�SLOLQJ�ZDV� ODWHU� UHPRYHG�XSRQ�FRPSOHWLRQ�RI� WKH
ZDOO�

���� $IWHU� FXWWLQJ�DZD\� WKH� WRH�RI� WKH� VORSH�� WKH�GUDLQDJH� WUHQFK�ZDV�GXJ�� �7KH�KROHV
ZHUH� ERUHG� LQWR� WKH� IORRU� RI� WKH� WUHQFK� DSSUR[LPDWHO\� ���PP� LQ� GLDPHWHU� DQG
DERXW����P�GHHS���,QWR�HDFK�RI��WKRVH�KROHV�ZDV�SODFHG�D�VWHHO�,�EHDP�DURXQG�ZKLFK
ZDV�SRXUHG�FRQFUHWH�WR�KROG�LW�LQ�SODFH�

���� ,Q�WKH�FDVH�RI�IRXU�RI�WKH����ERUHG�KROHV��WKH�JURXQG�ZDV�IRXQG�WR�EH�WRR�VORSS\
DQG�ZHW�IRU�WKH�KROH�WR�UHWDLQ�LWV�LQWHJULW\���$FFRUGLQJO\��PHWDO�VOHHYHV�ZLWK�D�VSLUDO
FRUUXJDWLRQ�ZHUH�LQVHUWHG�LQWR�WKH�KROHV�DQG�ZDWHU�LQ�WKHP�SXPSHG�RXW�EHIRUH�WKH
FRQFUHWH�SRXU�RFFXUUHG�� �7KH�IRXU�ZHW�KROHV�ZHUH�DSSUR[LPDWHO\� LQ� OLQH�ZLWK� WKH
6FKXVV�VSULQJ�

���� 0U��-RKQVWRQ�REVHUYHG�PRVW�RI�WKH�ZRUN�DQG�UHFDOOV�VHHLQJ�ZDWHU�ULVH� LQ�VRPH�RI
WKH�KROHV�ERUHG�E\�,�EHDPV���+LV�HYLGHQFH�DV�WR�WKH�UDWH�RI�ILOOLQJ�DQG�WKH�KHLJKW�WR
ZKLFK� ZDWHU� URVH� ZDV� XQGHUVWDQGDEO\� XQFHUWDLQ� EXW� LW� ZDV� FRQVLVWHQW� ZLWK� WKH
SUHVHQFH�RI�D�ERG\�RU�IORZ�RI�ZDWHU�ZKLFK�ZDV�HLWKHU�WKH�6FKXVV�VSULQJ�RU�DV�'U�
0F0DKRQ�FRQWHQGHG��DQ�DTXLIHU�ZKLFK�ZDV�SHQHWUDWHG�E\�WKH�KROHV�GXJ�IRU�WKH�,�
EHDPV�

)ORRU�RI�WKH�7UHQFK

���� 7KHUH�ZHUH�WZR�SDUWLFXODU�IHDWXUHV�RI�WKH�IORRU�RI�WKH�WUHQFK�ZKLFK�ZHUH�REVHUYHG
XSRQ�GHFRQVWUXFWLRQ�RI�WKH�ZDOO�LQ�'HFHPEHU��������7KH�ILUVW�ZDV�WKDW�WKH�IORRU�RI
WKH�WUHQFK�KDG�WZR�OHYHOV��WKH�ORZHU�RI�ZKLFK�ZDV�WR�WKH�QRUWK�RI�WKH�WUHQFK���7KDW
ORZHU�OHYHO�WHQGHG�WR�FDUU\�WKH�ZDWHU�RI�WKH�WUHQFK�DQG�WR�GR�VR�DW�D�OHYHO�GLVWDQW
IURP� WKH� SRLQW� DW� ZKLFK� WKH� ,�EHDPV� DQG� WKHLU� FRQFUHWH� VXUURXQGV� HQWHUHG� WKH
JURXQG�

���� 7KH� VHFRQG� IHDWXUH�RI� WKH� IORRU�RI� WKH� WUHQFK�ZDV� WKDW� D�SRUWLRQ�RI� LW� DURXQG� ,�
EHDPV������������DQG����ZDV�FRYHUHG�ZLWK�D�OD\HU�RI�FHPHQW���,W�LV�EHOLHYHG�E\�ERWK
0U��7LP�6XOOLYDQ�DQG�0U�� -RKQVWRQ� � WKDW� WKH�FRQFUHWH� OLQLQJ�RI� WKH� IORRU�RI� WKH
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WUHQFK� PD\� KDYH� EHHQ� WKH� UHVXOW� RI� DFFLGHQWDO� VSLOODJH� RI� FHPHQW� GXULQJ� WKH
SRXULQJ�RI�FRQFUHWH�IRU�WKH�,�EHDPV���&HUWDLQO\��LW�ZDV�QRW�SDUW�RI�0U��8EULKLHQªV
GHVLJQ���,W�LV�QRW�NQRZQ�WR�ZKDW�GHJUHH�ZDWHU�ZDV�DEOH�WR�SDVV�EHQHDWK�WKH�FRQFUHWH�
7KHUH�DSSHDUV� WR�KDYH�EHHQ� VRPH�ZDWHU�XQGHU� WKH�FRQFUHWH� LQ�SODFHV�� � ,Q�JHQHUDO
WHUPV�KRZHYHU�� LW�ZRXOG� DSSHDU� WKDW� VRPH�RI� WKH� WUHQFK�RSSRVLWH� WKH� VRXWK�ZHVW
FRUQHU�RI�WKH�ODQGVOLGH��KDG�DQ�LPSHUYLRXV�OD\HU�RQ�LWV�IORRU�

���� ,W� LV� D�PDWWHU� RI� FRQFHUQ� WR�PH� WKDW�13:6�XQGHUWRRN� VXEVWDQWLDO� QHZ� GUDLQDJH
ZRUNV�DERYH� WKH�$OSLQH�:D\� LQ������ZLWKRXW�REWDLQLQJ� D� JHRWHFKQLFDO� UHSRUW� WR
DVVHVV�WKHLU� LPSOLFDWLRQV�� �(YHQ�WKRXJK�,�KDYH�FRQFOXGHG�WKH�ZDOO�GLG�QRW� WULJJHU
WKH� ODQGVOLGH�� WKLV� LQGLFDWHV� D� ODFN� RI� DSSUHFLDWLRQ� RI� WKH� VHQVLWLYLW\� RI� WKLV
PDUJLQDOO\�VWDEOH�DUHD�

�������������������������������������������
�� 6WDWHPHQW�RI�7RQ\�6XOOLYDQ�����6HSWHPEHU�������H[���������SDU�����DQG���
�� 5HHG\�7����
�� 7�������
�� 7������
�� )DFVLPLOH�IURP�)�+DZNLQV��60(&��WR�5�8EULKLHQ�����)HEUXDU\�������H[������
�� 5HHG\�7����
�� 5HHG\�7�������
�� 6WDWHPHQW�RI�-DPHV�2ª&RQQRU����1RYHPEHU�������H[�������
�� 13:6�OHWWHU�WR�5\H�3ODQW�+LUH��H[�������
��� 7�������
��� 6KLUOH\� 7������������ 7������������ GH� $PEURVLV� 7������������0F0DKRQ� 7����������������� 6XOOLYDQ

7�����������
��� 7�������





���

(QJLQHHULQJ�&DXVH

6ORSH�)DLOXUH ���
'HVFULSWLRQ�RI�WKH�0DQQHU�RI�)DLOXUH�RI�WKH�6ORSH ���
1DWXUH�RI�WKH�/DQGVOLGH�6LWH ���
3ULPDU\�/DQGVOLGH ���
7ZR�0DMRU�)LOOV�RQ�WKH�6LWH ���
*HRK\GURORJLFDO�'HVFULSWLRQ�RI�WKH�&DULQ\D�6LWH�3UH�VOLGH ���
&KDQJH�1HFHVVDU\�WR�&DXVH�WKH�6OLGH ���
1DWXUH�RI�WKH�/DQGVOLGH ���

���� $�VXEVWDQWLDO�SRUWLRQ�RI�WKH�,QTXHVW�ZDV�GHYRWHG�WR�FRQVLGHULQJ�FRPSHWLQJ�H[SHUWVª
HYLGHQFH�DV�WR�ZKDW�DFWXDOO\�WULJJHUHG�WKH�ODQGVOLGH�

���� ,Q�RUGHU� WR�XQGHUVWDQG�WKH�ZD\� WKDW� LVVXH�ZDV�DSSURDFKHG�� LW� LV�QHFHVVDU\� ILUVW� WR
XQGHUVWDQG�WKH�QDWXUH�RI�D�ODQGVOLGH���$�ODQGVOLGH�LV�§WKH�PRYHPHQW�RI�D�PDVV�RI
URFN�� GHEULV� RU� HDUWK� GRZQ� D� VORSH�¨�� � (QJLQHHUV� XVH� WKH� H[SUHVVLRQ� §WULJJHU¨� WR
GHVFULEH�§VRPH�FKDQJH�RI�D�PDWHULDO�QDWXUH� >WKDW@�KDV�RFFXUUHG�ZKLFK� UHVXOWHG� LQ
WKH�ODQGVOLGH�KDSSHQLQJ�DW�WKH�WLPH�LW�GLG�¨��7KH�IXQFWLRQ�RI�WKH�§WULJJHU¨�ZDV�ZHOO
GHVFULEHG�LQ�WKH�&RQYRFDWLRQ�5HSRUW�LQ�WKH�IROORZLQJ�WHUPV�

§7KH�WULJJHU�LV�SODLQO\�D�IDFWRU�PDWHULDO�WR�WKH�RFFXUUHQFH��EXW�LW�LV�QRW�WKH�RQO\
IDFWRU� EHFDXVH� ZLWKRXW� SUH�H[LVWLQJ� FRQGLWLRQV� WKH� WULJJHU� ZRXOG� KDYH� EHHQ
LQHIIHFWLYH�WR�SURGXFH�WKH�ODQGVOLGH���7KH�WULJJHU�PD\�EH�DQ�LQVWDQWDQHRXV�HYHQW
RU� LW� PD\� EH� WKH� DFFXPXODWLRQ� RI� DSSDUHQWO\� LQVLJQLILFDQW�� XQGHWHFWHG� DQG
SRVVLEO\� XQGHWHFWDEOH� FLUFXPVWDQFHV�� � ,Q� JHQHUDO� WHUPV�� KRZHYHU�� WKH
LQYHVWLJDWLRQ�LV�OLNHO\�WR�FHQWUH�XSRQ�FLUFXPVWDQFHV�RU�HYHQWV�ZKLFK�FRXOG�KDYH
SURGXFHG� D� WULJJHU� PHFKDQLVP�� � 7KH� ZHLJKWLQJ� JLYHQ� WR� WKH� WLPH� IDFWRU� E\
GLIIHUHQW� HQJLQHHUV� PD\� LQIOXHQFH� WKHLU� XOWLPDWH� YLHZ� DV� WR� WKH� WULJJHULQJ
PHFKDQLVP���7KLV�LV�LOOXVWUDWHG�E\�WZR�WKHVHV�LQYHVWLJDWHG���2QH�WKHVLV�LV�WKDW�WKH
:LQWHUKDXV� 5HWDLQLQJ� :DOO�� FRQVWUXFWHG� IRXU� PRQWKV� EHIRUH� WKH� ODQGVOLGH�
UHVXOWHG� LQ� DGGLWLRQDO� LQILOWUDWLRQ� RI�ZDWHU� LQFUHDVLQJ� JURXQGZDWHU� SUHVVXUHV
ZLWKLQ�WKH�VORSH�WKXV�FDXVLQJ�FROODSVH���7KH�SURSRQHQWV�RI�WKDW�YLHZ�UHJDUG�WKH
WLPHRXV� UHODWLRQVKLS� EHWZHHQ� WKH� HYHQW� RI�ZDOO� FRQVWUXFWLRQ�DQG� WKH� HYHQW� RI
ODQGVOLGH�DV�PDWHULDO���$QRWKHU�WKHVLV�LV�WKDW�D�ZDWHU�SLSHOLQH�LQVWDOOHG�LQ�����
LQ�WKH� IDLOHG� VORSH� OHDNHG�� �7KH�UDWH�RI�DQ\� VXFK� OHDNDJH�ZRXOG�GHWHUPLQH� WKH
WLPH�ZKHQ�ZDWHU�SUHVVXUHV�ZRXOG�VR�LQFUHDVH�DV� WR�SURGXFH� VORSH� IDLOXUH�� �7KH
GDWH�XSRQ�ZKLFK�DQ\�VXFK�OHDN�FRPPHQFHG�FDQQRW�EH�GHWHUPLQHG��EXW�RQFH�LW
GLG� FRPPHQFH� WKH� WLPH� FORFN� VWDUWHG�� � $� VORZ� OHDN� PD\� FUHDWH� D� WULJJHU
PHFKDQLVP�WZR�RU�WKUHH�\HDUV�DIWHU�FRPPHQFHPHQW��D�IDVWHU�OHDN�PD\�SURGXFH
WKH�PHFKDQLVP�LQ�D�PDWWHU�RI�PRQWKV�RU�VKRUWHU�¨�

���� $W� WKH� HQG� RI� WKH�&RQYRFDWLRQ�� WKH� H[SHUWV� ZHUH� DJUHHG� WKDW� WKH� IROORZLQJ� ZHUH
IDFWRUV�PDWHULDO�WR�WKH�PHFKDQLVP�RI�IDLOXUH�ZKLFK�UHVXOWHG�LQ�WKH�ODQGVOLGH�
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§����� 7KH�PHWKRG� RI� FRQVWUXFWLRQ� DQG� XSJUDGLQJ� RI� WKH�$OSLQH�:D\�� � 7KLV
URDG� ZDV� FRQVWUXFWHG� DQG� XSJUDGHG� E\� VLGH�FDVWLQJ� GRZQ�VORSH� ORRVH� ILOO
FRPSULVLQJ�WRSVRLO��FROOXYLXP��ERXOGHUV��WUHH�VWXPSV��ORJV�DQG�YHJHWDWLRQ���7KLV
GRZQ�VORSH�ILOO�ZDV�QRW�FRPSDFWHG���7KH�ILOO�ZDV�LQ�D�IUDJLOH�FRQGLWLRQ�DQG�WKH
VORSH�KDG�RQO\�PDUJLQDO�VWDELOLW\�

¨�����$Q�LQFUHDVH�LQ�WKH�JURXQGZDWHU�SUHVVXUH�LQ�WKH�VORSH�DERYH�&DULQ\D�LQ
WKH�PDWHULDO� SODFHG� WKHUH� GXULQJ� WKH�$OSLQH�:D\� FRQVWUXFWLRQ� RU� XSJUDGLQJ�
7KH�LQFUHDVH�LQ�WKH�JURXQGZDWHU�SUHVVXUH�ZDV�GXH�WR�DQ�LQIOX[�IURP�D�VRXUFH
XSRQ� ZKLFK� WKH\� FRXOG� QRW� DJUHH�� � 7KDW� VRXUFH� LV� HLWKHU� DGGLWLRQDO� IORZV
UHVXOWLQJ� IURP�WKH� FRQVWUXFWLRQ�RI� WKH�:LQWHUKDXV�5HWDLQLQJ�:DOO�SHUPLWWLQJ
DGGLWLRQDO�JURXQGZDWHU�LQILOWUDWLRQ�WR�WKDW�SUH�H[LVWLQJ��RU�D�OHDNLQJ�MRLQW�LQ
WKH�ZDWHU�SLSH� ODLG� LQ�XQFRPSDFWHG� ILOO�DGMDFHQW� WR� WKH�6FKXVV� ORGJH�QHDU� WKH
WRS�RI�WKH�VORSH�ZKLFK�IDLOHG�¨��

���� 7KHVH��DQG�D�QXPEHU�RI�RWKHU� WKHVHV��ZHUH� H[DPLQHG�E\�0U��7LP�6XOOLYDQ� LQ�KLV
,QWHUSUHWDWLYH�5HSRUW�

���� 0U�� 7LP� 6XOOLYDQ� FRQFOXGHG� WKDW� WKHUH� ZDV� VWURQJ� HYLGHQFH� IURP� D� QXPEHU� RI
VRXUFHV� WR� LQGLFDWH� WKDW� WKH� VRXUFH� RI� ZDWHU� LQ� WKH� XSSHU� VRXWK�� ZHVWHUQ� FRUQHU
ZKHUH� WKH� ODQGVOLGH�ZDV� LQLWLDWHG�ZDV� SUREDEO\� GHULYHG� IURP� D� OHDN� LQ� WKH� ZDWHU
SLSH��

���� 'U�� GH� $PEURVLV�� WKH� JHRWHFKQLFDO� HQJLQHHU� HQJDJHG� E\�13:6�� DJUHHG� ZLWK�0U�
7LP� 6XOOLYDQªV� DVVHVVPHQW� WKDW� WKH�PRVW� OLNHO\� FDXVH� RI� WKH� ODQGVOLGH� ZDV� D� OHDN
IURP�WKH�SLSHOLQH�FRQVHTXHQW�XSRQ�FUHHSLQJ�RI�WKH�JURXQG�LQWR�ZKLFK�WKH�SLSHOLQH
ZDV�ODLG�OHDGLQJ�WR�VHSDUDWLRQ�RI�WKH�SLSHOLQH��

���� 0U��6KLUOH\��ZKR�ZDV�HQJDJHG�E\�WKH�/52��DQG�'U��0F0DKRQ��ZKR�ZDV�HQJDJHG
E\�/HQG�/HDVH��GLVDJUHHG�ZLWK�0U��7LP�6XOOLYDQ�DQG�'U��GH�$PEURVLVª�FRQFOXVLRQ�
7KH\� H[SUHVVHG� WKH�RSLQLRQ� WKDW� WKH� WULJJHU� IRU� WKH� ODQGVOLGH�ZDV�SUREDEO\�ZDWHU
LQILOWUDWLRQ�IURP�WKH�:LQWHUKDXV�UHWDLQLQJ�ZDOO��

���� 7KH� HQJLQHHUV� DW� WKH� &RQYRFDWLRQ� DJUHHG� RQ� FHUWDLQ� PDWWHUV� FRQFHUQLQJ� VORSH
IDLOXUH�DQG�WKH�PDQQHU�RI�IDLOXUH�RI�WKH�VORSH�EHKLQG�&DULQ\D�ZKLFK�DUH�LPSRUWDQW
WR�DQ�XQGHUVWDQGLQJ�RI�ZKDW�WULJJHUHG�WKH�ODQGVOLGH�

���� ,W� LV� LPSRUWDQW� WR� QRWH� LQ� DVVHVVLQJ� WKH� FRPSHWLQJ� WKHRULHV� WKDW� DOO� GHSHQG� WR� D
ODUJH�H[WHQW�RQ�WKH�JHRORJ\�DQG�K\GURJHRORJ\�RI�WKH�DUHD�DURXQG�WKH�ODQGVOLGH�VLWH�
0U��6XOOLYDQ��0U��.RW]H��'U��GH�$PEURVLV�DQG�WR�D�VOLJKWO\�OHVVHU�H[WHQW�0U��-HZHOO
VSHQW�VXEVWDQWLDO�SHULRGV�RI�WLPH�RQ�VLWH�VWXG\LQJ�DQG�LQYHVWLJDWLQJ�WKHVH�PDWWHUV�
0U��6XOOLYDQ�DQG�0U��-HZHOO�FDUULHG�RXW�WKHLU�ZRUN�WR�DVVLVW�PH�

���� 'U�� GH� $PEURVLV� DQG� 0U�� .RW]H� FDUULHG� RXW� WKHLU� ZRUN� ERWK� WR� GHWHUPLQH� WKH
WULJJHU�RI� WKH� ODQGVOLGH�DQG�DOVR� WR�GHWHUPLQH�ZKDW�ZRUN�ZDV�QHFHVVDU\� WR� UHQGHU
WKH�$OSLQH�:D\�VDIH�DORQJ�WKH�OHQJWK�RI�WKH�9LOODJH���,Q�WKH�FDVH�RI�0U��.RW]H��IRU
H[DPSOH��KH�ZDV�DVVLJQHG�WR�WKH�SURMHFW���GD\V�DIWHU�WKH�ODQGVOLGH�DQG�UHPDLQHG�RQ
VLWH�DQ�DYHUDJH�RI�WKUHH�WR�IRU�GD\V�IRU�VHYHQWHHQ�PRQWKV�DIWHU�WKH�ODQGVOLGH���7KHLU
UHFRQVWUXFWLRQ�ZRUNV�RQ�VLWH�KDYH�LQYROYHG�H[WHQVLYH�H[FDYDWLRQV�ZKLFK�KDYH�JLYHQ
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WKHP�WKH�RSSRUWXQLW\�WR�PDNH�GHWDLOHG�DQG�FRQVLVWHQW�REVHUYDWLRQV�RI�WKH�JHRORJ\
DQG�K\GURJHRORJ\�RI�WKH�DUHD�

���� 2Q�WKH�RWKHU�KDQG�'U��0F0DKRQ�DQG�0U��6KLUOH\�FDPH�WR�WKH�VLWH�PXFK�ODWHU�DQG
DIWHU� VXEVWDQWLDO� DQG� LPSRUWDQW� H[FDYDWLRQV� DQG� LQYHVWLJDWLRQV� KDG� EHHQ
XQGHUWDNHQ���'U��0F0DKRQ�ILUVW�YLVLWHG�WKH�VLWH�LQ�2FWREHU������WKHQ�GLG�QRW�JR
WKHUH�DJDLQ�XQWLO�'HFHPEHU��������0U��6KLUOH\ªV�ILUVW�YLVLW�ZDV�LQ�-DQXDU\��������+H
YLVLWHG�RQFH�PRUH�IRU�D�GD\�LQ�)HEUXDU\������DQG�WKHQ�DJDLQ�LQ�'HFHPEHU�GXULQJ
WKH�GHFRQVWUXFWLRQ�RI�WKH�UHWDLQLQJ�ZDOO�

���� 'U��0F0DKRQ�KDG�ZRUNHG�LQ�WKH�6QRZ\�0RXQWDLQ�UHJLRQ�PDQ\�\HDUV�EHIRUH��EXW�,
DFFHSW�WKH�13:6�VXEPLVVLRQ�LQ�WKLV�UHVSHFW�WKDW�WKDW�H[SHULHQFH�ZDV�QR�VXEVWLWXWH
IRU�GLOLJHQFH�RQ�VLWH�

���� 0U��'XQGRQ�GLG�QRW�YLVLW�WKH�VLWH�XQWLO�DERXW�D�\HDU�DIWHU�WKH�ODQGVOLGH���+H�DJUHHG
WKDW�KH�KDG�EDVHG�KLV�RSLQLRQV�HVVHQWLDOO\�RQ�WZR�YLVLWV� WR�WKH�VLWH�DIWHU� WKDW�\HDU
DQG�RWKHU�SHRSOHªV�LQYHVWLJDWLRQV�DQG�UHVXOWV��

���� ,�IRXQG�0U��6XOOLYDQ��0U��-HZHOO��'U��GH�$PEURVLV�DQG�0U��.RW]H�WR�EH�LPSUHVVLYH
ZLWQHVVHV�RQ�PDWWHUV�RI�WKH�JHRORJ\�DQG�K\GURJHRORJ\�RI�WKH�UHJLRQ���,�SUHIHU�WKHLU
HYLGHQFH� RQ� WKHVH� PDWWHUV� ZKHUH� LW� GLIIHUV� IURP� WKDW� RI� 'U�� 0F0DKRQ�� 0U�
'XQGRQ�DQG�0U��6KLUOH\�

6ORSH�)DLOXUH

���� ,W�ZDV�DJUHHG�DW�WKH�&RQYRFDWLRQ�WKDW��LQ�VLPSOH�WHUPV��WKH�WKUHH�PDLQ�FRPSRQHQWV
IRU�VWDELOLW\�RI�D�VORSH�DUH�WKH�JHRWHFKQLFDO�FKDUDFWHU�RI�WKH�VRLO��WKH�SUHVHQFH�DQG
ORFDWLRQ�RI�ZDWHU��DQG�WKH�VORSH�DQJOH�RI�WKH�JURXQG�VXUIDFH���8QFRPSDFWHG�WRSVRLO
RU� FROOXYLXP� LQ� D� VORSH� LV�PRUH� OLNHO\� WR� IDLO� WKDQ� WKH� XQGLVWXUEHG� URFN� EHORZ�
,QWURGXFLQJ� ZDWHU� LQWR� D� VORSH� DOWHUV� WKH� FKDUDFWHU� RI� WKH� VORSH�� � ,Q� SDUWLDOO\
VDWXUDWHG�PDWHULDO�LQ�D�VORSH�WKHUH�H[LVW�QHJDWLYH�SRUH�ZDWHU�SUHVVXUHV���7KDW�PHDQV
WKHUH� LV� DQ� LQWHUQDO� VXFWLRQ� ZKLFK� LPSDUWV� DQ� DSSDUHQW� FRKHVLRQ� WR� WKH� VRLOV�
:KHQ� WKH� VRLO� EHFRPHV� VDWXUDWHG� WKH� LQWHUQDO� VXFWLRQ� HIIHFW� GLVDSSHDUV� DQG� WKH
PDWHULDOV�EHFRPH�FRKHVLRQOHVV�� � ,I� WKH�DQJOH�RI� IULFWLRQ� LQ�D�FRKHVLRQOHVV� VORSH� LV
OHVV�WKDQ�WKH�DQJOH�RI�WKH�VORSH��LW�ZLOO�IDLO���7KH�IULFWLRQ�DQJOH�RI�WKH�PDWHULDOV�LQ
WKH�ODQGVOLGH�VORSH�UDQJHG�EHWZHHQ����DQG����GHJUHHV���7KH�VORSH�ZKLFK�IDLOHG�KDG
DQ�DQJOH�LQ�H[FHVV�RI����GHJUHHV��SUREDEO\�LQ�WKH�RUGHU�RI����GHJUHHV���7KXV�LI�WKH
VORSH�EHFDPH�VDWXUDWHG�LW�ZRXOG�IDLO�

���� )DLOXUH�RI�D�VORSH�FDQ�DOVR�EH�FDXVHG�E\�DQ�LQFUHDVH�LQ�JURXQGZDWHU�SUHVVXUH�ZKLFK
LQFUHDVHV�WKH�GULYLQJ�IRUFHV�DQG�GHFUHDVHV�WKH�UHVLVWLQJ�IRUFHV��

'HVFULSWLRQ�RI�WKH�0DQQHU�RI�)DLOXUH�RI�WKH�6ORSH

���� ,W�ZDV�DOVR�DJUHHG�DW�WKH�&RQYRFDWLRQ�WKDW�WKH�ILUVW�FRPSRQHQW�RI�WKH�ODQGVOLGH�VLWH
ZDV�FRQILQHG�WR�WKH�VRXWKHUQ�SRUWLRQ�RI�WKH�ODQGVOLGH�DUHD�ODUJHO\�EHWZHHQ�&DULQ\D
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DQG�WKH�$OSLQH�:D\���7KH�VHFRQG�FRPSRQHQW�FRPSULVHG�D�PXGIORZ�GHEULV�WRQJXH
ZKLFK�H[WHQGHG�IURP�&DULQ\D�WR�MXVW�EHKLQG�:ROIªV�/DLU�DW�WKH�QRUWKHUQ�SRUWLRQ�RI
WKH�ODQGVOLGH�VLWH�

���� 7KH�IDLOXUH�RI�WKH�VORSH�RFFXUUHG�LQ�WZR�VWDJHV��VHH�$SSHQGL[�����)LJXUH����

���� 7KH� ODQGVOLGH� ZDV� TXLWH� VPDOO�� EHLQJ� DSSUR[LPDWHO\� ����P�� LQ� YROXPH� DQG
LUUHJXODU���,W�YDULHG�IURP����PHWUHV�ZLGH�DGMDFHQW�WR�WKH�$OSLQH�:D\�GHFUHDVLQJ�WR
DSSUR[LPDWHO\����PHWUHV�ZLGWK�EHKLQG�&DULQ\D���(YLGHQFH�DQG�HQJLQHHULQJ�VWXGLHV
VKRZ�WKDW�WKH�VRLO�PDWHULDOV�LPPHGLDWHO\�EHKLQG�WKH�ZHVWHUQ�ZLQJ�RI�&DULQ\D�ZHUH
GLVSODFHG� WR� WKH�QRUWK�HDVW� LQWR� VWDJH� RQH� DQG� WZR�RI� WKH�&DULQ\D� EXLOGLQJ�� WKDW
VWDJH� WZR� RI� &DULQ\D� ZDV� SXVKHG� WR� WKH� QRUWK�HDVW� DQG� WRSSOHG� IRUZDUGHG�� WKDW
PXGIORZ�WKHQ� LPSDFWHG�RQ�VWDJH�RQH�RI�&DULQ\D�FDUU\LQJ� LW� IRUZDUG� UHVXOWLQJ� LQ
%LPEDGHHQ�EHLQJ�VWUXFN�E\�WKH�PXGIORZ�DQG�&DULQ\D�VWDJH�RQH�GHEULV��%LPEDGHHQ
WKHQ�FROODSVLQJ�IRUZDUG�LQ�D�SLYRWLQJ�PRYHPHQW�DERXW�WKH�VRXWK�HDVWHUQ�FRUQHU�

���� 7KH� PDLQ� ODQGVOLGH� VFDUS� IRUPHG� E\� WKH� VHFRQG� ODQGVOLGH� HYHQW� �VWDJH� WZR�� LV
SDUDOOHO� WR� ROGHU� UHOLFW� VFDUSV� LGHQWLILHG� GXULQJ� UHPHGLDO� H[FDYDWLRQV�� � 7KH
SUREDELOLW\�LV�WKDW�WKH�PDLQ�ODQGVOLGH�VFDUS��VWDJH�WZR��ZDV�IRUPHG�E\�VOLGLQJ�DORQJ
DQ�ROGHU�SUH�H[LVWLQJ�VFDUS��WKDW�LV��LW�ZDV�D�UH�LQLWLDWLRQ�RI�DQ�ROGHU�IDLOXUH�

���� ,W�ZDV�DJUHHG�WKDW�WKH�VORSH�IDLOXUH�RFFXUUHG�EHFDXVH�RI�JURXQGZDWHU�FKDQJHV�ZLWKLQ
WKH� PDVV� ZKLFK� IDLOHG�� $V� LW� ZDV� DJUHHG� WKDW� WKH� VORSH� IDLOXUH� ZDV� GXH� WR
JURXQGZDWHU�FKDQJHV��LW�ZDV�QRW�QHFHVVDU\�WR�GHWHUPLQH�ZKHWKHU�WKH�LQLWLDO�IDLOXUH
RI�WKH�VORSH�RFFXUUHG�WRZDUGV�WKH�WRS�RI�WKH�VORSH�PDVV�RU�DW�LWV�WRH����7KH�DJUHHG
YLHZ�ZDV�WKDW�WKH�ODQGVOLGH�ZDV�QRW�LQLWLDWHG�E\�IDLOXUH�DW�WKH�WRH�RI�WKH�ODQGVOLGH
VXUIDFH�LQ�WKH�]RQH�EHKLQG�&DULQ\D���

1DWXUH�RI�WKH�/DQGVOLGH�6LWH

���� $� QXPEHU� RI� RWKHU� PDWWHUV� FRQFHUQLQJ� WKH� VORSH� ZKLFK� ZDV� WKH� VXEMHFW� RI� WKH
ODQGVOLGH�ZHUH�DOVR�VXEVWDQWLDOO\�DJUHHG�GXULQJ�WKH�&RQYRFDWLRQ�

���� 3ULRU� WR� WKH� ODQGVOLGH� WKH� VORSH� DERYH�&DULQ\D� DQG�EHORZ� WKH�$OSLQH�:D\�ZDV� D
VORSH� FRPSULVLQJ� EDVH� PDWHULDO� RI� ZHDWKHUHG� JUDQRGLRULWH� RYHUODLQ� E\� DQFLHQW
ODQGVOLGH� PDWHULDO� RQ� WRS� RI� ZKLFK� KDG� EHHQ� SODFHG� XQFRPSDFWHG� ILOO� SXVKHG
GRZQVORSH� E\� VLGH� FDVWLQJ� ZKHQ� WKH� $OSLQH� :D\� ZDV� FRQVWUXFWHG� RU� XSJUDGHG�
7KLV� XQFRPSDFWHG� ILOO� FRPSULVHG� D� PL[WXUH� RI� WRS� VRLO�� ZHDWKHUHG� PDWHULDO�
ERXOGHUV��WUHH�VWXPSV��ORJV�DQG�YHJHWDWLRQ�

���� 7KLV� VORSH�ZDV� VXEMHFW� WR�PRYHPHQW� LQ� ERWK� D� KRUL]RQWDO� DQG� YHUWLFDO� GLUHFWLRQ�
7KH�YHUWLFDO�PRYHPHQW�UHVXOWHG�IURP�VHWWOHPHQW�RI�WKH�XQFRPSDFWHG�PDWHULDO���7KH
GRZQ�VORSH� RU� KRUL]RQWDO� PRYHPHQW� UHVXOWHG� IURP� WKH� QRUPDO� DSSOLFDWLRQ� RI
JHRWHFKQLFDO�IRUFHV�RSHUDWLQJ�LQ�GRZQKLOO�VORSHV�LQ�XQFRPSDFWHG�PDWHULDO�

���� 3ULRU�WR�WKH�ODQGVOLGH�WKHUH�ZDV�QR�PHDVXUHPHQW�RI�WKH�H[WHQW�RI�ODWHUDO�RU�YHUWLFDO
PRYHPHQW�LQ�WKH�ODQGVOLGH�DUHD�DERYH�&DULQ\D�
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���� 3ULRU� WR� WKH� ODQGVOLGH� WKHUH� ZHUH� LQFOLQRPHWHUV�� ZKLFK�PHDVXUH� VXFK�PRYHPHQW�
SODFHG� LQ�RWKHU�SRVLWLRQV�DORQJ�WKH�$OSLQH�:D\�ZKLFK�ZHUH� LQWHQGHG� WR�PHDVXUH
VORSH�PRYHPHQW��7ZR�VXFK�LQFOLQRPHWHUV��DW�&����DQG�DW�&�����ZHUH�FORVH�WR�WKH
ODQGVOLGH� DUHD�� � $GGLWLRQDO� LQFOLQRPHWHUV� ZHUH� SODFHG� DURXQG� WKH� 7KUHGER� DUHD
SRVW�ODQGVOLGH�

���� 7KH� HQJLQHHUV� FRQVLGHUHG� WKH� GDWD� DYDLODEOH� IURP� WKH� SUH�ODQGVOLS� LQFOLQRPHWHU
UHDGLQJV�� � ,Q�DGGLWLRQ��SRVW�ODQGVOLGH� LQYHVWLJDWLRQV�UHYHDOHG�FUDFNV�RU� VHSDUDWLRQV
ZKLFK�ZHUH� LQGLFDWLYH�RI�PRYHPHQW� LQ� VORSHV� VXUURXQGLQJ� WKH�0XQMDUUD�&XOYHUW�
WKH�6FKXVV�&XOYHUW��DQG�D�FHPHQW�URFN�GUDLQ�EHORZ�WKH�6FKXVV�FDU�SDUN���&UDFNV�LQ
ILOO�DORQJ�WKH�$OSLQH�:D\�ZHUH�QRWHG���9LGHRV�RI�WKH�LQWHULRU�RI�WKH�ZDWHU�SLSHOLQH
ZHUH�DOVR�FRQVLGHUHG�LQ�UHODWLRQ�WR� WKH�TXHVWLRQ�RI�PRYHPHQW� LQ� WKH�VORSH�DERYH
&DULQ\D�

���� ,W� ZDV� DJUHHG� WKDW� WKH� ODQGVOLGH� DUHD�� ZDV� VXEMHFWHG� WR� YHUWLFDO� DQG� KRUL]RQWDO
PRYHPHQW� SUH�ODQGVOLGH�� � 7KH� H[WHQW� RI� WKDW�PRYHPHQW� FRXOG� QRW� DFFXUDWHO\� EH
GHWHUPLQHG�HPSLULFDOO\�DQG� WKH�DVVHVVPHQW�RI�PRYHPHQW�QHFHVVDULO\� LQYROYHG� WKH
DSSOLFDWLRQ�RI� HQJLQHHULQJ� MXGJHPHQW�� �$PRQJVW� WKH� HQJLQHHUV� WKH� DVVHVVPHQW� RI
OLNHO\�PRYHPHQW�EDVHG�RQ�SUH�DQG�SRVW�ODQGVOLGH�GDWD�UDQJHG�IURP�DSSUR[LPDWHO\
�PP�SHU�DQQXP�WR���PP�SHU�DQQXP�

���� 0RYHPHQW�RFFXUV�RYHU�WLPH���0RYHPHQW�LV�QRW�XQLIRUP�DQG�WKXV�GRHV�QRW�KDYH�D
GLUHFW� OLQHDU� UHODWLRQVKLS� ZLWK� WLPH�� � 7KH� H[WHQW� RI� PRYHPHQW� DOVR� YDULHV� ZLWK
GHSWK��WKH�H[WHQW�QRUPDOO\�GHFUHDVLQJ�ZLWK�GHSWK���7KH�VXUIDFH�PRYHPHQW�LV�JUHDWHU
DV� WKH� GHSWK�RI� XQFRPSDFWHG�PDWHULDO� LQFUHDVHV�� � (QJLQHHUV� H[SHFW� WR� ILQG�PRUH
PRYHPHQW� LQ� XQFRPSDFWHG� PDWHULDO� FORVH� WR� WKH� VXUIDFH� WKDQ� LQ� XQGLVWXUEHG
IRUPDWLRQV�EHORZ�

���� $� IDFWRU� RI� UHOHYDQFH� LQ� UHODWLRQ� WR� PRYHPHQW� RI� WKH� VORSH� LV� DQ\� HIIHFW� VXFK
PRYHPHQW�PD\�KDYH�KDG�LQ�UHODWLRQ�WR�WKH�VXJJHVWHG�IDLOXUH�RI�WKH�ZDWHU�SLSHOLQH
ZKLFK�ZDV�SODFHG�LQ�WKLV�VORSH�

���� 7KH�QDWXUH�DQG�ODFN�RI�FRPSDFWLRQ�RI�WKH�ILOO�SODFHG�RQ�WKH�ODQGVOLGH�VLWH�ZKHQ�WKH
$OSLQH�:D\�ZDV�FRQVWUXFWHG�RU�XSJUDGHG�ZDV�DJUHHG�WR�EH�D�IDFWRU�PDWHULDO�WR�WKH
RFFXUUHQFH�RI�WKH�ODQGVOLGH���

3ULPDU\�/DQGVOLGH

���� 3ULRU� WR�DQ\�GHYHORSPHQW� LQ� WKH�7KUHGER�DUHD� WKH� VLWH�RI� WKH� ODQGVOLGH�KDG�EHHQ
VXEMHFWHG� WR� DW� OHDVW� RQH� SULRU� ODQGVOLGH� ZKLFK� LV� UHIHUUHG� WR� DV� WKH� SULPDU\
ODQGVOLGH�� � ,W� LV� QRW� SRVVLEOH� WR� GHWHUPLQH� ZKHQ� WKH� SULPDU\� ODQGVOLGH� RFFXUUHG
DOWKRXJK�LW�LV�DQFLHQW�KDYLQJ�RFFXUUHG�KXQGUHGV�RI�\HDUV�DJR���6XFK�D�ODQGVOLGH�LV
SDUW�RI�WKH�QRUPDO�PDVV�ZDVWLQJ�SURFHVV�RI�WKH�&UDFNHQEDFN�9DOOH\�DQG�LV�FRPPRQ
LQ�WKH�6QRZ\�0RXQWDLQV���6RPH�HQJLQHHUV�FRQWHQGHG�WKDW�WKH�VLWH�ZDV�VXEMHFWHG�WR
ODWHU�VPDOOHU�ODQGVOLGHV�
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���� 7KH� H[LVWHQFH� RI� WKH� SULPDU\� ODQGVOLGH� ZDV� QRW� UHFRUGHG� SULRU� WR� LQYHVWLJDWLRQV
LQWR�WKH������ODQGVOLGH���0U��0R\H��LQ�������PDGH�UHIHUHQFH�WR�D�SUHYLRXV�VOXPS�

���� 7KH� SULPDU\� ODQGVOLGH� UHVXOWHG� LQ� WKH� VORSH� LQWR� ZKLFK� WKH� $OSLQH� :D\� DQG
&DULQ\D� ZHUH� ODWHU� FRQVWUXFWHG� EHLQJ� LQ� D� VWDWH� FORVH� WR� LQVWDELOLW\� SULRU� WR� WKH
FRQVWUXFWLRQ� RI� WKH� $OSLQH� :D\� RU� DQ\� ORGJHV�� � 7KH� VORSH�� SULRU� WR� DQ\
FRQVWUXFWLRQ�� ZDV� DOVR� YHU\� VHQVLWLYH� WR� DQ\� EXLOG� XS� LQ� JURXQG�ZDWHU� SUHVVXUHV�
(QJLQHHUV��E\�DSSURSULDWH�PHWKRGV�DQG�FDOFXODWLRQV��DUH�DEOH�WR�GHWHUPLQH�D�VDIHW\
IDFWRU� IRU� D� VLWH�� � ,Q� VLPSOLVWLF� WHUPV� D� VDIHW\� IDFWRU� JUHDWHU� WKDQ� RQH� LQGLFDWHV
VWDELOLW\� DQG� D� VDIHW\� IDFWRU� OHVV� WKDQ�RQH� LQGLFDWHV� LQVWDELOLW\�� � 7KH� VDIHW\� IDFWRU
GHSHQGV� RQ� WKH� VORSH�� JHRORJ\�� PDWHULDO� SURSHUWLHV�� JURXQGZDWHU� FRQGLWLRQV� DQG
RWKHU�IDFWRUV���7KXV�WKH�VDIHW\�IDFWRU�RI�D�VLWH�GHSHQGV�LQ�SDUW�XSRQ�WKH�H[WHQW�RI
JURXQGZDWHU� SUHVVXUH�� � $Q� LQFUHDVH� LQ� WKH� JURXQGZDWHU� SUHVVXUH� UHGXFHV� WKH
VWDELOLW\�RI� WKH�VLWH�� ,W� LV� DVVHVVHG� WKDW�ZKLOVW� WKH�SUH�GHYHORSPHQW� VORSH� UHPDLQHG
VXIILFLHQWO\�GUDLQHG� LW�KDG�D� VDIHW\� IDFWRU�PDUJLQDOO\�JUHDWHU� WKDQ���� �+RZHYHU� DV
WKH�ZDWHU� WDEOH� LQFUHDVHV� WKH� VDIHW\� IDFWRU� UHGXFHV�XQWLO� LW� EHFRPHV� OHVV� WKDQ� �� DW
ZKLFK�WLPH�IDLOXUH�RFFXUV�

���� ,W�LV�OLNHO\�WKDW�WKH�VORSH�VXUYLYHG�IRU�KXQGUHGV�RI�\HDUV�EHFDXVH�WKHUH�ZDV�VXIILFLHQW
GUDLQDJH�WKURXJK�WKH�FROOXYLXP�WR�SUHYHQW�EXLOG�XS�RI�ZDWHU�SUHVVXUH�LQ�HLWKHU�WKH
WRS�VRLO��WKH�FROOXYLXP�RU�XQGHUO\LQJ�ZHDWKHUHG�JUDQLWH���

7ZR�0DMRU�)LOOV�RQ�WKH�6LWH

���� &RQVWUXFWLRQ�DFWLYLW\�UHVXOWHG�LQ�WZR�PDMRU�DUHDV�RI�ILOO�EHLQJ�SODFHG�RQ�WKH�VLWH�

���� 7KH�ILUVW�ILOO�DQG�WKH�ODUJHVW�ZDV�SODFHG�DW�WKH�WLPH�WKH�$OSLQH�:D\�ZDV�XSJUDGHG�LQ
DERXW������� �7KLV� DUHD�RI� ILOO�ZDV� IRUPHG�E\� VLGH� FDVWLQJ�E\�D�EXOOGR]HU�ZLWKRXW
FRPSDFWLRQ���7KH�PDWHULDO�LQ�WKH�ILOO�ZDV�KLJKO\�RUJDQLF�ZLWK�DEXQGDQW�ERXOGHUV�
WUHHV� DQG� URRWV� DQG� FRQVLVWV� RI� UHZRUNHG� SULPDU\� ODQGVOLGH�� GHEULV�� WRSVRLO�
FROOXYLXP��UHVLGXDO�VRLO�DQG�H[WUHPHO\�ZHDWKHUHG�JUDQRGLRULWH�

���� 7KH�VHFRQG�PDMRU�ILOO�ZDV�DVVRFLDWHG�ZLWK�WKH�H[WHQVLRQ�RI�WKH�6FKXVV�&DU�3DUN�DQG
RYHUOLHV� WKH� VRXWK�ZHVWHUQ� FRUQHU� RI� WKH� 7KUHGER� /DQGVOLGH�� � $OWKRXJK� WKLV� ILOO
GLVDSSHDUHG�LQ�WKH�ODQGVOLGH�LWV�H[LVWHQFH�KDV�EHHQ�GHWHUPLQHG�E\�H[DPLQDWLRQ�RI
HDUOLHU�SKRWRJUDSKV�

���� 7KH�ILOOV�LQ�WKH�DUHD�DERYH�&DULQ\D�UHVXOWLQJ�IURP�WKH�WZR�FRQVWUXFWLRQ�SURFHVVHV
UHIHUUHG�WR�DUH�XS�WR�DSSUR[LPDWHO\���PHWUHV�LQ�GHSWK�ZLWK�DQ�DYHUDJH�GHSWK�RI����
PHWUHV���7KHVH�ILOOV�RYHUOLH�WKH�SULPDU\�ODQGVOLGH���

*HRK\GURORJLFDO�'HVFULSWLRQ�RI�WKH�&DULQ\D�6LWH�3UH�VOLGH

���� 7KH� ODQGVOLGH� VLWH� DQG� WKH� &DULQ\D� DQG� %LPEDGHHQ� ORGJHV� RYHUOLH�� LQ� SDUW�� WZR
NQRZQ�VWUHDPV���7KH�VWUHDPV�ZHUH�GHVFULEHG�E\�0U��0R\H�LQ������ZKHQ�DVVHVVLQJ�D
SURSRVHG�VXEGLYLVLRQ�GHYHORSPHQW�
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���� 7KHUH� DUH� QR� UHOHYDQW� JHRK\GURORJLFDO� UHFRUGV� SUHFHGLQJ� WKH� ODQGVOLGH�� � 0XFK
PHDVXUHPHQW�DQG�WHVWLQJ�KDV�RFFXUUHG�VLQFH�WKH�ODQGVOLGH���,W�IROORZV�WKDW�WKH�VXE�
VXUIDFH� JHRK\GURORJLFDO� FRQGLWLRQV� SULRU� WR� WKH� ODQGVOLGH�PXVW� EH� LQIHUUHG�� �2Q
DQ\�YLHZ��WKH\�DUH�FRPSOH[���

&KDQJH�1HFHVVDU\�WR�&DXVH�WKH�6OLGH

���� $V�WKH�SUHFHGLQJ�GLVFXVVLRQ�GHPRQVWUDWHV��WKH�VDIHW\�IDFWRU�RI�WKH�ODQGVOLGH�VLWH�ZDV
ORZ���$OO�H[SHUWV�DJUHHG�WKDW�WKH�FKDQJH�UHTXLUHG�WR�WULJJHU�WKH�ODQGVOLGH�ZDV�YHU\
VPDOO���

1DWXUH�RI�WKH�/DQGVOLGH

���� 7KH� ODQGVOLGH�FRYHUHG�DQ�DUHD�YDU\LQJ� IURP�DSSUR[LPDWHO\����PHWUHV� LQ�ZLGWK�DW
WKH�UHDU�WR�D�OHQJWK�RI����PHWUHV���,W�H[WHQGHG�IURP�WKH�HGJH�RI�WKH�$OSLQH�:D\�WR
MXVW�DERYH�WKH�EDVH�RI�WKH�&DULQ\D�VORSH���$W�LWV�PD[LPXP�LW�ZDV�DERXW�����PHWUHV
GHHS� WKLQQLQJ� WR�DERXW���RU���PHWUHV�GHHS� LPPHGLDWHO\�EHKLQG�&DULQ\D�� � ,W�KDG
WZR� FRPSRQHQWV�� WKH� ODQGVOLGH� LWVHOI� DQG� D� FRPELQHG� PXG�IORZ� DQG� GHEULV
WRQJXH���

���� 7KH�PXGIORZ� RI� WKH� ODQGVOLGH� ZDV� GLVWULEXWHG� LQ� YDULRXV� ZD\V�� � 7KHUH� ZHUH� WZR
OREHV�RI�PXGIORZ�PDWHULDO� ORFDWHG�RXWVLGH� DQG� WR� WKH� HDVW�RI� WKH� ODQGVOLGH� VFDUS
DQG�WKH�HDVWHUQ�ZLQJ�RI�&DULQ\D���7KH\�VDW�RQ�WRS�RI�WKH�RULJLQDO�JURXQG�VXUIDFH
VHSDUDWHG�IURP�WKH�ODQGVOLGH�VFDUS�E\�D�VXE�YHUWLFDO�VXUIDFH�RI�UXSWXUH���

���� 7KH�PDLQ�PXGIORZ�FRYHUHG�WKH�ORZHU�ZHVWHUQ�VLGH�RI�WKH�ODQGVOLGH���

���� $HULDO�SKRWRJUDSKV�RI� WKH� ODQGVOLGH� WDNHQ� HDUO\�RQ� WKH�PRUQLQJ�RI� ��� -XO\� ����
FOHDUO\�GHSLFW�WKH�WZR�VWDJH�PRYHPHQW������VHH�$SSHQGL[�����)LJXUH���

���� 7KH� ODQGVOLGH� VFDUS� VWRRG� DW� DQ� DQJOH� RI� DSSUR[LPDWHO\� ��� GHJUHHV�� �'HVSLWH� WKH
GLVWULEXWLRQ� RI�PXG� DOUHDG\� UHIHUUHG� WR�� RQO\� WZR� DUHDV� RI� WKH�PDLQ� VFDUS� ZHUH
REVHUYHG�WR�EH�ZHW�RU�KDYH�FRQFHQWUDWHG�JURXQGZDWHU�IORZV���7KH�PDLQ�DUHD�ZDV�DW
WKH�EDVH�RI� WKH� ODQGVOLGH�ZKHUH� WKH� VOLGH� VXUIDFH� LQWHUVHFWHG� WKH� WUXH�JURXQGZDWHU
WDEOH���7KH�VHFRQG�DUHD�ZDV�WKH�XSSHU�VRXWK�ZHVWHUQ�FRUQHU�RI�WKH�ODQGVOLGH���

�������������������������������������������
� ,QWHUSUHWDWLYH�5HSRUW��360�5���SDU�����
� 5HSRUW�RI�WKH�&RQYRFDWLRQ�RI�(QJLQHHUV��H[���������SDU�������
� LELG��SDU�������DQG������
� ,QWHUSUHWDWLYH�5HSRUW��360�����5���H[���������DW�S������
� *+'�/RQJPDF�3W\�/WG��,QYHVWLJDWLRQ�LQWR�WKH�&DXVH�RI�WKH�/DQGVOLGH��H[���������DW�S��������
� 6KLUOH\� &RQVWUXFWLQJ� (QJLQHHUV� 3W\� /WG�� 5HSRUW� RQ� ,VVXHV� UHODWLQJ� WR�:LQWHUKDXV� &RURQHU� 5HWDLQLQJ

:DOO� �� 'HVLJQ� DQG� &RQVWUXFWLRQ�� H[�� ������� DW� S�� ���� 'U��� %� .�0F0DKRQ�� 5HSRUW� RQ� *HRWHFKQLFDO
$VVHVVPHQW�RI�WKH�7KUHGER�/DQGVOLGH��H[���������DW��LLL��

�� 'U��0F0DKRQ�7������������
�� 'XQGRQ�7��������
� 5HSRUW�RI�&RQYRFDWLRQ��H[���������SDUV������DQG������
�� 5HSRUW�RI�&RQYRFDWLRQ��H[���������SDUV�����������
�� 5HSRUW�RI�&RQYRFDWLRQ��H[���������SDUV����������������������
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�������������������������������������������������������������������������������������������������������������������������������
�� 5HSRUW�RI�&RQYRFDWLRQ��H[���������SDUV��������������
�� 5HSRUW�RI�&RQYRFDWLRQ��H[���������SDUV���������
�� 5HSRUW�RI�&RQYRFDWLRQ��H[���������SDUV�����������
�� 0U��7LP�6XOOLYDQ��7����������'U�GH�$PEURVLV��DJUHHLQJ�WKH�DUHD�ZDV�DFXWHO\�VXVFHSWLEOH�WR�FKDQJHV�WKDW

ZRXOG�FDXVH�D�EXLOG�XS�RI�JURXQGZDWHU�DQG�WKXV�DQ�LQFUHDVH�LQ�JURXQGZDWHU�SUHVVXUH��7���������'U��%
0F0DKRQ��DJUHHLQJ�WKDW�WKH�XQVWDEOH�HQYLURQPHQW�ZKLFK�EHFDPH�WKH�ODQGVOLGH�PDVV�UHTXLUHG�D�FKDQJH
RI�D� UHODWLYHO\� VPDOO�PDJQLWXGH� WR� WULJJHU� WKH� ODQGVOLGH��7����������������0U�� 6KLUOH\�� VHH� DOVR�ZULWWHQ
VXEPLVVLRQV�VXEPLWWHG�RQ�EHKDOI�RI�.RVFLXVNR�7KUHGER�3W\�/WG��SDU��������V�

�� ,QWHUSUHWDWLYH�5HSRUW��360����5���SDU������
�� ,QWHUSUHWDWLYH�5HSRUW��360����5���S������6LWH�)DFWRUV�5HSRUW��H[����������DQG���������
�� ,QWHUSUHWDWLYH�5HSRUW��2SV�6LWH��S��������
�� 6LWH�)DFWRUV�5HSRUW��H[��������������������������������������&5�������
�� ,QWHUSUHWDWLYH�5HSRUW��H[����������S������



���

7KH�:DWHUPDLQ�7KHRU\

2EVHUYDWLRQV�DIWHU�WKH�/DQGVOLGH ���
2EVHUYDWLRQV�SULRU�WR�WKH�/DQGVOLGH ���
0U��2ª5HLOO\ªV�2EVHUYDWLRQV ���
:DWHU�2EVHUYDWLRQV�LQ�DQG�DURXQG�&DULQ\D

SULRU�WR�WKH�/DQGVOLGH ���
2EVHUYDWLRQV�RI�ZDWHU�DURXQG�&DULQ\D ���
1RLVHV�KHDUG�SULRU�WR�WKH�/DQGVOLGH ���
&UHHS ���
5DWH�RI�/HDN ���

���� ,W�DSSHDUV�WR�KDYH�EHHQ�FRPPRQ�JURXQG�WKDW�WKH�QDWXUH�RI�WKH�ZDWHUPDLQ�DQG�LWV
SRVLWLRQ� ZDV� WKDW�� DVVXPLQJ� FRQGLWLRQV� VXIILFLHQW� WR� SURGXFH� VXIILFLHQW� OHDNDJH
IURP� WKH� SLSH�� ZDWHU� IURP� WKH� ZDWHUPDLQ� FRXOG� KDYH� ZHWWHG� XS� WKH� ILOO
HPEDQNPHQW� VXIILFLHQWO\� WR� WULJJHU� WKH� ODQGVOLGH�� �7KH�PDLQ� FRQWURYHUV\�EHWZHHQ
WKH�H[SHUWV�ZDV�DV�WR�

• ZKHWKHU�WKH�FRQGLWLRQV�H[LVWHG�VXIILFLHQW�WR�FDXVH�VXIILFLHQW�VHSDUDWLRQ�RI�WKH
ZDWHUPDLQ�FRXSOLQJV�VR�DV�WR�OHDG�WR�OHDN�

• ZKHWKHU��DVVXPLQJ�WKHUH�ZDV�VHSDUDWLRQ�RI�WKH�ZDWHUPDLQ�FRXSOLQJV��WKHUH�ZDV
VXIILFLHQW� VHSDUDWLRQ� WR� SURGXFH� D� OHDN� VXIILFLHQW� WR� ZHW� XS� WKH� ILOO
HPEDQNPHQW�VR�DV�WR�WULJJHU�WKH�ODQGVOLGH�

���� ,Q�RWKHU�ZRUGV�ZDV�WKHUH�HQRXJK�FUHHS�WR�SURGXFH�HQRXJK�VHSDUDWLRQ�WR�SURGXFH
HQRXJK�ZDWHU�

���� 7KH�ZDWHUPDLQ�ZDV�H[FDYDWHG�DIWHU�WKH�ODQGVOLGH���,W�ZDV�FOHDU�D�VLJQLILFDQW�SRUWLRQ
RI� LW� KDG�EHHQ� FDUULHG� DZD\� LQ� WKH� ILUVW� VWDJH� RI� WKH� HPEDQNPHQW� FROODSVH�� � 7KH
6FKXVV�EHQG�KDG�JRQH���7KH�SLSH�ZDV�VHYHUHG�LQ�D�FDUURW�VWLFN�IUDFWXUH�DW�WKH�WRS�RI
WKH�HPEDQNPHQW�DQG�LQ�D�WRUVLRQ�IUDFWXUH�LQ�WKDW�SDUW�ZKLFK�WUDYHOOHG�QRUWK�VRXWK
EHWZHHQ�&DULQ\D� DQG�6FKXVV�*XQ\DQJ�� �2I� WKH�SDUW� WKDW� UHPDLQHG�� WKH� FRXSOLQJ
FORVHVW�WR�WKH�ODQGVOLGH�VFDUS��MRLQW����ZDV�IRXQG�WR�EH�VHSDUDWHG�IURP�WKH�FRXSOLQJ
E\�DSSUR[LPDWHO\���PP�� �7KHUH�ZDV�D� VHSDUDWLRQ�RI�DSSUR[LPDWHO\���PP�DW� WKH
VHFRQG�MRLQW��MRLQW����

���� $� JUHDW� GHDO� RI� WLPH� ZDV� VSHQW� GXULQJ� WKH� ,QTXHVW� FRQVLGHULQJ� ZKHWKHU� WKRVH
VHSDUDWLRQV�KDG�EHHQ�FDXVHG�E\�FUHHS�� �$�IXUWKHU�GHEDWH�ZDV�ZKHWKHU�WKHUH�ZRXOG
DOVR�KDYH�EHHQ�VLPLODU�VHSDUDWLRQ�DW�WKH�K\SRWKHVLVHG�MRLQW���EHLQJ�WKH�MRLQW�ZKLFK
ZRXOG�KDYH�EHHQ�WR�WKH�HDVW�RI�MRLQW���RQ�WKH�EDVLV��ZKLFK�,�KDYH�IRXQG��WKDW�WKH
6FKXVV�%HQG�ZDV�DSSUR[LPDWHO\��������GHJUHHV�

���� 7KH�HYLGHQFH�FRQFHUQLQJ�ZKDW�PD\�DSSHDU�WR�EH�D�QDUURZ�DUHD�RI�FRQWURYHUV\�ZDV
H[WHQVLYH�DQG�WHFKQLFDO���(YHU\�SRLQW�UDLVHG�LQ�IDYRXU�RI�WKH�SURSRVLWLRQ�WKDW�LW�ZDV
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D� OHDN� IURP� WKH� ZDWHUPDLQ� ZKLFK� WULJJHUHG� WKH� ODQGVOLGH� KDV� EHHQ� H[DPLQHG� LQ
PLQXWH�GHWDLO���7KLV�LV�QRW�VDLG�FULWLFDOO\�EXW��UDWKHU��WR�GHPRQVWUDWH�WKDW�QR�VWRQH
KDV� EHHQ� OHIW� XQWXUQHG� LQ� H[SORULQJ� WKH� WKHVLV� WKDW� LW� ZDV� D� OHDN� IURP� WKH
ZDWHUPDLQ�ZKLFK�WULJJHUHG�WKH�ODQGVOLGH�

2EVHUYDWLRQV�DIWHU�WKH�/DQGVOLGH

���� $IWHU� WKH� ODQGVOLGH�RQO\� WZR� DUHDV�RI� WKH�PDLQ� VFDUS�ZHUH�REVHUYHG� WR�EH�ZHW�RU
KDYH� FRQFHQWUDWHG� JURXQG� ZDWHU� IORZV�� � 7KH� PDLQ� DUHD� ZDV� DW� WKH� EDVH� RI� WKH
ODQGVOLGH� ZKHUH� WKH� VOLGH� VXUIDFH� LQWHUVHFWHG� WKH� WZR� JURXQG� ZDWHU� WDEOHV�� � 7KH
VHFRQG�DUHD�ZDV�WKH�XSSHU�VRXWK�ZHVWHUQ�FRUQHU�RI�WKH�ODQGVOLGH���7KH�UHPDLQGHU�RI
WKH�ODQGVOLGH�VFDUS�ZDV�GU\���2EVHUYDWLRQV�WR�WKLV�HIIHFW�ZHUH�PDGH�E\�D�QXPEHU�RI
ZLWQHVVHV� ZKR� FDPH� WR� WKH� VLWH� VRRQ� DIWHU� WKH� ODQGVOLGH� RFFXUUHG� ERWK� DURXQG
PLGQLJKW�DQG�LQ�WKH�HDUO\�KRXUV�RI�WKH�PRUQLQJ�

���� 0U��.LWH�LQVSHFWHG�WKH�ODQGVOLGH�DUHD�DW�DURXQG�����DP���+H�REVHUYHG�WKDW�WR�WKH
HDVW� RI� 6FKXVV� /RGJH�� WKH� VRLO� KDG� OLTXHILHG� DQG� VOXPSHG� LQ� DQ� DUHD� RI
DSSUR[LPDWHO\���PHWUHV�LQ�GLDPHWHU���+H�REVHUYHG�WKDW�WKH�DUHD�GLUHFWO\�EHORZ�WKH
URDG�VKRXOGHU�DSSHDUHG�WR�EH�GU\���+H�REVHUYHG�DQ�XQGHU�URDG�FXOYHUW�GUDLQLQJ�WKH
DUHD�RI�VRLO�OLTXHIDFWLRQ���+H�REVHUYHG�WKDW�ZDWHU�DSSHDUHG�WR�EH�FRPLQJ�RXW�RI�WKH
ILOO�VHYHUDO�PHWHUV�WR�WKH�HDVW�RI�D�FXOYHUW�ZKLFK�KH�REVHUYHG�RQ�WKH�VRXWK��ZHVWHUQ
FRUQHU� DGMDFHQW� WR� 6FKXVV�� � 7KH� FXOYHUW� LWVHOI� ZDV� GU\� DURXQG� WKH� SLSH� DQG� KH
FRQFOXGHG�WKDW�LW�ZDV�QRW�WKH�VRXUFH�RI�WKH�ZDWHU�KH�FRXOG�KHDU�

���� +H�REVHUYHG�VLJQV�RI�VXEVWDQWLDO�ZDWHU�VFRXULQJ�ZKLFK�KH�FRQFOXGHG�FRXOG�SRVVLEO\
KDYH�RULJLQDWHG�IURP�WKH�GDPDJHG�ZDWHUPDLQ���+H�DOVR�REVHUYHG�WKDW�SDSHU�GHEULV
DQG� OHDI� DQG�YHJHWDWLRQ�KDG�EHHQ�PRXOGHG�DURXQG� VWRQHV�DQG�RWKHU�PDWWHU�� �+H
REVHUYHG�WKDW�WKH�VWRQHV�KDG�EHHQ�ZDVKHG�FOHDQ���,Q�WKH�VRXWK�ZHVWHUQ�FRUQHU�RI�WKH
VOLS�DUHD�KH�REVHUYHG�WKDW�WKH�VRLO�ZDV�VOXPSLQJ�DQG�ZDWHU�UXQQLQJ�IURP�ZLWKLQ�LW�

���� +H�DOVR�VDZ�ZDWHU�IORZLQJ�IURP�WKH�VFDUS�DERXW����PHWUHV�EHORZ�WKH�$OSLQH�:D\�
+H�FRQFOXGHG�WKDW�PRUH�ZDWHU�KRZHYHU��ZDV�IORZLQJ�IURP�WKH�XSSHU�VRXWK�ZHVWHUQ
FRUQHU�WKDW�IURP�WKH�VLWH�DW�WKH�IRRW�RI�WKH�VOLGH�

���� +H�VD\V�KH�REVHUYHG�WKH�IDFH�EHORZ�WKH�VFDUS�FDUHIXOO\�DW�YDULRXV�WLPHV�GXULQJ�WKH
QLJKW���+H�REVHUYHG�WKDW�WKH�HDVWHUQ�VLGH�RI�WKH�VFDUS�DQG�WKH�YHUWLFDO�IDFH�EHORZ�LW
ZHUH�TXLWH�GU\�DQG�DSSHDUHG�WR�EH�VWDEOH���,Q�FRQWUDVW��WKH�ZHVWHUQ�VLGH�RI�WKH�IDFH
QH[W�WR�6FKXVV�ZDV��KH�RSLQHG��QRW�RQO\�XQVWDEOH�EXW�FRQWLQXLQJ�WR�VOXPS�LQ�WKH
VHQVH�WKDW�VHFWLRQV�RI�WKH�ILOO�DW�WKH�WRS�RI�WKH�IDFH�ZHUH�EHFRPLQJ�WRWDOO\�VDWXUDWHG
DQG�GURSSLQJ�RII� IURP� WKH�XSSHU� DUHDV�GRZQ� LQWR� WKH�ERWWRP�RI�KH� VOLS�� �$IWHU
HDFK�VOXPS�RI�PDWHULDO��KH�REVHUYHG�WKDW�WKHUH�ZRXOG�EH�ZDWHU�YLVLEO\�IORZLQJ�RXW
RI�WKH�IDFH�LQ�DERXW�WKH�VDPH�DUHD�DV�WKH�VOXPS�RFFXUUHG���7KHUH�ZRXOG�WKHQ�EH�D
VORZLQJ� RI� WKH� ZDWHU� IORZ� IROORZHG� E\� DQRWKHU� VOXPS� ZKHQ� ZDWHU� ZRXOG� VWDUW
IORZLQJ� DJDLQ�� �+H�REVHUYHG� WKH� F\FOH� VOXPS� IROORZHG�E\�ZDWHU� IORZ� IROORZHG� LQ
WXUQ� E\� VOXPS� DJDLQ� RFFXUULQJ� UHJXODUO\� ZLWKLQ� VHFWLRQV� RI� WKH� VRXWK�ZHVWHUQ
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FRUQHU� RI� WKH� WRS�RI� WKH� IDFH�� JUDGXDOO\�PRYLQJ�ZHVWZDUGV� LQWR� WKH� FDUSDUN� DUHD
DERYH�6FKXVV��

���� +H�DOVR�VDZ�ZDWHU�WULFNOLQJ�DERYH�WKH�UHWDLQLQJ�ZDOO�RSSRVLWH�6FKXVV�/RGJH���7KDW
ZDWHU�ZDV�FRPLQJ�GRZQ�EHKLQG�WKH�UHWDLQLQJ�ZDOO�DQG�WKHQ�GLYHUWHG�URXJKO\�DW�D
ULJKW�DQJOH�SDUDOOHO�DORQJ�WKH�$OSLQH�:D\��

���� 0U��.LWH�IRUPHG�WKH�YLHZ�WKDW�RI�WKH�ZDWHU�RQ�WKH�VLWH������ZDV�FRPLQJ�IURP�WKH
VRXWK�ZHVWHUQ� FRUQHU� DQG� DSSUR[LPDWHO\� ���� IURP� WKH� DUHD� ���PHWUHV� EHORZ� WKH
URDG��

���� 0U��.LWH�VDLG�WKDW�KH�REVHUYHG�WKH�ZDWHU�VFRXULQJ�WR�KDYH�EHHQ�EHWZHHQ�WKH�HGJH�RI
WKH�VFDUS�DQG�D�ODUJH�WUHH�WR�WKH�ZHVW���+H�VDLG�WKH�ZDWHU�UDQ�GRZQ�LQWR�D�FRQFUHWH
GUDLQ�ZKLFK�UDQ�GLDJRQDOO\�IURP�WKH�HQG�RI�WKH�6FKXVV�FXOYHUW��

���� 8QGHU� FURVV� H[DPLQDWLRQ� 0U�� .LWH� FODULILHG� WKDW� ZKHUH� KH� KDG� XVHG� WKH� ZRUGV
§DSSUR[� VRLO� OLTXHIDFWLRQ¨� KH� ZDV� UHIHUULQJ� WR� ZKDW� KH� XQGHUVWRRG� ZRXOG� KDYH
H[LVWHG�SULRU�WR�WKH�ODQGVOLGH����+H�ZDV�YHU\�FOHDU�LQ�KLV�UHFROOHFWLRQ�WKDW�WKHUH�ZDV
ZDWHU�FRPLQJ�IURP�GLUHFWO\�XQGHUQHDWK�WKH�$OSLQH�:D\�DQG�IORZLQJ�GRZQVWUHDP��

���� 0U�� -RUGDQ�� WRR��JDYH�HYLGHQFH�DERXW� WKH�ZHVWHUQ�FRUQHU�RI� WKH�VOLGH� VFDUS�EHLQJ�
DQG� UHPDLQLQJ��ZHW��� � ,QGHHG�� WKHUH�ZDV� D� FRQFHUQ� WKDW� WKH�ZHW� FRUQHU�PLJKW� EH
SURGXFWLYH� RI� LQVWDELOLW\� DQG� LPSHULO� WKH� UHVFXHUV� EHORZ��� � 7KLV� LVVXH� DURVH�� LQ
SDUWLFXODU�� EHFDXVH�0U�� -RUGDQ� REVHUYHG� WKDW� WKH� ZHW� DUHD� LQ� WKH� ZHVWHUQ� FRUQHU
ZRXOG�IUHH]H�RYHUQLJKW�DQG�IRUP�QHHGOH�LFH���$W�DERXW����DP�LQ�WKH�PRUQLQJ�WKH
QHHGOH� LFH� ZRXOG� EHJLQ� WR� PHOW� DQG�� LQGHHG�� ZRXOG� PHOW� VXGGHQO\� VR� WKDW� §WKH
ZKROH�IDFH�ZRXOG�EH�IORZLQJ�ZLWK�ZDWHU¨��

���� 7KH�PXG�IURP�WKH�VOLGH�DOWKRXJK�ZHW��IRUPHG�D�GU\�FUXVW���

���� 0U��-RUGDQ�PDUNHG�WKH�DUHD�RI�WKH�VFDUS�ZKLFK�KH�REVHUYHG�WR�EH�ZHW�DQG�WKDW�KH
REVHUYHG� WR� EH� GU\� FOHDUO\� RQ� D� SKRWRJUDSK� RI� WKH� DUHD���� � ,W� DSSHDUV� IURP� WKDW
SKRWRJUDSK� WKDW� WKH� DUHD� KH� GHVFULEHG� DV� ZHW� LQFOXGHG� WKH� DUHD� ZKHUH� WKH
ZDWHUPDLQ�ZDV� ORFDWHG�DQG�DQ�DUHD�DURXQG� WKDW� H[WHQGLQJ�XS� WR� WKH�$OSLQH�:D\
DQG�IXUWKHU�GRZQ�WKH�VORSH���7KLV�DUHD�ZDV�DSSUR[LPDWHO\�FRH[WHQVLYH�ZLWK�WKH�DUHD
KH� PDUNHG� XS� RQ� DQRWKHU� SKRWRJUDSK��� DV� EHLQJ� ZKHUH� QHHGOH� LFH� IRUPHG
RYHUQLJKW���7KH�GU\�DUHD�ZDV�WKH�DUHD�RI�WKH�VFDUS�WR�WKH�HDVW�

���� 0U��-RUGDQ�REVHUYHG�WKDW�LQ�DQ�DUHD�WR�WKH�ZHVW�RI�WKH�VFDUS��QHDU�D�ODUJH�ERXOGHU
WKH�JUDVV�ZDV�IODWWHQHG�DV�WKRXJK�D�VKHHW�RI�ZDWHU�KDG�EHHQ�IORZLQJ�RYHU�LW�����7KLV
DUHD�ZDV�PRVW�QRWLFHDEOH�DORQJ�WKH�ZDOO�RI�6FKXVV�/RGJH�����$QRWKHU�SKRWRJUDSK��

VKRZHG� WKH� DUHD� RI� VRLO� ZKLFK�� DFFRUGLQJ� WR�0U�� -RUGDQ�� DSSHDUHG� WR� KDYH� EHHQ
DIIHFWHG�E\�ZDWHU�UXQ�RII���

���� 0U�� -RUGDQ� VDLG� WKH� DUHD� RI� IODWWHQHG� JUDVV� ZDV� RQ� WKH� RULJLQDO� JURXQG� VXUIDFH
DERYH� WKH� VHYHUHG� VRXWKHUQ�HQG�RI� WKH�ZDWHUPDLQ�DV� LW� WUDYHOOHG� LQ�D�QRUWK�VRXWK
GLUHFWLRQ�IURP�WKH�%LPEDGHHQ�SXPSV�����+H�GLG�QRW�HOLPLQDWH�WKH�SRVVLELOLW\�WKDW
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WKDW�IODWWHQHG�JUDVV�ZDV�FDXVHG�HLWKHU�E\�ZDWHU�GLVFKDUJH�IURP�D�EURNHQ�HQG�RI�WKH
SLSH�FRPLQJ�XS�WKH�KLOO�RU�IURP�UDLQ�WKH�ZHHNHQG�EHIRUH���

���� ,W�LV�VLJQLILFDQW�WR�QRWH�WKDW�0U��%HOO�FRQVXOWHG�3URIHVVRU�)HOO�RQ�WKH�PRUQLQJ�RI���
-XO\�DQG�GHVFULEHG�WKH�VFHQH�WR�KLP���3URIHVVRU�)HOO�H[SUHVVHG�WKH�RSLQLRQ�WKDW�KH
VXVSHFWHG� WKDW� WKH� VOLGH�ZDV�§OLTXHIDFWLRQ� VOLGH�¨� �)URP� WKLV�0U��%HOO�XQGHUVWRRG
WKDW�WKH�URDG�ILOO�KDG�EHHQ�VDWXUDWHG�ZLWK�ZDWHU��KH�DVVXPHG�QHDU�WKH�IRXQGDWLRQ�
DQG� WKH� IDFWRU� RI� VDIHW\� RI� WKH� ILOO� DUHD� KDG� GURSSHG� OHDGLQJ� WR� VKHDULQJ���

3URIHVVRU�)HOO�FRQILUPHG�WKDW�RSLQLRQ�ZKHQ�KH�DUULYHG�DQG�LQVSHFWHG�WKH�VLWH�ZLWK
0U��%HOO���

���� 0U��%HOO��WRR��GHVFULEHG�WKDW�JURXQG�EHORZ�WKH�6FKXVV�FDUSDUN�DV�VDWXUDWHG�������+H
REVHUYHG�VDWXUDWLRQ�ERWK�DERYH�WR�WKH�OHIW�DQG�WKH�ULJKW�RI�WKH�ZDWHUPDLQ���� � �+H
HVWLPDWHG� WKH� H[WHQW� RI� WKH� DUHD� RI� VDWXUDWLRQ� DERYH� WKH� SLSH� DQG� JRLQJ� LQ� D
QRUWKHUO\�GLUHFWLRQ�DW�EHWZHHQ���DQG���PHWUHV�GHHS���� �,W�ZDV�KLV�REVHUYDWLRQ�WKDW
WKH�VDWXUDWHG�DUHD�ZDV�WHQGLQJ�WR�GU\�XS�SULRU�WR�KLV�GHSDUWXUH�IURP�WKH�VLWH���GD\V
DIWHU�WKH�ODQGVOLGH��+H��WRR��KDG�REVHUYHG�WKH�DUHD�RI�IRUPDWLRQ�RI�QHHGOH�LFH���

���� 0U��%HOO�DOVR�REVHUYHG�WKH�IODWWHQHG�JUDVV�LQ�IURQW�RI�6FKXVV�/RGJH�LQGLFDWLQJ�ZDWHU
KDG�SDVVHG�RYHU�WKH�VXUIDFH�����+H�DOVR�REVHUYHG�WUHH�URRWV�ZKLFK�ZHUH�KDQJLQJ�RYHU
WKH�HGJH�RI�WKH�ZHVWHUQ�VLGH�RI�WKH�VFDUS�GULSSLQJ�ZDWHU�RQ�WKH�ILUVW�PRUQLQJ���

���� 0U�� %HOO� FRQFOXGHG� WKDW� WKH� VDWXUDWHG� PDWHULDO� ZDV� DOO� WKH� FDUSDUN� ILOO���� � +H
FRQFOXGHG�WKDW�WKH�VDWXUDWLRQ�KH�REVHUYHG�LQGLFDWHG�ZDWHU� LQ�WKH�VRLO�EHKLQG��QRW
MXVW�VXUIDFH�VDWXUDWLRQ���

���� $�QXPEHU�RI�UHVLGHQWV�DQG�YLVLWRUV�WR�7KUHGER�9LOODJH�VRXJKW�WR�HQWHU�WKH�ODQGVOLGH
VLWH� VRRQ� DIWHU� WKH� ODQGVOLGH�� � 7KH\�� WRR�� IRXQG� WKDW� WKH\� HQFRXQWHUHG� ODUJH
TXDQWLWLHV�RI�ZDWHU���0U��(DJHU��IRU�H[DPSOH��ZKR�KDG�EHHQ�VWD\LQJ�LQ�6FKXVV�/RGJH
DWWHPSWHG� WR�ZDON�RQWR� WKH� ODQGVOLGH� VLWH� IURP�D�SRVLWLRQ� DERXW���RU� ����PHWUHV
EHORZ�WKH�UHDU�RI�WKDW�ORGJH���+H�IRXQG�KH�KDG�WR�UHWUHDW�YHU\�TXLFNO\�EHFDXVH�WKH
PDWHULDO� ZDV� OLNH� TXLFNVDQG� DQG� FDPH� XS� WR� KLV� WKLJKV���� � +H� FRXOG� KHDU� ZDWHU
IORZLQJ�DERYH�KLP�IURP�QHDU�WKH�$OSLQH�:D\���� �0U��(DJHU�IRUPHG�WKH�YLHZ�WKDW
§WKH�VXEVRLO�KDG�EHHQ�IOXLGLVHG�DQG�WKLV�KDG�FDXVHG�WKH�VOLSSDJH�¨��+H�DOVR�QRWHG
WKDW� E\� DERXW� ��� PLQXWHV� DIWHU� WKH� ODQGVOLGH� WKH� ZDWHU�� SUHVXPDEO\� IURP� WKH
ZDWHUPDLQ�� KDG� VWRSSHG� IORZLQJ���� � 0U�� (DJHU� LV� D� PHFKDQLFDO� HQJLQHHU� ZLWK
H[SHULHQFH�LQ�RSHQ�FXW�DQG�XQGHUJURXQG�PLQLQJ�����+LV�GHVFULSWLRQ�RI�WKH�PDVV�KH
HQFRXQWHUHG� ZKHQ� KH� WULHG� WR� ZDON� RQ� WKH� VOLSSDJH� DUHD� DV� §IOXLGLVHG¨� ZDV� DQ
HQJLQHHULQJ� WHUP� LQWHQGHG� WR� LQGLFDWHG� LW� ZDV� OLNH� D� VFUHH� VORSH� ZLWK� WKH� VFUHH
KDYLQJ�EHHQ�IOXLGLVHG�VR�DV�WR�PDNH�LW�OLNH�TXLFNVDQG����

���� 0U��(DJHUªV�REVHUYDWLRQV�ZHUH�QRW�FKDOOHQJHG�

���� $�QXPEHU�RI�ZLWQHVVHV�JDYH�HYLGHQFH�RI�WKH�FRQVLGHUDEOH�ZDWHU��LQGHHG�TXLFNVDQG�
WKH\� HQFRXQWHUHG� ZKHQ� VHHNLQJ� WR� YHQWXUH� RQWR� WKH� ODQGVOLGH� VLWH� VRRQ� DIWHU� LWV
RFFXUUHQFH���
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���� 0U�� 9DUG\�� D� FLYLO� HQJLQHHU� HPSOR\HG� E\� WKH� 'HSDUWPHQW� RI� 3XEOLF� :RUNV� DQG
6HUYLFHV� DWWHQGHG� WKH� ODQGVOLGH� DV� SDUW� RI� KLV� UROH� LQ� WKH� 'LVWULFW� (QJLQHHULQJ
6HUYLFHV� )XQFWLRQDO� $UHD� &R�RUGLQDWRU� �§'(6)$&¨�� LQ� WKH� 0RQDUR� DUHD���� � +H
DUULYHG� LQ�7KUHGER�DW� DURXQG��� DP�RQ���� -XO\� ������ �+LV� LQVSHFWLRQ�RI� WKH� VLWH
§UHYHDOHG� WKDW� D� ODQGVOLGH� KDG� RFFXUUHG� GXH� WR� WKH� OLTXHIDFWLRQ� RI� HPEDQNPHQW
PDWHULDO�E\�ZDWHU�IURP�D�\HW�WR�EH�GHWHUPLQHG�VRXUFH¨���

���� 0U�� 7LP� 6XOOLYDQ� IRXQG� LW� GLIILFXOW� WR� H[SODLQ� WKH� PRELOLW\� RI� WKH� ODQGVOLGH
ZLWKRXW�WKHUH�KDYLQJ�EHHQ�VLJQLILFDQW�VDWXUDWLRQ�LQ�D�VXEVWDQWLDO�SURSRUWLRQ�RI�WKH
ODQGVOLGH�PDVV���� � ,W�ZDV�KLV�RSLQLRQ�WKDW� LW�ZDV�QHFHVVDU\� WR�JHW� VRPH�ZDWHU� LQWR
VRPH� ODUJH� FRPSRQHQW� RI� WKH� ODQGVOLGH� ZKHUH� WKH� SUHVVXUH� ZRXOG� IDLO� WR� FDXVH
ODQGVOLGH���� � 7KH� DUHD� ZKHUH� LW� ZDV� QHFHVVDU\�� LQ� KLV� RSLQLRQ�� IRU� WKH� ZDWHU� WR
SHQHWUDWH� LQ�RUGHU� WR� WULJJHU� WKH� ODQGVOLGH��ZDV� WKH�PDVV� RI� WKH� ILOO� LQ� WKH� XSSHU
]RQH�ZKLFK�ZHQW� LQ� WKH� ODQGVOLGH���� � �+H�DOVR� UHIHUUHG� WR� WKH� ODQGVOLGH� DV�KDYLQJ
RFFXUUHG�DV�D�PXGIORZ���

���� $V�KH�SXW�LW��ZKHQ�FRQWUDVWLQJ�WKH�SURSRVLWLRQ�WKDW�WKH�ODQGVOLGH�ZDV�FDXVHG�E\�D
OHDN�IURP�WKH�ZDWHUPDLQ�DV�RSSRVHG�WR�LQFUHDVHG�ZDWHU�SUHVVXUH�EHKLQG�WKH�VFDUS�

§:H�KDG�WR�DFWXDOO\�VDWXUDWH�D�VLJQLILFDQW�SHUFHQWDJH�RI�WKH�ODQGVOLGH�PDVV�WR
DGHTXDWHO\�H[SODLQ�WKH�ODQGVOLGH�EHKDYLRXU���,W�FRXOG�QRW�EH�DWWULEXWHG�WR�ZDWHU
SUHVVXUH� EHKLQG� WKH� VRXWK�ZHVW� FRUQHU� RU� HOVHZKHUH� RQ� WKH� ODQGVOLGH��� WKH
SUHVVXUH� PD\� JLYH� D� SXVK�� EXW� LW� LV� QRW� JRLQJ� WR� H[SODLQ� WKH� PRELOLW\� WKDW
KDSSHQHG��WKDW�IRUPHG�WKH�ODQGVOLGH�DIWHUZDUGV�¨���

���� 0U��7LP�6XOOLYDQ�DJUHHG��LQ�D�EURDG�VHQVH��ZLWK�WKH�SURSRVLWLRQ�WKDW�WKH�PRELOLW\
RI�GHEULV� IORZV�ZDV�QRW� UHDGLO\�GLVWLQJXLVKDEOH� IURP� WKH�PRELOLW\�RI�PXGIORZV���

+H� GLG� QRW� DFFHSW�� KRZHYHU�� WKDW� WKDW� ERUH� DQ\� UHOHYDQFH� WR� WKH� VLWXDWLRQ� LQ
7KUHGER�DV�KH�SRLQWHG�RXW� WKDW�GHEULV� IORZV�ZHUH�D�§ZKROH�PL[�RI�ERXOGHUV� DQG
VRLOV�DQG�WUHHV¨���

���� 0U��7LP�6XOOLYDQ�GHVFULEHG�WKH�ODQGVOLGH�DV�KDYLQJ�RFFXUUHG�LQ�WKH�IROORZLQJ�ZD\���

§���7KH�VWDJH���ODQGVOLGH��ZKLFK�ZDV�FDXVHG�E\�WKH�OHDN�LQ�WKH�SLSHOLQH�DW�WKH
WRS��VDWXUDWHG�WKDW�XSSHU�PDWHULDO�� �:KHQ�WKH� IDLOXUH�RFFXUUHG� �� LW�KDG�PXFK
OHVV� WUDYHO� WKDQ� VWDJH� ��� �:KHQ� WKH� IDLOXUH� RFFXUUHG�� LW� GHSRVLWHG� WKH� ZHWWHU
PDWHULDO�LPPHGLDWHO\�LQ�WKH�EDVH�RI�WKH�ODQGVOLGH����DQG�WKDW�ZHWWHU�PDWHULDO
WKHQ�KDG�VWDJH���RI�WKH�ODQGVOLGH�FROODSVLQJ�RQWR�WKDW�ZHWWHU�PDWHULDO��IRUPLQJ
WKH�PXGIORZ�WKDW�ZDV�REVHUYHG�¨

���� ,W�ZDV�WKLV�WKHVLV�ZKLFK��DFFRUGLQJ�WR�0U��6XOOLYDQ��H[SODLQHG�WKH�IDFW�WKDW�VWDJH��
RI� WKH� ODQGVOLGH� ZDV� D� PXGIORZ�� HYHQ� WKRXJK� WKH� PDWHULDOV� RI� ZKLFK� LW� ZDV
VXEVWDQWLDOO\� FRPSULVHG�� FDPH� IURP� WKDW� SDUW� RI� WKH� ODQGVOLGH� VFDUS� ZKLFK�
DFFRUGLQJ�WR�DOO�H\HZLWQHVVHV��ZDV�GU\�WR�D�GHSWK�RI�DW�OHDVW����PHWUHV�LPPHGLDWHO\
DIWHU�WKH�ODQGVOLGH���

���� 'U��0F0DKRQ�H[SUHVVHG�WKH�RSLQLRQ�LQ�KLV�5HSRUW�WKDW�§PRVW�RI�WKH�VRLO�LQYROYHG
LQ� WKH� ODQGVOLGH� ZDV� RQO\� SDUWLDOO\� VDWXUDWHG� EHIRUH� WKH� VOLGH¨���� � +H� GUHZ� WKLV
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FRQFOXVLRQ� IURP� KLV� REVHUYDWLRQ� RI� WZR� SKRWRJUDSKV� H[WUDFWHG� LQ� KLV� UHSRUW� DV
ILJXUHV������DQG������� �+H�FRQFOXGHG�IURP�WKRVH�SKRWRJUDSKV� WKDW�§DOWKRXJK�WKH
GHEULV�ZDV�ZHW�LW�GLG�QRW�KDYH�D�PXG�OLNH�FRQVLVWHQF\�LQ�PLG�PRUQLQJ�RI����-XO\
�����H[FHSW�EHORZ�WKH�VSULQJV�LQ�WKH�VFDUS�ZKHUH�WKH�VRLO�ZDV�ZHWWHG�E\�SRVW�VOLGH
ZDWHU�IORZV¨���+H�FRQFOXGHG�WKDW�WKH�SDUWV�RI�WKH�ODQGVOLGH�WKDW�§EHFDPH�VDWXUDWHG
DIWHU�WKH�VOLGH�GLG�VR�EHFDXVH�WKH\�ZHUH�LQ�WKH�SDWK�RI�ZDWHU�IORZV�RULJLQDWLQJ�IURP
WKH�JURXQG�ZDWHU�VHHSDJHªV�DQG�WKH�GHVWUR\HG�%LPEDGHHQ�SXPS�LQWDNH�DQG�RXWOHW
SLSH�¨����'U��0F0DKRQ�ZDV�RSHUDWLQJ�DW�D�FRQVLGHUDEOH�GLVDGYDQWDJH�LQ�DGYDQFLQJ
WKLV� WKHVLV��KH�QRW�KDYLQJ�YLVLWHG� WKH� ODQGVOLGH� VLWH� DW� DOO� XQWLO�ZHOO� DIWHU� WKH� DUHD
KDG�EHHQ�FOHDUHG���0U��6XOOLYDQ��E\�FRQWUDVW��KDG�WKH�DGYDQWDJH�RI�KDYLQJ�VHHQ�WKH
VLWH�ZLWKLQ�D�IHZ�GD\V�RI�WKH�ODQGVOLGH�RFFXUULQJ��KDYLQJ�ZDONHG�DOO�RYHU�LW�DQG�GXJ
LW�XS�DV�SDUW�RI�KLV�LQYHVWLJDWLRQ���

���� ,W�LV��PRUHRYHU��HQWLUHO\�FRQVLVWHQW�ZLWK�WKH�REVHUYDWLRQV�RI�3URIHVVRU�)HOO�DQG�0U�
9DUG\�WKDW�WKH�VOLGH�ZDV�D�OLTXHIDFWLRQ�VOLGH��WKDW�WKH�DUHD�ZKHQFH�LW�RULJLQDWHG�LQ
WKH�VRXWK�ZHVWHUQ�FRUQHU�KDG�EHHQ�VDWXUDWHG�LPPHGLDWHO\�SULRU�WR�WKH�VOLGH�

���� ,W�PLJKW�DOVR�EH�QRWHG�WKDW�'U��0F0DKRQ�GLVDJUHHG�ZLWK�0U��6YHQVRQªV�DVVHVVPHQW
RI�WKH������ODQGVOLGH�DV�KDYLQJ�§��RFFXUUHG�DV�D�UHVXOW�RI�FRPSOHWH�VDWXUDWLRQ�RI
DQ�HVVHQWLDOO\�XQFRPSDFWHG�DQG�GLIIHUHQWLDOO\�VHWWOLQJ�ILOO�RI�FRPSOHWHO\�ZHDWKHUHG
JUDQLWH�¨����1RWZLWKVWDQGLQJ�WKH�IDFW�WKDW�0U��6YHQVRQ�KDG�LQVSHFWHG�WKH�ODQGVOLGH
VLWH�DGMDFHQW�WR�:LQWHUKDXV�/RGJH�VRPH�GD\V�EHIRUH�WKH�ODQGVOLGH�RFFXUUHG�DQG�KDG
LQVSHFWHG�LW�ZLWKLQ�DW�OHDVW���GD\V�RI�WKH�ODQGVOLGH�KDYLQJ�RFFXUUHG�DQG�DGYLVHG�RQ
VWHSV�ZKLFK�VKRXOG�EH� WDNHQ�WR�UHPHGLDWH� WKH�DUHD��'U��0F0DKRQ�GLVDJUHHG�ZLWK
WKH�GHVFULSWLRQV�KH�DSSOLHG�WR�WKH�DUHD�LQ�TXHVWLRQ���+H�GLG�VR�RQ�WKH�EDVLV�RI�KLV
DVVHVVPHQW�RI�RQH�RI�WKH�SKRWRJUDSKV�RI�WKH�ODQGVOLGH�ZKLFK�KH�LQWHUSUHWHG�WR�EH
LQFRQVLVWHQW�ZLWK� WKH�FKDUDFWHULVWLFV�KH�ZRXOG�H[SHFW� IURP�HLWKHU� VDWXUDWHG� ILOO�RU
PXGIORZ���

���� ,W�ZDV�DVVHUWHG�E\�/HQG�/HDVH�WKDW�0U��7LP�6XOOLYDQªV�FRQWHQWLRQ�WKDW�WKH�VWDJH��
PDWHULDO� ZDV� VDWXUDWHG� ZDV� LQFRQVLVWHQW� ZLWK� WKH� HYLGHQFH� IURP� ZLWQHVVHV� DQG
SKRWRJUDSKV������$JDLQ��WKH�FULWLFLVP�RI�0U��7LP�6XOOLYDQ�LQ�WKLV�UHVSHFW�LV�EDVHG�
LQ� SDUW�� XSRQ� DQ� DQDO\VLV� E\� /HQG� /HDVH� RI� SKRWRJUDSKV�� � )XUWKHU�� WKH� FULWLFLVP
GRHV�QRW�JLYH�VXIILFLHQW�ZHLJKW�WR�0U��7LP�6XOOLYDQªV�SURSRVLWLRQ�WKDW�VXEVWDQWLDOO\
DOO� RI� WKH� VDWXUDWHG� PDWHULDO� IURP� WKH� VWDJH� �� VOLGH� EHFDPH� LQWHUPL[HG� ZLWK
PDWHULDOV�ZKLFK� WKHQ� IRUPHG� WKH� VWDJH� �� VOLGH� DQG�KHQFH�ZHUH� GLVWULEXWHG� LQ� WKH
PDLQ�DUHD�ZKHUH�PXGIORZ�ZDV�REVHUYHG�DIWHU�WKH�ODQGVOLGH�RQ�WKH�ZHVWHUQ�VLGH�RI
WKH�VOLGH�DQG�EHORZ�%REXFN�/DQH�

���� /HQG�/HDVH�DOVR� DVVHUWHG� WKDW� UHVFXHUV�ZHUH� DEOH� WR�ZDON� DQG�ZRUN� LQ� WKH� DUHD�RI
VWDJH���LPPHGLDWHO\�DIWHU�WKH�VOLGH���0U��7LP�6XOOLYDQ��KRZHYHU��KDV�PDGH�LW�FOHDU
WKDW�VWDJH���RI�WKH�VOLGH�GLG�QRW�H[WHQG�IDU��LI�DW�DOO��EH\RQG�WKH�ERXQGDULHV�RI�VWDJH
��RI�&DULQ\D���� �7KH�IDFW�WKDW�UHVFXHUV�FRXOG�ZDON�RQ�WKH�VLWH�EHORZ�%REXFN�/DQH
�ZKHUH�PRVW�RI�WKH�5HVFXH�HIIRUW�ZDV�FRQFHQWUDWHG��GRHV�QRW�PHDQ�PDWHULDOV�IURP
VWDJH���RI�WKH�ODQGVOLGH�ZHUH�QRW�ZHW�
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���� $V�0U��7LP�6XOOLYDQ�QRWHG��KRZHYHU�� LQ�KLV�,QWHUSUHWDWLYH�5HSRUW�� WKHUH�ZHUH� WZR
OREHV�RI�PXGIORZ�PDWHULDO� ORFDWHG�RXWVLGH� DQG� WR� WKH� HDVW�RI� WKH� ODQGVOLGH� VFDUS
DQG�WKH�HDVWHUQ�ZLQJ�RI�&DULQ\D���7KRVH�OREHV�RI�PXGIORZ�PDWHULDO�ZHUH�VHSDUDWH
IURP�WKH�PDLQ�PXGIORZ�FRYHULQJ�WKH�ORZHU�ZHVWHUQ�VLGH�RI�WKH�ODQGVOLGH���7KH\�VDW
RQ�WRS�RI�WKH�RULJLQDO�JURXQG�VXUIDFH��VHSDUDWHG�IURP�WKH�ODQGVOLGH�VFDUS�E\�D�VXE�
YHUWLFDO�VXUIDFH�RI�UXSWXUH������VHH�$SSHQGL[�����)LJXUH���

���� ,W� PLJKW� DOVR� EH� QRWHG� WKDW� LQ� SDUDJUDSK� ����� RI� WKH� &RQYRFDWLRQ� 5HSRUW� WKH
HQJLQHHUV�§DJUHHG�WKDW�WKH�VORSH�IDLOXUH�RFFXUUHG�EHFDXVH�RI�JURXQG�ZDWHU�FKDQJHV
ZLWKLQ� WKH� PDVV� ZKLFK� IDLOHG�¨��� � $OWKRXJK� 'U�� 0F0DKRQ� FRQWHQGHG� WKDW� WKLV
SDUDJUDSK� FRXOG� QRW� EH� WDNHQ� OLWHUDOO\��� �DQG�� LW� ZDV� DOVR� SXW�� WKDW� LW� ZDV
LQFRQVLVWHQW�ZLWK�SDUDJUDSK��������RI�WKH�VDPH�5HSRUW��,�DP�LPSUHVVHG�E\�WKH�IDFW
WKDW� WKDW� VWDWHPHQW� DSSHDUV� LQ� D� VHFWLRQ� RI� WKH� 5HSRUW� H[SUHVVO\� UHFRUGLQJ� DQ
DJUHHPHQW�RI�WKH�DVVHPEOHG�HQJLQHHUV��,W�DSSHDUV�WR�PH�WR�EH�FRQVLVWHQW�ZLWK�WKDW
UHFRUGHG�DJUHHPHQW��WKDW�LW�FRXOG�EH�H[SHFWHG�WKDW�WKH�PDWHULDOV�ZKLFK�FRPSULVHG
VWDJH���RI�WKH�ODQGVOLGH�ZRXOG�KDYH�EHHQ�VXEVWDQWLDOO\�ZHW���7KH�REVHUYDWLRQV�PDGH
RI� WKH�ZHW� DUHD� LQ� WKH� VRXWK�ZHVWHUQ� FRUQHU� RI� WKH� ODQGVOLGH� DSSHDU� WR�PH� WR� EH
FRQVLVWHQW�ZLWK�VXFK�JURXQGZDWHU�FKDQJHV�

���� 2EVHUYDWLRQV� RI� PXGIORZ� PDWHULDO� EHKLQG� DQG� RQ� WKH� HDVW� VLGH� RI� WKH� VWDJH� �
�HDVWHUQ�� VHFWLRQ� RI�&DULQ\D� ZHUH� DOVR�PDGH� E\� UHSUHVHQWDWLYHV� RI� /RQJPDF� ZKR
ZHUH�SUHVHQW�RQ�WKH�VLWH�IURP�WKH�PRUQLQJ�DIWHU�WKH�ODQGVOLGH���

���� ,�DP�VDWLVILHG�WKDW�SULRU�WR�WKH�ODQGVOLGH�WKH�ILOO�HPEDQNPHQW�LQ�WKH�VRXWK�ZHVWHUQ
FRUQHU�RI�WKH�ODQGVOLGH�VFDUS�ZDV�VDWXUDWHG�ZLWK�ZDWHU�� �,�DP�DOVR�VDWLVILHG�WKDW� LW
ZDV� WKH�FKDQJHV�EURXJKW�DERXW� WR� WKDW� ILOO� HPEDQNPHQW�E\� WKH�ZDWHU� LQILOWUDWLRQ
ZKLFK�WULJJHUHG�WKH�ODQGVOLGH�

2EVHUYDWLRQV�SULRU�WR�WKH�/DQGVOLGH

���� 7KHUH�ZHUH� VHYHUDO� UHSRUWV�RI�REVHUYDWLRQV�RI� DEQRUPDO�ZDWHU� LQ� DQG� DURXQG� WKH
ODQGVOLGH�VLWH�SULRU�WR�LWV�RFFXUUHQFH�ZKLFK�ZDUUDQW�PHQWLRQ�

0U��2ª5HLOO\ªV�2EVHUYDWLRQV

���� 0U��2ª5HLOO\�ZDV� WKH�PDQDJHU�RI�6FKXVV�/RGJH�� �+H�DUULYHG� LQ�7KUHGER� WR� FDUU\
RXW�KLV�GXWLHV�IRU�WKH�:LQWHU������VHDVRQ�RQ���-XQH��������$OPRVW�LPPHGLDWHO\�KH
REVHUYHG� WKDW� WKH� HQG� SLQH� SRVW� GHOLQHDWLQJ� RQH� RI� WKH� �� FDUSDUN� VSDFHV� LQ� WKH
6FKXVV� FDUSDUN� KDG� EHHQ� PRYHG� VR� WKDW� WKH� 6FKXVV� &OXEªV� FDU� VSDFH� KDG� EHHQ
FRQVLGHUDEO\�UHGXFHG���+H�PRYHG�WKH�SRVW�IURP�LWV�DOWHUHG�SRVLWLRQ�WR�D�SRVLWLRQ
DSSUR[LPDWLQJ� WKH� FRUUHFW� SRVLWLRQ�� � $V� KH� GLG� VR�� KH� REVHUYHG� WKDW� WKH� QDWXUDO
JURXQG� DURXQG� WKH� FDUSDUN� VSDFHV� ZDV� TXLWH� ERJJ\� DQG� GDPS�� ZLWK� WKH� HDUWK
PDNLQJ�D�VTXHOFKLQJ�VRXQG�ZKHQ�KH�ZDONHG�DFURVV�LW�DQG�VWRRG�XS�RQ�LW���,QGHHG�
KH�REVHUYHG�WKDW�WKH�ROG�SRVW�ZDV�HDV\�WR�SXOO�RXW�RI�WKH�JURXQG�HYHQ�WKRXJK�LW�ZDV
EXULHG� DSSUR[LPDWHO\� ��� LQFKHV�GRZQ�GXH� WR� WKH�GDPSQHVV�RI� WKH�PDWHULDO�� �+H
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VDZ�IUHH�ZDWHU�LQ�WKH�ERWWRP�RI�WKH�KROH�IURP�ZKLFK�KH�SXOOHG�WKH�SRVW���$V�KH�GXJ
WKH�KROH� LQWR�ZKLFK�KH� LQWHQGHG�WR�SODFH� WKH�SRVW��KH�REVHUYHG� WKDW� WKH� HDUWK�KH
GXJ� IURP� WKDW� SRVLWLRQ� ZDV� RUGLQDULO\� GDPS�� � +H� WKRXJKW� WKH� ZKROH� DUHD
H[FHVVLYHO\�DQG�XQXVXDOO\�ZHW�VLQFH�WKHUH�KDG�EHHQ�QR�UDLQ�IRU�VRPH�WLPH���

���� ,Q�WKH�ILUVW�WZR�ZHHNV�RI�-XO\�0U��2ª5HLOO\�REVHUYHG�WKDW�WKH�DUHD�RI�WKH�FDUSDUNLQJ
VSDFHV�DIWHU�D�VHULHV�RI�VXQQ\�GD\V�ZDV�QRW�TXLWH�DV�GDPS�RU�ERJJ\�DV�LW�KDG�EHHQ�LQ
-XQH���

���� 0U��2ª5HLOO\�PDGH�D�QXPEHU�RI�VWDWHPHQWV���7KH�ILUVW�ZDV�PDGH�D�GD\�RU�VR�DIWHU
WKH�ODQGVOLGH���7KH�VHFRQG�ZDV�PDGH�LQ�-DQXDU\��������,Q�WKH�VHFRQG�VWDWHPHQW��0U�
2ª5HLOO\� UHSHDWHG� VXEVWDQWLDOO\� ZKDW� KH� KDG� VDLG� LQ� WKH� ILUVW� VWDWHPHQW� DJDLQ
SRLQWLQJ�RXW�WKDW�DIWHU�KH�KDG�PRYHG�WKH�FDUSDUN�SRVWV��KH�QRWLFHG�WKDW�WKH�DUHD�RI
WKH� ILUVW�FDUSDUNLQJ�VSDFH�ZKLFK�KDG�EHHQ�GDPS�FRQWLQXHG�WR�EH�GDPS�DOWKRXJK
WKH�GHJUHH�RI�GDPSQHVV�DSSHDUHG�WR�YDU\���

���� +H�PDGH�D�WKLUG�VWDWHPHQW�LQ�0D\������DIWHU�D� WHOHSKRQH�FRQYHUVDWLRQ�ZLWK�0U�
:KLWH��WKH�VROLFLWRU�IRU�.7����,Q�WKDW�VWDWHPHQW�KH�VDLG�WKDW�WKH�DUHDV�RI�WKH�IRXUWK
DQG�WKLUG�FDUSDUNV�ZKLFK�KH�REVHUYHG�WR�EH�ZHW�LQ�-XQH������§GLG�QRW�UHPDLQ�ZHW
DQG� VRJJ\�� � %\� HDUO\� -XO\� WKH\� ZHUH� GU\�¨��� � +H� VXEVHTXHQWO\� DJUHHG� WKDW� WKH
UHIHUHQFH�LQ�SDUDJUDSK���RI�KLV�WKLUG�VWDWHPHQW�WR�WKH�FDUSDUN�DUHD�EHLQJ�§GU\¨�E\
-XO\� ZDV� DQ� HUURU���� �0U��2ª5HLOO\� GHVFULEHG� WKH� FKDQJH� LQ� WKH� FRQGLWLRQ� RI� WKH
FDUSDUN� DV� KDYLQJ� JRQH� IURP� DQ� DUHD�ZKHUH� LW�ZDV� QRW� VDIH� WR� SXW� D� FDU�� WR� RQH
ZKHUH� LW�ZDV� VDIH� HQRXJK� WR�SXW�D� FDU���� �0U��2ª5HLOO\� H[SODLQHG� WKH� UHIHUHQFH� LQ
SDUDJUDSK���RI�KLV�WKLUG�VWDWHPHQW�WR�WKH�FDUSDUN�DV�EHLQJ�§GU\¨�DV�PHDQLQJ�§LW�ZDV
QR�ORQJHU�VTXHOFK\¨���

���� 7KH�DUHD�0U��2ª5HLOO\�LGHQWLILHG�DV�KDYLQJ�EHHQ�ZHW�DQG�VRJJ\�LQ�HDUO\�-XQH�����
OD\�GLUHFWO\�DERYH�DQG�DGMDFHQW�WR��RQ�HLWKHU�VLGH��WKH�ZDWHUPDLQ����

���� 0U��7LP�6XOOLYDQ�FRQFOXGHG�WKDW�WKH�REVHUYDWLRQV�0U��2ª5HLOO\�PDGH�RI�ZHWQHVV�LQ
WKH�VRXWK�ZHVW�FRUQHU�RI� WKH�6FKXVV� FDUSDUN�ZDV�D�PDQLIHVWDWLRQ�RI�JHQHUDO�ZDWHU
ZLWKLQ�WKH�XSSHU�ILOO�OD\HU�RI�WKDW�DUHD���+H�UHODWHG�0U��2ª5HLOO\ªV�REVHUYDWLRQV�WKDW
ZKHQ�KH� H[WUDFWHG� WKH� FDU�SRVW� IURP� WKH� JURXQG�� WKH�PDWHULDO� EHORZ�ZDV�PXGG\
DQG�VORSS\��WR�WKH�FKDUDFWHU�RI�WKH�PDWHULDO�LQWHUDFWLQJ�ZLWK�PRLVWXUH�LQ�WKH�XSSHU
ILOO�OD\HU�����+H�FRQFOXGHG�WKDW�0U��2ª5HLOO\ªV�REVHUYDWLRQV�WKDW�WKH�DUHD�DSSHDUHG
GULHU� LQ� -XO\�ZDV�FRQVLVWHQW�ZLWK�QHZ�FKDQQHO�ZD\V�DQG�SDWKZD\V�RSHQLQJ� LQ� WKH
ILOO�DQG�GUDLQDJH�RFFXUULQJ���

���� +H�FRQFOXGHG�WKDW�0U��2ª5HLOO\ªV�REVHUYDWLRQV�UHODWHG�WR�D�OHDN�IURP�WKH�SLSHOLQH
LQ�WKH�DUHD�DURXQG�MRLQW���WR�WKH����GHJUHH�EHQG���+H�UHMHFWHG�WKH�K\SRWKHVLV�WKDW
0U��2ª5HLOO\ªV�REVHUYDWLRQV�FRXOG�EH�DWWULEXWHG�WR�UDLQZDWHU�RQ�WKH�EDVLV�WKDW�ODWHU
RQ��ZKHQ�0U��2ª5HLOO\�REVHUYHG�WKH�JURXQG�ZDV�OHVV�ZHW�DQG�VTXHOFK\�WKDQ�LQ�-XQH�
WKHUH�KDG��LQ�IDFW��EHHQ�PRUH�UDLQIDOO����



7+(�:$7(50$,1�7+(25<

���

���� 'U�� GH� $PEURVLV� DOVR� UHMHFWHG� WKH� SURSRVLWLRQ� WKDW� LW� ZDV� UDLQ� WKDW� OHDG� WR� WKH
REVHUYDWLRQV�0U��2ª5HLOO\�PDGH� LQ� WKH� FDUSDUN�� � +H� UHOLHG� RQ� WKH� IDFW� WKDW� WKH
DPRXQW�RI�UDLQ�WKDW�KDG�IDOOHQ�PRVW�UHFHQWO\�SULRU�WR�WKH�HYHQWV�UHSRUWHG�E\�0U�
2ª5HLOO\������PP�RQ���-XQH��ZDV�LQVXIILFLHQW�WR�OHDG�WR�WKH�REVHUYDWLRQV���+H�DOVR
SRLQWHG�RXW�WKDW�0U��2ª5HLOO\ªV�REVHUYDWLRQV�LQ�WKH�KROH�IURP�ZKLFK�KH�ZLWKGUHZ
WKH�SRVW�ZKHUH�WKHUH�ZDV�IUHH�ZDWHU�ZHUH�YHU\�GLIIHUHQW�IURP�KLV�REVHUYDWLRQV�LQ�WKH
DUHD�ZKHUH�KH�GXJ�WKH�VHFRQG�KROH�WR�UHSRVLWLRQ�WKH�SRVW���+H�SRLQWHG�RXW�WKDW�LI
UDLQZDWHU� KDG� EHHQ� WKH� FDXVH� RI� WKH� PDWWHUV� 0U�� 2ª5HLOO\� REVHUYHG�� RQH� ZRXOG
H[SHFW� WKH� UHVSRQVH� WR�KDYH� EHHQ�XQLIRUP� DFURVV� WKH� FDUSDUN�� �+H� VDLG� WKH� RQO\
H[SODQDWLRQ�KH�KDG�IRU�0U��2ª5HLOO\ªV�REVHUYDWLRQ�ZDV�WKDW�LW�ZDV�IURP�WKH�OHDNLQJ
ZDWHUPDLQ���

���� +H� H[SODLQHG� WKH� DSSDUHQW� GLPLQXWLRQ� RI� WKH� PDQLIHVWDWLRQV� RI� ZHWQHVV� DQG
VTXHOFKLQHVV�LQ�WKH�FDUSDUN�DV�D�SURGXFW�RI�WKH�ZDWHU�OHDNLQJ�IURP�WKH�ZDWHUPDLQ
ZHOOLQJ�XS�DW�WKH�WLPH�0U��2ª5HLOO\�REVHUYHG�LW�DW�WKH�ERWWRP�RI�WKH�SRVW�KROH��EXW
DW�WKH�VDPH�WLPH�FUHDWLQJ�ODUJHU�GLDPHWHU�VHHSDJH�FRQGXLWV� LQ�WKH�ILOO�EHQHDWK�WKH
ZDWHUPDLQ�WKXV�DOORZLQJ�PRUH�ZDWHU�WR�GLVVLSDWH�WKURXJK�WKH�VXEVRLO���7KLV�ZD\�WKH
DPRXQW�RI�ZDWHU�WKDW�ZDV�XQGHU�WKH�ILOO�DW�WKH�WLPH�0U��2ª5HLOO\�REVHUYHG�LW�ZRXOG
KDYH�VXEVLGHG�VRPHZKDW�DW�D�ODWHU�VWDJH���

���� 'U�� 0F0DKRQ� UHMHFWHG� WKH� K\SRWKHVLV� WKDW� D� OHDN� IURP� WKH� ZDWHUPDLQ� ZDV
UHVSRQVLEOH�IRU�0U��2ª5HLOO\ªV�REVHUYDWLRQV�����+H�UHMHFWHG�WKH�GUDLQLQJ�PHFKDQLVP
GHVFULEHG�E\�0U��7LP�6XOOLYDQ�DQG�'U��GH�$PEURVLV���7KLV�ZDV�SDUWO\�RQ�WKH�EDVLV
WKDW� WKH� FDUSDUN� KDG� §GULHG� RXW¨���� � $V� DOUHDG\� VHW� RXW� WKLV� LV� QRW� DQ� DFFXUDWH
DFFRXQW�RI�0U��2ª5HLOO\ªV�HYLGHQFH���+LV�HYLGHQFH�ZDV�WKDW�WKH�DUHD�HDUOLHU�REVHUYHG
DV� ZHW� DQG� VTXHOFK\� FRQWLQXHG� WR� EH� GDPS�� DOWKRXJK� WKH� GHJUHH� RI� GDPSQHVV
DSSHDUHG� WR�YDU\���� �'U��0F0DKRQ�UHMHFWHG� WKLV�K\SRWKHVLV�RQ� WKH�EDVLV� WKDW� LI� D
VRLO�SLSH�ZDV� WKH� H[SODQDWLRQ� IRU� WKH� GUDLQDJH� IURP�0U��2ª5HLOO\ªV�ZHW� DUHD� RQH
ZRXOG�KDYH� H[SHFWHG� WR�KDYH� VHHQ�HYLGHQFH�RI� WKHP�SRVW�VOLGH���� �+H�DSSHDUHG� WR
VXJJHVW�WKDW�LQYHVWLJDWLRQ�DIWHU�WKH�ODQGVOLGH�KDG�QRW�UHYHDOHG�WKH�QHFHVVDU\�QXPEHU
RI�VRLO�SLSHV���

���� +H�ZDV� DOVR� DVNHG�ZKHWKHU� WKH� DUHD� FRXOG�KDYH� GUDLQHG� WKURXJK� §GHOHWHULRXV� ILOO
PDWHULDO�¦�YHJHWDWLRQ��ROG�GUXPV��FRLOV�RI�ZLUH�¦�WKDW�VRUW�RI�PDWHULDO�LQ�WKH�ILOO�¨
$V�PLJKW�EH�H[SHFWHG��KLV�DQVZHU�ZDV�HTXLYRFDO��EHLQJ�TXDOLILHG�E\�KLP�KDYLQJ�WR
K\SRWKHVLVH�DERXW�WKH�QDWXUH�RI�VXFK�PDWHULDOV���,I�VXFK�PDWHULDOV�IRUPHG�LVRODWHG
SRFNHWV�WKHQ�KH�WKRXJKW�WKDW�ZDV�XQOLNHO\�WR�DIIHFW�WKH�GUDLQDJH�FKDUDFWHULVWLFV�RI
WKH�ILOO���,I�WKH�GHOHWHULRXV�PDWHULDO�IRUPHG�FRQWLQXRXV�OD\HUV�ZKLFK�ZHUH�FORVH�WR
WKH�VXUIDFH�RI�WKH�VORSH�KH�VDLG�KH�ZRXOG�KDYH�H[SHFWHG�DQ\�ZDWHU�IORZLQJ�IURP�WKH
ZDWHU�SLSH�WR�KDYH�EHHQ�LQWHUVHFWHG�E\�VXFK�OD\HUV�DQG�GUDLQHG�WR�WKH�VXUIDFH�RI�WKH
VORSH���+H�QRWHG��KRZHYHU��WKDW�WKHUH�ZDV�QR�HYLGHQFH�RI�VXFK�FRQWLQXRXV�OD\HUV���

���� 0U��7LP�6XOOLYDQªV�H[SODQDWLRQ�RI�KRZ�0U��2ª5HLOO\ªV�REVHUYDWLRQ�FRXOG�ORJLFDOO\
EH�UHODWHG�WR�WKH�OHDNLQJ�ZDWHUPDLQ�VKRXOG�EH�UHMHFWHG�DFFRUGLQJ�WR�/HQG�/HDVH�DV
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H[SRVLQJ�DQ�§LQFRQVLVWHQF\�LQ�WKH�HIIHFW�DQG�RU�EHKDYLRXU�RI�D�EXLOG�XS�LQ�ZDWHU
SUHVVXUH¨�

���� 7KH�LQFRQVLVWHQF\�XSRQ�ZKLFK�/HQG�/HDVH�SULQFLSDOO\�UHOLHG�ZDV�WR�TXHU\�ZK\�WKH
EXLOG�XS�RI�ZDWHU�LQ�WKH�JURXQG�QHFHVVDU\�WR�OHDG�WR�WKH�VXUIDFH�PDQLIHVWDWLRQV�RI
ZHWQHVV�LQ�WKH�FDUSDUN�VHHQ�E\�0U��2ª5HLOO\��GLG�QRW� OHDG�WR�WKH�ODQGVOLGH�DW�WKDW
VWDJH�� �7KLV�SURSRVLWLRQ�ZDV�EDVHG��KRZHYHU�� RQ� DQ� DVVXPSWLRQ�0U�� 6XOOLYDQ�GLG
QRW�DFFHSW����QDPHO\�WKDW�DW�WKH�WLPH�RI�0U��2ª5HLOO\ªV�REVHUYDWLRQV�WKH�ZKROH�DUHD
ZDV�VDWXUDWHG���0U��6XOOLYDQ�DOVR�H[SODLQHG�WKDW�LW�ZDV�SRVVLEOH�WKDW�WKH�EXLOG�XS�RI
ZDWHU� ZKLFK� KDG� OHG� WR� WKH� IHDWXUHV� 0U�� 2ª5HLOO\� REVHUYHG� FRXOG� KDYH� GUDLQHG
WKURXJK�FUDFNV�LQ�WKH�JURXQG�RI�RQH�RU�WZR�PLOOLPHWUHV���

���� 7KH�GLIILFXOW\�ZLWK�UHVROYLQJ�RQH�ZD\�RU�WKH�RWKHU��WKH�TXHVWLRQ�KRZ�LW�FDPH�DERXW
WKDW�0U��2ª5HLOO\ªV�GDPS�DUHD�EHFDPH�OHVV�GDPS�LQ�HDUO\�-XO\��DUH�FRPSRXQGHG�E\
ERWK� WKH� UHPRYDO� E\� WKH� ODQGVOLGH� RI� PRVW� RI� WKH� DUHD� ZKHUH� KH� PDGH� KLV
REVHUYDWLRQV� �VHH� IRU� H[DPSOH� H[�������� ILJXUH� ��� IURP� WKH� &RQYRFDWLRQ� 5HSRUW�
DQG�WKH�GLJJLQJ�XS�RI�WKH�DUHD�DURXQG�WKH�ZDWHUPDLQ�DV�SDUW�RI�WKH�VDIHW\�PHDVXUHV
WDNHQ� GXULQJ� WKH� 5HVFXH� SURFHVV�� � 1HYHUWKHOHVV� WKHUH� LV� HYLGHQFH� IURP� 'U�� GH
$PEURVLV� WKDW� WKH� VHHSDJH�SDWKV�KH� FRQWHPSODWHG� DVVLVWLQJ� LQ� WKH�GUDLQDJH� DIIHFW
IURP�WKH�DUHD�DURXQG�WKH�ZDWHUPDLQ�ZRXOG�EH�§�WKURXJK�WKH�ILOO���7KH\�ZRXOG�EH
LQ�DUHDV�ZKHUH�WKHUH�ZRXOG�KDYH�EHHQ�ROG�WLPEHU��DFFXPXODWLRQV�RI��VD\��ERXOGHUV
RU�VPDOO�SHUYLRXV�OD\HUV�RU�]RQHV���7KHUH�LV�QR�GHILQHG�SODFH�IRU�WKHP���EHFDXVH�WKH
ILOO�KDV�EHHQ�EXLOW�XS�RYHU�D�SHULRG�RI�WLPH�����+H�SRLQWHG�RXW�WKDW�WKH�VHHSDJH�SDWK
ZDWHU�WDNHV�LQ�ILOO�JURXQG�FDQ�EH�TXLWH�KDSKD]DUG��GHSHQGLQJ�ZKDW�LV�EXULHG�LQ�LW���

+H�LGHQWLILHG�WKH�UXEELVK�DV�KDYLQJ�EHHQ�LQ�WKH�DUHD�EHWZHHQ�MRLQW���DQG�WKH�������
GHJUHH� EHQG�� WKH� DUHD� ZKLFK� ZDV� H[FDYDWHG� LPPHGLDWHO\� DIWHU� WKH� ZDWHUPDLQ� ZDV
UHPRYHG�IURP�WKH�WUHQFK�����+H�H[SODLQHG�WKH�OHVVHQLQJ�RI�PRLVWXUH�LQ�WKH�FDU�3DUN
DV�D�SURGXFW�RI�SLSH�KROHV�RSHQLQJ�XS�SURYLGLQJ�D�GUDLQDJH�SDWK�IRU�WKH�ZDWHU���

���� ,W�LV�FOHDU�IURP�WKH�H[WHQW�WR�ZKLFK�WKH�YDULRXV�H[SHUWV�DUH�UHTXLUHG�WR�K\SRWKHVLVH
DERXW� WKH� QDWXUH� RI� WKH�PDWHULDO� LQ� DQG� DURXQG� WKH� ZDWHUPDLQ�� WKDW� WKH� SUHFLVH
PRGH�RI�GUDLQLQJ�RI�WKH�FDU�SDUN�VXUIDFH�DSSDUHQWO\�REVHUYHG�E\�0U��2ª5HLOO\�PD\
QHYHU�EH� VDWLVILHG�EH\RQG�GRXEW�� � ,� DP��KRZHYHU�� VDWLVILHG� IURP� WKH� REVHUYDWLRQV
0U��2ª5HLOO\�PDGH�DQG�WKH�FORVH�FRUUHVSRQGHQFH�EHWZHHQ�KLV�REVHUYDWLRQ�DQG�WKH
SRVLWLRQ�RI�WKH�ZDWHUPDLQ��WKDW�WKH�ZDWHU�KH�REVHUYHG�LQ�WKH�FDU�3DUN�LQ�HDUO\�-XQH
�����HPDQDWHG�IURP�D�OHDNLQJ�ZDWHUPDLQ����6HH�$SSHQGL[�����)LJXUH���

:DWHU�2EVHUYDWLRQV�LQ�DQG�DURXQG�&DULQ\D�SULRU�WR�WKH�/DQGVOLGH

���� 6KRUWO\� DIWHU� WKH� ODQGVOLGH� D� PHPEHU� RI� %ULQGDEHOOD� 6NL� &OXE� REVHUYHG� ZKDW
DSSHDUHG�WR� WKHP�WR�EH�XQXVXDO�PDQLIHVWDWLRQV�RI�ZDWHU�ERWK� LQVLGH�DQG�RXWVLGH
WKH� ORGJH�� � 7KHVH� ZDWHU� REVHUYDWLRQV� ZHUH� DQDO\VHG� LQ� JUHDW� GHWDLO� E\� 0U�� 7LP
6XOOLYDQ�ERWK�LQ�KLV�,QWHUSUHWDWLYH�5HSRUW�DQG�VXEVHTXHQWO\� LQ�KLV� VXSSOHPHQWDU\
,QWHUSUHWDWLRQ� DQG� $QDO\VLV� 5HSRUW� �360� 5���� � ,Q� HVVHQFH�� 0U�� 7LP� 6XOOLYDQ
FRQFOXGHG�WKDW�
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• ,Q�JHQHUDO�WKHUH�ZDV�QR�FOHDU�SDWWHUQ�IRU�D�FKDQJH�LQ�WKH�DUHD�RI�ZDWHU�LQIORZ
WR�&DULQ\D�ZLWK�D�SRVVLEOH�H[FHSWLRQ�RI�WKH�VDXQD�DQG�FDYLW\�LQ�WKH�HDVW�ZLQJ
RI�WKH�ORGJH�

• :DWHU� LQIORZ� RFFXUUHG� DSSUR[LPDWHO\� KRXUV� DIWHU� UDLQIDOO� ZKLFK�� JLYHQ� WKH
QDWXUH�RI�WKH�VLWH�DQG�WKH�FRQVWUXFWLRQ�RI�&DULQ\D�ZDV�WR�EH�H[SHFWHG�

• :DWHU� LQIORZV� ZHUH� UHFRUGHG� LQ� WKH� PRQWK� SULRU� WR� WKH� ODQGVOLGH� HYHQ� LQ
SHULRGV�ZKHQ�WKHUH�ZDV�OLWWOH�RU�QR�UDLQIDOO

• :KLOH�WKH�GDWD�ZDV�FRQIOLFWLQJ��RYHUDOO�WKHUH�DSSHDUHG�WR�KDYH�EHHQ�DQ�LQFUHDVH
LQ�LQIORZ�RYHU�WKH����WR����PRQWKV�SULRU�WR�WKH�ODQGVOLGH�

���� ,W�PXVW�EH�ERUQH� LQ�PLQG� WKDW� WKH� UHSRUWV�RI�ZDWHU� LQ�DQG�DURXQG�&DULQ\D�ZHUH
PDGH�E\�OD\�REVHUYHUV�ZKR��DW�WKH�WLPH�WKH\�PDGH�WKH�SDUWLFXODU�REVHUYDWLRQV��GLG
QRW� DWWDFK� WR� WKHP� WKH� VLJQLILFDQFH� WKH\�PLJKW�� LQ� RWKHU� FLUFXPVWDQFHV� KDYH�� LQ
UHODWLRQ� WR� WKH�FDXVH�RI� WKH� ODQGVOLGH�� �7KXV�� LW� LV�QRW� VXUSULVLQJ� DV�0U�� 6XOOLYDQ
IUDQNO\�DFNQRZOHGJHG��WKDW�§TXLWH�D�IHZ�RI�WKH�ZLWQHVVHV�ZHUH�YHU\�HTXLYRFDO�DQG�LW
ZDV�GLIILFXOW�WR�H[DFWO\�SLJHRQKROH�WKHP�¨����,�QRWH�WKDW�0U��6XOOLYDQ�GLG�QRW�UHO\
XSRQ�WKH�ZLWQHVV�REVHUYDWLRQV�RI�ZDWHU�PDQLIHVWDWLRQV�LQ�RU�DURXQG�&DULQ\D�SULRU
WR� WKH� ODQGVOLGH� DV� SDUW� RI� WKH� HYLGHQFH� DYDLODEOH� LQ� UHODWLRQ� WR� K\SRWKHVLV� *� LQ
ZKLFK� KH� FRQVLGHUHG� ZKHWKHU� D� OHDN� IURP� WKH� ZDWHUPDLQ� KDG� WULJJHUHG� WKH
ODQGVOLGH���

���� ,Q�KLV�6XSSOHPHQWDU\�,QWHUSUHWDWLRQ�DQG�$QDO\VLV�5HSRUW�KH�GUHZ�DWWHQWLRQ�WR�WKH
IDFW� WKDW� DQ� DQDO\VLV� RI� WKH� LQIRUPDWLRQ� UHODWLQJ� WR� REVHUYDWLRQV� RI� ZDWHU� LQVLGH
&DULQ\D� LQGLFDWHG� D� VLJQLILFDQW� QXPEHU� RI� SHRSOH� REVHUYHG� ZDWHU� WKHUH� LQ� WKH
PRQWK�EHIRUH�WKH�ODQGVOLGH�HYHQ�ZKHQ�WKHUH�ZDV�OLWWOH�RU�QR�UDLQ���

2EVHUYDWLRQV�RI�ZDWHU�DURXQG�&DULQ\D

���� ,Q� KLV� 6XSSOHPHQWDU\� ,QWHUSUHWDWLRQ� DQG� $QDO\VLV� 5HSRUW�� 0U�� 7LP� 6XOOLYDQ
FRQFOXGHG� WKDW� ZLWQHVV� REVHUYDWLRQV� GHPRQVWUDWHG� WKDW� WKHUH� ZDV� DQ� LQFUHDVH� LQ
IORZ� DORQJ� WKH� ZHVWHUQ� VLGH� RI� &DULQ\D� DQG� XQGHU� VWDJH� �� RI� WKH� ORGJH� ZKLFK
FRPPHQFHG�RU�ZDV�QRWLFHG�LQ�'HFHPEHU�RI������DQG�PD\�KDYH�EHFRPH�ZRUVH���+H
FRQFOXGHG�WKDW�WKH� LQFUHDVH�FRXOG�QRW�UHDGLO\�EH�H[SODLQHG�E\�FKDQJHV� LQ�UDLQIDOO
DQG� WKDW� WKH� LQFUHDVH� DGGHG� ZHLJKW� WR� WKH� K\SRWKHVLV� RI� D� KLJKHU� JURXQG� ZDWHU
PRXQG�FDXVHG�E\�ORQJ�WHUP�OHDNDJH�IURP�WKH�SLSHOLQH���

���� 0U�� 7LP� 6XOOLYDQªV� FRQFOXVLRQV� FRQFHUQLQJ� WKHVH� REVHUYDWLRQV� RI� ZDWHU� LQ� DQG
DURXQG�&DULQ\D�SULRU�WR�WKH�ODQGVOLGH�ZHUH�FULWLFLVHG�ERWK�E\�/HQG�/HDVH�DQG�.7��
,W��ZDV�SXW�WKDW�WKH�ZLWQHVVHVª�REVHUYDWLRQV�ZHUH�FRQVLVWHQW�ZLWK�RWKHU�VFHQDULRV� ��

)XUWKHU��ERWK�/HQG�/HDVH�DQG�.7��FKDOOHQJHG�0U��7LP�6XOOLYDQªV� DQDO\VLV�RI� WKH
OD\�REVHUYDWLRQV�ERWK�DV�EHLQJ�IDFWXDOO\�LQDFFXUDWH�DQG�ORJLFDOO\�IODZHG�¨��

���� ,W�LV�QRW�QHFHVVDU\�WR�GHWHUPLQH�WKH�TXHVWLRQ�ZKHWKHU�WKHVH�ZLWQHVVHVª�REVHUYDWLRQV
UHFRUG�� DV� D�PDWWHU� RI� IDFW�� DQ� LQFUHDVH� LQ� ZDWHU� GLVWULEXWLRQ� DURXQG� DQG� ZLWKLQ
&DULQ\D���,Q�IDLUQHVV�WR�0U��7LP�6XOOLYDQ��KH�RQO\�KDG�WKH�VWDWHPHQWV�DQG�UXQQLQJ
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VKHHWV�SURYLGHG�WR�KLP�LQ�WKH�FRXUVH�RI�WKH�LQYHVWLJDWLRQ�IRU�DQDO\VLV���$V�D�PDWWHU
RI�FDVH�PDQDJHPHQW��,�GHWHUPLQHG�WKDW�LW�ZRXOG�QRW�EH�DSSURSULDWH�WR�FDOO�DOO��RU
DQ\��RI�WKH�ZLWQHVVHV�ZKRVH�REVHUYDWLRQV�KH�VRXJKW�WR�DQDO\VH���2Q�WKH�VDPH�EDVLV�
KRZHYHU��LW�GRHV�QRW�DSSHDU�WR�PH�WKDW�LW�LV�DSSURSULDWH�WR�FULWLFLVH��KLV�DQDO\VLV�DV
LQFRUUHFW�DQG�RU�LQDFFXUDWH���,�DFFHSW�WKDW�KH�VRXJKW��WR�WKH�JUHDWHVW�H[WHQW�SRVVLEOH�
WR�SODFH�D�IDLU�LQWHUSUHWDWLRQ�XSRQ�ZKDW�ZHUH��HVVHQWLDOO\��LQFLGHQWDO�REVHUYDWLRQV�

1RLVHV�KHDUG�SULRU�WR�WKH�/DQGVOLGH

���� $�QXPEHU�RI�RFFXSDQWV�RI�ORGJHV�DURXQG�WKH�ODQGVOLGH�VLWH�KHDUG�ORXG�QRLVHV�IURP
D�WLPH�HDUO\�LQ�WKH�HYHQLQJ�RI����-XO\�XQWLO�DERXW���RU���DP�RQ�WKH�PRUQLQJ�RI���
-XO\�� � �5HVLGHQWV�RI�6FKXVV�DQG�*XQ\DQJ�/RGJHV�KHDUG�QRLVHV�EHWZHHQ���SP�DQG
������SP�RQ�WKH�HYHQLQJ�RI����-XO\���7KH\�YDULRXVO\�GHVFULEHG�WKH�QRLVH�DV�D�§ORXG�
XQXVXDO� FUHDNLQJ� RU� VTXHDNLQJ� QRLVH�¨�� §��XQXVXDO� HQRXJK� DQG� RI� VLJQLILFDQW
YROXPH�WR�FDXVH�FRPPHQW��¨�DQG��§D�ORXG�VFUHHFKLQJ�QRLVH¨���

���� 2WKHU�ZLWQHVVHV� LQ�*XQ\DQJ��ZKLFK� ORGJH�� LW�PLJKW�EH�QRWHG��ZDV� ORFDWHG� DOPRVW
GXH�ZHVW�RI�&DULQ\D��UHSRUWHG�KHDULQJ�QRLVHV�EHWZHHQ�������DP�DQG���DP�RQ�WKH
PRUQLQJ� RI� ��� -XO\� ZKLFK� ZHUH� YDULRXVO\� GHVFULEHG� DV� §D� PDMRU� FUHDNLQJ� RU
JURDQLQJ��§��D�VFUDSLQJ�VRXQG¨���0U��7LP�6XOOLYDQ�FRQFOXGHG�WKDW�WKH�QRLVHV�KHDUG
IURP�*XQ\DQJ�ZHUH� §FRPPHQVXUDWH�ZLWK� WKH� VRXQGV� WKDW�PD\� EH� LQWHUSUHWHG� DV
UHODWHG�WR�JURXQG�PRYHPHQW�¨��

���� 0U��(DJHU�ZKR�ZDV�VWD\LQJ�LQ�6FKXVV�/RGJH�RQ�WKH�QLJKW�RI�WKH�ODQGVOLGH��GHVFULEHG
WKH� VRXQG� RI� WKH� ODQGVOLGH� DV� D� §ORXG� ORZ�IUHTXHQF\� UXPEOLQJ� QRLVH� ZLWK� VRPH
VFUHHFKLQJ�QRLVH� LPEHGGHG�ZLWKLQ� LW�QRW�XQOLNH�D� VWHDP� WUDLQ� FRPLQJ� WR� D�KDOW�¨
+H�VDLG�WKDW�KH�KDG�KHDUG�D�VLPLODU�ORZ�IUHTXHQF\�QRLVH�RQ�WKH�HYHQLQJ�RI����-XO\
DW�DSSUR[LPDWHO\�������SP���

���� .7��VXEPLWWHG�WKDW�WKH�QRLVHV�LQGLFDWHG�WKDW�PRYHPHQW�RI�WKH�JURXQG�DW�WKH�WRH�RI
WKH�ODQGVOLGH�SUREDEO\�VWDUWHG�D�GD\�RU�WZR�EHIRUH����-XO\��������

���� 'U��0F0DKRQ� VDLG� WKH� SRVVLELOLW\� WKDW� WKH� QRLVHV� KHDUG� E\� RFFXSDQWV� RI� 6FKXVV
DQG�*XQ\DQJ�ZHUH�FDXVHG�E\�LQLWLDO�PRYHPHQW�RI�WKH�ODQGVOLGH�FRXOG�QRW�EH�UXOHG
RXW������'U��GH�$PEURVLV��WRR��ZDV�RI�WKH�RSLQLRQ�WKDW�WKH�ILUVW�VWDJH�RI�WKH�ODQGVOLGH
ZDV� PRELOLVHG� VRPH� ��� KRXUV� EHIRUH� WKH� VXGGHQ� FROODSVH� DW� ������ SP� RQ� WKH
HYHQLQJ�RI����-XO\���+H�WKRXJKW�WKH�QRLVHV�KHDUG�E\�ZLWQHVVHV�VRPH����KRXUV�EHIRUH
WKH�HYHQW�ZDV�DQ�LQGLFDWLRQ�WKH�WRH�RI�WKDW�SDUW�RI�WKH�ODQGVOLGH�ZKLFK�VWDUWHG� LQ
WKH�VRXWK�ZHVW�FRUQHU�PRYHG�GRZQ�DQG�DFWXDOO\�VWDUWHG�WR�FUXVK�RU�GDPDJH�WKH�UHDU
RI�&DULQ\D�WKXV�OHDGLQJ�WR�QRLVH�DQG�SRVVLEO\�GLVORGJLQJ�WUHH�URRWV���

���� ,�DFFHSW�WKHLU�HYLGHQFH���2Q�WKDW�EDVLV�LW�ZRXOG�DSSHDU�WKDW�LQ�RUGHU�IRU�D�OHDN�IURP
WKH�ZDWHUPDLQ�WR�KDYH�EHHQ�LQVWUXPHQWDO�LQ�WULJJHULQJ�WKH�ODQGVOLGH��WKH�HIIHFWV�RI
WKDW�OHDN�PXVW�KDYH�EHHQ�RSHUDWLYH�IRU�DW�OHDVW�WKDW�SHULRG�RI����KRXUV�SULRU�WR�WKH
ODQGVOLGH�
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&UHHS

���� &UHHS� KDV� EHHQ� GHILQHG� DV� D� GLVSODFHPHQW� RI� D� PDVV� RI� URFN�� UHVLGXDO� VRLO�� RU
VHGLPHQWV�DGMRLQLQJ�WKH�VORSH��LQ�ZKLFK�WKH�FHQWUH�RI�JUDYLW\�RI�WKH�PRYLQJ�PDVV
DGYDQFHV�LQ�D�GRZQZDUG�DQG�RXWZDUG�GLUHFWLRQ���DW�DQ�LPSHUFHSWLEOH�UDWH�94

���� $W� WKH� &RQYRFDWLRQ�� GLVDJUHHPHQW� DERXW� FUHHS� ZDV� OLPLWHG� WR� LWV� H[WHQW� DQG� WR
LQGLYLGXDO�LWHPV�RI�HYLGHQFH�RI�FUHHS���7KH�IROORZLQJ�VWDWHPHQW�ZDV�DJUHHG�E\�WKH
H[SHUWV�

§7KH�H[WHQW�RI���PRYHPHQW�FRXOG�QRW�DFFXUDWHO\�EH�GHWHUPLQHG�HPSLULFDOO\�DQG
WKH�DVVHVVPHQW�RI�PRYHPHQW�QHFHVVDULO\�LQYROYHG�WKH�DSSOLFDWLRQ�RI�HQJLQHHULQJ
MXGJPHQW���$PRQJVW�WKH�HQJLQHHUV�WKH�DVVHVVPHQW�RI� OLNHO\�PRYHPHQW�EDVHG�RQ
SUH�DQG�SRVW�VOLGH�GDWD�UDQJHG�IURP�DSSUR[LPDWHO\��PP�SHU�DQQXP�WR���PP
SHU�DQQXP�¨�95

���� 7KHUH�ZDV�FRPSHOOLQJ�HYLGHQFH�IURP�'U��GH�$PEURVLV�WKDW�FUHHS�ZLOO�EH�JUHDWHU�LQ
WKLFNHU�DQG�VWHHSHU�ILOO���

���� 0U��7LP�6XOOLYDQ�ZDV�RI�WKH�YLHZ�WKDW�WKHUH�ZHUH�§DEXQGDQW�VLJQV�RI�VRLO�FUHHS�RQ
WKH�VORSHV�DQG�WKH�FUHHS� LV�ZRUVH��DV�HYLGHQFHG�E\� OHDQLQJ� WUHHV�� LQ� WKH�YDOOH\V�RU
FUHHNV¨�97

���� $SDUW� IURP�WKH�VHSDUDWLRQ�RI� MRLQWV� LQ� WKH�ZDWHUPDLQ��RWKHU� HYLGHQFH�RI� FUHHS� WR
ZKLFK�0U��7LP�6XOOLYDQ�DQG�RWKHU�HQJLQHHUV�SRLQWHG��FRQVLVWHG�RI� WHQVLRQ�FUDFNV
LQ�WKH�ILOO�� FUDFNLQJ� LQ�D� VWRQH�GLVK�GUDLQ�EHWZHHQ�$OSLQH�:D\�DQG�6FKXVV�/RGJH
DQG� VHSDUDWLRQ� DQG� GLVSODFHPHQW� RI� SLSHV� DW� WKH�0XQMDUUD� DQG� 6FKXVV� &XOYHUWV
EHWZHHQ�ZKLFK�ZDV� WKH� ODQGVOLGH�� �0U��7LP�6XOOLYDQ� UHIHUUHG� WR� FUDFNLQJ� LQ� URDG
VXUIDFHV�� OHDQLQJ�RI�URDG�SRVWV�VHW� LQ�ILOO�HPEDQNPHQWV�DQG�FUDFNLQJ�LQ�EXLOGLQJV
QRWHG� DW� OHDVW� VLQFH� ������ � +H� VDZ� VXEVLGHQFH� LQ� URDG� VXUIDFHV� DQG� QRWHG� WKH
UHDGLQJV�RI�LQFOLQRPHWHUV�DW�&����DQG�&����

���� 2WKHU�HYLGHQFH�RI�FUHHS�FRQVLVWHG�RI�EODFN�EDQGV�RQ�WKH�VSLJRW�RI�SLSHV�ZKLFK�ZHUH
WRR�ZLGH�WR�EH�H[SODLQHG�E\�DQ\�FDXVH�RWKHU�WKDQ�D�SXOO�RXW�RI�WKH�SLSH�IURP�WKH
FRXSOLQJ�RYHU�WLPH���0U��0DFRXQ�JDYH�ZKDW�,�UHJDUGHG�DV�LPSUHVVLYH�HYLGHQFH�WKDW
EODFN�PDUNV�RQ�WKH�VSLJRWV�RI�SLSHV�RQH�DQG�WZR��WR�ZKLFK�UHVSHFWLYHO\�MRLQWV�RQH
DQG� WZR�ZHUH� DWWDFKHG�� GLIIHUHG�PDUNHGO\� IURP� WKH� EODFN�PDUNV� RQ� SLSHV� ZKHUH
WKHUH�ZDV�QR�VHSDUDWLRQ���7KLV�GLIIHUHQFH��KH�VDLG��FRXOG�RQO\�EH�H[SODLQHG�E\�WKH
SLSH� KDYLQJ� EHHQ� SXOOHG� RXW� IURP� WKH� MRLQW�� VR� WKDW� WKH� SRVLWLRQ� RI� WKH� 9�ULQJ
ZLWKLQ�WKH�FRXSOLQJ�ZKLFK�ZDV�WKH�FDXVH�RI�WKH�EODFN�PDUN�KDG�PRYHG�UHODWLYH�WR
WKH�SLSH�

���� 0U��7LP�6XOOLYDQ�FRQVLGHUHG�WKDW�WKHUH�ZDV�DGHTXDWH�HYLGHQFH�RI�FUHHS�WR�H[SODLQ
VHSDUDWLRQV�LQ�WKH�ZDWHUPDLQ�MRLQWV�FDSDEOH�RI�FDXVLQJ�OHDNDJH�

���� 'U�� GH�$PEURVLV� ZKR� KDG� FRPSOHWHG� D� GRFWRUDWH� LQ� FUHHS� DJUHHG� ZLWK�0U�� 7LP
6XOOLYDQ�� � +H� SRLQWHG� WR� LQFOLQRPHWHUV� KH� KDG� SODFHG� DIWHU� WKH� ODQGVOLGH� ZKLFK
VKRZHG�FUHHS�UDWHV�RI�EHWZHHQ���DQG���PLOOLPHWUHV�EHLQJ�GLIIHUHQW�IURP�WKH�FUHHS
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UDWHV�VKRZQ�LQ�LQFOLQRPHWHUV�����DQG�����ZKLFK�ZHUH�OLPLWHG�WR�DSSUR[LPDWHO\��
PLOOLPHWUH�� � 7KHVH� LQFOLQRPHWHUV� SRVLWLRQHG� E\� 'U�� GH�$PEURVLV� ZHUH� ��PHWUHV
IURP�WKH�FUHVW�RI�DQ�HPEDQNPHQW�RI�ILOO�DQG�DUH� OLNHO\�WKHUHIRUH�WR�VKRZ�D�OHVVHU
UDWH� RI� FUHHS� WKDQ� WKDW� ZKLFK� DIIHFWHG� WKH� MRLQWV� RI� WKH� ZDWHUPDLQ�98� � 'U�� GH
$PEURVLV� HVWLPDWHG� WKH� UDWH� RI� FUHHS� LQ� WKH� ORFDWLRQ� RI� WKH� WKUXVW� EORFN� RI� WKH
ZDWHUPDLQ�DW��PP�SHU�DQQXP���

���� 'U��0F0DKRQ�FRQWHVWHG�HYLGHQFH�FODLPHG�IRU�FUHHS�VXFK�DV�WKH�6FKXVV�&XOYHUW�DQG
IODW�VSRWV�DQG�JURRYHV�IRXQG�RQ�WKH�VSLJRWV�RI�WKH�ZDWHUPDLQ�SLSHV���+H�VDLG�WKDW
WKH�VWRQH�GLVK�GUDLQ�DQG�WKH�LQFOLQRPHWHUV�UHDGLQJV�DW�����DQG�����LQGLFDWHG�D�UDWH
RI�FUHHS�OLPLWHG�WR�DERXW���PLOOLPHWUH�SHU�DQQXP�

���� ,�DP�QRW�SHUVXDGHG�WKDW�WKH�IODW�VSRWV�DQG�JURRYHV�DUH�HYLGHQFH�RI�FUHHS���6RPH�RI
WKH�6FKXVV�FXOYHUW�SLSHV�ZHUH�LQ�PDWHULDO�XQOLNHO\�WR�EH�DIIHFWHG�E\�FUHHS�

���� ,� SUHIHU� WKH� HYLGHQFH� RI� 0U�� 7LP� 6XOOLYDQ� DQG� 'U�� GH� $PEURVLV�� � %RWK� IRXQG
HYLGHQFH�WKDW�FUHHS�YDULHG�ORFDOO\���,W�ZDV�JUHDWHU�ZKHUH�WKH�ILOO�ZDV�GHHSHVW���7KH�ILOO
ZDV� VKDOORZHU� EHQHDWK� WKH� VWRQH� GLVK� GUDLQ�� SDUW� RI� WKH� 6FKXVV� &XOYHUW� DQG
LQFOLQRPHWHUV�����DQG�������7KH�ILOO�ZDV�GHHSHVW�DW�WKH�FUHVW�RI�WKH�6FKXVV�FDU�SDUN
ZKHUH�WKH�SLSH�ZDV�SRVLWLRQHG�

���� ,�DFFHSW�WKDW�WKH�JURXQG�ZDV�PRYLQJ�LQ�WKDW�YLFLQLW\�DW�D�UDWH�RI�DERXW��PP�SHU
DQQXP�

���� 7KDW� ZDV� PRUH� WKDQ� HQRXJK� WR� SURGXFH� RYHU� WKH� WKLUWHHQ� \HDUV� VLQFH� LWV
FRQVWUXFWLRQ�� WKH� VHSDUDWLRQ� RI� ��PP� IRXQG� DW� MRLQW� ��� � )XUWKHU�� 0U�� 6XOOLYDQ
GHPRQVWUDWHG�LQ�KLV�,QWHUSUHWDWLYH�5HSRUW�WKDW�FUHHS�FDQ�FDXVH�VHSDUDWLRQ�DW�PRUH
WKDQ�RQH�MRLQW���2Q�WKLV�EDVLV�LW�LV�SUREDEOH�WKDW�WKHUH�ZDV�DOVR�VHSDUDWLRQ�DW�MRLQW��
ZKLFK�LV�D�ORFDWLRQ�ZKHUH�0U��6XOOLYDQ�EHOLHYHV�WKH�ZDWHUPDLQ�SUREDEO\�OHDNHG�

5DWH�RI�/HDN

���� 0U��1L[H\�ZKR�KDG�ZRUNHG�IRU�+DUGLHV��WKH�PDQXIDFWXUHUV�RI�WKH�SLSHV�DQG�WKXV
KDG�VSHFLDO�H[SHULHQFH�DQG�H[SHUWLVH�ZLWK�WKH�W\SH�RI�SLSH�LQ�TXHVWLRQ��VDLG�PLQRU
OHDNDJH� FRXOG� RFFXU� LI� D� SLSH� ZDV� ZLWKGUDZQ� IURP� D� FRXSOLQJ� E\� RQO\� ��PP�
0DMRU�OHDNDJH�LQ�WKH�VDPH�MRLQW�ZRXOG�EH�SUHVHQW�DW���PP�RI�SXOO�RXW�

���� 0U��1L[H\�VDLG�WKDW�YDULDWLRQV�WKDW�ZRXOG� LQFUHDVH� WKH�ULVN�RI� OHDNDJH�FRXOG�DULVH
GXULQJ�WKH�OD\LQJ�RI�WKH�SLSHV���)RU�H[DPSOH��VDQG�LQWURGXFHG�LQWR�WKH�MRLQW�XQGHU
WKH�UXEEHU�9�ULQJ�ZRXOG�KDYH�WKDW�HIIHFW�

���� $QRWKHU�K\GUDXOLF�HQJLQHHU��0U��3ROLQ�� DV�ZHOO� DV�0U��6KLUOH\�� FRQVLGHUHG� OHDNDJH
OLNHO\� WR�RFFXU�EHWZHHQ�IURP����WR����PP�RI�SXOORXW�� �'U��6WDUN� IRU�/HQG�/HDVH
GLG�WHVWV�RQ�FOHDQHG�MRLQWV�ILQGLQJ�QR�VLJQLILFDQW�OHDNDJH�XQWLO����PP�

���� 7HVWV�ZHUH�FRQGXFWHG�E\�7XUQHU�DQG�*URVNRSV�IRU�/HQG�/HDVH�RQ�WZR�XQGLVWXUEHG
MRLQWV�IURP�WKH�ZDWHUPDLQ�LQ�7KUHGER���7KH\�GLG�VL[�WHVWV�LQ�WRWDO�E\�PRQLWRULQJ
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OHDNDJH� GXULQJ� VORZ� SXOORXW� LQ� HDFK� MRLQW� WKHQ� UHSHDWLQJ� WKH� WHVWV� ZLWK� FOHDQ�
VRDSHG�MRLQWV���7KH�WHVWV�ZHUH�OLPLWHG�EXW�VKRZHG�

• /HDNDJH�WR�VRPH�GHJUHH��ZDV�SRVVLEOH�IURP�DQ\�MRLQW�HYHQ�EHIRUH�VHSDUDWLRQ��

• +LJK�OHYHOV�RI�YDULDWLRQ�RFFXUUHG�ERWK�LQ�OHDNDJH�WLPH�DQG�UDWH���)RU�H[DPSOH�
OHDNDJH� YDULHG� EHWZHHQ� ��� DQG� ���PLOOLPHWUHV� RI� SXOORXW�� �0U�� 7LP� 6XOOLYDQ
SRLQWHG�RXW�WKDW�D�YDULDWLRQ�RI�WKDW�VL]H�KDV�D�IDFWRU�RI�����

• /HDNDJH� FRXOG�RFFXU� DW�PHDVXUDEOH� UDWHV� EHWZHHQ� �����PP�DQG� �����PP�RI
SXOORXW�

• 0RUH�OHDNDJH�RFFXUUHG�LQ�MRLQWV�ZKLFK�ZHUH�XQGLVWXUEHG�DQG�KDG�EHHQ�EXULHG
LQ�JURXQG�LQ�7KUHGER�IRU�D�QXPEHU�RI�\HDUV�EHIRUH�EHLQJ�VXEMHFWHG�WR�WHVWLQJ�

���� 7KH��WHVWV�GHPRQVWUDWHG�WKDW�WKH�SLSHV�LQ�VLWX�LQ�7KUHGER�FRXOG�OHDN�DW�D�YDULHW\�RI
UDWHV�EXW�WKH�OHDN�UDWH�FRXOG�QRW�EH�SUHGLFWHG�ZLWK�FHUWDLQW\�

���� ,W�ZDV�0U��7LP�6XOOLYDQªV�RSLQLRQ�WKDW�WKHUH�ZDV�

§$� ORQJ� WHUP� OHDN� VWUHWFKLQJ� EDFN� SUREDEO\� RI� WKH� RUGHU� RI� ��� PRQWKV� RU
ORQJHU�� WKDW� WKH� OHDN� H[DFHUEDWHG� RYHU� WLPH�� LQFUHDVHG�� SUREDEO\� LQ� WKH� VDPH
ZD\�DV� WKH� SLSH� SXOORXW� WHVW� UHVXOWV� VKRZ�� WKDW� LW� LQFUHDVHG� VXEVWDQWLDOO\�ZLWK
IXUWKHU�VHSDUDWLRQV�DQG�PRYHPHQW�DQG�LQ�WKH�VKRUW�SHULRG�RI�WLPH��SHUKDSV���
KRXUV�RU����KRXUV��DV�LQGLFDWHG�E\�WKH�QRLVHV�IURP�WKH�ZLWQHVVHV�VXUURXQGLQJ�WKH
VLWH��WKDW�WKH�OHDNDJH�ZRXOG�KDYH�EHHQ�TXLWH�VXEVWDQWLDO�LQ�WKDW�SHULRG�¨ 100

���� ,� DFFHSW� RQ� WKH� EDVLV� RI� WKH� HYLGHQFH� RI� FUHHS� LQ� DQG� DURXQG� WKH� VLWH� WKDW� WKH
ZDWHUPDLQªV� FRXSOLQJV�� DW� OHDVW� DW� MRLQWV� ��� �� DQG� �� ZHUH� VHSDUDWHG� SULRU� WR� WKH
ODQGVOLGH� VXIILFLHQWO\� WR� OHDG� WR� WKH� OHDNLQJ� RI� ZDWHU� LQWR� WKH� XQFRPSDFWHG� ILOO
HPEDQNPHQW���2Q�WKH�HYLGHQFH�RI�0U��2ª5HLOO\�WKDW�OHDN�KDG�EHHQ�RFFXUULQJ�IRU�DW
DOPRVW�WZR�PRQWKV�EHIRUH�WKH�ODQGVOLGH���,W�VHHPV�SUREDEOH�WKDW�GXULQJ�WKDW�SHULRG
WKH�VHSDUDWLRQV�JUDGXDOO\�LQFUHDVHG�OHDGLQJ�WR�JUHDWHU�OHDNLQJ�

���� ,W� LV� DOVR� SUREDEOH� WKDW� VHSDUDWLRQ� OHDGLQJ� WR� OHDNLQJ� KDG� EHHQ� RFFXUULQJ� IRU� D
VXEVWDQWLDOO\�ORQJHU�SHULRG�RI�WLPH��SRVVLEO\����PRQWKV�DV�0U��6XOOLYDQ�VXJJHVWHG�
KDYLQJ�UHJDUG�WR�WKH�PRYHPHQW�RI�WKH�SLSHV�GHPRQVWUDWHG�E\�WKH�EODFN�PDUNV�

���� $OWKRXJK�LW�GRHV�QRW�DSSHDU�WR�EH�SRVVLEOH�WR�SUHGLFW�WKH�DPRXQW�RI�ZDWHU�ZKLFK
ZRXOG� KDYH� OHDNHG� IURP� WKH� SLSH�� LW� ZDV� FOHDUO\� VXEVWDQWLDO� DV� HYLGHQFHG� E\� WKH
VDWXUDWLRQ�RI�WKH�VRXWK�ZHVW�FRUQHU�

���� $FFRUGLQJO\��,�DP�VDWLVILHG�WKDW�RQ�WKH�EDODQFH�RI�SUREDELOLWLHV�LW�ZDV�D�OHDN�IURP
WKH�ZDWHUPDLQ�ZKLFK�FDXVHG�WKH�ODQGVOLGH�

�������������������������������������������
� 6WDWHPHQWV�RI�-RKQ�3DWULFN�.LWH��([�������DQG�H[��������
� (YLGHQFH�RI�-�3�.LWH��7������������������
� (YLGHQFH�RI�-�3�.LWH��7��������
� (YLGHQFH� RI� -�3�.LWH�� 7��������� H[�� ������� SKRWRJUDSK�� ��� -XO\� ������ YLHZ� RI� WKH� URFNV� DQG� FRQFUHWH

'UDLQ�QHDU�6FKXVV�6NL�&OXE�
� .LWH��7��������
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�� .LWH��7�������
� -RUGDQ��7�������
� -RUGDQ��7���������
� -RUGDQ��7�������
�� -RUGDQ��7�������
��� 3KRWRJUDSK�H[�������
��� 3KRWRJUDSK�H[�������
��� -RUGDQ��7��������
��� -RUGDQ��7��������
��� 3KRWRJUDSK�H[��������
��� -RUGDQ��7������VHH�DOVR�H[��������
��� -RUGDQ��7��������
��� -RUGDQ��7��������
��� %HOO��7������������
��� %HOO��7��������
��� %HOO��7��������
��� %HOO��7��������
��� %HOO��7��������
��� %HOO��7�������������
��� %HOO��7�������������
��� %HOO��7���������H[��������
��� %HOO��7��������
��� %HOO��7��������
��� (DJHU��7��������
��� (DJHU��7�������������
��� 3HUVRQDO�DFFRXQW�E\�'DYLG�(DJHU��H[��������
�� 6WDWHPHQW�RI�'DYLG�(DJHU����$XJXVW�������H[��������
�� 7UDQVFULSW�RI�D�WDSH�UHFRUGHG�LQWHUYLHZ�EHWZHHQ�0LFKDHO�0DKHU�DQG�'DYLG�(DJHU�����$XJXVW�������H[�

������
�� %DUWOH\��7����������������������.XKQ��7����DQG�H[���������'HQKDP��7�������DQG�H[��������DQG�+R\HU�

7�������DQG�H[��������
�� ([��������6WDWHPHQW�RI�*OHQ�9DUG\����2FWREHU������
�� ([��������S���
�� 6XOOLYDQ��7��������
�� 6XOOLYDQ��7��������
�� 6XOOLYDQ��7����������
�� 6XOOLYDQ��7�����������������������
�� 6XOOLYDQ��7��������������
�� 6XOOLYDQ��7���������
�� 6XOOLYDQ��7������������������
�� 6XOOLYDQ��7��������
�� 6XOOLYDQ��7�������������
�� ([���������
�� ([��������������
�� 6XOOLYDQ��7���������
�� 5HSRUW�RQ�ODQGVOLGH�IDLOXUH�RI�JXOO\�ILOO�RQ�WKH�$OSLQH�:D\�DW�7KUHGER�9LOODJH���:LQWHUKDXV�6OLS��DXWKRU

'��6YHQVRQ��H[���������'UDZLQJ�RI�$OSLQH�:D\�ODQGVOLGH�RQ�D�JXOO\�ILOO�DW�7KUHGER�9LOODJH����2FWREHU
������H[��������

�� 0F0DKRQ��7���������H[�����������ILJXUH������
�� /HQG�/HDVH�VXEPLVVLRQV��SDUV������II
�� ([�� ������� VXPPDU\� RI� ODQGVOLGH� PRYHPHQWV� �� ILJXUH� ���� &RQYRFDWLRQ� 5HSRUW�� VHHO� DOVR� H[�� ������

HQODUJHG�DHULDO�YLHZ�RI�WKH�ODQGVOLGH�WDNHQ�RQ����-XO\������
�� ,QWHUSUHWLYH�5HSRUW��360�5���S����
�� &RQYRFDWLRQ�5HSRUW��H[���������S����
�� 0F0DKRQ��7��������
�� *'+�/RQJPDF� 3W\� /WG�� LQYHVWLJDWLRQ� LQWR� WKH� FDXVH� RI� WKH� ODQGVOLGH�� H[�������� DW� S���� ,QWHUSUHWDWLYH

5HSRUW�� ILJXUH����� H[�� �������� VKRZLQJ� ORYHV�RI�PXGIORZ�RQ� WRS�RI� WKH�QDWXUDO� JURXQG� VXUIDFH� WR� WKH
VRXWK�HDVW�DQG�HDVW�RI�&DULQ\D�DV�ZHOO�DV�DFURVV�DOO�LWV�IRXQGDWLRQV�

�� 6WDWHPHQW�RI�5��2ª5HLOO\����$XJXVW�������H[��������
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�� LELG��S���
�� 6WDWHPHQW�RI�5��2ª5HLOO\�����-DQXDU\�������H[���������SDU����
�� 6WDWHPHQW�RI�5ª�2ª5HLOO\����0D\�������H[��������
�� 2ª5HLOO\��7��������
�� 2ª5HLOO\��7��������
�� 2ª5HLOO\��7��������
�� ,QWHUSUHWDWLYH�5HSRUW��360�5���H[����������ILJXUH����
�� 6XOOLYDQ��7��������
�� 6XOOLYDQ��7��������
�� 6XOOLYDQ��7��������
�� GH�$PEURVLV��7������������������
�� GH�$PEURVLV��7������������������
�� 0F0DKRQ��7��������
�� 0F0DKRQ��7���������/HQG�/HDVH�VXEPLVVLRQV�SDU������
�� 6WDWHPHQW�RI�2ª5HLOO\�����-DQXDU\�������H[��������DW�SDU�����6WDWHPHQW�RI�2ª5HLOO\����$XJXVW������� H[�

������DW�SDU����
�� 0F0DKRQ��7������������������
�� 0F0DKRQ��7��������
�� 0F0DKRQ��7������������������
�� 6XOOLYDQ��7���������
�� 6XOOLYDQ��7���������
�� GH�$PEURVLV��7���������7������������
�� GH�$PEURVLV��7��������
�� GH�$PEURVLV��7�������������
�� GH�$PEURVLV�7��������
�� 6XOOLYDQ��7���������
�� ,QWHUSUHWDWLYH�5HSRUW��360�5���H[����������SDU��������
�� 360�5���H[���������SDU�������
�� 360�5���H[���������SDU�����
�� /HQG�/HDVH�VXEPLVVLRQV�RQ�H[SHUW�LVVXHV��SDU������
�� /HQG�/HDVH�VXEPLVVLRQV�RQ�H[SHUW�LVVXHV��SDU�������.7���ZULWWHQ�VXEPLVVLRQ�WR�WKH�&RURQHU��SDU��������
�� ,QWHUSUHWDWLYH�5HSRUW��360�5��SDU������
�� ,QWHUSUHWDWLYH�5HSRUW��360�5��SDU������
�� (DJHU��H[���������S���
�� .7��VXEPLVVLRQV��SDU������
�� 'U��0F0DKRQ�5HSRUW��H[����������
�� GH�$PEURVLV��7�����������������
��� 7�������
��� 5HSRUW�RI�&RQYRFDWLRQ�RI�(QJLQHHUV��H[��������SDU�����
��� GH�$PEURVLV�7�������
��� 0U��7LP�6XOOLYDQ��,QWHUSUHWDWLYH�5HSRUW��360����5���-XO\�������H[��������
��� GH�$PEURVLV�7��������
��� GH�$PEURVLV�7��������
���� 0U��7��6XOOLYDQ�7�������





���

7KH�5HWDLQLQJ�:DOO�7KHRU\

7KH�7KHRULHV�RI�:DOO�/HDNDJH ���
0U��6KLUOH\ªV�+\SRWKHVLV ���
'U��0F0DKRQªV�:DOO�/HDNDJH�+\SRWKHVLV ���
7KH�6RXUFH ���
3DWKZD\ ���
9ROXPH�RI�:DWHU ���
&ULWLFLVP�RI�'U��0F0DKRQªV�7KHRU\ ���
,QYHVWLJDWLRQ�RI�/DQG�EHWZHHQ�WKH�/DQGVOLGH

6FDUS�DQG�WKH�5HWDLQLQJ�:DOO ���
7KH�,QWHUPHGLDWH�$TXLIHU ���
7KH�'LVDSSHDUDQFH�RI�WKH�6FKXVV�6SULQJ ���
7KH�%RXQGDU\�=RQH ���
:DWHU�5LVH�LQ�WKH�,�%HDP�KROHV ���
'U\�+ROHV ���
&RQFOXVLRQ�RQ�WKH�5HWDLQLQJ�:DOO�WKHRU\ ���

7KH�7KHRULHV�RI�:DOO�/HDNDJH

���� 7KHUH�ZHUH� WZR� GLIIHUHQW� WKHRULHV� SURSRXQGHG� E\�ZKLFK� LW� ZDV� VDLG� WKDW� OHDNDJH
IURP� WKH� ZDOO� GUDLQDJH� WUHQFK� FURVVHG� XQGHU� WKH� $OSLQH� :D\� WR� WKH� ILOO
HPEDQNPHQW�DQG�WULJJHUHG�WKH�ODQGVOLGH�

0U��6KLUOH\ªV�+\SRWKHVLV

���� 0U��6KLUOH\�VXJJHVWHG�WKDW�OHDNDJH�IURP�WKH�ZDOO� WUHQFK�RFFXUUHG�DW�D�SRLQW�PRUH
WKDQ����P�WR�WKH�HDVW�RI�WKH�VRXWK�ZHVW�FRUQHU���7KDW�LV�D�VLJQLILFDQW�VWDUWLQJ�SRLQW
EHFDXVH� KH� LV� DORQH� LQ� KROGLQJ� WKH� YLHZ� WKDW� WKLV� ZDV� WKH� DUHD� RI� OHDNDJH� IURP
ZKLFK�WKH� ODQGVOLGH�ZDV� LQLWLDWHG��� �:KDWHYHU�RWKHU�GLIIHUHQFHV�PD\�H[LVW�EHWZHHQ
WKHRULHV�RI�0U��7LP�6XOOLYDQ��'U��0F0DKRQ�DQG�'U��GH�$PEURVLV��HDFK�DUH�RI�WKH
YLHZ�WKDW�WKH�ODQGVOLGH�ZDV�LQLWLDWHG�LQ�WKH�VRXWK�ZHVW�FRUQHU�

���� 7KH�SRVLWLRQ�RI�SULQFLSDO�OHDNDJH�SURSRXQGHG�E\�0U��6KLUOH\�ZDV�QHDU�,�EHDP���
RI�WKH����,�EHDPV���7KH�,�EHDPV�FORVHVW�WR�WKH�VRXWK�ZHVW�FRUQHU�ZHUH�QXPEHUV����	
�����0U��6KLUOH\�UHOLHG�IRU�KLV�DQDO\VLV�RQ�D�FURVV�VHFWLRQ�RI�WKH�VORSH�GUDZQ�E\�0U�
7LP�6XOOLYDQ�WKURXJK�D�VHFWLRQ�NQRZQ�DV�6HFWLRQ�&��

���� 0RVW�RI�WKH�GUDLQDJH�WUHQFK�ZDV�FXW�WKURXJK�H[WUHPHO\�ZHDWKHUHG�JUDQLWH�EXW�0U�
6KLUOH\� FRQWHQGHG� WKDW� DW� 6HFWLRQ� &� WKH� WUHQFK� ZDV� FXW� WKURXJK� D� VHFWLRQ� RI
FROOXYLXP�ZKLFK�ZDV�PXFK�PRUH�SHUPHDEOH�WKDQ�H[WUHPHO\�ZHDWKHUHG�JUDQLWH���,W
ZRXOG�KDYH�DOORZHG�ZDWHU��KH�VD\V��WR�IORZ�WKURXJK�WKH�IORRU�RI�WKH�GUDLQDJH�WUHQFK
PRUH�HDVLO\�DW�WKDW�SRLQW�
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���� 7KH�PHFKDQLVP�IRU�ZKLFK�0U��6KLUOH\�FRQWHQGHG�ZDV�WKH�GHVFHQW�RI�ZDWHU�WKURXJK
WKH�GUDLQDJH� WUHQFK� IORRU� WR� WKH� JURXQGZDWHU� WDEOH�EHORZ� FDXVLQJ�SUHVVXUH� DW� WKH
WRH�RI�WKH�VORSH�WR�LQFUHDVH�WKXV�FDXVLQJ�D�IDLOXUH�DW�WKH�WRH�RI�WKH�VORSH��

���� ,� DP� QRW� SHUVXDGHG� E\� WKH� PHFKDQLVP� SURSRXQGHG� E\� 0U�� 6KLUOH\� IRU� WKUHH
UHDVRQV�

• ,W�ZDV�DJUHHG�DW�WKH�&RQYRFDWLRQ�RI�(QJLQHHUV�WKDW�WKH�ODQGVOLGH�FRPPHQFHG
LQ�WKH�VRXWK�ZHVW�FRUQHU�DQG�SURFHHGHG�LQ�WZR�GLVWLQFW�PRYHPHQWV�RI�WKH�W\SH
GHVFULEHG�E\�0U��7LP�6XOOLYDQ�LQ�KLV�,QWHUSUHWDWLYH�5HSRUW����,�DFFHSW�WKH�YLHZ
RI�0U��7LP�6XOOLYDQ�WKDW�D�IDLOXUH�DW�WKH�WRH�RI�WKH�W\SH�IRU�ZKLFK�0U��6KLUOH\
FRQWHQGV� LV� PRUH� OLNHO\� WR� SURGXFH� D� VLQJOH� PRYHPHQW� VWUDLJKW� GRZQ� WKH
VORSH�� UDWKHU� WKDQ�WZR�PRYHPHQWV� WKH� ILUVW�RI�ZKLFK�ZDV�SDUWLDOO\� DFURVV� WKH
VORSH��ZKLFK�,�KDYH�IRXQG�RFFXUUHG���)XUWKHU��LW�ZDV�DJUHHG�DW�WKH�&RQYRFDWLRQ
WKH�ODQGVOLGH�ZDV�QRW� LQLWLDWHG�E\�D� IDLOXUH�DW� WKH� WRH�RI� WKH� ODQGVOLGH� LQ� WKH
]RQH� EHKLQG� &DULQ\D�� \HW� WKLV� LV� ZKHUH� 0U�� 6KLUOH\ªV� WKHRU\� ZRXOG� OHDG� WR
IDLOXUH�

• 0U�� .RW]H�� 'U�� GH� $PEURVLV�� 0U�� 3ULFH� �D� JHRORJLVW� HPSOR\HG� E\� 'U�
0F0DKRQ�� DQG� 0U�� 7LP� 6XOOLYDQ� JDYH� HYLGHQFH� ZKLFK� ,� DFFHSW�� WKDW� WKH
JHRORJLFDO�FRQGLWLRQV�LQ�WKH�WUHQFK�IORRU�DW�SRVW����UHTXLUHG�IRU�0U��6KLUOH\ªV
PHFKDQLVP� WR�RSHUDWH�GLG�QRW� H[LVW�� ,Q�SDUWLFXODU�� ,� UHMHFW� WKH� VXJJHVWLRQ�RI
0U��6KLUOH\�WKDW�ZHWQHVV�ZDV�YLVLEOH�GXULQJ�H[FDYDWLRQ�DV�D�GRZQIORZ�IURP�WKH
WUHQFK�DW�,�EHDP����

• 0U��6KLUOH\ªV�PHFKDQLVP�LI�LW�ZHUH�FRUUHFW��VKRXOG�KDYH�UHVXOWHG�LQ�ZHWQHVV�LQ
WKH�VFDUS�RI�WKDW�VHFWLRQ�RI�WKH�WUHQFK�GXULQJ�H[FDYDWLRQ�� � �1R�VXFK�ZHWQHVV
ZDV�YLVLEOH�

���� ,W� LV�ZRUWK\�RI� FRPPHQW� WKDW� DIWHU� WKH� HYLGHQFH�KDG� FRQFOXGHG��&RXQVHO� IRU� WKH
/52� VXEPLWWHG� WKDW� QHLWKHU� WKH� ZDWHUPDLQ� RU� ZDOO� WKHRULHV� ZHUH� VXIILFLHQWO\
SHUVXDVLYH�WR�HQDEOH�D�SUHIHUHQFH�IRU�RQH�WKHRU\�RYHU�WKH�RWKHU���7KXV�WKHUH�LV�QR
ORQJHU�DQ�DFWLYH�SURSRQHQW�IRU�0U��6KLUOH\ªV�WKHRU\���)RU�WKLV�UHDVRQ�WRR��LW�PD\��LQ
P\�YLHZ��EH�SURSHUO\�VHW�DVLGH�

'U��0F0DKRQªV�:DOO�/HDNDJH�+\SRWKHVLV

���� 7KH�PHFKDQLVP�VXJJHVWHG�E\�'U��0F0DKRQ�LV�PRUH�FRPSOH[�WKDQ�0U��6KLUOH\ªV�

���� 'U��0F0DKRQ�LGHQWLILHG�WKUHH�FRPSRQHQWV�WR�KLV�WKHRU\���7KH�VRXUFH�RI�WKH�ZDWHU�
D�SDWKZD\�RI� WKH�ZDWHU� IURP�WKH� VRXUFH� WR� WKH�EDFN�RI� WKH� ODQGVOLGH� VFDUS�DQG�D
PHFKDQLVP�RI�IDLOXUH�

7KH�6RXUFH

���� 'U��0F0DKRQ� GHVFULEHG� WKH� VRXUFH� RI� ZDWHU� DV� WKH� GUDLQDJH� WUHQFK� EHQHDWK� WKH
ZDOO���7KH�ZDWHU�ZKLFK�JDWKHUHG�LQ�WKH�GUDLQDJH�WUHQFK�HPDQDWHG�IURP�D�ERG\�RI
ZDWHU�SHUFKHG�LQ�FROOXYLXP�EHQHDWK�WKH�VXUIDFH�RI�WKH�VORSH�DERYH�WKH�ZDOO���7KHUH
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ZDV�QR�FRQWHVW�DV� WR� WKH�H[LVWHQFH�RI� WKDW�ERG\�RI�ZDWHU��JHQHUDOO\�GHVFULEHG�DV� D
SHUFKHG�DTXLIHU�DQG�LQ�'U��0F0DKRQªV�WKHRU\�GHVFULEHG�DV�WKH�XSSHU�DTXLIHU�

���� 7KH�GUDLQDJH� WUHQFK�� VDLG�'U��0F0DKRQ�� UHFHLYHG�RU� FRQWDLQHG�PRUH�ZDWHU� WKDQ
KDG�IORZHG�LQWR�WKH�ROG�GLVK�GUDLQ�DW�WKH�VLGH�RI�WKH�URDG�ZKLFK�ZDV�UHSODFHG�E\
WKH�UHWDLQLQJ�ZDOO�GUDLQDJH�V\VWHP���+H�DVVHUWV�WKDW�WKH�GUDLQDJH�WUHQFK�UHFHLYHG�DOO
RI�WKH�ZDWHU�WKDW�WKH�ROG�GLVK�GUDLQ�UHFHLYHG�ERWK�DV�VXUIDFH�IORZ�IURP�WKH�KLOOVLGH
DERYH�DQG�DQ\�RR]LQJ�JURXQGZDWHU�ZKLFK�KDG�WKHQ�IORZHG�LQWR�WKH�GLVK�GUDLQ���,Q
DGGLWLRQ�� WKH�GUDLQDJH� WUHQFK�DOVR� UHFHLYHG� VXFK�JURXQG�ZDWHU�DV� IORZHG� LQWR� WKH
WUHQFK� IURP� WKH� FXW� IDFH� RI� WKH� VORSH� WKDW� FRQVWLWXWHG� WKH� VRXWKHUQ� VLGH� RI� WKH
UHWDLQLQJ�ZDOO�GUDLQDJH�WUHQFK�

���� ,W� LV� UHDVRQDEOH� WR� DVVXPH� WKDW� 'U��0F0DKRQ� LV� FRUUHFW� WKDW� WKH� UHWDLQLQJ� ZDOO
GUDLQDJH�WUHQFK�PD\�KDYH�UHFHLYHG�PRUH�JURXQGZDWHU�WKDQ�WKH�ROG�GLVK�GUDLQ���7KH
FXW�IDFH�RI�WKH�VORSH�ZKLFK�ZDV�WKH�VRXWKHUQ�VLGH�RI�WKH�GUDLQDJH�WUHQFK�ZDV��DW�LWV
KLJKHVW� SRLQW�� DERXW� �P�� � 7KH� WUHQFK� GHVFHQGHG� WR� D� GHSWK� ZKLFK� ZDV� ORZHU�
DOWKRXJK�QRW�VLJQLILFDQWO\�VR��WKDQ�WKH�ORZHVW�SRLQW�RI�WKH�SUHYLRXV�GLVK�GUDLQ�

���� 3ULRU�WR�WKH�FRQVWUXFWLRQ�RI�WKH�ZDOO��JURXQGZDWHU�IORZLQJ�DSSUR[LPDWHO\�SDUDOOHO
ZLWK�JURXQG�VXUIDFH�ZRXOG�KDYH�FRQWLQXHG�LWV�GRZQZDUG�SDWK�SDVVLQJ�EHQHDWK�WKH
URDG�XQWLO�LW�UHDFKHG�WKH�EDVH�JURXQGZDWHU�WDEOH�

���� 7KH� VRXUFH� RI� WKH� ZDWHU� ZKLFK� WULJJHUHG� WKH� ODQGVOLGH� ZDV� RQ� 'U�� 0F0DKRQªV
WKHRU\�� WKH� UHWDLQLQJ� ZDOO� GUDLQDJH� WUHQFK� ZKLFK� FRQWDLQHG� D� YROXPH� RI� ZDWHU
JUHDWHU�WKDQ�WKH�SUHYLRXV�GUDLQDJH�V\VWHP�

3DWKZD\

���� ,W� LV� LQ� WKH� DUHD� RI� SDWKZD\� WKDW�'U��0F0DKRQ�PHW� WKH� JUHDWHVW� REMHFWLRQ� IURP
RWKHU�H[SHUWV�DQG�LQ�FURVV�H[DPLQDWLRQ��'U��0F0DKRQªV�WKHRU\�UHTXLUHV�D�SDWKZD\
WR� JHW� WKH� ZDWHU� IURP� WKH� ZDOO� WR� WKH� SRLQW� DW� ZKLFK� LW� LV� VDLG� WR� RSHUDWH� DV� D
PHFKDQLVP� RI� IDLOXUH�� � ,Q� WKH� FDVH� RI� WKH� SLSHOLQH� WKHRU\�� QR� VXFK� SDWKZD\� LV
UHTXLUHG�EHFDXVH�WKH�SLSH�MRLQWV�DOOHJHG�WR�KDYH�FDXVHG�WKH�OHDNDJH�VLW�LPPHGLDWHO\
DERYH�DQG�ZLWKLQ��WKH�VRXWK�ZHVW�FRUQHU��UHFRJQLVHG�E\�0U��7LP�6XOOLYDQ��'U��GH
$PEURVLV�DQG�'U��0F0DKRQ�DV�WKH�LQLWLDWLQJ�DUHD�RI�WKH�ODQGVOLGH��

9ROXPH�RI�:DWHU

���� $OWKRXJK� FRQVLGHUHG� HOVHZKHUH� LQ�PRUH� GHWDLO�� 'U��0F0DKRQ� VDLG� RQO\� D� VPDOO
DPRXQW�RI�ZDWHU�FDXVHG�WKH� ODQGVOLGH�� �+H�FRUUHFWO\�DVVHUWHG� WKDW� WKHUH�ZDV�VRPH
FRQVHQVXV� DPRQJ� JHRWHFKQLFDO� HQJLQHHUV� WKDW� RQO\� D� UHODWLYHO\� VPDOO� OHDNDJH� LV
UHTXLUHG�WR�EULQJ�DERXW�WKH�ODQGVOLGH���'U��0F0DKRQ�UDLVHG�WKH�PDWWHU�LQ�DQVZHU
WR�HYLGHQFH�DERXW�WKH�YROXPH�RI�ZDWHU�FDSDEOH�RI�OHDNLQJ�IURP�WKH�GUDLQDJH�WUHQFK
WR� WKH� LQWHUPHGLDWH� DTXLIHU� EXW� OHDNDJH� LGHQWLILHG� E\�'U��0F0DKRQ�ZRXOG� KDYH
EHHQ�YHU\�VPDOO�



7+(�5(7$,1,1*�:$//�7+(25<

���

&ULWLFLVP�RI�'U��0F0DKRQªV�7KHRU\

���� 'U��0F0DKRQªV�WKHRU\�ZDV�WKH�VXEMHFW�RI�GHWDLOHG�FRQVLGHUDWLRQ�DW�WKH�KHDULQJ���,W
ZDV� 'U��0F0DKRQªV� WKHRU\� UDWKHU� WKDQ� WKDW� RI�0U�� 6KLUOH\� ZKLFK� SURYLGHG� WKH
IRXQGDWLRQ�IRU�WKH�FRQVLGHUDWLRQ�RI�TXHVWLRQV�UHODWLQJ�WR�WKH�UHWDLQLQJ�ZDOO�

���� 7KH� ERG\� RI� WKH� PDWHULDO� UHODWLQJ� WR� WKH� UHWDLQLQJ� ZDOO� �H[SHUW� UHSRUWV�� RUDO
HYLGHQFH� DQG� ZULWWHQ� VXEPLVVLRQV��� ZDV� YHU\� VXEVWDQWLDO� DQG� JUHDWHU� WKDQ� WKH
PDWHULDO�LQ�UHVSHFW�RI�DQ\�RWKHU�H[SHUW�LVVXH�

,QYHVWLJDWLRQ� RI� /DQG� EHWZHHQ� WKH� /DQGVOLGH� 6FDUS� DQG� WKH� 5HWDLQLQJ
:DOO

���� $IWHU� WKH� ODQGVOLGH�� 0U�� 7LP� 6XOOLYDQ� H[FDYDWHG� EHKLQG� WKH� ZHW� IDFH� RQ� WKH
ODQGVOLGH� VFDUS� DQG� WKH� UHWDLQLQJ� ZDOO� WR� WHVW� WKH� WKHVLV� WKDW� ZDWHU� IURP� WKH
UHWDLQLQJ�ZDOO�FRXOG�KDYH�WULJJHUHG�WKH�VOLGH���7KH�ZRUN�ZDV�XQGHUWDNHQ�LQ�WKH�ILUVW
ZHHN�IROORZLQJ�WKH�ODQGVOLGH����+H�IRXQG�QR�HYLGHQFH�RI�ZHWQHVV�RU�VHHSDJH�LQ�WKDW
]RQH��

���� 7KH�QH[W�H[FDYDWLRQ�ZDV�LQ�WKH�YLFLQLW\�RI�WKH�ROG�6FKXVV�FXOYHUW���7KLV�H[FDYDWLRQ
ZDV�DOVR�XQGHUWDNHQ�LQ�WKH�ILUVW�ZHHN�DIWHU�WKH�ODQGVOLGH��,W�ZDV�IRU�WKH�SXUSRVH�RI
DVFHUWDLQLQJ�ZKHWKHU�WKH�6FKXVV�FXOYHUW�KDG�RSHUDWHG�LQ�VRPH�ZD\�WR�UHGLUHFW�ZDWHU
IURP�WKH�UHWDLQLQJ�ZDOO�GUDLQ�WR�WKH�ZHW�DUHD�LQ�WKH�VRXWK�ZHVW�RI�WKH�ODQGVOLGH��

���� 2QO\�RQH�VHHSDJH��ZKLFK�ZDV�LGHQWLILHG�DV�§&-�¨�ZDV�LGHQWLILHG���7KH�UHPDLQGHU�RI
WKH�H[FDYDWLRQ�ZDV�GU\���7KHUH�ZDV�VHHSDJH�DW�WKH�ERXQGDU\�EHWZHHQ�WKH�ILOO�RQ�WKH
QRUWK� RI� WKH� H[FDYDWLRQ� DQG� WKH� H[WUHPHO\� ZHDWKHUHG� JUDQRGLRULWH�� � ,W� ZDV� YHU\
VPDOO� LQ�PDJQLWXGH� DQG�ZDV� W\SLFDO� RI� WKH� LVRODWHG�� XQFRQQHFWHG� VHHSDJHV�ZKLFK
ZHUH�IRXQG�DW�D�QXPEHU�RI�ORFDWLRQV�LQ�WKH�ORQJ�UHFRJQLVHG�ZHW�DUHD�WR�WKH�VRXWK
RI�6FKXVV�/RGJH�

���� 0DQ\�PRUH�H[FDYDWLRQV�ZHUH�XQGHUWDNHQ�LQ�YDULRXV�WHVW�SLWV�DURXQG�WKH�ODQGVOLGH
RYHU� WKH� VXFFHHGLQJ� PRQWKV�� � 7KH� PRVW� WKDW� FRXOG� EH� VDLG� ZDV� WKDW� LVRODWHG
PDQLIHVWDWLRQV�RI�VHHSDJH�ZHUH�REVHUYHG�LQ�VHYHUDO�WHVW�SLWV�

���� 0U��6XOOLYDQ�VDLG�LW�ZDV�GLIILFXOW��LQ�WKH�OLJKW�RI�WKHVH�FRQFOXVLRQV�WR�VHH�KRZ�WKH
UHWDLQLQJ� ZDOO� FRXOG� KDYH� GLVWULEXWHG� ZDWHU� DFURVV� LQ� WKH� DUHD� SRVWXODWHG� E\�'U�
0F0DKRQ� KDYLQJ� UHJDUG� WR� ZKDW� KH� GHVFULEHG� DV� WKH� §UHPDUNDEOH� GU\QHVV¨
GHPRQVWUDWHG�E\�WKHVH�H[FDYDWLRQV��

���� ,I� WKH� VRXUFH� RI� WKH� ZDWHU� ZKLFK� WULJJHUHG� WKH� VOLGH� KDG� EHHQ� OHDNDJH� IURP� WKH
UHWDLQLQJ�ZDOO��WKH�IORZ�VKRXOG�KDYH�FRQWLQXHG�DIWHU�WKH�ODQGVOLGH�DQG�ZRXOG�KDYH
EHHQ�DSSDUHQW� LQ� WKH�H[FDYDWLRQV�0U��7LP�6XOOLYDQ�FDUULHG�RXW�DQG� LQ� WKH� VRXWK�
ZHVW�FRUQHU��8QOLNH�WKH�SLSH��WKH�IORZ�RI�ZDWHU�IURP�WKH�UHWDLQLQJ�ZDOO�IRU�ZKLFK
'U��0F0DKRQ� FRQWHQGV� VKRXOG�KDYH� FRQWLQXHG� WR� IORZ�� �&HUWDLQO\� ,� FDQ� VHH� QR
UHDVRQ�ZK\�LW�ZRXOG�KDYH�VWRSSHG�
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���� 'U�� GH� $PEURVLV� REVHUYHG� WKDW� ZLWKLQ� GD\V� RI� WKH� ODQGVOLGH� WKH� ZHW� VRXWK�ZHVW
FRUQHU� VWDUWHG� WR� GU\� XS� DQG� ZLWKLQ� ZHHNV� KDG� GULHG� XS� FRPSOHWHO\���� � 'U�� GH
$PEURVLV�VDLG�WKDW�KH�EHOLHYHG�WKH�VHHSDJH�WKDW�ZDV�REVHUYHG�LQ�WKDW�DUHD�DIWHU�WKH
ODQGVOLGH�ZDV� WKH� UHVXOW� RI� OHDNDJH� IURP� WKH�ZDWHUPDLQ� VR� WKDW� RQFH� WKH� OHDNDJH
IURP� WKDW� VRXUFH� FHDVHG�� WKH� VRXWK�ZHVW� FRUQHU� GULHG� XS�� � ,� ILQG� WKDW� HYLGHQFH
FRPSHOOLQJ�

���� )XUWKHU�� LQ� WKH� FRXUVH� RI� UHFRQVWUXFWLQJ� WKH� $OSLQH� :D\�� 13:6� VXEVWDQWLDOO\
H[FDYDWHG�GRZQ�LQWR�WKH�WRH�RI�WKH�VORSH�WR�SURYLGH�VXSSRUW�IRU�WKH�URDG���,Q�WKH
FRXUVH� RI� WKRVH� H[FDYDWLRQV�QR� VHHSDJH�ZDV� IRXQG� IURP� DORQJVLGH� � WKH� UHWDLQLQJ
ZDOO�WUHQFK�RU�IURP�WKH�DUHD�RI�'U��0F0DKRQªV�LQWHUPHGLDWH�DTXLIHU���

7KH�,QWHUPHGLDWH�$TXLIHU

���� &ULWLFDO�WR�'U��0F0DKRQªV�WKHRU\�ZDV�WKH�H[LVWHQFH�RI�DQ�§LQWHUPHGLDWH�DTXLIHU¨�

���� 0U��'XQGRQ� UHOLHG�XSRQ�ZKDW�KH� WHUPHG�§,QWHUPHGLDWH�$TXLIHU�2EVHUYDWLRQV� LQ
%RUHV�DQG�7HVW�3LWV¨�DV�HYLGHQFH�RI�WKH�LQWHUPHGLDWH�DTXLIHU���

���� 0U�� -HZHOO� UHMHFWHG� WKH� SURSRVLWLRQ� WKDW� WKRVH� REVHUYDWLRQV� GHPRQVWUDWHG� WKH
H[LVWHQFH�RI�DQ�LQWHUPHGLDWH�DTXLIHU���+H�VDLG�WKDW�WKH�PDWWHUV�0U��'XQGRQ�UHOLHG
XSRQ�ZHUH�REVHUYDWLRQV�RI�ORFDOO\�VDWXUDWHG�IORZ�LQ�WKH�SUHGRPLQDQWO\�XQVDWXUDWHG
]RQH� DERYH� WKH� WUXH� ZDWHU� WDEOH� EXW� WKDW� WKH� REVHUYDWLRQV� ODFNHG� WKH� ODWHUDO
FRQWLQXLW\� QHFHVVDU\� WR� ILW� WKH� GHILQLWLRQ� RI� DQ� DTXLIHU���� � $V� 0U�� 6XOOLYDQ
H[SODLQHG�� WKH� DUHD� LQ� ZKLFK� 0U�� 'XQGRQ� VDLG� KH� LGHQWLILHG� WKH� LQWHUPHGLDWH
DTXLIHU�WKURXJK�WKH�YDULRXV�ERUH�KROHV�DQG�WHVW�SLW�REVHUYDWLRQV�ZDV�WKH�DUHD�ZKHUH
WKHUH�ZDV�D�VHULHV�RI�LVRODWHG�ORFDO�VHHSDJHV�ZKLFK�ZHUH�QRW�FRQWLQXRXV���

���� 0U��'XQGRQ�DOVR�K\SRWKHVLVHG�WKDW�WKH�LQWHUPHGLDWH�DTXLIHU�ZDV�D�IUDFWXUHG�URFN
DTXLIHU�� �7KLV�� LQ�HVVHQFH��PHDQW� WKDW� WKHUH�ZHUH� MRLQWV� LQ� WKH�URFN�V\VWHP�LQ�DQG
DURXQG�WKH�VLWH�FDSDEOH�RI�DOORZLQJ�ZDWHU� WR� IORZ� WKURXJK� WKHP� LQ�D�FRQWLQXRXV
DQG�FRQQHFWHG�PDQQHU��DV�RSSRVHG�WR�DUHDV�DERYH�DQG�EHORZ�ZKHUH�VXFK�IUDFWXUHV
ZRXOG�QRW�H[LVW����0U��-HZHOO�GLVDJUHHG�ZLWK�WKH�SURSRVLWLRQ�WKDW�WKHUH�ZDV�SUHVHQW
LQ�WKH�DUHD��WKH�SHUVLVWHQW�RU�VLJQLILFDQW�IUDFWXULQJ�ZLWKLQ�WKH�H[WUHPHO\�ZHDWKHUHG
JUDQRGLRULWH� ZKLFK� ZRXOG� EH� QHFHVVDU\� WR� JLYH� VXSSRUW� WR� WKH� H[LVWHQFH� RI� D
IUDFWXUHG� URFN� DTXLIHU����0U�� 6XOOLYDQ�� WRR�� VDLG� WKDW� WKH� VWUXFWXUHV� ZKLFK� ZRXOG
VXSSRUW�D�IUDFWXUHG�URFN�DTXLIHU�GLG�QRW�H[LVW���

7KH�'LVDSSHDUDQFH�RI�WKH�6FKXVV�6SULQJ

���� 'U��0F0DKRQ� DVVHUWHG� WKDW� WKH� IORZ� RI� WKH� 6FKXVV� VSULQJ� DV� LW� DSSHDUHG� DW� WKH
VXUIDFH� RQ� WKH� VRXWKHUQ� VORSH� DQG� LQ� WKH� GLVK� GUDLQ� KDG� GLVDSSHDUHG� XSRQ
FRQVWUXFWLRQ� RI� WKH� UHWDLQLQJ� ZDOO�� � � +H� FRQFOXGHG� WKDW� WKH� UHWDLQLQJ� ZDOO� KDG
§FDSWXUHG¨� WKH� 6FKXVV� VSULQJ� IORZ� DQG� GLUHFWHG� LW� LQWR� WKH� UHWDLQLQJ� ZDOO� WUHQFK
WKHUHE\� LQFUHDVLQJ� WKH� YROXPH� RI� ZDWHU� DQG� OHDGLQJ� WR� D� JUHDWHU� DYDLODEOH� IORZ
GRZQ�WKH�,�EHDP�URXWH�LQWR�WKH�LQWHUPHGLDWH�DTXLIHU�
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���� 'U�� 0F0DKRQ� UHOLHG� RQ� DQ� LQWHUSUHWDWLRQ� RI� HYLGHQFH� JLYHQ� E\� 0U�� 2ª&RQQRU
DERXW�KLV�REVHUYDWLRQV�DIWHU�WKH�UHWDLQLQJ�ZDOO�ZDV�FRQVWUXFWHG�

���� 7KH�HYLGHQFH�RI�0U��2ª&RQQRU�XSRQ�ZKLFK�'U��0F0DKRQ�SODFHG�UHOLDQFH�ZDV�WKDW
D�VSULQJ�IHDWXUH�RQ�WKH�VORSH�KDG�GULHG�RXW�����'U��0F0DKRQ�UHODWHG�WKDW�HYLGHQFH
WR�DQ�REVHUYDWLRQ�PDGH�E\�0U��8EULKLHQ�SULRU�WR�WKH�FRQVWUXFWLRQ�RI�WKH�ZDOO� LQ
'HFHPEHU������DQG�-DQXDU\�������

���� 0U��8EULKLHQ�VXEPLWV� WKDW�'U��0F0DKRQªV� HYLGHQFH�RQ� WKLV�SRLQW�DPRXQWV� WR�D
VWDJJHULQJ�PLVLQWHUSUHWDWLRQ�RI�WKH�HYLGHQFH�XSRQ�ZKLFK�LW�LV�EDVHG��:KLOH�VWURQJO\
H[SUHVVHG��,�DP�LQFOLQHG�WR�DJUHH���7KH�VKRUW�SRLQW�LV�WKDW�WKH�VSULQJ�'U��0F0DKRQ
VDLG�KDG�GULHG�XS��YDQLVKHG�LQ�WKH�FRQVWUXFWLRQ�RI� WKH�UHWDLQLQJ�ZDOO�EHFDXVH� WKH
UHWDLQLQJ�ZDOO�ZDV�ORFDWHG�EHKLQG�LW���,Q�RWKHU�ZRUGV��WKH�H[FDYDWLRQ�ZDV�WR�D�SRLQW
IXUWKHU�VRXWK�WKDQ�WKH�VSULQJ�����+HQFH�WKH�VSULQJ�QR�ORQJHU�H[LVWHG�

7KH�%RXQGDU\�=RQH

���� (VVHQWLDO� WR�'U��0F0DKRQªV� WKHRU\�ZDV� WKH�SUHVHQFH�RI� D� UHODWLYHO\� LPSHUPHDEOH
ERXQGDU\� ]RQH� DERYH� WKH� LQWHUPHGLDWH� DTXLIHU� EXW� EHORZ� WKH� UHWDLQLQJ� ZDOO
GUDLQDJH�WUHQFK�� � ,W� LV�RQO\�E\�UHDVRQ�RI� WKH�SUHVHQFH�RI�DQ�DTXLWDUG��ERWK�DERYH
DQG� EHORZ� WKH� LQWHUPHGLDWH� DTXLIHU� WKDW� DQ� LQIORZ� RI� ZDWHU� IURP� WKH� GUDLQDJH
WUHQFK�FDQ� LQFUHDVH�SUHVVXUH� LQ� WKH�DTXLIHU�ZKLFK� LV� WKH� WULJJHU� IRU� IDLOXUH�RI� WKH
VORSH�

���� 7KH�ERXQGDU\�]RQH�ZDV� VDLG� WR�FRQVLVW�RI� UHVLGXDO� VRLO�RI�D� W\SH� WKDW� FRXOG�RQO\
KDYH�IRUPHG�LQ�JHRORJLFDO�WLPH�LQ�D�KRUL]RQWDO�OD\HU��DV�SDUW�RI�D�QDWXUDO�VORSH�

���� 13:6�ZDV�DQ�DFWLYH�RSSRQHQW�RI�WKH�UHWDLQLQJ�ZDOO�WKHRU\�DQG�LQ�SDUWLFXODU�RI�WKH
ERXQGDU\� ]RQH�� � 13:6� DJUHHG� LQ� LWV� ZULWWHQ� VXEPLVVLRQV� WKDW� WKHUH� ZHUH� VRPH
UHFRUGLQJV� RI� WKH� SUHVHQFH� RI� UHVLGXDO� VRLO� LQ� WKH� VSHFLILF� SODFHV� EXW� WKDW� WKRVH
UHFRUGLQJV�

• GLG�QRW�VXSSRUW�WKH�H[LVWHQFH�RI�D�FRQWLQXRXV�OD\HU�

• ZHUH�LQ�DW�OHDVW�RQH�FDVH��H[SOLFDEO\�DQRPDORXV���

• GLG�QRW�RYHUFRPH�WKH�PRUH�SURIRXQG�GLIILFXOW\�WKDW�DQ\�OD\HU�RI�UHVLGXDO�VRLO
IRUPHG�RYHU�JHRORJLFDO� WLPHV�KDG�EHHQ� UHPRYHG� IURP�WKH�DUHD�E\� WKH�EDWWHU
VOLGH�RI������EXW�LQ�DQ\�HYHQW��ZRXOG�KDYH�EHHQ�DW�WRR�KLJK�D�OHYHO�LQ�WKH�SUH�
VOLGH�VORSH�WR�KDYH�DFWHG�DV�DQ�DTXLWDUG�DW�WKH�HOHYDWLRQ�UHTXLUHG�WR�HQDEOH�'U�
0F0DKRQªV�WKHRU\�WR�RSHUDWH�

���� 'U��GH�$PEURVLV�SURGXFHG�D�GRFXPHQW�ZKLFK�H[WUDSRODWHG�LQ�D�YHU\�SHUVXDVLYH�ZD\
ERWK� WKH� RULJLQDO� JURXQG� VXUIDFH� DQG� WKH� OD\HU� RI� UHVLGXDO� VRLO� WKDW� PD\� KDYH
H[LVWHG�SULRU�WR�WKH�FRQVWUXFWLRQ�RI�WKH�$OSLQH�:D\�DQG�WKH�EDWWHU�VOLGH�LQ��������

7KDW�GLDJUDP� LV� HYLGHQFH� LQ�P\�RSLQLRQ�RI� WKH�XQOLNHOLKRRG� WKDW� WKHUH� H[LVWHG�D
UHODWLYHO\�KRUL]RQWDO�OD\HU�RI�UHVLGXDO�VRLO�LQ�WKH�DUHD�LQ�ZKLFK�'U��0F0DKRQ�VD\V
LW�H[LVWHG�
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:DWHU�5LVH�LQ�WKH�,�%HDP�KROHV

���� *UHDW� UHOLDQFH�ZDV� SODFHG� RQ�0U��'XQGRQªV� RSLQLRQ� WKDW� WKH�ZDWHU� VHHQ� E\�0U�
-RKQVWRQ� RI� 5\H� 3ODQW� +LUH� ULVLQJ� LQ� WKH� ,�EHDP� KROHV� ZDV� FRQVLVWHQW� ZLWK� WKH
SUHVHQFH�RI�WKH�LQWHUPHGLDWH�DTXLIHU�

���� 'U��0F0DKRQ�UHOLHG�XSRQ�REVHUYDWLRQV�RI�ZDWHU�LQ�WKH�,�EHDP�KROHV�PDGH�GXULQJ
FRQVWUXFWLRQ� RI� WKH� ZDOO�� � 7KRVH� REVHUYDWLRQV� ZHUH� PDGH� LQ� SRVWKROHV� ZKLFK
LQWHUVHFWHG�WKH�DUHD�ZKHUH�WKH�6FKXVV�VSULQJ�KDG�WUDGLWLRQDOO\�IORZHG�DQG�ZKHUH�ZHW
FRQGLWLRQV�KDG�EHHQ�REVHUYHG�IRU�PDQ\�\HDUV���7KH�REVHUYDWLRQV�UHOLHG�XSRQ�ZHUH
PDGH�E\�0U��-RKQVWRQ�ZKR�VDLG�WKH�ZDWHU�URVH�LQ�WKH�SRVW�KROHV�WR�D�OHYHO�RI�DERXW
����PHWUHV�DQG�0U��2ª&RQQRU�ZKR�WKRXJKW�KH�UHFDOOHG�WKH�ZDWHU�URVH�WR�WKH�WRS���

���� 7KH�VLJQLILFDQFH�RI�WKHVH�REVHUYDWLRQV�ZDV�WKDW�WKH\�ZHUH�VDLG�WR�LQGLFDWH�WKDW�WKH
FRQQHFWLRQ� EHWZHHQ� WKH� XSSHU� DQG� LQWHUPHGLDWH� DTXLIHUV� OHG� WR� D� FKDQJH� LQ� WKH
SUHVVXUH� LQ� WKH� LQWHUPHGLDWH� DTXLIHU�� 7KHVH� REVHUYDWLRQV� ZHUH� DJUHHG� E\� 'U�
0F0DKRQ�WR�EH�DW�WKH�KHDUW�RI�KLV�WKHRU\���

���� $VVXPLQJ��IRU�SUHVHQW�SXUSRVHV�0U��-RKQVWRQªV�REVHUYDWLRQV�RI�D�ULVH�RI�����PHWUHV�
13:6�SRLQW�RXW�WKDW�VHDVRQDO�FKDQJHV�LQ�JURXQGZDWHU�DUH�OLNHO\�WR�KDYH�H[FHHGHG
VXFK�D�ULVH��13:6�PRQLWRUHG�D�VHDVRQDO�VXUFKDUJH�LQ�WKH�DUHD�RI�WKH�6FKXVV�6SULQJ
RI����P�EHWZHHQ�-XO\������DQG�6HSWHPEHU���������2Q�WKLV�EDVLV�WKH�VXJJHVWLRQ�WKDW
D�ULVH�RI�����PHWUHV��RU�HYHQ�WKUHH��ZRXOG�KDYH� OHDG� WR�DQ�XQXVXDO� VLWXDWLRQ�GRHV
QRW�VWDQG�XS�

���� 0RUHRYHU�ZKLOH�0U��-RKQVWRQ�JDYH�LPSUHVVLYH�HYLGHQFH�,�DP�UHOXFWDQW�KRZHYHU��WR
UHO\�WRR�KHDYLO\�RQ�WKH�HYLGHQFH�KH�JDYH�DV�WR�WKH�OHYHO�WR�ZKLFK�ZDWHU�URVH�LQ�WKH�,�
EHDP�KROHV���:KLOH�JHQHUDOO\�D�JRRG�REVHUYHU��0U��-RKQVWRQ�VHHPHG�GRXEWIXO�DERXW
WKH�GHWDLO�RI�WKH�ULVHV�LQ�ZDWHU�OHYHO���+H�ZDV�DLGHG�LQ�KLV�UHFROOHFWLRQ�E\�VRPH�GLDU\
HQWULHV�EXW�WKH\�RQO\�FRQFHUQHG�GH�ZDWHULQJ�SULRU�WR�D�SRXU�RI�FRQFUHWH�� �)XUWKHU
0U�� -RKQVWRQ� DQG�0U��2ª&RQQRUªV� REVHUYDWLRQV�� RU� DW� OHDVW� UHFROOHFWLRQV�� DSSHDU
LQFRQVLVWHQW�� � 7KDW� IDFW�� WRR�� SODFHV� WKH� UHOLDELOLW\� RI� WKHLU� REVHUYDWLRQV� LQ� WKLV
UHVSHFW�LQ�GRXEW�

'U\�+ROHV

���� 13:6�SODFHV�VRPH�ZHLJKW�RQ�WKH�DEVHQFH�RI�ZDWHU� LQ�KROHV�ZKLFK�SHQHWUDWHG�WKH
DUHD�RI�WKH�LQWHUPHGLDWH�DTXLIHU���7KH\�UHIHUUHG�LQ�SDUWLFXODU�WR�WHVW�SLW����WHVW�SLW���
DQG�SRVW�KROH������13:6�DUJXHG��FRQVLVWHQW�ZLWK�WKH�HYLGHQFH�RI�'U��GH�$PEURVLV�
0U��7LP�6XOOLYDQ�DQG�0U��-HZHOO�WKDW�ZKHUH�ZDWHU�GLG�DSSHDU��VXFK�DV�LQ�SRVW�KROHV
�����������DQG����DQG�LQ�VRPH�WHVW�SLWV��LW�ZDV�ORFDOLVHG�IORZ�FRQVLVWHQW�RQO\��ZLWK
FRQGXLWV�DQG�QRW�WKH�SUHVHQFH�DQ�RI�LQWHUPHGLDWH�DTXLIHU�

���� ,W�ZDV�FRPPRQ�JURXQG�DPRQJ�DOO�H[SHUWV�WKDW�WKH�ODQGVOLGH�JXOO\�KDG�DQ�H[WHQVLYH
DQG�FRPSOH[�JURXQG�ZDWHU�V\VWHP���7KH�VRLOV�ZHUH�LQ�DQ�DGYDQFHG�ZHDWKHUHG�VWDWH
DQG� WKHUH� ZDV� HYLGHQFH� RI� LQWHU�JUDQXODU� IORZ�� � ,Q� DGGLWLRQ�� LQ� WKH� VRXWK� ZHVW
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FRUQHU��WKHUH�ZDV�DQ�DOWHUDWLRQ�]RQH�ZKLFK�UHFHLYHG�DW�OHDVW�D�SRUWLRQ�RI�WKH�IORZ�RI
WKH�6FKXVV�VSULQJ�

���� /RFDOLVHG�IORZ�LV�D�SODXVLEOH�H[SODQDWLRQ�IRU�WKH�SUHVHQFH�RI�ZDWHU�LQ�KROHV���,W�LV�D
OLNHO\�H[SODQDWLRQ�IRU�WKH�DEVHQFH�RI�D�VWUXFWXUDO�LQWHUPHGLDWH�DTXLIHU�

���� 5HODWHG�WR�WKHVH�SRLQWV��LV�D�UHOLDQFH�SODFHG�E\�0U��0F0DKRQ�RQ�ZDWHU�LQ�D�ERUH�
KROH�GXJ�E\�0U��0DWWLFN�LQ��������+ROH��$�ZDV�GXJ�RQ�WKH�VRXWK�VLGH�RI�6FKXVV
/RGJH�DQG�GLVFORVHG�WKH�SUHVHQFH�RI�ZDWHU���5HOLDQFH�ZDV�SODFHG�E\�0U��0F0DKRQ
RQ�WKDW�ZDWHU�DV�HYLGHQFH�RI�WKH�LQWHUPHGLDWH�DTXLIHU�����,Q�WKH�13:6ª�VXEPLVVLRQV�
LW�LV�SRLQWHG�RXW��LQ�P\�YLHZ�FRUUHFWO\��WKDW�0U��0DWWLFN�SXW�GRZQ�WKUHH�KROHV��RQO\
RQH�RI�ZKLFK�SURGXFHG�ZDWHU�� �7KDW�DSSHDUV�WR�EH�PRUH�FRQVLVWHQW�ZLWK�ORFDOLVHG
IORZ�WKDQ�WKH�SUHVHQFH�RI�DQ�LQWHUPHGLDWH�DTXLIHU���+H�DVVHUWHG�WKDW�VHHSDJH�LQ�WKH
VFDUS�FRQVLVWHQW�ZLWK� WKH�SUHVHQFH�RI�DQ� LQWHUPHGLDWH�DTXLIHU�PD\�QRW�KDYH�EHHQ
YLVLEOH�EHFDXVH�LW�HYDSRUDWHG���+H�DOVR�DVVHUWHG�WKDW�WKH�VHHSDJHV�WKDW�FRXOG�EH�VHHQ�
DOWKRXJK�YHU\�PLQRU��ZHUH�HYLGHQFH�RI�DQ�LQWHUPHGLDWH�DTXLIHU���

���� 'U��0F0DKRQ�DVVHUWHG�WKDW�WKH�IDFH�RI�WKH�WHVW�SLW���GLG�QRW�GLVFORVH�VLJQV�RI�WKH
LQWHUPHGLDWH� DTXLIHU� EHFDXVH� LWV� VXUIDFH� ZDV� XQFOHDQ�� � +H� SRLQWHG� WR� WKH
SKHQRPHQRQ� RI� VWUHVV� UHOLHI� DV� DQ� H[SODQDWLRQ� IRU� ZDWHU� IORZ� WKURXJK� WKH
H[WUHPHO\�ZHDWKHUHG�JUDQLWH�

&RQFOXVLRQ�RQ�WKH�5HWDLQLQJ�:DOO�WKHRU\

���� 'U��0F0DKRQ� UHOLHG�� DV� ,� KDYH� VDLG�� XSRQ� D� QXPEHU� RI�PDWWHUV� WR� VXSSRUW� KLV
WKHRU\�� � ,Q� RUGHU� WR� JHW� WR� WKH� PRUH� FRPSOH[� SDUWV� RI� KLV� WKHRU\� UHODWLQJ�� IRU
H[DPSOH�� WR� WKH� PHFKDQLVP� RI� IDLOXUH� LW� ZRXOG� EH� QHFHVVDU\� WR� ILQG� WKDW� WKH
JHRORJLFDO�DQG�K\GURJHRORJLFDO�FRQGLWLRQV�XSRQ�ZKLFK�LW�GHSHQGV���,�DP�VDWLVILHG
WKDW�WKRVH�FRQGLWLRQV�GR�QRW�H[LVW�DQG��DFFRUGLQJO\�KLV�DUJXPHQW�PXVW�IDLO�

���� 7KHUH�ZDV�QR�EDVLV�IRU�FRQFOXGLQJ�WKDW�WKHUH�H[LVWHG�DQ�LQWHUPHGLDWH�DTXLIHU�RI�WKH
W\SH� GHVFULEHG� E\�'U��0F0DKRQ� RYHUODLQ� E\� D� UHVLGXDO� VRLO� ERXQGDU\� ]RQH� DQG
XQGHUODLQ� E\� DQRWKHU� DTXLWDUG�� � :HUH� VXFK� OD\HUV� WR� KDYH� EHHQ� SUHVHQW� ZLWK
VXIILFLHQW� FRQWLQXLW\� WR� DPRXQW� WR� DQ� LQWHUPHGLDWH� DTXLIHU�� ,� DFFHSW� WKH� YLHZ� RI
0U�� 6XOOLYDQ� WKDW� RQH� FRXOG� UHDVRQDEO\� H[SHFW� WR� REVHUYH� JHRORJ\� LQ� VXSSRUW� RI
WKRVH�VWUXFWXUHV���,�DFFHSW�WKH�REVHUYDWLRQV�RI�0U��.RW]H�LQ�SDUWLFXODU�EXW�DOVR�RI
'U��GH�$PEURVLV�DQG�0U��6XOOLYDQ�WKDW�QR�VXFK�JHRORJ\�H[LVWHG�

���� ,Q�P\�RSLQLRQ��'U��0F0DKRQªV�DQG�0U��6KLUOH\ªV�WKHRULHV�WKDW�WKH�UHWDLQLQJ�ZDOO
FDXVHG�D�OHDN�RI�ZDWHU�ZKLFK�WULJJHUHG�WKH�ODQGVOLGH�PXVW�IDLO�

�������������������������������������������
�� 7KH�VHFWLRQV�ZHUH�SORWWHG�E\�0U��7LP�6XOOLYDQ�RQ�D�SODQ�DV�SDUW�RI�KLV�VLWH�IDFWRUV�ZRUN���6HFWLRQV�DUH

GHYHORSHG�IRU�D�VSHFLILF�SXUSRVH�UHODWHG�WR�HLWKHU��WKH�JHRPHWU\�RU�JHRORJLFDO�IHDWXUHV�RI�D�VLWH�WKDW�DUH
EHOLHYHG� WR� UHTXLUH� LQYHVWLJDWLRQ� WR� XQGHUVWDQG� WKH� QDWXUH� RI� D� ODQGVOLGH�� 6XOOLYDQ� 7��������
,QWHUSUHWDWLYH�5HSRUW��360�5���H[��������
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�������������������������������������������������������������������������������������������������������������������������������
�� 7KLV�6HFWLRQ�ZDV�SORWWHG�E\�0U�6XOOLYDQ�RQ�D�SODQ�DV�SDUW�RI�KLV�VLWH�IDFWRUV�ZRUN��6HFWLRQV�DUH�GHYHORSHG

IRU�D�VSHFLILF�SXUSRVH�UHODWHG�WR�HLWKHU�WKH�JHRPHWU\�RU�JHRORJLFDO�IHDWXUHV�RI�D�VLWH�WKDW�DUH�EHOLHYHG�WR
UHTXLUH�LQYHVWLJDWLRQ�WR�XQGHUVWDQG�WKH�QDWXUH�RI�D�ODQGVOLGH

�� 6KLUOH\�7�������
�� ,QWHUSUHWDWLYH�5HSRUW��360����5��-XO\������S����
�� 1RWLQJ�RI�FRXUVH�WKDW�'U��GH�$PEURVLV�FRQVLGHUV�WKDW�WKH�VOLGH�ZDV�LQLWLDWHG�DW�WKH�WRH�RI�WKH�VRXWK�ZHVW

FRUQHU�ZKHUHDV�0U�6XOOLYDQ�DQG�'U��0F0DKRQ�FRQVLGHUHG�WKDW�LW�ZDV�DW�WKH�WRS�RI�WKH�VORSH�
�� ,QWHUSUHWDWLRQ�DQG�$QDO\VLV�5HSRUW��360�5���H[����������6XOOLYDQ�7�������
�� 6XOOLYDQ�7�������
�� 6XOOLYDQ�7�������
�� 6XOOLYDQ�7���������������
��� GH�$PEURVLV�7�������
��� GH�$PEURVLV�7����������������������������
��� 3�'XQGRQ��6XSSOHPHQWDU\�5HSRUW�RQ�7KUHGER�*URXQGZDWHU��2FWREHU�������H[�������
��� -HZHOO�7��������7�������
��� 6XOOLYDQ�7����������
��� 'XQGRQ�7���������7�������
��� -HZHOO�7�������
��� 6XOOLYDQ� 7��������� 7������������� 7����������������� §'HFRQVWUXFWLRQ� RI� WKH� :LQWHUKDXV� &RUQHU

5HWDLQLQJ�:DOO¨�360����5��H[�������
��� 0U��2ª&RQQRU�7������
��� 0U�� 8EULKLHQ� 7�������� DQG� 6NHWFK� GUDZQ� E\� 0U�� 8EULKLHQ� RQ� SODQ�� H[�� ������ UHSURGXFHG� E\� 'U�

0F0DKRQ�DV�ILJXUH�����H[���������
��� 2ª&RQQRU�7����������������
��� 13:6�VXEPLVVLRQ��SDU����
��� 'LDJUDP�E\�0U�GH�$PEURVLV�§([WHQVLRQ�RI�6HFWLRQ�(¨�H[�������
��� -RKQVWRQ�7���������2ª&RQQRU�7�����������
��� 0F0DKRQ�7�����������
��� 0F0DKRQ�7�����	�7����
��� 0F0DKRQ�7������
��� 7HVW�SLW���





���

7KH�5HVFXH

7KH�5HVFXH ���
&ULWLFLVP�RI�WKH�5HVFXH�$SSURDFK ���
'HOD\�LQ�6WDUWLQJ�WKH�5HVFXH�2SHUDWLRQ ���
&OHDULQJ�%REXFN�/DQH ���
9RLFHV�LQ�WKH�$�IUDPH ���
/HYHO�RI�([SHUWLVH ���
/RFDWLRQ�RI�%RGLHV ���
0HQWLRQ�RI�/DQGVOLGH�LQ�WKH�',63/$1 ���
&RPPHQGDWLRQ ���

���� $V� RQH� PLJKW� H[SHFW� WKH� ILUVW� SHRSOH� RQ� WKH� VFHQH� DIWHU� WKH� ODQGVOLGH� ZHUH� WKH
UHVLGHQWV�RI�WKH�QHDUE\�ORGJHV���$OPRVW�LPPHGLDWHO\�SHRSOH��ZLVHO\�RU�QRW��WULHG�WR
FOLPE�RYHU�WKH�GHEULV�LQ�DQ�DWWHPSW�WR�UHVFXH�WKRVH�WUDSSHG���0U��$ODQ�'XII��IURP
,QDOD� /RGJH�� UHFRJQLVLQJ� WKH� §GLVDVWURXV� HQRUPLW\� RI� WKH� VLWXDWLRQ¨� FDOOHG
(PHUJHQF\�6HUYLFHV�RQ��������7KH�FDOO�ZDV�ORJJHG�E\�6HQLRU�&RQVWDEOH�*RZHU��ZKR
ZDV�WROG�E\�0U��'XII�WKDW�D�EXLOGLQJ�§KDG�VOLG�GRZQ�WKH�KLOO�DQG�FROODSVHG�RQWR�D
FDU�SDUN�DQG�WKDW�KH�EHOLHYHG�WKDW�WKHUH�PD\�EH�SHRSOH�WUDSSHG�LQVLGH�RU�XQGHU�WKH
EXLOGLQJ¨�� � 6HQLRU� &RQVWDEOH� *RZHU� LPPHGLDWHO\� FRQWDFWHG� WKH� *RXOEXUQ
$PEXODQFH�&R�RUGLQDWLRQ�DQG�WKH�3ROLFH�&RPPXQLFDWLRQV�5RRP�DW�4XHDQEH\DQ
3ROLFH� 6WDWLRQ� DQG� DGYLVHG� WKHP� RI� WKH� FDOO��� � 7KH� FHQWUHV� KH� FRQWDFWHG� ZHUH
UHVSRQVLEOH�IRU�WKH�FRRUGLQDWLRQ�RI�(PHUJHQF\�6HUYLFHV�LQ�WKH�7KUHGER�9LOODJH�

���� 6XEVHTXHQWO\��DW�������SP�6HQLRU�&RQVWDEOH�*RZHU�UHFHLYHG�DQRWKHU�FDOO�IURP�0U�
'XII�ZKR�WROG�KLP�§KH�FRXOG�KHDU�YRLFHV�RI�DW�OHDVW�WZR�SHRSOH�ZKR�DSSHDUHG�WR�EH
WUDSSHG�LQVLGH�WKH�FROODSVHG�EXLOGLQJ��KRZHYHU�KH�FRXOG�QRW�JHW�WR�WKHP¨���6HQLRU
&RQVWDEOH� *RZHU� SDVVHG� WKLV� LQIRUPDWLRQ� RQWR� WKH� *RXOEXUQ� $PEXODQFH� &R�
RUGLQDWLRQ�DQG�WKH�3ROLFH�&RPPXQLFDWLRQV�5RRP�DW�4XHDQEH\DQ�3ROLFH�6WDWLRQ��

���� $W� ������ SP� 6HQLRU� &RQVWDEOH� *RZHU� UHFHLYHG� DQRWKHU� FDOO� DERXW� WKH� ODQGVOLGH�
7KH�FDOOHU�DGYLVHG�WKDW�§WKH�HOHFWULFLW\�WR�WKH�DUHD�KDG�EHHQ�LVRODWHG�DQG�WKDW�KHDY\
HTXLSPHQW�ZRXOG�EH�UHTXLUHG¨���'XULQJ�WKLV�FRQYHUVDWLRQ�6HQLRU�&RQVWDEOH�*RZHU
FRXOG�KHDU�WKH�DUULYDO�RI�(PHUJHQF\�6HUYLFHV�YHKLFOHV�LQ�WKH�EDFNJURXQG��

���� 7KH�6QRZ\�5LYHU�',63/$1�ZDV�DFWLYDWHG�DW�D�YHU\�HDUO\�VWDJH�SRVW�ODQGVOLGH��ZLWK
DUUDQJHPHQWV�PDGH� WR� DFWLYDWH� WKH� (PHUJHQF\�2SHUDWLRQ�&HQWUH� DW� -LQGDE\QH� DW
WKH� 1DWLRQDO� 3DUNV� DQG� :LOGOLIH� +HDGTXDUWHUV�� � 6HUJHDQW� ,QJUDP� LQ� KLV� UROH� DV
/RFDO� (PHUJHQF\� 2SHUDWLRQV� &RQWUROOHU� �/(2&�� EHJDQ� PDNLQJ� FDOOV� IURP� WKH
-LQGDE\QH�3ROLFH� 6WDWLRQ� WR� WKH� HPHUJHQF\�PDQDJHPHQW� SHUVRQQHO�� LQFOXGLQJ� WKH
GXW\� RIILFHU�� 1DWLRQDO� 3DUNV� DQG� :LOGOLIH� 6HUYLFH� DQG� WKH� /RFDO� (PHUJHQF\
0DQDJHPHQW�2IILFHU�RI�WKH�6QRZ\�5LYHU�6KLUH��0U��.HLWK�'DZH���6WHSV�ZHUH�WDNHQ�



7+(�5(6&8(

���

DIWHU� DFWLYDWLRQ� RI� WKH� ',63/$1� IRU� DOO� UHOHYDQW� SHUVRQQHO� DQG� UHVRXUFHV� WR� EH
PDGH�DYDLODEOH�DW�WKH�VLWH��

���� ,W�ZDV�QRW�NQRZQ�DW�WKLV�VWDJH�H[DFWO\�KRZ�PDQ\�SHUVRQV�ZHUH�WUDSSHG�XQGHU�WKH
GHEULV�RWKHU�WKDQ�LW�ZDV�WKRXJKW�WKHUH�FRXOG�EH����WR�O���SHUVRQV�LQ�WKH�ORGJHV�DW
WKH�WLPH���,W�ZDV�VXEVHTXHQWO\�OHDUQHG�WKDW�WKHUH�ZDV�RQO\���SHUVRQ�LQ�&DULQ\D�DQG
���SHUVRQV�LQ�%LPEDGHHQ�DW�WKH�WLPH�RI�WKH�VOLGH�

���� )URP� DOPRVW� LPPHGLDWHO\� DIWHU� WKH� ODQGVOLGH� WKHUH� ZHUH� UHSRUWV� RI� YRLFHV�� KHDUG
FU\LQJ�IRU�KHOS���IURP�XQGHU�WKH�UXEEOH�LQ�WKH�DUHD�RI�ZKDW�EHFDPH�NQRZQ�DV�WKH
$�IUDPH����6RPH�ZLWQHVVHV�VDLG�WKH\�KDG�GLIILFXOW\�GLVWLQJXLVKLQJ�EHWZHHQ�ZKHWKHU
WKH�YRLFHV�FDPH�IURP�SHRSOH�XQGHU�WKH�UXEEOH�RU�YRLFHV�RI�RWKHU�SHRSOH�VFUDPEOLQJ
RYHU�WKH�UXEEOH����2WKHUV��ZKR�ZHUH�HLWKHU�IULHQGV�RU�DFTXDLQWDQFHV�RI�RQH�RU�ERWK
RI� WKHP�� GLUHFWO\� LGHQWLILHG� WKH� YRLFHV� DV� WKRVH� RI� 0U�� DQG� 0UV�� 0LFKDHO� DQG
0DULDP�6RGHUJUHQ��� UHVLGHQWV�RI�%LPEDGHHQ�/RGJH�� � ,W� LV�QRW� FOHDU� IRU�KRZ� ORQJ
WKH� YRLFHV� ZHUH� KHDUG�� KRZHYHU� RQ� WKH� HYLGHQFH� LW� LV� UHDVRQDEOH� WR� DVVXPH� WKH
YRLFHV�ZHUH�KHDUG�IRU�D�SHULRG�RI�������PLQXWHV�DIWHU�WKH�ODQGVOLGH���

���� 7KHUH�ZHUH�HDUO\�DWWHPSWV�DW�ORFDWLQJ�SHUVRQV�ZLWKLQ�WKH�GHEULV���6HQLRU�&RQVWDEOH
+R\HU�LQ�WKH�FRPSDQ\�RI�$PEXODQFH�2IILFHUV�&DUH\�DQG�%DUWOH\�HQWHUHG�WKH�VOLGH
VLWH�§LQ�WKH�FKDQFH�WKDW�ZH�PD\�EH�DEOH�WR�ORFDWH�D�YLFWLP�RQ�RU�FORVH�WR�WKH�VXUIDFH
RI�WKH�VOLGH�VLWH�¨����7KH�PHQ�ZDONHG�DFURVV�WKH�GHEULV�WR�WKH�DUHD�ZKHUH�WKH�$�IUDPH
ZDV�ORFDWHG�DQG�KHDUG�WKH�YRLFHV�RI�D�PDOH�DQG�IHPDOH��$PEXODQFH�2IILFHU�%DUWOH\
FUDZOHG�LQWR�WKH�DUHD�IURP�ZKHUH�KH�KHDUG�WKH�YRLFHV�EXW�FRXOG�QRW�VHH�DQ\RQH���

$� GHFLVLRQ� ZDV� PDGH� WR� YDFDWH� WKH� VLWH� EHFDXVH� DV� 6HQLRU� &RQVWDEOH� +R\HU
GHVFULEHG� WKH\� §FRXOG�KHDU� FRQFUHWH� DERYH�XV�PRYLQJ�� LW� DSSHDUHG� DV� WKRXJK� WKH
FRQFUHWH�VODEV�ZHUH�JUDWLQJ�DJDLQVW�HDFK�RWKHU¨���

���� $W�������KRXUV��6HQLRU�&RQVWDEOH�:DUUHQ�'HQKDP�ZDV�DGYLVHG�RI�WKH�HYHQW�DW�KLV
-LQGDE\QH�KRPH��DQG�WKHUHDIWHU�SURFHHGHG�WR�7KUHGER�DUULYLQJ�WKHUH�DW�������DP�
8SRQ� KLV� DUULYDO� KH� LPPHGLDWHO\� DVVXPHG� FRQWURO� DV� WKH� )RUZDUG� 3ROLFH
&RPPDQGHU�SXUVXDQW�WR�WKH�SURYLVLRQV�RI�WKH�6QRZ\�5LYHU�',63/$1���

���� 6HQLRU�&RQVWDEOH�'HQKDP�WRRN�FRPPDQG�RI� WKH�VLWXDWLRQ�DV� WKH�)RUZDUG�3ROLFH
&RPPDQGHU� IURP� 6HQLRU� &RQVWDEOH� +R\HU� DIWHU� KLV� DUULYDO�� � 6HQLRU� &RQVWDEOH
+R\HU� DV� WKH� ILUVW� SROLFH� RIILFHU� WR� DWWHQG� WKH� ODQGVOLGH� DUHD� KDG� DVVXPHG
FRPPDQG��RQ�EHKDOI�RQ�WKH�1HZ�6RXWK�:DOHV�3ROLFH�6HUYLFH��RI�WKH�VLWH�SULRU� WR
WKH� DUULYDO� RI� 6HQLRU� &RQVWDEOH� 'HQKDP�� � 7KH� WDNLQJ� RI� FRPPDQG� E\� 6HQLRU
&RQVWDEOH�:DUUHQ�'HQKDP�ZDV�DVVXPHG�SXUVXDQW�WR�WKH�6QRZ\�5LYHU�',63/$1���

���� 6HQLRU�&RQVWDEOH�'HQKDP�ZDV�WROG�E\�6HQLRU�&RQVWDEOH�+R\HU�WKDW�KH�KDG�KHDUG
YRLFHV�FRPLQJ�IURP�WKH�UXEEOH�DQG�WKDW�§WKH�VLWH�ZDV�YHU\�XQVWDEOH�DQG�WKDW�KH�KDG
GHWHUPLQHG�WKDW�LW�ZDV�XQVDIH�IRU�DQ\�SHUVRQ�WR�EH�RQ�WKH�VLWH�DW�WKDW�WLPH¨���

���� 6HQLRU�&RQVWDEOH�'HQKDP�WKHQ�ZHQW�ZLWK�$PEXODQFH�2IILFHUV�&DUH\�DQG�%DUWOH\
RQWR�WKH�ORZHU�VHFWLRQ�RI�WKH�ODQGVOLGH�VLWH�EHORZ�%REXFN�/DQH��2Q�WKH�VLWH�6HQLRU
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&RQVWDEOH�'HQKDP�FRXOG�§KHDU�JUDWLQJ�QRLVHV�FRPLQJ�IURP�WKH�GHEULV�DQG�,�FRXOG
VHH�ZUHFNDJH�RI�EXLOGLQJV�VWLOO�PRYLQJ�GRZQ�WKH�VORSH�DQG�VHWWOLQJ�RQ�WRS�RI�HDFK
RWKHU�� $� ODUJH� DPRXQW� RI� ZDWHU� DQG� PXG� ZDV� UXQQLQJ� WKURXJK� WKH� VLWH� ERWK
WKURXJK� WKH� GHEULV� DQG� RYHU� LW¨�� 6HQLRU�&RQVWDEOH�'HQKDP� GHWHUPLQHG� WKDW� WKH
HQWLUH�VLWH�ZDV�XQVWDEOH�DQG�D�GDQJHU�WR�DQ\RQH�HQWHULQJ�WKH�VLWH�EHFDXVH�RI�WKH�ULVN
RI�IXUWKHU�VOLSSDJH���

���� 6HQLRU� &RQVWDEOH� 'HQKDP�ZDV� WKHQ� WDNHQ� WR� WKH� $�IUDPH�� � +H� DQG� $PEXODQFH
2IILFHU� &DUH\� ZHQW� LQVLGH�� $PEXODQFH� 2IILFHU� &DUH\� FDOOHG� RXW� DQG� ERWK� PHQ
FRXOG� KHDU� ZKDW� WKH\� EHOLHYHG� ZDV� D� PDOH� YRLFH�� 7KH� WKUHH� PHQ� WKHQ� KDG� D
FRQYHUVDWLRQ�DERXW�WKH�GDQJHU�RI�UHPDLQLQJ�LQ�WKH�DUHD�DQG�DERXW�§WKH�SHUVRQ�ZKR
ZH� KDG�PDGH� FRQWDFW�ZLWK� LQ� WKH� UXEEOH� DQG� WKH� SRVVLELOLW\� RI� WKHLU� UHVFXH� DQG
SRVVLEOH�VXUYLYDO¨����$�GHFLVLRQ�ZDV�PDGH� WKDW�D� UHVFXH�DWWHPSW�ZDV� LPSRVVLEOH�DW
WKDW�WLPH�DQG�ZRXOG�SODFH�UHVFXH�SHUVRQQHO�LQ�H[WUHPH�GDQJHU��7KH�PHQ�WKHQ�OHIW
WKH�DUHD�

���� &RPPDQGHU� RI� WKH� 6RXWK� (DVWHUQ� 3ROLFH� 5HJLRQ�� 6XSHULQWHQGHQW� -RKQVWRQ�� ZDV
DGYLVHG� E\� 6XSHULQWHQGHQW� 6DQGHUVRQ� RI� WKH� ODQGVOLGH� VKRUWO\� DIWHU� PLGQLJKW�
&RPPDQGHU�-RKQVWRQ�WKHUHDIWHU�PDGH�QXPHURXV�FDOOV�WR�RWKHU�RSHUDWLRQDO�SROLFH
WKXV�HIIHFWLYHO\�SXWWLQJ�WKH�'LVWULFW�',63/$1�LQ�SODFH���

���� $V� WKH� 'LVWULFW� (PHUJHQF\� 2SHUDWLRQV� &RQWUROOHU� �'(2&21��� &RPPDQGHU
-RKQVWRQ�PDGH�WKH�IROORZLQJ�DSSRLQWPHQWV�

• 6XSHULQWHQGHQW�6DQGHUVRQ�DV�WKH�6LWH�&RQWUROOHU�

• ,QVSHFWRU�*DUU\�6PLWK�DV�WKH�5HVFXH�&RRUGLQDWRU�

• 'HWHFWLYH�,QVSHFWLYH�&RFNVHGJH�DV�WKH�OHDGHU�RI�WKH�LQYHVWLJDWLYH�WHDP���

���� )URP� WKH� WLPH� WKH�',63/$1�ZDV� DFWLYDWHG�� ZKHWKHU� LW� EH� ORFDO� RU� GLVWULFW� OHYHO�
WKHUH�ZDV�DQ�DVVXPSWLRQ�RI�FRQWURO�E\�WKH�UHTXLVLWH�DXWKRULW\�UHVSRQVLEOH� IRU� WKH
HPHUJHQF\�

���� $W� DERXW� ������ SP� 6HQLRU� &RQVWDEOH� +R\HU� ZDV� FRQWDFWHG� E\� &RPPDQGHU
-RKQVWRQ��ZKR�ZDV�ORFDWHG�LQ�6\GQH\��6HQLRU�&RQVWDEOH�+R\HU�EULHIHG�&RPPDQGHU
-RKQVWRQ�RQ�WKH�VLWXDWLRQ��+H�WROG�KLP�WKDW�WKHUH�ZHUH�WZR��SHUKDSV�WKUHH��ORGJHV
ZKLFK� KDG� FROODSVHG� XSRQ� HDFK� RWKHU� ZLWK� VXVSHFWHG�PXOWLSOH� GHFHDVHG� SHUVRQV�
&RPPDQGHU�-RKQVWRQ�ZDV�WROG�WKH�VOLGH�ZDV�FRQVLGHUHG�§YHU\�XQVDIH�ZLWK�KLS�GHHS
ORRVH�GLUW� DQG�PXG�� IDOOHQ� WUHHV�� URFNV� DQG� WKHUH�ZDV�ZDWHU� UXQQLQJ� WKURXJK� WKH
VLWH¨��&RPPDQGHU�-RKQVWRQ�ZDV�DOVR�DGYLVHG�WKDW�WKHUH�ZHUH�FRQFUHWH�VODEV�ZKLFK
§ZHUH� DSSDUHQWO\� VWLOO� PRYLQJ� DQG� JUDWLQJ� WRJHWKHU¨� DQG� WKDW� WKH� VLWH� KDG� EHHQ
FOHDUHG�E\�3ROLFH�DQG�)LUH�%ULJDGH�SHUVRQQHO��&RPPDQGHU�-RKQVWRQ�VXSSRUWHG�WKH
GHFLVLRQ� WR� NHHS� HPHUJHQF\� ZRUNHUV� RII� VLWH� XQWLO� D� IXUWKHU� DVVHVVPHQW� FRXOG� EH
PDGH���

���� $W�������DP��6HQLRU�&RQVWDEOH�'HQKDP�EULHIHG�6HUJHDQW�&KULV�,QJUDP��ZKR�ZDV�DW
WKDW�WLPH�ORFDWHG�DW�WKH�-LQGDE\QH�3ROLFH�6WDWLRQ��RI�WKH�VLWXDWLRQ�E\�PRELOH�SKRQH�
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DQG�6HUJHDQW� ,QJUDP�FRQFXUUHG�ZLWK�6HQLRU�&RQVWDEOH�'HQKDPªV�GHFLVLRQ�QRW� WR
DOORZ�DQ\RQH�RQWR� WKH� VLWH� DW� WKDW�SRLQW� LQ� WLPH���� � 3HUVRQV�ZHUH� WKHQ�SUHYHQWHG
IURP�HQWHULQJ�WKH�VLWH��ZLWK�6HUJHDQW�)RUEXWW�DQG�WKH�RWKHU�6WDWH�3URWHFWLRQ�*URXS
PHPEHUV�HQVXULQJ�WKDW�D�SHULPHWHU�ZDV�PDLQWDLQHG���

���� $W�DERXW������DP��6HQLRU�&RQVWDEOH�/DQJGRQ�RI�WKH�&RRPD�3ROLFH�5HVFXH�6TXDG
DUULYHG� DW� WKH� VLWH� DQG� ZDV� EULHIHG� E\� 6HUJHDQW� 3HWHU� )RUEXWW�� � 6HQLRU� &RQVWDEOH
/DQJGRQ�DJUHHG�ZLWK�WKH�HDUOLHU�GHFLVLRQ�WR�HYDFXDWH�WKH�VLWH�DQG�WKH�VXUURXQGLQJ
ORGJHV��$Q�RXWHU�SHULPHWHU�ZDV�HVWDEOLVKHG���

���� 0U�� -RKQ�.LWH�� D� 6HQLRU� %XLOGLQJ�2IILFHU�ZLWK�13:6�� DUULYHG� DW� ����� DP����0U�
.LWH�DGYLVHG�6HQLRU�&RQVWDEOH�'HQKDP�WKDW� IURP�KLV� LQLWLDO� DVVHVVPHQW�§DQRWKHU
PDMRU� VOLGH� FRXOG� RFFXU� DW� DQ\� WLPH�� DQG� D� QXPEHU� RI� DGMRLQLQJ� ORGJHV�ZHUH� LQ
JUDYH�GDQJHU�RI�DOVR�FROODSVLQJ¨��6HQLRU�&RQVWDEOH�'HQKDP�DFWHG�LPPHGLDWHO\�RQ
WKLV� LQIRUPDWLRQ� DQG� RUGHUHG� WKDW� WKH� SHULPHWHU� EH� H[WHQGHG� DQRWKHU� ���PHWUHV
DQG�WKDW�WKH�IXUWKHU�ORGJHV�EH�H[FDYDWHG���

���� $�IXUWKHU�LQVSHFWLRQ��ZLWK�D�YLHZ�WR�FRPPHQFLQJ�UHVFXH�RSHUDWLRQV�ZDV�XQGHUWDNHQ
E\�0U�� .LWH�� 6HQLRU� &RQVWDEOH� /DQJGRQ� DQG� 6HUJHDQW� )RUEXWW� DW� DSSUR[LPDWHO\
�����DP�

���� $W������DP�D�PHHWLQJ�ZDV�KHOG�LQ�&KULVWLDQD�/RGJH�ZLWK�DOO�DVVHPEOHG�HPHUJHQF\
VHUYLFHV� SUHVHQW�� � &KULVWLDQD� /RGJH� KDG� EHHQ� SUHYLRXVO\� FRPPDQGHHUHG� DQG
HVWDEOLVKHG� DV� WKH� 6LWH�&RQWURO�&HQWUH���� �$Q� DVVHVVPHQW�ZDV� VWLOO� EHLQJ�PDGH� E\
6HQLRU� &RQVWDEOH� /DQJGRQ�� 6HUJHDQW� )RUEXWW� DQG� 0U�� .LWH�� � 7KHUH� ZDV� JHQHUDO
DJUHHPHQW� WKDW� UHVFXH� HIIRUWV�ZRXOG�EH� OLPLWHG� DW� WKDW� VWDJH� DV� WKH� ODQG�ZDV� VWLOO
YHU\�XQVWDEOH���

���� $�UHSRUW�RQ�WKH�ILQGLQJV�PDGH�GXULQJ�WKH�LQVSHFWLRQ�E\�0U��.LWH��6HUJHDQW�)RUEXWW
DQG� 6HQLRU� &RQVWDEOH� /DQJGRQ� ZDV� JLYHQ� WR� 6HQLRU� &RQVWDEOH� 'HQKDP� DW� ����
DP����0U��.LWH�UHSRUWHG�WKDW��LQ�KLV�RSLQLRQ��§UHFRYHU\�ZRUN��DERYH�%REXFN�/DQH�
FRXOG� EH� VDIHO\� FRPPHQFHG� RQ� WKH� HDVWHUQ� VLGH� RI� WKH� VOLS� DUHD�� EXW� QRW� RQ� WKH
ZHVWHUQ� VLGH¨��)XUWKHU�� §WKH�DUHD�EHORZ�%REXFN�/DQH�ZDV� VWHHSHU� DQG� WKHUH�ZDV� D
KLJK�SUREDELOLW\�WKDW�VOLSSDJH�IURP�ZDWHU�VDWXUDWHG�VRLOV�ZRXOG�FRQWLQXH¨���

���� :KHQ� IXUWKHU� LQVSHFWLRQV�ZHUH� FDUULHG� RXW� E\� 6HQLRU�&RQVWDEOH�'HQKDP� GXULQJ
WKH� FRXUVH� RI� WKH� PRUQLQJ�� WKH� VLWH� ZDV� VWLOO� IRXQG� WR� EH� YHU\� XQVWDEOH� ZLWK
FRQVWDQW�PRYHPHQW��D�ODUJH�DPRXQW�RI�ZDWHU�UXQQLQJ�WKURXJK�WKH�VLWH��DQG�UXEEOH
DQG�GHEULV�ZDV� VHHQ� WR�EH� VHWWOLQJ���� � )URP�KDYLQJ� JRQH�RQ� WR� WKH� VLWH� LWVHOI� DQG
PDGH� KLV� RZQ� REVHUYDWLRQV�� 6HQLRU� &RQVWDEOH� 'HQKDP� EHOLHYHG� WKDW� LW� ZDV
H[WUHPHO\�GDQJHURXV�SULRU�WR������DP�WKDW�PRUQLQJ���

���� 0U��-RUGDQ��6HQLRU�(QJLQHHULQJ�*HRORJLVW�ZLWK�WKH�6QRZ\�0RXQWDLQV�(QJLQHHULQJ
&RUSRUDWLRQ��60(&��ZDV�FRQWDFWHG�DW������DP�7KXUVGD\����-XO\������E\�0U��7RQ\
6XOOLYDQ��RI�WKH�13:6��DQG�DVNHG�WR�DWWHQG�WKH�VLWH�� �7RJHWKHU�ZLWK�0U��*UDKDP
%HOO��0U��-RUGDQ�SURFHHGHG�WR�WKH�VLWH�DUULYLQJ�DW�DERXW������DP���
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���� 0U��%HOO�DQG�0U��-RUGDQ�PHW�ZLWK�,QVSHFWRU�6PLWK�DQG�D�TXLFN�EULHILQJ�ZDV�JLYHQ�
7KH\�ZHUH�LQVWUXFWHG�WR�PDNH�DQ�DVVHVVPHQW�RI�WKH�VWDELOLW\�RI�WKH�VOLGH�VLWH�DERYH
%REXFN�/DQH�����7KH\�ZHUH�DEOH�WR�UHSRUW�EDFN�WR�,QVSHFWRU�6PLWK�DW������DP����0U�
%HOO� DQG� 0U�� -RUGDQ� UHSRUWHG� WKDW� §WKH� DFWXDO� VHDUFK� IRU� YLFWLPV� ZLWKLQ� WKH
EXLOGLQJ�GHEULV� FRXOG�EH� VWDUWHG�DOPRVW� LPPHGLDWHO\�DV� WKH�GHEULV�ZDV� VOLJKWO\� WR
WKH�ULJKW�RI�WKH�PDLQ�VOLGH�SDWK¨��)XUWKHU��WKH\�DGYLVHG�WKDW�%REXFN�/DQH�VKRXOG�EH
FOHDUHG�IURP�WKH�VRXWKHUQ�HQG�DQG�WKDW�VHYHUDO�ODUJH�WUHHV�QHHGHG�WR�EH�WRSSOHG�VR
DV�WR�QR�ORQJHU�SRVH�D�GDQJHU�WR�WKH�UHVFXH�ZRUNHUV��0U��%HOO�DQG�0U��-RUGDQ�DOVR
LGHQWLILHG�WKH�QHHG�WR�FRQWURO�WKH�RQJRLQJ�ZDWHU�VHHSDJH���

���� 7KH� /RFDO� 3ROLFH� $UHD�&RPPDQGHU� 6XSHULQWHQGHQW�'DYLG� 6DQGHUVRQ� DUULYHG�� E\
KHOLFRSWHU�� DW� ����� DP� ZLWK�0U�� :DUUHQ�*DVK�� � 8SRQ� DUULYDO�� 0U�� :DUUHQ�*DVK
LPPHGLDWHO\� EHJDQ� DQ� RQ�VLWH� LQVSHFWLRQ� DQG� HYDOXDWLRQ�� &RPPDQGHU� -RKQVWRQ
VSRNH�DW�OHQJWK�ZLWK�6XSHULQWHQGHQW�6DQGHUVRQ�DQG�WKHUHDIWHU�FRQGXFWHG�KLV�RZQ
LQVSHFWLRQ�RI�WKH�VLWH�

���� $Q�LQGLFDWLRQ�RI�WKH�GHYDVWDWLRQ�ZKLFK�FRQIURQWHG�WKH�(PHUJHQF\�6HUYLFHV�LQ�WKH
PRUQLQJ� RI� ��� -XO\� ����� FDQ� EH� JDLQHG� IURP� WKH� HYLGHQFH� RI� ,QVSHFWRU� *DUU\
6PLWK��&RPPDQGHU�� 3ROLFH�5HVFXH�ZKR� DUULYHG� DW� WKH� VLWH� DW� DSSUR[LPDWHO\� ����
DP��+H�GHVFULEHG�

§WKH�DUHD�RI�WKH�VOLGH�ZKLFK�ZDV�RQ�WKH�XS�VLGH�RI�%REXFN�/DQH�ZDV�FRYHUHG�LQ
PXG��VRLO�DQG�IDOOHQ�WUHHV��ZKDW�DSSHDUHG�WR�EH�D�VWRQH�FRQFUHWH�W\SH�ZDOO�ZDV
SDUWO\� YLVLEOH��� )XUWKHU� WR� WKH� HDVW� ODUJH� VHFWLRQV� RI� ZKDW� DSSHDUHG� WR� EH
URRILQJ�PDWHULDO� ZHUH� ZHGJHG� DJDLQVW� D� ODUJH� WUHH� WUXQN�� � $� VKRUW� GLVWDQFH
IXUWKHU�HDVW�RQ�WKH�XS�KLOO�VLGH�ZDV�ODUJH�DPRXQWV�RI�EXLOGLQJ�GHEULV���2Q�WKH
GRZQKLOO�VLGH�IURP�%REXFN�/DQH�RQ�WKH�ZHVWHUQ�VLGH��IDOOHQ�WUHHV��VRLO�DQG�PXG
FRYHUHG�WKH�DUHD�DQG�H[WHQGHG�GRZQKLOO�IRU�VRPH�GLVWDQFH���7KH�VFHQH�WRZDUGV
WKH� FHQWUH� DQG� IXUWKHU� HDVWZDUG� UHYHDOHG� ODUJH� DPRXQWV� RI� EXLOGLQJ� GHEULV
LQFOXGLQJ�ODUJH�FRQFUHWH�VODEV��IXUQLWXUH��FORWKLQJ��VNLV��URRILQJ�PDWHULDO�DQG�D
QXPEHU�RI�PRWRU�YHKLFOHV���7ZR�RI� WKHVH�YHKLFOHV�ZHUH�RQ�WKH� ORZHU� VHFWLRQ�WR
WKH� UHDU� RI� WKH� UHPDLQLQJ� ORGJHV� LQ� WKH� SDWK� RI� WKH� VOLGH��$PLGVW� WKH� UXLQV
DERYH� DQG� EHORZ� %REXFN� /DQH� ODUJH� ERXOGHUV� ZHUH� DOVR
YLVLEOH��$SSUR[LPDWHO\� WZR� WKLUGV� RI� WKH� DUHD� EHORZ� %REXFN� /DQH� ZHUH
FRYHUHG� ZLWK� ODUJH� DPRXQWV� RI� GHEULV�� URRILQJ�� FRQFUHWH� DQG� SHUVRQDO� HIIHFWV�
7KHUH�ZDV�WKH�VRXQG�RI�WLPEHUV�DQG�URRILQJ�PRYLQJ�DQG�VHWWOLQJ¨���

���� %\� ����� DP� 0U�� :DUUHQ�*DVK� KDG� FRPSOHWHG� KLV� LQVSHFWLRQ� RI� WKH� VLWH� DQG
UHSRUWHG� WR� &RPPDQGHU� -RKQVWRQ� WKDW� KH� ZDV� FRQFHUQHG� WKDW� §WKHUH� FRXOG� EH
IXUWKHU�VOLSSDJH¨�� �+H�DGYLVHG�WKDW�VWHSV�VKRXOG�EH�WDNHQ�WR�PLQLPLVH� WKH�ULVN�RI
VOLSSDJH��DQG�VXJJHVWHG�§WKDW�UXEEOH�EH�UHPRYHG�IURP�HDFK�VLGH�RI�WKH�ODQGVOLS�LQ
%REXFN�/DQH¨���,Q�RUGHU�IRU�WKLV�WR�RFFXU��WKH�URDGZD\�ILUVW�QHHGHG�WR�EH�WHVWHG�WR
HQVXUH� WKDW� WKH� ZHLJKW� RI� WKH� GLJJLQJ� HTXLSPHQW� DQG� WUXFNV� FRXOG� EH� KDQGOHG�
$IWHU�WKH�WHVWV�ZHUH�FDUULHG�RXW�� WKLV�DFWLYLW\�RI�FOHDULQJ�%REXFN�/DQH�EHFDPH�WKH
LQLWLDO�PDMRU�DFWLYLW\�LQ�WKH�UHVFXH�DQG�UHFRYHU\�RSHUDWLRQ���



7+(�5(6&8(

���

���� 0U�� *UDQW� 'RXJODV� DQG� 0U�� &RQ� 6WURHPHU�� PHPEHUV� RI� WKH� 6RXWKHUQ� 0LQHV
5HVFXH�WHDP��DUULYHG�DW�WKH�VLWH�DW������DP�KDYLQJ�EHHQ�FDOOHG�WR�DWWHQG�DW������DP�
2Q�DUULYDO�WKH�PHQ�ZHUH�PHW�E\�,QVSHFWRU�6PLWK�ZKR�LQVWUXFWHG�WKHP�WR�§LQVSHFW
WKH� VLWH� DQG� DVVLVW� WKH�2SHUDWLRQV�&RPPDQG�&HQWUH� LQ� GHYHORSLQJ� D� VWUDWHJ\� WR
VHDUFK�WKH�DUHD� LQ� WKH�KRSH�RI�UHVFXLQJ�DQ\�VXUYLYRUV¨����:KHQ�0U��'RXJODV� ILUVW
LQVSHFWHG� WKH� VLWH�RQ�KLV� DUULYDO��KH� IRXQG� WKH� VLWH� WR� EH� LQ� HTXLOLEULXP�� EXW� WKH
UREXVWQHVV� RI� WKDW� HTXLOLEULXP� RU� WKH� ULVN� LQYROYHG� LQ� WKDW� HTXLOLEULXP� ZDV
GRXEWIXO���

���� 7KH� UHFRYHU\� RSHUDWLRQ� FRPPHQFHG� DW� DSSUR[LPDWHO\� ����� DP�� 7KH� VWUDWHJ\� WKDW
ZDV� ILUVW� DGRSWHG�ZDV� WR� UHPRYH� URRILQJ� DQG�EXLOGLQJ�PDWHULDO� IURP� WKH� HDVWHUQ
VLGH�RI�%REXFN�/DQH��ZKLOVW�DQ�H[FDYDWRU�FOHDUHG�VRLO�DQG�UXEEOH�IURP�WKH�ZHVWHUQ
VLGH���

���� 0RWRU� YHKLFOHV� ZKLFK� ZHUH� SUHFDULRXVO\� VLWXDWHG� RQ� WKH� FDU� SDUN� VODE� KDG� WR� EH
VHFXUHG�RU�UHPRYHG�SULRU�WR�ZRUN�FRPPHQFLQJ�EHORZ�WKHP��&RQVWDQW�PRQLWRULQJ
RI� WKH� VODEV� ZDV� DOVR� UHTXLUHG� DV� WKH\� ZHUH� PRYLQJ� DQG� VHWWOLQJ� GXULQJ� WKH
RSHUDWLRQ��6XUYH\RUV�PRQLWRUHG�WKRVH�VODEV�IURP�WKH�QRUWKHUQ�VLGH�RI�WKH�ULYHU�DQG
UHPDLQHG�LQ�FRQWDFW�ZLWK�WKH�)RUZDUG�&RPPDQG���

���� 7R� FRQVWDQWO\�PRQLWRU� WKH� XSSHU� DUHD� RI� WKH� VOLGH� D� QXPEHU� RI� SHUVRQQHO� ZHUH
SODFHG�DORQJ�WKH�$OSLQH�:D\�WR�§LQIRUP�DQG�ZDUQ�WKH�SHUVRQV�LQ�WKH�DUHD�GLUHFWO\
EHORZ¨����$�V\VWHP�ZDV�LQVWLJDWHG�ZKHUHE\�WKUHH�EODVWV�RI�D�ZKLVWOH�RU�DLU�RSHUDWHG
KRUQ�ZRXOG�LQGLFDWH�WR�DOO�UHVFXHUV�WKDW�WKH�VLWH�ZDV�WR�EH�FOHDUHG�LPPHGLDWHO\�IRU
VDIHW\�UHDVRQV��7KH�LQVWDELOLW\�RI�WKH�VLWH�ZDV�FRQILUPHG�E\�WKH�IDFW�WKDW�ZRUN�KDG
WR�FHDVH�RQ�D�QXPEHU�RI�RFFDVLRQV�GXH�WR�PRYHPHQW�RQ�WKH�DFWXDO�VLWH��IURP�DERYH
WKH�VLWH�RU�EHFDXVH�RI�WKH�QHHG�WR�PDNH�VDIH�ODUJH�URFNV�DQG�REMHFWV�DERYH�WKH�VLWH�
7KH�SHUIRUPDQFH�RI�WKHVH�WDVNV�DW�WLPHV�UHTXLUHG�WKH�VWRSSDJH�RI�DOO�ZRUN�RQ�WKH
ORZHU�VLGH�RI�WKH�VLWH��0RYHPHQW�GHWHFWHG�E\�WKH�VXUYH\RUV�DQG�UHVFXH�SHUVRQQHO�RQ
WKH�VLWH�FDXVHG�WRWDO�VLWH�HYDFXDWLRQ�RQ�QXPHURXV�RFFDVLRQV���

���� 0RELOH� WHOHSKRQH� QXPEHUV� RI� DQ\� SHUVRQ� EHOLHYHG� WR� EH� XQGHU� WKH� GHEULV� ZHUH
REWDLQHG� DQG� WKH\�ZHUH� UXQJ� IRU� D� SHULRG�RI� WLPH��1R�SHUVRQ� DQVZHUHG� DQG� WKH
ULQJLQJ�RI�WKH�WHOHSKRQHV�FRXOG�QRW�EH�KHDUG�E\�WKH�UHVFXHUV���

���� 2Q�D�QXPEHU�RI�RFFDVLRQV�GXULQJ�WKH�UHVFXH�RSHUDWLRQ�WRWDO�VLOHQFH�ZDV�UHTXHVWHG
RQ�VLWH�WR�HQDEOH�RSWLPXP�XVH�RI�WUDSSHG�SHUVRQ�ORFDWHUV��RQ�YDULRXV�ORFDWLRQV�RQ
WKH� VLWH��7KH�XVH�RI� WKHVH� ORFDWHUV� JDYH�QR� LQGLFDWLRQ�RI�SHUVRQV� DOLYH�ZLWKLQ� WKH
UXEEOH���

���� $W������SP�RQ����-XO\������D�PDMRU�EULHILQJ�DQG�SODQQLQJ�VHVVLRQ�ZDV�KHOG�DW�WKH
VLWH� FRQWURO�� � ,W� LQYROYHG� HQJLQHHUV�� JHRORJLVWV�� 6XSHULQWHQGHQW� 6DQGHUVRQ� DQG
&RPPDQGHU� -RKQVWRQ� DQG� RWKHU� VHQLRU� SHUVRQQHO� IRU� WKH� (PHUJHQF\� 6HUYLFHV�
9DULRXV� VLWH� DVVHVVPHQWV� ZHUH� SURYLGHG� E\� WKH� HQJLQHHULQJ� DQG� JHRORJLFDO
SURIHVVLRQDOV�DQG�D�SODQ�ZDV�GHYLVHG�IRU�WKH�VLWH�WR�DOORZ�WKH�UHVFXH�WR�EH�FDUULHG
RXW�VDIHO\���



7+(�5(6&8(

���

���� ,W�KDG�EHFRPH�REYLRXV�WKDW�WKH�UHVFXH�ZRXOG�EH�D�SURORQJHG�RSHUDWLRQ�DQG�ZKLOVW
WKH� UHVFXHUV� DSSUHFLDWHG� WKDW� VSHHG�ZDV� LPSRUWDQW�DW�QR� WLPH� FRXOG� WKH� VDIHW\�RI
WKH� SHUVRQV� WUDSSHG� LQ� WKH� GHEULV� RU� WKH� VDIHW\� RI� WKH� UHVFXH� SHUVRQQHO� EH
FRPSURPLVHG��5HVFXHUV�KDG� WR� EH� URWDWHG� HYHU\� WZR� WR� WKUHH� KRXUV�� � 7KH�KRVWLOH
FOLPDWLF� FRQGLWLRQV� VHYHUHO\� DIIHFWHG� WKH� FDSDELOLW\� RI� UHVFXHUV� DQG�PDFKLQHU\� WR
RSHUDWH�HIIHFWLYHO\��:RUN�GXULQJ�WKH�KRXUV�RI�GDUNQHVV�ZDV�SDUWLFXODUO\�GHPDQGLQJ�
:KLOVW� NHHSLQJ� LQ� PLQG� WKH� VDIHW\� RI� DOO� SHUVRQV� WKH� RSHUDWLRQ� ZHQW� DKHDG� DV
TXLFNO\�DV�SRVVLEOH��*UHDW�HPSKDVLV�ZDV�SODFHG�RQ�WHDPZRUN�DQG�PLQLPLVLQJ�ULVN
WR�WKH�VDIHW\�RI�UHVFXHUV�DQG�YLFWLP�

���� 7KH�ILUVW�ERG\�ZDV�UHFRYHUHG�DW������SP�RQ��O�-XO\� O�����,W�ZDV�WKDW�RI�0U��-RKQ
&DPHURQ�ZKR� KDG� EHHQ� LQ� WKH�&DULQ\D� /RGJH�� � 7KH� IRUFH� RI� WKH� LPSDFW� RI� WKH
ODQGVOLGH�RQ�&DULQ\D�FDQ�EH�VHHQ�IURP�WKH�IDFW�KLV�ERG\�ZDV�IRXQG�DW�WKH�ERWWRP
RI�WKH�VORSH�EHORZ�%LPEDGHHQ�ORGJH�

���� $W�D�EULHILQJ�KHOG�LQ�WKH�DIWHUQRRQ�RQ���$XJXVW������0U��*UDQW�'RXJODV�DQG�0U�
&RQ� 6WURHPHU� UDLVHG� FRQFHUQV� DERXW� WKH� UDWH� RI� SURJUHVV� RI� WKH� RSHUDWLRQ�� 7KH\
EHOLHYHG�WKDW�EHFDXVH�RI�WKH�UDWH�DW�ZKLFK�GHEULV�ZDV�EHLQJ�UHPRYHG�DQG�JLYHQ�WKH
ZHLJKW�DQG�VL]H�RI�WKH�FRQFUHWH�VODEV�WKDW�KDG�WR�EH�FXW�DQG�WKHQ�UHPRYHG�LW�ZRXOG
EH�PRUH� HIIHFWLYH� WR� FRPPHQFH� WXQQHOOLQJ� XQGHU� WKH� VODEV� WR� VHDUFK� IRU� WUDSSHG
SHRSOH�� 7KH� UHVWUDLQW� RI� WKH� KRUL]RQWDO�PRYHPHQW� RI� WKH� VODEV� XVLQJ� FKDLQV� DQG
SLQV�ZDV�DOVR�GLVFXVVHG��,W�ZDV�DJUHHG�WKDW�ERWK� WKHVH�PHWKRGV�ZRXOG�EH�DGRSWHG
LPPHGLDWHO\���

���� )URP�WKHQ�RQ�WKH�UHFRYHU\�RI�YLFWLPV�ZDV�DFKLHYHG�SULPDULO\�E\�WXQQHOOLQJ�EHQHDWK
WKH� ODQGVOLGH� GHEULV� UDWKHU� WKDQ� WKH� SLHFH� E\� SLHFH� UHPRYDO� RI� GHEULV�� 7KH
WXQQHOOLQJ� RSHUDWLRQ� FRQVLVWHG� RI� WKH� UHPRYDO� RI� VXIILFLHQW� GHEULV� WR� DOORZ� WKH
HUHFWLRQ�RI�WLPEHU�SURSV�DW�UHJXODU�LQWHUYDOV��VXSSRUWLQJ�WKH�ZDOOV�DQG�URRI�RI�WKH
WXQQHO����7KH�GLVSRVLWLRQ�RI�WKH�PDWHULDO�DQG�WKH�DQJOH�RI�WKH�VORSH�PHDQW�WKDW�DQ\
PDMRU�PRYHPHQW�RI�DQ\�SDUW�RI�WKH�VLWH�DIIHFWHG�WKH�VWDELOLW\�RI�WKH�UHPDLQGHU�RI
WKH�VLWH��7XQQHOOLQJ�ZDV�GLIILFXOW�DQG�GDQJHURXV��%LPEDGHHQ�/RGJH�KDG�FRQVLVWHG
RI� IRXU� VWRULHV�RI� VPDOO� UHVLGHQWLDO�XQLWV��:KHQ� WKH� ORGJH�DQG�FDU�SDUN�FROODSVHG
ILYH�FRQFUHWH�VODEV�EHFDPH�SDUW�RI�WKH�GHEULV��,Q�SODFHV�ZKHUH�VODEV�ZHUH�WRXFKLQJ
WKH�GLVWDQFH�LQFUHDVHG�IURP�D�IHZ�FHQWLPHWUHV�WR�LQ�H[FHVV�RI�RQH�PHWUH�DV�WKH�VODEV
VORSHG�DZD\�� � �,WHPV�VXFK�DV�UHIULJHUDWRUV��ZDVKLQJ�PDFKLQHV�HWF��ZHUH�UHGXFHG�WR
WKH�VL]H�RI�WKH�VSDFH�EHWZHHQ�WKH�VODEV�DQG�ZLWKLQ� WKLV�PDVV�RI�PDWHULDO�ZHUH� WKH
YLFWLPV�� 7R� UHDFK� WKH� YLFWLPV� WKH� PDWHULDO� KDG� WR� EH� UHPRYHG� WR� IDFLOLWDWH
WXQQHOOLQJ�

���� (QGHDYRXUV�ZHUH�PDGH� WR� XVH� KHOLFRSWHUV� WR� DVVLVW� LQ� WKH� ORFDWLRQ� RI� SHUVRQV� LQ
LQDFFHVVLEOH� SDUWV� RI� WKH� VOLGH��+RZHYHU�� WKH� XSGUDXJKW� FDXVHG� E\� WKH� KHOLFRSWHU
WRVVHG� ORRVH� PDWHULDO� DURXQG� WKH� VLWH� DQG� WKH� YLEUDWLRQV� IURP� WKH� URWRU� EODGHV
VKRRN�WKH�VRLO�FDXVLQJ�UHQHZHG�IHDUV�WKDW�WKH�RSHUDWLRQ�ZRXOG�WULJJHU�IXUWKHU�ODQG
VOLSSDJH�
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���� 2QFH�%REXFN�/DQH�ZDV�FOHDUHG�DW�DERXW������DP�RQ�)ULGD\�O�$XJXVW������WKH�VLWH
EHFDPH�PRUH�DFFHVVLEOH�WR�FUDQHV�ZKLFK�SHUIRUPHG�WKH� OLIWLQJ� WDVNV��+RZHYHU� WKH
VODEV�FRXOG�QRW�EH�PRYHG�XQWLO�WKH\�KDG�EHHQ�VHFWLRQHG�LQWR�PDQDJHDEOH�SLHFHV�E\
FXWWLQJ�

���� 7KH�VROH�ODQGVOLGH�VXUYLYRU��0U��6WXDUW�'LYHU��ZDV�ORFDWHG�DW������DP�RQ�6DWXUGD\��
$XJXVW� ����� DQG� HYHQWXDOO\� UHOHDVHG� DW� ��O�� SP� WKH� VDPH� GD\�� � 0U�� 'LYHU� ZDV
WUDSSHG�LQ�D�VPDOO�SRFNHW�RI�DLU�LQ�WKH�ERWWRP�RI�%LPEDGHHQ�/RGJH���+H�ZDV�DW�D
SRVLWLRQ� GHHS� EHORZ� WKH� VXUIDFH� RI� WKH� UXEEOH�� � $OWKRXJK� KH� FRXOG� KHDU� VRPH
PRYHPHQW� DERYH� KLP�� KLV� RZQ� FULHV� IRU� KHOS� FRXOG� QRW� SHQHWUDWH� WKH� PDVV� RI
GHEULV�� � 7KH� WUDSSHG�SHUVRQ� ORFDWRU�ZDV� XQDEOH� WR� GHWHFW� KLV� SUHVHQFH�� QR�GRXEW
EHFDXVH�RI�WKH�PDVVLYH�VODE�RI�FRQFUHWH��WKH�DQJOH�RI�ZKLFK�VDYHG�KLV�OLIH���,W�WRRN�D
GD\� RI� GHOLFDWH� GULOOLQJ�� WXQQHOOLQJ� DQG� GHEULV� UHPRYDO� IURP� WKH� WLPH� KH� ZDV
GLVFRYHUHG�XQWLO�WKH�WLPH�KH�ZDV�UHPRYHG�

���� 6KRUWO\�DIWHU������SP�RQ�WKH�6DWXUGD\���$XJXVW�������'U��*UD\�DUULYHG�DW�WKH�VLWH���

'U�*UD\�KDG�EHHQ�DVNHG�WR�DWWHQG�WKH�VLWH�E\�0U��'RXJODV�EHFDXVH�RI�KLV�SUHYLRXV
H[SHULHQFH� ZLWK� ODQGVOLGHV� LQ� +RQJ� .RQJ�� 8SRQ� DUULYDO� KH� ZDV� WROG� WKDW� §WKH
HQJLQHHULQJ� JURXS� KDG� HQRXJK� JHRWHFKQLFDO� FDSDFLW\� DQG� WKDW� KH� ZDV� DVNHG� WR
IRFXV�DWWHQWLRQ�RQ�SURYLGLQJ�DGYLFH�WR�WKH�GLUHFW�UHVFXH�RSHUDWLRQ¨����7KH�PDMRULW\
RI�'U�*UD\ªV�WLPH�RQ�VLWH�ZDV�VSHQW�DGYLVLQJ�HPHUJHQF\�VHUYLFHV�SHUVRQQHO�RI� WKH
SURSHU�DSSURDFK�WR�VHFXULQJ�WKH�VODEV�XVLQJ�FKDLQV�DQG�URFN�EROWV��6WDELOLVLQJ�WKH
FRQFUHWH� PDVV� HQDEOHG� WKH� WXQQHOOLQJ� RSHUDWLRQ� WR� EH� FDUULHG� RXW� VDIHO\� DQG
HIIHFWLYHO\�

���� 'U�*UD\�FRQILUPHG�WKH�GDQJHUV�FRQIURQWLQJ�WKH�UHVFXH�ZRUNHUV���+H�VWDWHG�WKDW�WKH
ZUHFNDJH�RI�WKH�GHVWUR\HG�ORGJHV�ZDV�SUHFDULRXVO\�EDODQFHG�ZLWK�VRPH�VHFWLRQV�QHDU
WKH�OLPLW�RI�VWDELOLW\���+H�EHOLHYHG�DWWHPSWV�DW�OLIWLQJ�ODUJH�VHFWLRQV�RI�VODEV�ZRXOG
PRVW�OLNHO\�KDYH�EURXJKW�DERXW�D�FROODSVH�ZLWK�GDQJHU�WR�DQ\�VXUYLYRUV��WR�UHVFXH
SHUVRQQHO�DQG�WR�EXLOGLQJV�DW�WKH�IRRW�RI�WKH�VORSH���

���� %\�6XQGD\����$XJXVW�������WKH�VWDELOLW\�RI� WKH�VLWH�ZDV� VWLOO�DQ�RQJRLQJ�SUREOHP�
DQG� WKHUH�ZDV�D� FRQFHUQ�DERXW�PRUH� VHULRXV� ODQGVOLGLQJ� LQ� WKH� DUHD�RI� WKH� VFDUS
SRVLQJ�D�GDQJHU�WR�UHVFXHUV�����0U��-RUGDQ�DGYLVHG�WKH�SROLFH�DW�WKDW�VWDJH�WKDW�WKHUH
ZDV�D�GDQJHU�RI�IXUWKHU�VOLGH�DQG�IRU�KLV�SDUW�0U��-RUGDQ�FRQVLGHUHG�WKH�ORZHU�SDUW
RI�WKH�VLWH�WR�EH�H[FHHGLQJO\�GDQJHURXV�DW�WKDW�WLPH����

���� 7KH�ODVW�ERG\��WKDW�RI�$QWKRQ\�:HDYHU��ZDV�UHFRYHUHG�DW������DP�RQ���$XJXVW�O����
$W� WKDW�SRLQW�UHVFXHUV�ZHUH� VDWLVILHG� WKDW�DOO�PLVVLQJ�SHUVRQV�KDG�EHHQ�DFFRXQWHG
IRU�� � 7KH� ZHDWKHU� WKHQ� GHWHULRUDWHG�� 5HVFXH� WHDPV� ZHUH� VWRRG� GRZQ� DQG� WKH
RSHUDWLRQ�UHFRPPHQFHG�ZKHQ�WKH�ZHDWKHU� LPSURYHG��5XEEOH�ZDV�IXUWKHU�FKHFNHG
WR�HQVXUH�WKDW�WKHUH�ZHUH�QR�IXUWKHU�YLFWLPV��WR�UHFRYHU�DV�PXFK�SHUVRQDO�SURSHUW\
DV� SRVVLEOH� DQG� WR� FOHDU� WKH� VLWH� RI� DOO� GDQJHU�� � 7KH� ODWWHU� ZDV� FRPSOHWHG� RQ� ��
6HSWHPEHU�O����
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&ULWLFLVP�RI�WKH�5HVFXH�$SSURDFK

���� 7KHUH�KDYH�EHHQ�PDQ\�WKHRULHV�SXW�IRUZDUG�E\�SHUVRQV�QRW�LQYROYHG�LQ�WKH�UHVFXH
RSHUDWLRQ�DV�WR�KRZ�LW�VKRXOG�KDYH�EHHQ�FDUULHG�RXW���,�KDYH�UHFHLYHG�D�JUHDW�GHDO�RI
FRUUHVSRQGHQFH�IURP�ZHOO�PHDQLQJ�SHUVRQV�LQ�WKDW�UHJDUG���7KHUH�KDV�EHHQ�SXEOLF
FULWLFLVP� RI� ZKDW� ZDV� VDLG� WR� EH� WKH� VORZQHVV� RI� WKH� UHVFXH� RSHUDWLRQ�� � 0DQ\
VXJJHVWLRQV�ZHUH�PDGH�DW�WKH�VFHQH�GXULQJ�WKH�FRXUVH�RI� WKH�RSHUDWLRQ�DV� WR�KRZ
WKH�UHFRYHU\�VKRXOG�KDYH�EHHQ�FDUULHG�RXW�

���� 'HVSLWH�DOO�WKH�FULWLFLVP�DQG�VXJJHVWLRQV�SXW�IRUZDUG�LW�LV�TXLWH�FOHDU�WKDW�EHFDXVH
RI�WKH�H[WUHPH�GDQJHU�LQYROYHG�LQ�PRYLQJ�WKH�GHEULV��WKH�UHVFXH�DQG�UHFRYHU\�ZDV
FDUULHG�RXW�LQ�D�WKRURXJKO\�SURIHVVLRQDO�ZD\�DQG�ZLWK�SURSHU�DQG�GXH�UHJDUG�IRU
WKH� VDIHW\� RI� WKH� HPHUJHQF\� SHUVRQQHO� DQG� WKRVH� WUDSSHG� E\� WKH� GHEULV�� � 7KH
UHFRYHU\� RI� 6WXDUW� 'LYHU� DOLYH� ZDV� PRVW� FHUWDLQO\� GXH� WR� WKH� FDUHIXO� DQG
SURIHVVLRQDO�PDQQHU�RI�WKH�RSHUDWLRQ�

���� 7KH�UHVFXH�ZDV�FORVHO\�H[DPLQHG�LQ�WKH�,QTXHVW��SULQFLSDOO\�DW�WKH�LQVWLJDWLRQ�RI�WKH
IDPLOLHV�� � $W� WKH� FRQFOXVLRQ� RI� WKH� KHDULQJ� WKH� /HJDO� 5HSUHVHQWDWLRQ� 2IILFH�
UHSUHVHQWLQJ�WKH�IDPLOLHV��PDGH�VXEPLVVLRQV�DERXW�WKH�UHVFXH�LQFOXGLQJ�D�VHULHV�RI
UHFRPPHQGDWLRQV� GHVLJQHG� WR� DVVLVW� IXWXUH� UHVFXH�� � 7KH� DSSURDFK� WDNHQ� E\� WKH
/52� LV� GHPRQVWUDWHG� E\� WKH� IROORZLQJ� FRPPHQWV� PDGH� E\� 0U�� *UHHQ� 4&� RQ
EHKDOI�RQ�WKH�IDPLOLHV�

§)LQDOO\��\RXU�:RUVKLS��,�FRPH�WR�WKH�UHVFXH�RSHUDWLRQ���,W�LV�LQFRQWURYHUWLEOH
WKDW� WKH�HPHUJHQF\� VHUYLFHV�GLG�D�PDJQLILFHQW� MRE�DW�7KUHGER��DQG�,�ZDQW� WR
VD\� SXEOLFO\�ZKDW�ZH� KDYH� DOUHDG\� VDLG� LQ� RXU�ZULWWHQ� VXEPLVVLRQV� WR� <RXU
:RUVKLS�

7KH�IDPLOLHV�RI�WKH�YLFWLPV�RI�WKH�ODQGVOLGH�ZLVK�WR�UHFRUG�WKHLU�VLQFHUH�JUDWLWXGH
DQG� DSSUHFLDWLRQ� WR� HDFK� DQG� HYHU\� PHPEHU� RI� WKH� HPHUJHQF\� VHUYLFHV�� WKH
PDQDJHPHQW�DQG�VWDII�RI�.7��WKH�FKDSODLQV��FRXQVHOORUV��WKH�MRXUQDOLVWV�DQG�DOO
ZKR�FRQWULEXWHG�WR�WKH�UHVFXH�RSHUDWLRQ�IRU�WKHLU�ZRQGHUIXO�ZRUN�

$Q\�FULWLFLVPV�WKDW�ZH�PDNH�LQ�RXU�VXEPLVVLRQV�LQ�QR�ZD\�DUH�WR�EH�WDNHQ�WR
GLPLQLVK�WKRVH�VLQFHUH�VHQWLPHQWV���6XFK�FULWLFLVPV�DUH�VLPSO\�EDVHG�RQ�WKH�EHOLHI
WKDW�QR�RSHUDWLRQ�RI� WKLV�QDWXUH� FDQ�EH�SHUIHFW�DQG� WKDW� WKLQJV� FDQ�EH� OHDUQW
DQG� WKDW� UHFRPPHQGDWLRQV� FDQ� EH� PDGH� ZKLFK� PD\� DVVLVW� LQ� WKH� IXWXUH
PDQDJHPHQW�RI�VLPLODU�GLVDVWHUV�¨

'HOD\�LQ�6WDUWLQJ�WKH�5HVFXH�2SHUDWLRQ

���� 7KH� /52� DFNQRZOHGJH� WKDW� WKH� UHVFXH� RSHUDWLRQ� DGRSWHG� DQ� XQGHUVWDQGDEO\
FDXWLRXV�DSSURDFK����

���� ,W�LV�FOHDU�IURP�WKH�HYLGHQFH�RI�6XSHULQWHQGHQW�6DQGHUVRQ�WKDW�WZR�GD\V�DIWHU�WKH
ODQGVOLGH�� WKHUH�ZDV�§D�FRQVWDQW�IHDU� WKDW�DQRWKHU� ODQGVOLGH�ZRXOG�RFFXU�DQG�WKDW
PDWHULDO�WKDW�ZDV�EHORZ�%REXFN�/DQH�ZRXOG�PRYH�IXUWKHU�GRZQ�WKH�KLOO¨���
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���� $FFRUGLQJ�WR�0U��'RXJODV��WKH�UHVFXH�HIIRUW�FRXOG�QRW�KDYH�EHHQ�GRQH�DQ\�TXLFNHU
RU� EHWWHU� WKDQ� WKDW� LQ� ZKLFK� LW� ZDV� FDUULHG� RXW�� � 7KH� EHVW� WKDW� WKH� HQJLQHHUV� RU
UHVFXHUV�FRXOG�KDYH�GRQH�ZDV�WR�VDYH��VD\��RQH�RU�D�FRXSOH�RI�KRXUV�RYHU�WKH�IXOO
VHYHQ�GD\�SHULRG�����,Q�VXSSRUW�RI�WKLV�YLHZ��&RPPDQGHU�-RKQVWRQ�ZDV�VDWLVILHG�LQ
KLV�RZQ�PLQG�WKDW�WKH�RSHUDWLRQ�ZDV�FDUULHG�RXW�DV�VSHHGLO\�DV�SRVVLEOH��DQG�WKLV
EHOLHI�LV�UHLQIRUFHG�E\�WKH�IDFW�WKDW�DW�WKH�WLPH�RI�WKH�HYHQW�LWVHOI��QRW�RQH�SHUVRQ
VXJJHVWHG� WR�KLP�WKDW� WKH�RSHUDWLRQ�FRXOG�KDYH�EHHQ�GRQH� LQ�D�TXLFNHU�RU�EHWWHU
PDQQHU���

���� ,W�ZDV� VXJJHVWHG� LQ� FURVV�H[DPLQDWLRQ�RI� 6XSHULQWHQGHQW� 6DQGHUVRQ��&RPPDQGHU
-RKQVWRQ�DQG�,QVSHFWRU�6PLWK�WKDW�WKH�RULJLQDO�SODQ��QDPHO\�WR�UHWULHYH�YLFWLPV�E\
OLIWLQJ�DQG�FXWWLQJ�RI� VODEV�KDG�EHHQ�VKRZQ�WR�EH�ZURQJ�DQG�WKDW� WKH\�KDG�EHHQ
SHUVXDGHG�WKDW� WXQQHOOLQJ�ZDV� WKH�RQO\�SUDFWLFDO� DSSURDFK�� �7KH\�DOO�GHQLHG� WKLV�
PDLQWDLQLQJ�WKDW�WKH�UHVFXH�SODQ�ZDV�§VRPHWKLQJ�WKDW�GHYHORSHG�RYHU�WLPH¨����DQG
WKDW� WKH� VLWH� KDG� WR� EH� VWDELOLVHG� DV� IDU� DV� SUDFWLFDO� EHIRUH� DQ\� UHVFXH� FRXOG� EH
DWWHPSWHG���7KDW�WKH\�GLG�GHYHORS�D�SODQ�WKDW�SURYHG�WR�EH�VXFFHVVIXO�LQ�WKH�UHVFXH
RI�6WXDUW�'LYHU�DQG�LQ�WKH�UHWULHYDO�RI�WKH�ERGLHV�RI�DOO�WKH�YLFWLPV�LV�D�WULEXWH�WR
WKHLU�LQJHQXLW\��VNLOO�DQG�GHGLFDWHG�HIIRUWV�

���� 8QGHUVWDQGDEO\�WKH�ILUVW�SHUVRQV�RQ�WKH�VFHQH�ZDQWHG�WR�WU\�DQG�PRYH�GHEULV�LQ�DQ
HQGHDYRXU�WR�UHVFXH�ZKRPHYHU�WKH\�FRXOG��6RPH�RI�WKH�WUDSSHG�SHUVRQV�ZHUH�WKHLU
IULHQGV�� +RZHYHU�� GXH� WR� WKH� SUHFDULRXV� DQG� GDQJHURXV� QDWXUH� RI� WKH� GHEULV
HYHU\RQH�ZDV�ZDUQHG�WR�PRYH�EDFN�IURP�WKH�VLWH�RXW�RI�KDUPV�ZD\�

&OHDULQJ�%REXFN�/DQH

���� 7KH�/HJDO�5HSUHVHQWDWLRQ�2IILFH�RQ�EHKDOI�RI�WKH�IDPLOLHV�KDV�UDLVHG�VRPH�GRXEW�DV
WR�WKH�GHFLVLRQ�WR�FRPPHQFH�WKH�UHVFXH�E\�FOHDULQJ�%REXFN�/DQH���7KH�FULWLFLVP�LV
EDVHG�RQ�WKH�TXHVWLRQ�RI�ZKHWKHU��JLYHQ�WKH�DPRXQW�RI�WLPH�QHFHVVDULO\�LQYHVWHG�LQ
WKH�FOHDULQJ�RSHUDWLRQV��ZDV�WKLV�SDUW�RI�WKH�RSHUDWLRQ�QHFHVVDU\"��

���� 7KH� UHVFXH� SODQ�� LQYROYLQJ� WKH� LQLWLDO� FOHDUDQFH� RI� %REXFN� /DQH�� ZDV� RQH� ZKLFK
DSSHDUV� WR�KDYH� EHHQ�GHYHORSHG�GXULQJ� WKH�PRUQLQJ� RI� WKH� ��� -XO\� �������� � 7KH
PRWLYH�IRU�LQLWLDOO\�FOHDULQJ�%REXFN�/DQH�ZDV�WR�LQWURGXFH�KHDY\�OLIWLQJ�HTXLSPHQW
RQWR�WKH�VLWH���

���� 7KH�FULWLFLVP�RI�WKLV�PHWKRGRORJ\�DSSHDUV�WR�DVVXPH�WKDW�WKH�FOHDULQJ�RI�%REXFN
/DQH�RFFXUUHG�LQ�LVRODWLRQ�� �+RZHYHU�HYLGHQFH�ZDV�JLYHQ�WKDW�PXOWLSOH�WDVNV�ZHUH
XQGHUWDNHQ�DW�WKH�VDPH�WLPH�%REXFN�/DQH�ZDV�FOHDUHG���� �7KH�FOHDULQJ�RI�%REXFN
/DQH� WRRN� XQWLO� ����� DP� RQ� )ULGD\�� �� $XJXVW� �������� � ,Q� WKH� PHDQWLPH� WKH
HPHUJHQF\� VHUYLFHV� FRQWLQXHG� WR� UHPRYH� ORRVH� GHEULV� IURP� WKH� HGJHV� RI� WKH� VLWH�
7KLV� VLWXDWLRQ� FRQWLQXHG� XQWLO� )ULGD\� DIWHUQRRQ� ZKHQ� 0U�� 'RXJODV� DQG� 0U�
6WURHPHU��ZHUH�DOORZHG�RQ�VLWH�DQG�WKH�WXQQHOOLQJ�EHJDQ���

���� 7KH�GHFLVLRQ�WR�FOHDU�%REXFN�/DQH�HDUO\�ZDV�UHDVRQDEOH���,W�DOORZHG�DFFHVV�WR�KHDY\
OLIWLQJ�HTXLSPHQW�QHFHVVDU\�IRU�WKH�UHPRYDO�RI�FRQFUHWH�VODEV�DQG�RWKHU�PDWHULDO�WR
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HQDEOH�D�FRPSOHWH�VHDUFK�IRU�VXUYLYRUV�����,�DP�QRW�VDWLVILHG�WKDW�WKH�GHFLVLRQ��PDGH
RQ� H[SHUW� DGYLFH�� ZDUUDQWV� DQ\� FULWLFLVP�� � ,W� ZDV� D� XVHIXO� WDVN� XQGHUWDNHQ
QHFHVVDULO\�HDUO\�

9RLFHV�LQ�WKH�$�IUDPH

���� $V�,�KDYH�VDLG��VRPH�RI�WKH�ILUVW�SHRSOH�RQ�WKH�VFHQH�WKRXJKW�WKH\�KHDUG�0U��DQG
0UV��0LFKDHO�DQG�0DULDP�6RGHUJUHQ�FU\�RXW�DIWHU�WKH�ODQGVOLGH�

���� ,Q�UHODWLRQ�WR�WKH�GHDWK�RI�0UV��0DULDP�6RGHUJUHQ��'U��%UDGKXUVWªV�RSLQLRQ�LQ�KLV
DXWRSV\�UHSRUW�ZDV� WKDW� WKH�FDXVH�RI�KHU�GHDWK�ZDV�§D�FRPELQDWLRQ�RI�SRVLWLRQDO
DVSK\[LD� DQG� FKHVW� DQG� SHOYLF� LQMXU\¨�� � 7KH� VFHQH� DQG� DXWRSV\� DSSHDUDQFHV
LQGLFDWHG� WKDW�� RQFH� KHU� ILQDO� SRVLWLRQ� ZDV� UHDFKHG� GHDWK� ZRXOG� KDYH� RFFXUUHG
TXLFNO\�����$W�WKDW�VWDJH�KH�JDYH�QR�PRUH�SUHFLVH�HVWLPDWH�RI�WKH�WLPH�RI�KHU�GHDWK�

���� :KHQ�KH�JDYH�HYLGHQFH�DW�WKH�,QTXHVW�KRZHYHU��'U��%UDGKXUVW�KDG�YLHZHG�WKH�YLGHR
RI� WKH�UHFRYHU\�RI� WKH�ERGLHV��SKRWRJUDSKV�RI� WKH�ERG\� LQ� VLWX�� DQG�KDG� UHFHLYHG
GHVFULSWLRQV� IURP� SROLFH� DERXW� WKH� GHEULV� RQ� DQG� DURXQG� KHU�� � :LWK� WKDW
DGGLWLRQDO�LQIRUPDWLRQ�KH�VDLG�0UV��0DULDP�6RGHUJUHQ�FRXOG�KDYH�VXUYLYHG�§XS�WR
RQH�KRXU��SHUKDSV��DW�WKH�PRVW�WZR�KRXUV�IROORZLQJ�WKDW¨���

���� $V�IRU�0U��0LFKDHO�6RGHUJUHQ��'U��&DODªV�RSLQLRQ�DW�DXWRSV\�ZDV�WKDW�KH�GLHG�RI
§WUDPDWLF�DVSK\[LD¨��EXW�KH�H[SUHVVHG�QR�VXUYLYDO�SHULRG���,Q�HYLGHQFH�KH�VDLG�WKDW
§FRQVLGHULQJ�DOO�WKH�IDFWRUV��,�WKLQN�KH�PD\�KDYH�VXUYLYHG�IRU�D�SHULRG�RI�SHUKDSV
XS�WR�WZR�RU�WKUHH�KRXUV�IROORZLQJ�WKH�ODQGVOLGH�¨���

���� 'U��&ROOLQV��DQ�LPPLQHQW�SDWKRORJLVW�IURP�9LFWRULD�ZKR�SURYLGHG�D�UHSRUW�DW�WKH
UHTXHVW�RI� WKH�/52��RSLQHG� WKDW� WKH� LQMXULHV�RI�ERWK�0U�� DQG�0UV��0LFKDHO� DQG
0DULDP� 6RGHUJUHQ� ZRXOG� QRW� KDYH� FDXVHG� UDSLG� GHDWK�� EXW� GLG� QRW� JLYH� SUHFLVH
VXUYLYDO� WLPHV�� � %RWK� 'RFWRUV� &ROOLQV� DQG� %UDGKXUVW� DJUHHG� WKDW�0U�� DQG�0UV�
0LFKDHO�DQG�0DULDP�6RGHUJUHQ�ZRXOG�KDYH�EHHQ�FDSDEOH�RI�WDONLQJ�IRU�VRPH�WLPH
SULRU�WR�WKHLU�GHDWKV�

���� 7KH� HYLGHQFH� OHDGV�PH� WR� WKH� FRQFOXVLRQ� WKDW� LW�ZDV� WKH� YRLFHV� RI�0U�� DQG�0UV�
0LFKDHO�DQG�0DULDP�6RGHUJUHQ�WKDW�ZHUH�KHDUG�XQGHU�WKH�GHEULV�QHDU�WKH�$�IUDPH
LPPHGLDWHO\�DIWHU�WKH�VOLGH�

���� &ULWLFLVP�KDV�EHHQ�PDGH�RI�WKH�HPHUJHQF\�VHUYLFHV�LQ�WKDW�WKH�UHVFXH�HIIRUW�ZDV�QRW
GLUHFWO\�WDUJHWHG�DW�WKH�$�IUDPH��WKH�DUHD�ZKHUH�WKH�YRLFHV�RI�0U��DQG�0UV��0LFKDHO
DQG�0DULDP�6RGHUJUHQ�KDG�EHHQ�KHDUG�DQG�IURP�ZKHUH�XOWLPDWHO\� VHYHUDO�ERGLHV
ZHUH�UHFRYHUHG���� �7KH�$�IUDPH�ZDV�D� VWUXFWXUH�� ORFDWHG�RQ�WKH�HDVWHUQ�VLGH�RI� WKH
ODQGVOLGH� WRQJXH�� IRUPHG� ZKHQ� D� FRQFUHWH� IORRU� VODE�� FUDFNHG� DQG� WKH� VHSDUDWHG
VODEV�FDPH�WR�UHVW�SHUSHQGLFXODU�WR�RQH�DQRWKHU���

���� 7KH�ORFDWLRQ�RI�WKH�$�IUDPH�ZDV�EHORZ�%REXFN�/DQH�DQG�LQ�DQ�DUHD�FRQVLGHUHG�E\
0U�� 9DUG\� DQG�0U�� 'RXJODV� WR� EH� §LQ� D� PRUH� IUDJLOH� VWDWH� WKDQ� RWKHU� DUHDV� RI
VLWH¨���� �6XSHULQWHQGHQW�6DQGHUVRQ�VWDWHG�WKDW� LW�ZDV�XQGHUVWRRG�HDUO\�RQ�WKDW� WKH
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DUHD�EHORZ�%REXFN�/DQH�ZDV�SRWHQWLDOO\�PRUH�GDQJHURXV�WKDQ�DQ\�RWKHU��JLYHQ�WKH
H[LVWHQFH�RI�VODEV�DQG�GHEULV�DERYH�LW���6XSHULQWHQGHQW�6DQGHUVRQ�VWDWHV�WKDW�LW�ZDV
WKH�NQRZOHGJH�RI�WKLV�GDQJHU�ZKLFK�GHWHUUHG�WKH�UHVFXHUV�IURP�HLWKHU�DWWHPSWLQJ�WR
VWDELOLVH�RU�FRPPHQFH�WXQQHOOLQJ�LQ�WKH�$�IUDPH�DUHD���

���� ,� DP� VDWLVILHG� WKDW� JLYHQ� WKH� ORFDWLRQ� RI� WKH� $�IUDPH� DQG� WKH� LPPLQHQW� GDQJHU
IURP� DERYH�� WKH� GHFLVLRQ�QRW� WR� FRPPHQFH� WXQQHOOLQJ� LQ� WKH� DUHD� XQWLO� VWDELOLW\
ZDV�DVVXUHG�ZDV�D�FRUUHFW�RQH�

/HYHO�RI�([SHUWLVH

���� 7KH�/52�FULWLFLVHG�WKH�DEVHQFH�RI�VXLWDEOH�JHRWHFKQLFDO�H[SHUWV�ZLWK�DQ�H[SHUWLVH�LQ
ODQGVOLGH�RQ�VLWH�DW�D�VXIILFLHQWO\�HDUO\�VWDJH�����,�UHJDUG�WKLV�FULWLFLVP�DV�XQIRXQGHG�

���� *HRWHFKQLFDO� H[SHULHQFH� LQ� ODQGVOLGH� LV� QRW� D� FRPPRQ� UHTXLUHPHQW� LQ� $XVWUDOLD
ZKHUH�ODQGVOLGH�LV�D�OLPLWHG�QDWXUDO�SKHQRPHQDO���7KH�WDVN�RI�ILQGLQJ�DQG�EULQJLQJ
WR� WKH� UHODWLYHO\� LVRODWHG� VLWH� RI� 7KUHGER�� D� JHRWHFKQLFDO� HQJLQHHU� ZLWK� ODQGVOLGH
H[SHULHQFH� ZRXOG� KDYH� EHHQ� GHPDQGLQJ� DW� DQ\� WLPH�� � <HW�� ZLWKLQ� KRXUV� RI� WKH
ODQGVOLGH�0U��:DUUHQ�*DVK��ZDV�FRQWDFWHG�DW�KLV�1RUWKHUQ�6\GQH\�KRXVH��FROOHFWHG
E\�KHOLFRSWHU�IURP�+RUQVE\�+RVSLWDO�DQG�IORZQ�LQWR�WKH�VLWH�DUULYLQJ�DW������DP�
7KH�/52�GRHV�QRW�DSSHDU�WR�DFNQRZOHGJH�WKH�HIIRUWV�PDGH�WR�ILQG�DQG�EULQJ�0U�
:DUUHQ�*DVK� WR� WKH� VLWH� DV� VSHHGLO\� DV� SRVVLEOH�� � 8QGHU� WKH� FLUFXPVWDQFHV�� WKDW
DSSHDUV�WR�PH�WR�KDYH�EHHQ�D�VSHHG\�DQG�DSSURSULDWH�UHVSRQVH�

���� 0U��:DUUHQ�*DVK�ZDV�QRW�WKH�RQO\�JHRWHFKQLFDO�H[SHUW�WR�DUULYH�RQ�VLWH�LQ�WKH�HDUO\
PRUQLQJ�DIWHU�WKH�VOLGH��DOVR�SUHVHQW�ZHUH�0U��'DYLG�-RUGDQ��D�JHRORJLVW��DQG�0U�
*UDKDP�%HOO��D�FLYLO�HQJLQHHU��ERWK�HQJDJHG�E\�60(&�

���� 7KH�DVVHVVPHQW�RI�ULVN�DQG�WKH�SUHYHQWLRQ�RI� ODQGVOLGH� LV�SDUW�RI� WKH�H[SHUWLVH�RI
DQ\� JHRWHFKQLFDO� HQJLQHHU�� � $OWKRXJK� QRW� PDGH� VSHFLILFDOO\� FOHDU� LQ� WKHLU
VXEPLVVLRQ�� ,� LQIHU� WKDW� WKH� /52� KDYH� LQ� PLQG� DQ� DEVHQFH� RI� HQJLQHHUV� ZLWK
H[SHULHQFH� LQ� PDQDJLQJ� WKH� DIWHUPDWK� RI� D� ODQGVOLGH� ZKLFK� SUHVHQWV� D� ULVN� WR
KXPDQ� OLYHV�� �([SHUWLVH�RI� WKDW� W\SH�ZRXOG�EH� UDUH�EXW� LW�ZDV� ORFDWHG� HYHQWXDOO\�
'U�� ,DQ�*UD\� ZKR� KDG� ODQGVOLGH� DIWHUPDWK� H[SHULHQFH�� REWDLQHG� LQ�+RQJ� .RQJ�
SUHVHQWHG�KLPVHOI�DQG�SURYLGHG�DVVLVWDQFH�IURP�DW�HDUO\�VWDJH�

/RFDWLRQ�RI�%RGLHV

���� 7KH� /52� KDV� UDLVHG� DV� D� FULWLFLVP� RI� WKH� UHVFXH� RSHUDWLRQ� WKDW� DQ� HDUO\
LGHQWLILFDWLRQ�RI�WKH�SUREDEOH�UHVWLQJ�SODFHV�RI�WKH�VWUXFWXUH�DQG�RI�SHUVRQV�ZDV�QRW
PDGH�����7KH�HIIHFW�RI�WKH�PRYHPHQW�RI�WKH�EXLOGLQJV�ZDV�WR�SURMHFW�WKH�RFFXSDQWV
LQWR�VXEVWDQWLDOO\�QHZ�SRVLWLRQV����VHH�$SSHQGL[�����)LJXUH���

���� 7KH�/52�VXEPLWWHG�WKDW�LW�ZDV�QRW�XQWLO�6DWXUGD\����$XJXVW������WKDW�DQ�DWWHPSW
ZDV�PDGH�WR�SORW�WKH�UHVWLQJ�SRVLWLRQ�RI�WKH�%LPEDGHHQ�VODEV�� �7KH�/52�IXUWKHU
VXEPLWWHG�WKDW�LW�ZDV�VRPHZKDW�VXUSULVLQJ�WKDW�QR�VSHFLILF�JUDSKLF�H[HUFLVH�WR�SORW
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SRVVLEOH�ERG\�SRVLWLRQV�ZDV�PDGH�XQWLO�7XHVGD\����$XJXVW�������VL[�GD\V�DIWHU�WKH
ODQGVOLGH���,W�LV�VXEPLWWHG�E\�WKH�/52�WKDW�WKLV�DWWHPSW�WR�SORW�WKH�UHVWLQJ�SODFH�RI
WKH�ERGLHV�DQG�WKH�VWUXFWXUH�ZDV�WRR�ODWH�LQ�WDNLQJ�SODFH�DQG�WKDW�WDVN�VKRXOG�KDYH
EHHQ�D�WRS�SULRULW\�RQ�WKH�ILUVW�GD\�RI�WKH�UHVFXH���0RUHRYHU��LW�GLG�QRW�DSSHDU�WR
KDYH�EHHQ�FDUULHG�RXW�DFFRUGLQJ�WR�UHFRJQLVHG�VFLHQWLILF�PHWKRG���

���� 7KH� UHDVRQ�ZK\� WKH� DWWHPSW� WR�SORW� WKH� UHVWLQJ� SRVLWLRQ�RI� WKH�%LPEDGHHQ� VODEV
ZDV�QRW�XQGHUWDNHQ�XQWLO�6DWXUGD\����$XJXVW������LV�WR�EH�IRXQG�LQ�WKH�HYLGHQFH�RI
0U�� 9DUG\�� :KHQ� DVNHG� WKH� UHDVRQ� ZK\� WKH� H[HUFLVH� ZDV� QRW� FDUULHG� RXW� XQWLO
6DWXUGD\�0U��9DUG\�GHVFULEHG�WKH�VFHQH�IDFLQJ�WKH�UHVFXHUV�DV�EHLQJ�

§RQH�RI�DEVROXWH�PD\KHP�ZLWK�WKH�ZHVWHUQ�VLGH�RI�%LPEDGHHQ�/RGJH����FRYHUHG
LQ�PXG�DQG�WUHHV�DQG�ERXOGHUV�DQG�WKH�OLNH��DQG��RQ�WKH�HDVWHUQ�VLGH��WKH�DUHD
ZDV�OHIW�DIIHFWHG�E\�PXG�DQG�WKH�OLNH��EXW�RYHUOD\LQJ�WKH�ZKROH�DIIDLU�ZDV�YHU\
XQVWDEOH�PLVFHOODQHRXV�PDWHULDO�� VXFK� WKDW� LW�ZDV� H[WUHPHO\� GLIILFXOW� WR� JHW� D
SLFWXUH�RI�ZKDW�ZDV�WKHUH��2QO\�DIWHU�WLPH�ZHUH�WKH�UHVFXHUV�DEOH�WR�JHW�D�PRUH
DFFXUDWH�SLFWXUH�RI�ZKHUH�WKLQJV�ZHUH¨���

���� ,�DFFHSW�WKLV�DV�D�YDOLG�UHDVRQ�ZK\�WKH�H[HUFLVH�ZDV�QRW�WDNHQ�HDUOLHU�

0HQWLRQ�RI�/DQGVOLGH�LQ�WKH�',63/$1

���� 7KH�6WDWH�(PHUJHQF\�DQG�5HVFXH�0DQDJHPHQW�$FW������FRQWHPSODWHV�WKH�H[LVWHQFH�RI�D
WKUHH�WLHUHG�HPHUJHQF\�PDQDJHPHQW�V\VWHP���7KH�HPERGLPHQW�RI�WKH�V\VWHP�LV�WKH
',63/$1� DW� 6WDWH��'LVWULFW� DQG� /RFDO� OHYHOV� HQDEOLQJ� D� FR�RUGLQDWHG� UHVSRQVH� WR
HPHUJHQFLHV�E\�DOO�DJHQFLHV�KDYLQJ�UHVSRQVLELOLWLHV�DQG�IXQFWLRQV�LQ�HPHUJHQFLHV���

���� 3XUVXDQW� WR� 6WDWH� (PHUJHQF\� DQG� 5HVFXH� 0DQDJHPHQW� $FW� ������ 6WDWH�� 'LVWULFW� DQG
/RFDO�'LVDVWHU�3ODQV��',63/$1��KDYH�EHHQ�HVWDEOLVKHG�LQ�DOO�GHILQHG�DUHDV�RI�1HZ
6RXWK�:DOHV���5HOHYDQW�WR�WKH�7KUHGER�/DQGVOLGH�ZHUH�0RQDUR�'LVWULFW�',63/$1
DQG�WKH�6QRZ\�5LYHU�',63/$1���)ROORZLQJ�QRWLILFDWLRQ�RI�WKH�7KUHGER�ODQGVOLGH�
WKH� /RFDO� ',63/$1� ZDV� LQLWLDOO\� DFWLYDWHG� EXW� DV� WKH� VFDOH� RI� GLVDVWHU� ZDV
UHFRJQLVHG�LW�ZDV�RYHUWDNHQ�E\�WKH�'LVWULFW�',63/$1�

���� 7KH� /52� UDLVHG� WZR� FULWLFLVPV� RI� WKH� ',63/$1V�� � 7KH� ILUVW� FULWLFLVP� ZDV� WKDW
QHLWKHU� WKH� ORFDO� QRU� WKH� GLVWULFW� ',63/$1� LQFOXGHG� LQ� WKH� OLVW� RI� KD]DUGV� WKH
RFFXUUHQFH�RI�ODQGVOLGH�LQYROYLQJ�EXLOGLQJ�DQG�SHRSOH��7KH�VHFRQG�FULWLFLVP�LV�WKDW
WKH�',63/$1�GLG�QRW�LQFOXGH�D�VXIILFLHQWO\�GHWDLOHG�FRQWDFW�UHJLVWHU���

���� 8QGHU� FURVV� H[DPLQDWLRQ�� &RPPDQGHU� -RKQVWRQ� DFNQRZOHGJHG� WKDW� LW� ZRXOG
XVHIXO�WR�LQFOXGH��LQ�ERWK�WKH�ORFDO�DQG�GLVWULFW�',63/$1��ODQGVOLGH�DV�D�SRWHQWLDO
KD]DUG���� � &RPPDQGHU� -RKQVWRQ� DOVR� SRLQWHG� RXW� WKDW� WKH� LQKHUHQW� GLIILFXOW\
DVVRFLDWHG�ZLWK�WKH�',63/$1�LV�WKDW�LW�LV�§D�YHU\�JHQHULF�GRFXPHQW��ZKLOVW�LW�GRHV
PHQWLRQ�VRPH�KD]DUGV��LW�GRHVQªW�JR�LQWR�DQ\�GHWDLO�DW�DOO�LQ�UHODWLRQ�WR�WKHP���,W
VLPSO\� LGHQWLILHV�D�QXPEHU�RI�KD]DUGV�� WKH�SXUSRVH�RI� WKH�SODQ� LV� DQ�DOO�ULVN�� DOO�
DJHQF\�� DOO�KD]DUG� SODQ¨� WKDW� FDQ� EH� WDLORUHG� WR� ILW� WKH� HPHUJHQF\�� � &RPPDQGHU



7+(�5(6&8(

���

-RKQVWRQ�PHQWLRQHG�WKDW�LW�ZDV�LPSRVVLEOH�WR�ZULWH�D�SODQ�IRU�HYHU\�HPHUJHQF\�WKDW
PD\�KDSSHQ���

���� 4XHVWLRQHG�RQ�WKH�ORFDO�',63/$1��6HQLRU�&RQVWDEOH�'HQKDP�VDLG� WKDW� LW�ZRXOG
EH�§D�ORJLVWLFDO�QLJKWPDUH¨�DQG�D�§SK\VLFDO¨�LPSRVVLELOLW\�WR�GHYHORS�DQG�PDLQWDLQ
D�GHWDLOHG�FRQWDFW�UHJLVWHU���

���� ,� DJUHH� ZLWK� WKH� UHDVRQLQJ� RI� &RPPDQGHU� -RKQVWRQ� DQG� 6HQLRU� &RQVWDEOH
'HQKDP���,�GR�QRW�EHOLHYH�WKDW�LW�LV�IHDVLEOH��RU�GHVLUDEOH��WR�PDNH�D�',63/$1�VR
GHWDLOHG�WKDW�LW�ORVHV�LWV�XVHIXOQHVV���7KH�SXUSRVH�RI�WKH�',63/$1�LV�WR�FR�RUGLQDWH
WKH�H[WUDRUGLQDU\�PDQDJHPHQW�PHDVXUHV�QHFHVVDU\�ZKHQ�DQ�HPHUJHQF\�RFFXUV���,W�LV
QHFHVVDU\� WKDW� WKH� GRFXPHQW� LV� DGDSWDEOH� WR� WKH� LQQXPHUDEOH� GLIIHUHQW� W\SHV� RI
HPHUJHQFLHV�ZKLFK�PD\�DULVH�

���� 2Q����0D\�������,�UHFHLYHG�LQWR�HYLGHQFH�D�OHWWHU�IURP�0U��%ULDQ�*RRGHV�RI�WKH
6WDWH�5HVFXH�%RDUG�RI�16:�ZKLFK� DQQH[HG� WKH�16:�0DMRU� 6WUXFWXUDO�&ROODSVH
6XE�SODQ�GDWHG� LQ�'HFHPEHU� ������ � 7KH�0DMRU� 6WUXFWXUDO�&ROODSVH� 6XE�SODQ�ZDV
SUHSDUHG�DIWHU� WKH�7KUHGER�/DQGVOLGH�� � ,W�ZDV�SUHSDUHG�DV�DQ� LQWHULP�VXE�SODQ� WR
WKH� 16:� 6WDWH� ',63/$1� WR� GHWDLO� WKH� DUUDQJHPHQWV� IRU� WKH� FRQWURO� DQG
FRRUGLQDWLRQ� RI�� SUHSDUDWLRQ� IRU�� UHVSRQVH� WR�� DQG� LPPHGLDWH� UHFRYHU\� IURP� D
PDMRU�VWUXFWXUDO�FROODSVH���,W�HQFRPSDVVHV�XUEDQ�VHDUFK�DQG�UHVFXH���,W�ZDV�SUHSDUHG
E\� WKH� 6WDWH� (PHUJHQF\�0DQDJHPHQW� &RPPLWWHH� LQ� FRQVXOWDWLRQ� ZLWK� WKH� 6WDWH
5HVFXH�%RDUG�DQG�WDNHV� LQWR�DFFRXQW�SURYLVLRQV�RI� WKH�6WDWH�5HVFXH�3ROLF\�� �7KH
VXESODQ�LV�DXWKRULVHG�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�6WDWH�(PHUJHQF\�DQG
5HVFXH�0DQDJHPHQW�$FW������

���� 7DNLQJ�LQWR�DFFRXQW�WKH�OHWWHU�IURP�0U��%ULDQ�*RRGHV�DQG�WKH�6XESODQ��,�EHOLHYH
WKH�FRQFHUQV�H[SUHVVHG�E\�WKH�/52ªV�FULWLFLVP�KDYH�EHHQ�PHW�

&RPPHQGDWLRQ

���� ,�FRPPHQG�WKH�ZRUN�RI�DOO�WKRVH�LQ�WKH�(PHUJHQF\�6HUYLFHV�HQJDJHG�LQ�WKH�UHVFXH�
,�DP�SOHDVHG�WR�QRWH�WKDW�VLQFH�WKH�ODQGVOLGH��WKHLU�H[FHSWLRQDO�VNLOO�DQG�GHGLFDWLRQ
KDV�EHHQ�UHZDUGHG�DQG�SUDLVHG�E\�WKH�FRPPXQLW\�DW�ODUJH�

���� 7KH�(PHUJHQF\�6HUYLFHV�PXVW�EH�KLJKO\�FRPPHQGHG�IRU�WKH�PDQQHU�LQ�ZKLFK�WKH\
ZHQW�DERXW�WKH�UHVFXH�RI��6WXDUW�'LYHU�DQG��WKH�UHFRYHU\�RI�WKH�HLJKWHHQ�GHFHDVHG
SHUVRQV���,Q�PDQ\�FDVHV�WKH\�SODFHG�WKHLU�RZQ�OLYHV�RQ�WKH�OLQH�LQ�WKHLU�HIIRUWV�WR
UHVFXH�WKRVH�WUDSSHG�

���� 6SHFLDO� PHQWLRQ� PXVW� DOVR� EH� PDGH� RI� WKH� HIIRUWV� RI� WKH� 6WDWH� 'LVDVWHU� 9LFWLP
,GHQWLILFDWLRQ� WHDP� DFWLYDWHG� LPPHGLDWHO\� DIWHU� WKH� GLVDVWHU� EHFDPH� NQRZQ�� � 7KH
WHDP�FRPSULVHG�SHUVRQQHO� IURP�WKH�3ROLFH�0LVVLQJ�3HUVRQV�8QLW��3ROLFH�)RUHQVLF
8QLW�� 16:� ,QVWLWXWH� RI� )RUHQVLF� 0HGLFLQH�� )RUHQVLF� 'HQWLVWV�� )RUHQVLF
&RXQVHOORUV��:HVWPHDG�'HSDUWPHQW�RI�)RUHQVLF�0HGLFLQH��16:�)XQHUDO�'LUHFWRUV
$VVRFLDWLRQ� DQG� 2IILFHUV� DQG� 3ROLFH� SHUVRQQHO� IURP� WKH� 6WDWH� &RURQHUV� 2IILFH�
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7KH�PDMRULW\�RI� WKH�'9,� WHDP�DWWHQGHG� WKH� VLWH�ZKLOVW�RWKHUV�SUHSDUHG� WR� UHFHLYH
WKH�ERGLHV�RI�WKH�GHFHDVHG�DW�*OHEH�

���� 7KH�LGHQWLILFDWLRQ�RI�HDFK�GHFHDVHG�E\�WKH�6WDWH�'LVDVWHU�9LFWLP�,GHQWLILFDWLRQ�WHDP
ZDV�FRPSOHWHG�DQG�ERGLHV�UHOHDVHG�IRU�EXULDO�ZLWKLQ�D�ZHHN�RI�WKH�GLVDVWHU��3URSHU
LGHQWLILFDWLRQ�RI�WKH�GHFHDVHG�ZDV�WKH�VWHS�DIWHU�UHFRYHU\�DQG�,�FRPPHQG�WKDW�WHDP
IRU�WKH�HIILFLHQW�PDQQHU�LQ�ZKLFK�LWV�PHPEHUV�FDUULHG�RXW�WKHLU�WDVNV��)DPLOLHV�ZHUH
QRWLILHG�DV�VRRQ�DV�SUDFWLFDEOH�DIWHU�WKH�UHFRYHU\�DQG�LGHQWLILFDWLRQ�RI�WKH�GHFHDVHG�

���� 7KH�SDUW�SOD\HG�LQ�WKH�SURSHU� LGHQWLILFDWLRQ�RI� WKH�YLFWLPV�E\� WKH�3ROLFH�0LVVLQJ
3HUVRQV�8QLW� FDQQRW� EH� XQGHUVWDWHG� SDUWLFXODUO\� DV� WKH� YLFWLPV� LQFOXGHG� SHUVRQV
IURP�RYHUVHDV�

���� ,Q� DFFRUGDQFH� ZLWK� ,QWHUQDWLRQDO� 3URWRFRO� LQ� GHDOLQJ� ZLWK� GLVDVWHU� YLFWLPV� WKH
ERGLHV� RI� WKH� GHFHDVHG� ZHUH� FRQYH\HG� WR� WKH� ,QVWLWXWH� RI� )RUHQVLF� 0HGLFLQH� DW
*OHEH�ZKHUH�SRVW�PRUWHPV�ZHUH�FRQGXFWHG�E\�D�WHDP�RI�)RUHQVLF�3DWKRORJLVWV��7KH
HIILFLHQF\�RI�WKDW�WHDP�LV�WR�EH�FRPPHQGHG�

���� 7KHUH�ZDV�VRPH�GLVTXLHW�DW�WKH�VFHQH�DW�WKH�IDFW�WKDW�,�KDG�GLUHFWHG�WKH�ERGLHV�RI
WKH�GHFHDVHG�ZHUH�WR�EH�WDNHQ�WR�*OHEH�IRU�LGHQWLILFDWLRQ�DQG�SRVW�PRUWHP��,�DFFHSW
WKDW� D� SUHVV� VWDWHPHQW� E\�PH� LQ� WKH� HDUO\� VWDJHV� RI� UHFRYHU\�ZRXOG� KDYH� DVVLVWHG
IDPLOLHV�WR�EHWWHU�XQGHUVWDQG�DQG�DFFHSW�P\�GLUHFWLRQV��$Q�HDUO\�VWDWHPHQW�E\�WKH
6WDWH�&RURQHU�DV�WR�WKH�SURFHGXUHV�WR�EH�DGRSWHG�LQ�WKH�FDVH�RI�D�GLVDVWHU�ZLOO��EH�D
PDWWHU�RI�SULRULW\�LQ�WKH�IXWXUH�

���� 0HPEHUV� RI� WKH� )RUHQVLF� &RXQVHOOLQJ� 7HDP� ZHUH� DYDLODEOH� WR� IDPLO\� PHPEHUV�
7KH\�FRQGXFWHG�YLHZLQJV�RI�WKH�GHFHDVHG�ZLWK�WKH�IDPLOLHV�DQG�GLVFXVVHG�WKH�SRVW�
PRUWHP� ILQGLQJV� ZLWK� WKHP�� $UUDQJHPHQWV� ZHUH� PDGH� ZLWK� WKH� ,QVWLWXWH� RI
)RUHQVLF� 0HGLFLQH� DQG� WKH� 16:� 'HSDUWPHQW� RI� +HDOWK� WR� HQVXUH� DSSURSULDWH
FRXQVHOOLQJ�ZDV�DYDLODEOH�WR�DOO�WKH�IDPLOLHV�

���� /RFDO�FRPPXQLW\�KHDOWK�VHUYLFHV�DQG�WKH�'HSDUWPHQW�RI�&RPPXQLW\�6HUYLFHV�ZHUH
DOVR� LQ�DWWHQGDQFH� LQ�DGGLWLRQ� WR� ORFDO�5HG�&URVV��(PHUJHQF\�6HUYLFHV�&KDSODLQV
DQG�SV\FKRORJLVWV�IURP�WKH�16:�3ROLFH�6HUYLFH�

���� ,QVSHFWRU�5XPLQJ��RI�WKH�7DFWLFDO�2SHUDWLRQV�8QLW��KDG�WKH�H[FHSWLRQDOO\�GLIILFXOW
WDVN� RI� EHLQJ� D� SRLQW� RI� FRQWDFW� DQG� RI� ILQGLQJ� DQG� VXSSO\LQJ� LQIRUPDWLRQ� WR
UHODWLYHV�RI�WKH�SHUVRQV�WUDSSHG�LQ�WKH�ODQGVOLGH���7KHUH�ZHUH����IDPLOLHV�FRQFHUQHG�
QRQH�RI�ZKRP�ZHUH�UHVLGHQW� LQ�7KUHGER�� �6RPH�OLYHG� LQ�6\GQH\��PDQ\� LQWHUVWDWH
DQG�VRPH�RYHUVHDV���6RPH�HOHFWHG�WR�WUDYHO�WR�7KUHGER�

���� 2YHU�WKH�VL[�GD\�SHULRG�XQWLO�WKH�UHFRYHU\�RI�WKH�ODVW�ERG\�D�KXJH�UHVFXH�RSHUDWLRQ
ZDV�XQGHUZD\��LQIRUPDWLRQ�ZDV�FRQVWDQWO\�FKDQJLQJ��DV�ZHUH�SHUVRQQHO�EHFDXVH�RI
WKH� QHHG� WR�PDLQWDLQ� WKH� UHVFXH� HIIRUWV� ��� KRXUV� D� GD\�� � ,QVSHFWRU� 5XPLQJ� ZDV
LQYROYHG� LQ� DQVZHULQJ� LQTXLULHV� RI� UHODWLYHV��PHHWLQJ� DQG� EULHILQJ� WKRVH� UHODWLYHV
ZKR� FDPH� WR� 7KUHGER� DQG� GHDOLQJ� ZLWK� LQIRUPDWLRQ� LQ� D� FRQVWDQWO\� FKDQJLQJ
VLWXDWLRQ�
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���� $IWHU� ,QVSHFWRU� 5XPLQJ� JDYH� HYLGHQFH�� WKH� /52� DSSHDULQJ� IRU� WKH� IDPLOLHV
WHQGHUHG� D� OHWWHU�E\�0U�� DQG�0UV�� 6RGHUJUHQ�� � ,W�PDGH� FRPSODLQWV� WKDW� WKH\�KDG
UHFHLYHG� PLVOHDGLQJ� LQIRUPDWLRQ� DQG� ZDV� H[SUHVVHG� LQ� DQJU\� DQG� FULWLFDO� WHUPV�
7KHLU� OHWWHU� DURVH� EHFDXVH� WKH\� KDG� UHDG� PDWHULDO� ZKLFK� DSSHDUHG� WR� FRQWUDGLFW
LQIRUPDWLRQ�SURYLGHG�WR�WKHP�GXULQJ�WKH�UHVFXH�E\�,QVSHFWRU�5XPLQJ���,QVSHFWRU
5XPLQJ�ZDV�UHFDOOHG�WR�JLYH�HYLGHQFH���+H�DOVR�SURYLGHG�DQ�DGGLWLRQDO�VWDWHPHQW�LQ
DQVZHU�WR�WKH�FRPSODLQWV�WKDW�KDG�EHHQ�PDGH�RI�KLP�

���� 1R�PRUH�QHHGV�WR�EH�VDLG�RWKHU�WKDQ�WKDW�,�GR�QRW�DFFHSW�WKH�YDOLGLW\�RI�0U��DQG
0UV��6RGHUJUHQªV�FRPSODLQWV���7KH�LQIRUPDWLRQ�DQG�RSLQLRQV�SURYLGHG�GXULQJ�WKH
UHVFXH�PD\� KDYH� GLIIHUHG� IURP�ZKDW� HPHUJHG� RYHU� WKH� VXFFHHGLQJ� \HDU�� � %\� WKDW
WLPH�HYHU\WKLQJ�ZDV�PXFK�FOHDUHU�DQG�WKHUH�ZDV� WLPH�WR�FROODWH� WKH�PDWHULDO� LQ�D
ZD\�QRW�DYDLODEOH�GXULQJ�WKH�XUJHQF\�RI�D�UHVFXH���,�GR�QRW�DFFHSW�WKDW�DQ\�FULWLFLVP
FDQ�EH�PDGH�RI�,QVSHFWRU�5XPLQJ���2Q�FRQWUDU\��KH�DSSHDUV�WR�KDYH�SHUIRUPHG�D
GLIILFXOW�WDVN�LQ�DQ�RXWVWDQGLQJ�ZD\�

���� 7KH�PDQDJHPHQW�RI�GLVDVWHU�FRXQVHOOLQJ�UHTXLUHV�D�GHOLFDWH�EDODQFLQJ�RI�UHVRXUFHV
ZKLOH�EHLQJ�VHQVLWLYH�WR�WKH�QHHGV�RI�WKRVH�SHUVRQV�GLUHFWO\� LQYROYHG��H�J�� IDPLOLHV
RI� YLFWLPV�� VXUYLYRUV� HWF��� DQG� WKH� H[SHFWDWLRQV� RI� WKH� FRPPXQLW\�� 7KHUH� LV� OLWWOH
GRXEW� WKDW� WKH� FRXQVHOOLQJ� UHVSRQVH� DW� 7KUHGER� ZDV� VXFFHVVIXO� DQG� SOD\HG� D
VLJQLILFDQW� UROH� LQ� UHVSRQGLQJ� WR� WKH�QHHGV�RI� WKH� IDPLOLHV�RI� YLFWLPV� DW� WKH� VLWH�
(DFK�WHDP�EURXJKW�ZLWK�LW�YDULRXV�GHJUHHV�RI�H[SHUWLVH�DQG�WKHLU�HIIRUWV�QHHG�WR�EH
UHFRJQLVHG�LQ�ZKDW�ZDV�D�YHU\�GLIILFXOW�VLWXDWLRQ�

�������������������������������������������
�� 6WDWHPHQW�RI�$�'XII����$XJXVW�������H[������
�� 6WDWHPHQW�RI�6&�*RZHU�����$XJXVW�������H[�����������SDU���
�� LELG
�� LELG
�� 6WDWHPHQW�RI�6JW��,QJUDP�����$XJXVW�������H[����������
�� 6WDWHPHQW�RI�:�5HHYH�����-XO\�������H[���������SDU�����6WDWHPHQW�RI�$�*DQ]����$XJXVW�������H[�����������

SDU�� ����� 6WDWHPHQW� RI� 6&� 5� 'XQFDQ�� �� 6HSWHPEHU� ������ H[�� ������� SDU�� ������� 'XQFDQ� 7�������
6WDWHPHQW�RI�6JW�3�)RUEXWW�����6HSWHPEHU�������H[���������SDU���	�����DQG�7��������7��������6WDWHPHQW
RI�-�(OODUG����$XJXVW�������H[��������SDU������6WDWHPHQW�RI�'�0LOOLNHQ�����$XJXVW�������H[���������SDU������
7��������7��������7��������6WDWHPHQW�RI�&�7KRPSVRQ����$XJXVW�������H[���������SDU�����6WDWHPHQW�RI�6
'RZG����$XJXVW�������H[������������6WDWHPHQW�RI�0�7KRPDV����$XJXVW�������H[���������H[���������DQG
7�������� �7�������� �7�������� �6WDWHPHQW�RI� �'�.XKQ����$XJXVW������� H[��������SDU�� ���� DQG�7�������
7�������� 7�������� 7�������� 6WDWHPHQW� RI� 6&�+R\HU�� ���$XJXVW� ������ H[�� ������ SDU�� ���� DQG� 7�������
6WDWHPHQW�5�&DUH\����$XJXVW�������H[��������SDU�����DQG�7��������7��������7��������7���������6WDWHPHQW
-�%DUWOH\����2FWREHU�������H[��������DQG�������SDU�����DQG�7��������7��������6WDWHPHQW�RI�'6�$�'HQW����
1RYHPEHU�������H[���������6&�'HQKDP�����$XJXVW�������H[��������SDU�����DQG�7���������6WDWHPHQW�RI�-
7XUQHU�� ��$XJXVW� ������ H[�� ��������� SDU�� ��� 6WDWHPHQW� RI� $�'XII�� �� $XJXVW� ������ H[�� ������ SDU�� ���
6WDWHPHQW�RI�*�0LOQH����$XJXVW�������H[�����������SDU�����

�� 7������
�� 7������
�� 6WDWHPHQW�RI�'�.XKQ����$XJXVW�������H[���������SDU����
��� -�%DUWOH\��7��������7��������7������
��� 6WDWHPHQW�RI�6�&��+R\HU�����6HSWHPEHU�������H[��������SDU����
��� 6WDWHPHQW�$PEXODQFH�2IILFHU�%DUWOH\�����-XO\�������H[��������SDU���
��� 6WDWHPHQW�RI�6�&��+R\HU�����6HSWHPEHU�������H[��������SDU�����DQG���
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�������������������������������������������������������������������������������������������������������������������������������
��� 6&�'HQKDP�7���
��� 6&�'HQKDP��7���
��� 6WDWHPHQW�RI�6�&��'HQKDP�����$XJXVW�������H[���������SDU���
��� 6WDWHPHQW�RI�6�&��'HQKDP�����$XJXVW�������H[���������SDU�����:�'HQKDP��7������
��� 6WDWHPHQW�RI�6�&��'HQKDP�����$XJXVW�������H[���������SDU�����6WDWHPHQW�RI�$PEXODQFH�2IILFHU�&DUH\���

$XJXVW�������H[���������������SDU�����
��� 6WDWHPHQW�RI�&RPPDQGHU�-RKQVWRQ�����-XQH�������H[���������SDU�����
��� 6WDWHPHQW�RI�&RPPDQGHU�-RKQVWRQ�����-XQH�������H[���������SDU���
��� 6WDWHPHQW� RI� &RPPDQGHU� -RKQVWRQ�� ��� -XQH� ������ H[�� ������� SDU����� � 6WDWHPHQW� RI� 6�&�� +R\HU�� ��

6HSWHPEHU�������H[���������SDU����
��� 6WDWHPHQW�RI�6�&��'HQKDP�����$XJXVW�������H[���������SDU����
��� 6WDWHPHQW�RI�6�&��'HQKDP�����$XJXVW�������H[���������SDU���
��� 6WDWHPHQW�RI�6JW��)RUEXWW�����6HSWHPEHU�������H[���������SDU����
��� 6WDWHPHQW�RI�-�.LWH�����6HSWHPEHU�������H[���������SDU����
��� 6WDWHPHQW�RI�6�&��'HQKDP�����$XJXVW�������H[���������SDU����
��� 6WDWHPHQW�RI�6�%UHDWKRXU����$XJXVW�������H[������������SDU�������6WDWHPHQW�RI�3�%URWKHUWRQ����2FWREHU

������H[��������DQG��������SDU������DQG�6WDWHPHQW�RI�6�&��'HQKDP�����$XJXVW�������H[���������SDU����
DQG�7���

��� ([DPLQDWLRQ�RI�6�&��'HQKDP��7������
��� ([DPLQDWLRQ�RI�6�&��'HQKDP��7������
��� 6WDWHPHQW�RI�-�.LWH�����$XJXVW�������H[��������SDU����
��� 6WDWHPHQW�RI�'&�'HQKDP�����$XJXVW�������H[���������SDU����
��� '&�'HQKDP��7��������DQG����
��� 6WDWHPHQW�*�%HOO�����0D\�������H[��������SDU�����
��� *�%HOO�7������
��� 6WDWHPHQW�*�%HOO�����0D\�������H[��������SDU�����
��� 6WDWHPHQW�*�%HOO�����0D\�������H[��������SDU�����
��� 6WDWHPHQW�RI�,QVS��6PLWK�����2FWREHU�������H[��������SDU���
��� 6WDWHPHQW�RI�&RPPDQGHU�-RKQVWRQ�����0D\�������H[���������SDU����
��� 6WDWHPHQW�RI�*�'RXJODV�����0D\�������H[���������SDJH��
��� *�'RXJODV��7������
��� 6WDWHPHQW�RI�,QVSHFWRU�6PLWK�����2FWREHU�������H[��������SDU���
��� LELG
��� LELG
��� LELG
��� LELG
��� LELG
��� 6WDWHPHQW�RI�&RPPDQGHU�-RKQVWRQ�����-XQH�������H[���������SDU����
��� 6WDWHPHQW�RI�*�'RXJODV�����0D\�������H[���������SDJH��
��� 6WDWHPHQW�RI�*�'RXJODV����0D\�������H[���������SDJH��
��� ,�*UD\��7���
��� 6WDWHPHQW�RI�,�*UD\�����$SULO�������H[���������SDJH��
��� 6WDWHPHQW�RI�,�*UD\�����$SULO�������H[���������SDJH��
��� '�-RUGDQ��7���
��� '�-RUGDQ��7��������
��� 6XEPLVVLRQV�RI�D�/HJDO�5HSUHVHQWDWLRQ�RQ�EHKDOI�RI�WKH�IDPLOLHV��SDU�����
��� '�&�6DQGHUVRQ�7������
��� 'RXJODV��7�����7���
��� &RPPDQGHU�-RKQVWRQ��7����������
��� '�&�6DQGHUVRQ�7������
��� /52�6XEPLVVLRQV��SDU�������
��� *�9DUG\��7��������7�������DQG�7������
��� &RPPDQGHU�-RKQVWRQ��7�������
��� 6WDWHPHQW�RI�'�&��6DQGHUVRQ�����$SULO�������H[���������SDU������7��������7������
��� '�&�6DQGHUVRQ��7�����
��� '�&�6DQGHUVRQ��7������
��� '�&�6DQGHUVRQ��7��������&RPPDQGHU�-RKQVWRQ��7�������
��� $XWRSV\�5HSRUW�RI�0DULDP�6RGHUJUHQ�E\�'U��3�*�%UDGKXUVW�����6HSWHPEHU�������H[������
��� 'U��3�*�%UDGKXUVW��7���
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�������������������������������������������������������������������������������������������������������������������������������
��� 'U��$�&DOD��7���
��� /HWWHU� IURP� -� DQG� -� 6RGHUJUHQ�� H[�� ������ 6XEPLVVLRQV� RI� /HJDO� 5HSUHVHQWDWLRQ� 2IILFH� EHKDOI� RQ� WKH

IDPLOLHV��SDU��������
��� 6WDWHPHQW�RI�<�6HUHGLXN�����$SULO������H[���������SDU����
��� *�9DUG\��7�����([DPLQDWLRQ�RI�'RXJODV��7����
��� '�&�6DQGHUVRQ��7�������7������
��� 6XEPLVVLRQ�RI�/HJDO�5HSUHVHQWDWLRQ�2IILFH�RQ�EHKDOI�RI�WKH�IDPLOLHV��SDU�������
��� LELG��SDU��������
��� LELG��SDU�����������������
��� ([SODQDWLRQ�RI�*�9DUG\�7������
��� 6WDWH�(PHUJHQF\�DQG�5HVFXH�0DQDJHPHQW�$FW�������VV���������������������	���
��� 6XEPLVVLRQ�RI�/HJDO�5HSUHVHQWDWLRQ�2IILFH�RQ�EHKDOI�RI�WKH�IDPLOLHV��SDU�����������������������������������

	�������
��� &RPPDQGHU�-RKQVWRQ�7�������
��� &RPPDQGHU�-RKQVWRQ�7�������
��� 6&�'HQKDP�7������



���

$FNQRZOHGJPHQWV

���� 7KHVH�,QTXHVWV�KDYH�EHHQ�H[WUHPHO\�OHQJWK\�DQG�FRPSOH[�DQG�PXFK�VWUDLQ�KDV�EHHQ
SODFHG�RQ�IDPLOLHV�RI�WKH�GHFHDVHG��ZLWQHVVHV�DQG�WKRVH�UHSUHVHQWLQJ�WKH�LQWHUHVWHG
SDUWLHV���,W�LV�QHDUO\�WKUHH�\HDUV�VLQFH�WKLV�WUDJLF�LQFLGHQW�DQG�,�ZLVK�WR�WKDQN�\RX�DOO
IRU�\RXU�SDWLHQFH�DQG�FRRSHUDWLRQ�

���� ,� HVSHFLDOO\�ZLVK� WR� WKDQN� WKH� WKUHH�&RXQVHO�$VVLVWLQJ��5XWK�0F&ROO� 6&�� -HUHP\
*RUPO\� DQG�1LFN� )ORUHDQL� DQG� WKH� 6ROLFLWRU� $VVLVWLQJ�� .DULQ� +DUULVRQ� DQG� KHU
WHDP� IURP� WKH� 6WDWH� &URZQ� 6ROLFLWRUªV� 2IILFH� DQG� 'HWHFWLYH� ,QVSHFWRU� %RE
&RFNVHGJH�� WKH� 2IILFHU� LQ� FKDUJH� RI� WKH� ,QYHVWLJDWLRQ�� � 1R� VWRQH� KDV� EHHQ� OHIW
XQWXUQHG� LQ� WKH� LQYHVWLJDWLRQ� RI� WKLV� WUDJHG\� DQG� ,� IHHO� VXUH� WKDW� 'HWHFWLYH
,QVSHFWRU�&RFNVHGJH�ZLOO�EH�KDSS\�WR�UHWXUQ�WR�KLV�QRUPDO�GXWLHV���2WKHU�&RXQVHO
DSSHDULQJ�ZLOO�QR�GRXEW�DJUHH� WKDW� WKH� H[SHUW�PDQQHU� LQ�ZKLFK� WKH� HYLGHQFH�KDV
EHHQ� FROODWHG� LV� DQ� LQGLFDWLRQ� RI� WKH� HQRUPRXV� DPRXQW� RI� WLPH� DQG� HIIRUW�0V�
0F&ROO�DQG�WKH�RWKHUV�KDYH�SXW�LQWR�HQVXULQJ�D�IDLU�DQG�SURSHU�SUHVHQWDWLRQ�DW�WKH
KHDULQJ���7KDQN�\RX�DOO�IRU�\RX�LQYDOXDEOH�DVVLVWDQFH�

���� 7KH� H[SHUWLVH� SURYLGHG� E\�0U�� 7LP� 6XOOLYDQ��0U��&KULV� -HZHO��0U��.HQ�0DFRXQ
DQG�0U��3HWHU�:LQWHU�� LQ� LQYHVWLJDWLQJ� WKLV� ODQGVOLGH� RQ�P\�EHKDOI�PXVW� DOVR� EH
UHFRJQLVHG���,�H[WHQG�WR�0U��6XOOLYDQ�DQG�KLV�FROOHDJXHV�P\�VLQFHUH�DSSUHFLDWLRQ�IRU
WKH�WLPH�DQG�HIIRUW�WKH\�KDYH�VSHQW�LQ�WKH�LQYHVWLJDWLRQ�

���� 7KH� ZRUN�0U�� &ROH� 5�)�'�4�&�� XQGHUWRRN� LQ� FRQGXFWLQJ� WKH� &RQYRFDWLRQ� DQG
SUHSDULQJ� D� FRPSUHKHQVLYH� UHSRUW� ZDV� LQYDOXDEOH�� DQG�� ,� DP� VXUH� KDG� D
FRQVLGHUDEOH�HIIHFW�LQ�VKRUWHQLQJ�WKH�KHDULQJ���,�H[WHQG�P\�DSSUHFLDWLRQ�WR�KLP�IRU
KLV�ZRUN�

���� ,�ZLVK�DOVR�WR�WKDQN�P\�VWDII��.D\��&DURO��'DZQ�DQG�$LOVD�IRU�WKHLU�DVVLVWDQFH�DQG
IRUEHDUDQFH�GXULQJ�WKHVH�ODVW�WZR�\HDUV���,W�KDV�UHTXLUHG�D�ORW�RI�SDWLHQFH�DW�WLPHV
IURP�WKH�&RXUW�2IILFHUV�DQG�,�DSSUHFLDWH�WKHLU�HIIRUWV���/LNHZLVH�LW�ZDV�QRW�HDV\�IRU
&RPSXWHU�5HSRUWHUV�DQG�WKH�$XVFULSW�WHDP�LQ�UHFRUGLQJ�WKH�HYLGHQFH�DQG�WKH\�GLG
DQ�H[FHOOHQW�MRE�DQG�,�WKDQN�WKHP�DOVR�

���� )LQDOO\� ,� H[WHQG� WR� WKH� IDPLOLHV�RI� WKH�GHFHDVHG�KHDUWIHOW� V\PSDWK\� IRU� WKHLU� ORVV�
:H� DOO� UHDOLVH� WKDW� LW� LV� WKH� IDPLOLHV� ZKR� VXIIHU� �� WKH\� DUH� WKH� RQHV�ZKR� KDYH� WR
FRPH�WR�WHUPV�ZLWK�WKLV�WUDJHG\���,�RQO\�KRSH�WKDW�WKLV�SXEOLF�KHDULQJ�KDV�LQ�VRPH
ZD\�DVVLVWHG�LQ�WKDW�UHJDUG�

1RWH

���� :KHQ�WKH�ODQGVOLGH�RFFXUUHG�,�ZDV�WKH�6WDWH�&RURQHU�IRU�1HZ�6RXWK�:DOHV�� �7KH
FRXUVH�RI�WKH�KHDULQJ�ZDV�H[WHQGHG�IRU�IRXU�PRQWKV�ZKHQ�,�ZDV�XQDEOH�WR�VLW�GXH
WR�LOO�KHDOWK���,�UHWLUHG�DV�6WDWH�&RURQHU�LQ�)HEUXDU\��������,�FRPSOHWHG�WKH�KHDULQJ
DV�$FWLQJ�&RURQHU�





���

)LQGLQJV

���� 'LDQQH�(OL]DEHWK�$LQVZRUWK

2Q�RU� DERXW���� -XO\� ������ DW�7KUHGER��'LDQQH�(OL]DEHWK�$LQVZRUWK�GLHG� RI� WKH
HIIHFWV�RI�PHFKDQLFDO�DVSK\[LDWLRQ��VXVWDLQHG�WKHQ�DQG�WKHUH��ZKHQ�DQ�LQFUHDVH� LQ
JURXQGZDWHU� SUHVVXUH� UHVXOWLQJ� IURP� D� OHDNLQJ� ZDWHUPDLQ� FDXVHG� WKH� ILOO
HPEDQNPHQW�RI�WKH�$OSLQH�:D\�WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�

���� -RKQ�$QWKRQ\�&DPHURQ

2Q�RU�DERXW����-XO\�������DW�7KUHGER��-RKQ�$QWKRQ\�&DPHURQ�GLHG�RI�WKH�HIIHFWV
RI�PXOWLSOH� LQMXULHV�� VXVWDLQHG� WKHQ� DQG� WKHUH�� ZKHQ� DQ� LQFUHDVH� LQ� JURXQGZDWHU
SUHVVXUH� UHVXOWLQJ� IURP� D� OHDNLQJ� ZDWHUPDLQ� FDXVHG� WKH� ILOO� HPEDQNPHQW� RI� WKH
$OSLQH�:D\�WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�

���� %DUU\�$FKLP�'HFNHU

2Q�RU�DERXW����-XO\�������DW�7KUHGER��%DUU\�$FKLP�'HFNHU�GLHG�RI�WKH�HIIHFWV�RI
PXOWLSOH� LQMXULHV�� VXVWDLQHG� WKHQ� DQG� WKHUH�� ZKHQ� DQ� LQFUHDVH� LQ� JURXQGZDWHU
SUHVVXUH� UHVXOWLQJ� IURP� D� OHDNLQJ� ZDWHUPDLQ� FDXVHG� WKH� ILOO� HPEDQNPHQW� RI� WKH
$OSLQH�:D\�WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�

���� 6DOO\�6RSKLD�'LYHU

2Q�RU�DERXW���� -XO\������� DW�7KUHGER�� 6DOO\� 6RSKLD�'LYHU�GLHG�RI� WKH� HIIHFWV�RI
GURZQLQJ�� VXVWDLQHG� WKHQ� DQG� WKHUH�� ZKHQ� DQ� LQFUHDVH� LQ� JURXQGZDWHU� SUHVVXUH
UHVXOWLQJ�IURP�D�OHDNLQJ�ZDWHUPDLQ�FDXVHG�WKH�ILOO�HPEDQNPHQW�RI�WKH�$OSLQH�:D\
WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�

���� 'LDQH�/HH�+RIIPDQ

2Q�RU�DERXW����-XO\�������DW�7KUHGER��'LDQH�/HH�+RIIPDQ�GLHG�RI�WKH�HIIHFWV�RI
FKHVW� DQG� DEGRPLQDO� LQMXULHV�� VXVWDLQHG� WKHQ� DQG� WKHUH�� ZKHQ� DQ� LQFUHDVH� LQ
JURXQGZDWHU� SUHVVXUH� UHVXOWLQJ� IURP� D� OHDNLQJ� ZDWHUPDLQ� FDXVHG� WKH� ILOO
HPEDQNPHQW�RI�WKH�$OSLQH�:D\�WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�

���� :HUQHU�-HFNOLQ

2Q� RU� DERXW� ��� -XO\� ������ DW� 7KUHGER�� :HUQHU� -HFNOLQ� GLHG� RI� WKH� HIIHFWV� RI
PHFKDQLFDO� DVSK\[LDWLRQ�� VXVWDLQHG� WKHQ� DQG� WKHUH�� ZKHQ� DQ� LQFUHDVH� LQ
JURXQGZDWHU� SUHVVXUH� UHVXOWLQJ� IURP� D� OHDNLQJ� ZDWHUPDLQ� FDXVHG� WKH� ILOO
HPEDQNPHQW�RI�WKH�$OSLQH�:D\�WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�

���� 2VNDU�:DOWHU�/XKQ

2Q�RU�DERXW����-XO\�������DW�7KUHGER��2VNDU�:DOWHU�/XKQ�GLHG�RI� WKH�HIIHFWV�RI
WUDXPDWLF� DVSK\[LD�� VXVWDLQHG� WKHQ� DQG� WKHUH�� ZKHQ� DQ� LQFUHDVH� LQ� JURXQGZDWHU
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SUHVVXUH� UHVXOWLQJ� IURP� D� OHDNLQJ� ZDWHUPDLQ� FDXVHG� WKH� ILOO� HPEDQNPHQW� RI� WKH
$OSLQH�:D\�WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�

���� $QGUHZ�6WXDUW�0F$UWKXU

2Q�RU�DERXW����-XO\�������DW�7KUHGER��$QGUHZ�6WXDUW�0F$UWKXU�GLHG�RI�WKH�HIIHFWV
RI� FKHVW� LQMXU\� DQG�PHFKDQLFDO� DVSK\[LDWLRQ�� VXVWDLQHG� WKHQ� DQG� WKHUH�� ZKHQ� DQ
LQFUHDVH�LQ�JURXQGZDWHU�SUHVVXUH�UHVXOWLQJ�IURP�D�OHDNLQJ�ZDWHUPDLQ�FDXVHG�WKH�ILOO
HPEDQNPHQW�RI�WKH�$OSLQH�:D\�WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�

���� 6WHSKHQ�7KRPDV�0RVV

2Q�RU�DERXW����-XO\�������DW�7KUHGER��6WHSKHQ�7KRPDV�0RVV�GLHG�RI�WKH�HIIHFWV�RI
EOXQW� IRUFH� KHDG� WUDXPD�� VXVWDLQHG� WKHQ� DQG� WKHUH�� ZKHQ� DQ� LQFUHDVH� LQ
JURXQGZDWHU� SUHVVXUH� UHVXOWLQJ� IURP� D� OHDNLQJ� ZDWHUPDLQ� FDXVHG� WKH� ILOO
HPEDQNPHQW�RI�WKH�$OSLQH�:D\�WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�

���� :HQG\�$QQH�2ª'RQRKXH

2Q�RU�DERXW����-XO\�������DW�7KUHGER��:HQG\�$QQH�2ª'RQRKXH�GLHG�RI�WKH�HIIHFWV
RI�PXOWLSOH� LQMXULHV�� VXVWDLQHG� WKHQ� DQG� WKHUH�� ZKHQ� DQ� LQFUHDVH� LQ� JURXQGZDWHU
SUHVVXUH� UHVXOWLQJ� IURP� D� OHDNLQJ� ZDWHUPDLQ� FDXVHG� WKH� ILOO� HPEDQNPHQW� RI� WKH
$OSLQH�:D\�WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�

���� 0DU\�)UDQFHV�3KLOOLSV

2Q�RU�DERXW����-XO\�������DW�7KUHGER��0DU\�)UDQFHV�3KLOOLSV�GLHG�RI�WKH�HIIHFWV�RI
WUDXPDWLF� DVSK\[LD�� VXVWDLQHG� WKHQ� DQG� WKHUH�� ZKHQ� DQ� LQFUHDVH� LQ� JURXQGZDWHU
SUHVVXUH� UHVXOWLQJ� IURP� D� OHDNLQJ� ZDWHUPDLQ� FDXVHG� WKH� ILOO� HPEDQNPHQW� RI� WKH
$OSLQH�:D\�WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�

���� $LQR�9DOJDPDH�6HQEUXQV

2Q�RU�DERXW����-XO\�������DW�7KUHGER��$LQR�9DOJDPDH�6HQEUXQV�GLHG�RI�WKH�HIIHFWV
RI�PHFKDQLFDO�DVSK\[LD��VXVWDLQHG�WKHQ�DQG�WKHUH��ZKHQ�DQ�LQFUHDVH�LQ�JURXQGZDWHU
SUHVVXUH� UHVXOWLQJ� IURP� D� OHDNLQJ� ZDWHUPDLQ� FDXVHG� WKH� ILOO� HPEDQNPHQW� RI� WKH
$OSLQH�:D\�WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�

���� 0DULDP�$OLFH�6RGHUJUHQ

2Q����-XO\�������DW�7KUHGER��0DULDP�$OLFH�6RGHUJUHQ�GLHG�RI�WKH�HIIHFWV�RI�FKHVW
DQG� SHOYLF� LQMXU\� FRPELQHG� ZLWK� SRVLWLRQDO� DVSK\[LD�� VXVWDLQHG� WKHQ� DQG� WKHUH�
ZKHQ� DQ� LQFUHDVH� LQ� JURXQGZDWHU� SUHVVXUH� UHVXOWLQJ� IURP� D� OHDNLQJ� ZDWHUPDLQ
FDXVHG� WKH� ILOO� HPEDQNPHQW� RI� WKH� $OSLQH� :D\� WR� FROODSVH� RQWR� &DULQ\D� DQG
%LPEDGHHQ�ORGJHV�
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���� 0LFKDHO�/HH�6RGHUJUHQ

2Q� ��� -XO\� ������ DW� 7KUHGER�� 0LFKDHO� /HH� 6RGHUJUHQ� GLHG� RI� WKH� HIIHFWV� RI
WUDXPDWLF� DVSK\[LD�� VXVWDLQHG� WKHQ� DQG� WKHUH�� ZKHQ� DQ� LQFUHDVH� LQ� JURXQGZDWHU
SUHVVXUH� UHVXOWLQJ� IURP� D� OHDNLQJ� ZDWHUPDLQ� FDXVHG� WKH� ILOO� HPEDQNPHQW� RI� WKH
$OSLQH�:D\�WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�

���� 6WHYHQ�8URVHYLF

2Q� RU� DERXW� ��� -XO\� ������ DW� 7KUHGER�� 6WHYHQ� 8URVHYLF� GLHG� RI� WKH� HIIHFWV� RI
WUDXPDWLF� DVSK\[LD�� VXVWDLQHG� WKHQ� DQG� WKHUH�� ZKHQ� DQ� LQFUHDVH� LQ� JURXQGZDWHU
SUHVVXUH� UHVXOWLQJ� IURP� D� OHDNLQJ� ZDWHUPDLQ� FDXVHG� WKH� ILOO� HPEDQNPHQW� RI� WKH
$OSLQH�:D\�WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�

���� &ROLQ�-RKQ�:DUUHQ

2Q�RU�DERXW���� -XO\�������DW�7KUHGER��&ROLQ� -RKQ�:DUUHQ�GLHV�RI� WKH� HIIHFWV�RI
WUDXPDWLF� DVSK\[LD�� VXVWDLQHG� WKHQ� DQG� WKHUH�� ZKHQ� DQ� LQFUHDVH� LQ� JURXQGZDWHU
SUHVVXUH� UHVXOWLQJ� IURP� D� OHDNLQJ� ZDWHUPDLQ� FDXVHG� WKH� ILOO� HPEDQNPHQW� RI� WKH
$OSLQH�:D\�WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�

���� 'DYLG�*OHQQ�:DWVRQ

2Q�RU�DERXW����-XO\�������DW�7KUHGER��'DYLG�*OHQQ�:DWVRQ�GLHG�RI�WKH�HIIHFWV�RI
PXOWLSOH� LQMXULHV�� VXVWDLQHG� WKHQ� DQG� WKHUH�� ZKHQ� DQ� LQFUHDVH� LQ� JURXQGZDWHU
SUHVVXUH� UHVXOWLQJ� IURP� D� OHDNLQJ� ZDWHUPDLQ� FDXVHG� WKH� ILOO� HPEDQNPHQW� RI� WKH
$OSLQH�:D\�WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�

���� $QWKRQ\�-RKQ�:HDYHU

2Q�RU�DERXW����-XO\�������DW�7KUHGER��$QWKRQ\�-RKQ�:HDYHU�GLHG�RI�WKH�HIIHFWV�RI
KHDG�DQG�FKHVW�LQMXULHV��VXVWDLQHG�WKHQ�DQG�WKHUH��ZKHQ�DQ�LQFUHDVH�LQ�JURXQGZDWHU
SUHVVXUH� UHVXOWLQJ� IURP� D� OHDNLQJ� ZDWHUPDLQ� FDXVHG� WKH� ILOO� HPEDQNPHQW� RI� WKH
$OSLQH�:D\�WR�FROODSVH�RQWR�&DULQ\D�DQG�%LPEDGHHQ�ORGJHV�





���

5HFRPPHQGDWLRQV

���� $W� WKH� RXWVHW� RI� WKLV� 5HSRUW�� ,� UHIHUUHG� WR� D� 13:6� VXEPLVVLRQ� WKDW� LVVXHV� RI
IRUHVHHDELOLW\� ZHUH� QRW� UHOHYDQW� WR� GHWHUPLQLQJ� WKH� H[LVWHQFH� RI� D� FDXVDO
FRQQHFWLRQ�� � ,� DFFHSW� WKDW� SURSRVLWLRQ�� � ,� DOVR�QRWHG�� DQG� UHMHFWHG�� D� VXEPLVVLRQ
WKDW�,�ZDV�QRW�HQWLWOHG�WR�LQFOXGH�LQ�WKLV�UHSRUW�§ZKDWHYHU�KXPDQ�IDLOXUH�PLJKW�EH
WKRXJKW�WR�KDYH�FRQWULEXWHG�WR�WKH�GHDWK¨���,�UHMHFWHG�WKDW�VXEPLVVLRQ�EHFDXVH�WKH
HIIHFW�RI� LW�ZDV�� LQ�P\�RSLQLRQ�� WR� UHVWULFW�P\�SRZHU� WR�PDNH� UHFRPPHQGDWLRQV
SXUVXDQW�WR�V����$�RI�WKH�&RURQHUV�$FW�

���� $V� ,� DOVR� VDLG�� LQ� WKH�FRXUVH�RI� FRQVLGHULQJ� WKH� VXEPLVVLRQV�RQ� WKH� VFRSH�RI�P\
SRZHU�WR�FRQVLGHU�LVVXHV�RI��FDXVDWLRQ��WKH�HYHQWV�ZKLFK�SUHFHGHG�WKH�WUDJHG\�RQ���
-XO\������VSDQ�D�SHULRG�RI�VRPH����\HDUV���,�KDYH�DWWHPSWHG��LQ�WKLV�5HSRUW��WR�UHIHU
WR�ZKDW�DSSHDU�WR�PH�WR�EH�FULWLFDO�HYHQWV�DORQJ�WKDW�WLPHOLQH���HYHQWV�VXFK�DV�WKH
YDULRXV� ODQGVOLGHV� DORQJ� WKH� $OSLQH�:D\� DQG� WKH� LQFLGHQWV� RI� LQVWDELOLW\� ZLWKLQ
7KUHGER� LWVHOI�� � ,� GLG� WKLV�� QRW� EHFDXVH� WKH\� PLJKW�� LQ� WKH� FRURQLDO� FRQWH[W�� EH
WKRXJKW� WR�KDYH� EHHQ�GHWHUPLQDWLYH� RI� WKH� LVVXH� RI� FDXVDWLRQ�� � $V� ,� KDYH� VDLG�� ,
DFFHSW�WKDW�IRUHVHHDELOLW\�LV�QRW�UHOHYDQW�WR�WKH�LGHQWLILFDWLRQ�RI�D�FDXVDO�FRQQHFWLRQ
LQ�WKH�FRURQLDO�FRQWH[W���)RUHVHHDELOLW\�LV�D�FRQFHSW�ZKLFK�LV�UHOHYDQW�WR�QRWLRQV�RI
FLYLO�OLDELOLW\�ZKLFK�SOD\�QR�SDUW�LQ�DQ�LQTXHVW�

���� +RZHYHU� FULWLFDO� HYHQWV� VXFK� DV� WKRVH� ,� KDYH� UHIHUUHG� WR� LQ� WKLV� 5HSRUW� DQG� WKH
UHDFWLRQ�WR� WKHP�RI� WKH�YDULRXV�SDUWLHV� UHVSRQVLEOH� IRU�ERWK� WKH�$OSLQH�:D\�DQG
WKH�FDUH��FRQWURO�DQG�PDQDJHPHQW�RI�7KUHGER�9LOODJH�FDQ�VHUYH�WR�LOOXPLQDWH�P\
UHFRPPHQGDWLRQ�PDNLQJ�SRZHU�

���� 7KURXJKRXW� WKH�KLVWRU\�RI� WKH�$OSLQH�:D\�� HYHQWV�ZKLFK� WR� WKH�REVHUYHU��EOHVVHG
ZLWK� WKH�EHQHILW�RI� D�KLQGVLJKW�ZRXOG�KDYH� VRXQGHG� ORXG�DODUP�EHOOV� FDOOLQJ� IRU
LPPHGLDWH�ZRUN� WR�EH�XQGHUWDNHQ� WR� WKH�$OSLQH�:D\� DERYH�7KUHGER�9LOODJH�GLG
QRW�HYRNH�WKDW�UHVSRQVH�� �,�UHFRJQLVH�DQG�DFFHSW�WKH�VXEPLVVLRQ�RI�13:6�WKDW� LW
ZDV�QRW�DORQH�LQ�IDLOLQJ�WR�UHFRJQLVH�WKH�IXOO�QDWXUH�RI�WKH�ULVN�RU�WKH�LPPHGLDF\�RI
WKH�QHHG�IRU�UHPHGLDWLRQ�ZRUNV�WR�WKH�URDG�DERYH�WKH�YLOODJH���7KH�'05�57$�KDV
EHHQ� SLYRWDOO\� LQYROYHG� LQ� WKH� $OSLQH� :D\� LQ� WZR� FDSDFLWLHV�� ILUVW� DV� DJHQW� IRU
13:6�IURP������XQWLO������DQG�WKHQ�DV�13:6ª�WHFKQLFDO�DGYLVHU�IURP������XQWLO
DW�OHDVW��������,W�GLG�QRW�DGYLVH�13:6�WR�XQGHUWDNH�VXFK�ZRUNV�WR�WKH�$OSLQH�:D\
DERYH�7KUHGER�DW�DQ\�WLPH�GXULQJ�WKLV�SHULRG�

���� ,� DFFHSW� WKH� VXEPLVVLRQV� RI� ERWK� RI� WKRVH� ERGLHV� WKDW� WKURXJKRXW� WKH� UHOHYDQW
SHULRG��SROLF\�DQG� VWDWXWRU\�FRQVWUDLQWV�RQ� IXQGLQJ� IRU�ZRUNV�RQ� WKH�3DUN� URDGV
KDYH�LQKLELWHG�WKH�ZRUNV�WKH\�ZHUH�DEOH�WR�XQGHUWDNH�RQ�WKH�$OSLQH�:D\�

���� ,�DFNQRZOHGJH�DOVR��KRZHYHU��WKH�VXEPLVVLRQV�PDGH�RQ�EHKDOI�RI�WKH�IDPLOLHV�WKDW
WKH� DXWKRULWLHV� LQYROYHG� ZLWK� WKH� $OSLQH� :D\� RYHU� WKH� \HDUV� KDYH� UHIXVHG� WR
DFNQRZOHGJH�UHVSRQVLELOLW\�IRU�WKH�FRQGLWLRQ�RI�WKH�$OSLQH�:D\�DQG�WKH�IDFW�WKDW
EXLOGLQJ�ZDV� DOORZHG� WR� WDNH�SODFH�XQGHU� WKH� URDG�ZLWKRXW� DQ\� UHDO� JHRWHFKQLFDO
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DVVHVVPHQW�RI�WKH�DIIHFWHG�DUHDV���7KDW�VDLG��,�DFFHSW�WKDW�WKRVH�DXWKRULWLHV�PD\�IHHO
VRPH�FRQVWUDLQW�LQ�WKH�OLJKW�RI�SRVVLEOH�FLYLO�VXLWV�

���� +DYLQJ� UHJDUG� WR�DOO� WKDW�� ,� VWLOO� HQWHUWDLQ� UHVHUYDWLRQV� DERXW� WKH� H[WHQW� WR�ZKLFK
VXEPLVVLRQV�VXFK�DV�13:6�DQG�WKH�57$�DGYDQFH�FDQ�EH�DFFHSWHG�XQFULWLFDOO\�

���� 0\�UHFLWDWLRQ�RI�WKH�HYHQWV�LQGLFDWHV�WKDW�SULRU�WR�WKH�ODQGVOLGH�QRERG\�RQ�WKH�SDUW
RI�13:6�RU� WKH�'05�KDG�XQGHUWDNHQ�GHWDLOHG�JHRWHFKQLFDO� LQYHVWLJDWLRQ�RI� WKH
VWDELOLW\�RI�WKH�VORSH�DERYH�WKH�9LOODJH�� �7KH�RQO\�ZRUN�RI� WKDW�QDWXUH�ZKLFK�ZDV
XQGHUWDNHQ�ZDV�0U��:DUUHQ�*DVKªV�YLVXDO�LQVSHFWLRQ�ZKLFK�OHG�WR�WKH�LQVWDOODWLRQ
RI�WZR�LQFOLQRPHWHUV���7KLV�LQDFWLRQ�RFFXUUHG�GHVSLWH�JUDYH�UHVHUYDWLRQV�ZKLFK�ZHUH
H[SUHVVHG� LQ� WKH� HDUO\� ����ªV� E\�13:6� FRQFHUQLQJ� WKH� SRVVLELOLW\� WKDW�PDWHULDOV
VOLSSLQJ�IURP�WKH�$OSLQH�:D\�URDG�HPEDQNPHQW�FRXOG�OHDG�WR�WKH�GHVWUXFWLRQ�RI
ORGJHV� DQG�PRUH� UHFHQW� FRQFHUQV� H[SUHVVHG� LQ� WKH� HDUO\� ����ªV� WKDW� VOLSSDJH� ZDV
DSSDUHQW�DGMDFHQW�WR�WKH�9LOODJH�DQG�WKDW�D�ODQGVOLS�LQ�WKDW�ORFDWLRQ�PD\�HQGDQJHU
KXPDQ� OLIH� �� D� VHOI� HYLGHQW�SURSRVLWLRQ�� ,� VKRXOG�KDYH� WKRXJKW�� � ,W� DOVR�RFFXUUHG
GHVSLWH�ODQGVOLGHV�RI��WKH�PDJQLWXGH�RI�WKRVH�ZKLFK�RFFXUUHG�RQ�WKH�$OSLQH�:D\�LQ
����� DQG� ����� ZKLFK� WUDYHOOHG� GLVWDQFHV� ZKLFK�� KDG� WKH\� RFFXUUHG� LQ� 7KUHGER�
ZRXOG� FOHDUO\� KDYH� LPSDFWHG� XSRQ� ORGJHV� DGMDFHQW� WR� WKH� URDG�� � $� UHDVRQDEOH
REVHUYHU� PLJKW� KDYH� WKRXJKW� WKDW� WKHVH� ZDUQLQJV� DQG� HYHQWV� ZRXOG� KDYH
LPPHGLDWHO\� OHG� WR�D� WKRURXJK� LQYHVWLJDWLRQ�EHLQJ�XQGHUWDNHQ�RI� WKH� URDG� DERYH
WKH�9LOODJH�DQG�LWV�LPPHGLDWH�UHFRQVWUXFWLRQ�WR�UHPRYH�DQ\�ULVN�

���� :KLOH� IRUHVHHDELOLW\�SOD\V�QR�SDUW� LQ�P\�GHFLVLRQ� DV� WR� FDXVH�� IDLOXUH� WR� UHVSRQG
DSSURSULDWHO\� WR� HYHQWV� LV� D� PDWWHU� ,� PXVW� EH� HQWLWOHG� WR� WDNH� LQWR� DFFRXQW� LQ
H[HUFLVLQJ�P\�UHFRPPHQGDWLRQ�PDNLQJ�SRZHU�

5LVN�$VVHVVPHQW

���� $�TXDQWLWDWLYH�DVVHVVPHQW�RI� WKH� ULVNV� DVVRFLDWHG�ZLWK� ODQGVOLGHV� IURP� WKH�$OSLQH
:D\� ZDV� FDUULHG� RXW� E\� 0U�� 7LP� 6XOOLYDQ��� 7KH� DVVHVVPHQW� ZDV� XQGHUWDNHQ� WR
SURYLGH�D�EDVLV�IRU�XQGHUVWDQGLQJ�WKH�7KUHGER�/DQGVOLGH�LQ�WHUPV�RI�ULVNV�DFFHSWHG
RU� XQGHUVWRRG� LQ� VRFLHW\�� 7KH� DVVHVVPHQW� XVHG� LQIRUPDWLRQ� ZKLFK� ZDV� DYDLODEOH
SULRU�WR�WKH������ODQGVOLGH�

���� 7KH� DVVHVVPHQW� LQYROYHG� WKH� FODVVLILFDWLRQ� RI� WKH� JHRPHWU\�� JHRPRUSKRORJ\�
JURXQGZDWHU�FRQGLWLRQV�DQG�VWDELOLW\�RI�WKH�PDLQ�ILOOV�DORQJ�WKH�$OSLQH�:D\�IURP
WKH�3DUN�%RXQGDU\� WR�'HDG�+RUVH�*DS��)URP�WKLV� LQIRUPDWLRQ�0U��6XOOLYDQ�ZDV
DEOH�WR�GHWHUPLQH�WKH�DQQXDO�SUREDELOLW\�RI�IDLOXUH�RI�D�JLYHQ�ILOO�DORQJ�WKH�$OSLQH
:D\�� (VWLPDWHV� ZHUH� WKHQ� JLYHQ� IRU� WKH� H[SHFWHG� GHDWKV� IURP�PRELOH� ODQGVOLGHV
DERYH�&DULQ\D�

���� 7KH�DQDO\VLV�VKRZHG�WKDW��DW� WKH� WLPH�RI� WKH�7KUHGER� ODQGVOLGH�� WKH�ULVN�RI�GHDWK
IURP� D�PRELOH� ODQGVOLGH� DW� WKH�&DULQ\D�%LPEDGHHQ� VLWH� ZDV� RYHU� ����� WLPHV� WKH
OHYHO�VXJJHVWHG�E\�WKH�1�6�:��'HSDUWPHQW�RI�3ODQQLQJ�IRU�WRXULVW�GHYHORSPHQWV��$
ORZHU� ERXQG� HVWLPDWH� ZDV� DVVHVVHG� E\�0U�� 6XOOLYDQ� DQG� ZDV� RYHU� ���� WLPHV� WKH
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OLPLW� VXJJHVWHG�� � :KDWHYHU� WKH� FRUUHFW� ILJXUH�� ,� DP� VXUH� WKH� FRPPXQLW\� ZRXOG
UHJDUG�WKH�UDQJH�DV�WRWDOO\�XQDFFHSWDEOH�

1DWLRQDO�3DUNV�DQG�:LOGOLIH�6HUYLFH

���� %HFDXVH� LW�ZDV�13:6�DQG� LWV�SUHGHFHVVRU�� WKH�.RVFLXVNR�6WDWH�3DUN�7UXVW��ZKLFK
KDYH� EHHQ� UHVSRQVLEOH� IRU� WKH� FDUH�� FRQWURO� DQG� PDQDJHPHQW� RI� WKH� 3DUN� DQG
7KUHGER�9LOODJH�VLQFH�DW�OHDVW�������LW�LV�LQHYLWDEOH�WKDW�P\�FRQFHUQV�DUH�SULQFLSDOO\
DGGUHVVHG�WR�WKDW�RUJDQLVDWLRQ�

���� 13:6�VXEPLWWHG�WKDW�LW�LV�§D�*RYHUQPHQW�'HSDUWPHQW�FKDUJHG�ZLWK�SURWHFWLQJ�WKH
QDWXUDO� HQYLURQPHQW�¨� � 7KDW� VXEPLVVLRQ� XQGHUOLQHV� WKH� WHQVLRQ� ZKLFK� PXVW
LQHYLWDEO\�H[LVW�EHWZHHQ�LW�EHLQJ�D�ERG\�SULPDULO\�FRQFHUQHG�ZLWK�RYHU�RQH�PLOOLRQ
DFUHV�RI�SDUNODQG�DQG��DW�WKH�VDPH�WLPH��UHTXLUHG�WR�H[HUFLVH�ERWK�ORFDO�JRYHUQPHQW
DQG�URDG�PDLQWHQDQFH�IXQFWLRQV�LQ�WKRVH�SDUNV�

���� $OWKRXJK� ,� UXOHG� WKDW� LW� ZDV� QRW� WKH� UROH� RI� WKH� ,QTXHVW� WR� XQGHUWDNH� D� IXOO
LQYHVWLJDWLRQ�LQWR�3ODQQLQJ�V\VWHPV�ZLWKLQ�WKH�3DUN��RU�SDUWLFXODU�KLOOVLGH�EXLOGLQJ
SUDFWLFHV�� ,� GLG� VR� LQ� WKH� FRQWH[W� WKDW� ,� KDG� VXIILFLHQW� LQIRUPDWLRQ� JHQHUDOO\
DYDLODEOH� WR� PH� WR� HQDEOH� PH� WR� H[HUFLVH� P\� UHFRPPHQGDWLRQ� PDNLQJ� SRZHU
FRQFHUQLQJ�VXFK�PDWWHUV�

���� ,Q�WKH�VDPH�YHLQ��,�KDYH�QRW�XQGHUWDNHQ��QRU�ZRXOG�LW�KDYH�EHHQ�ZLWKLQ�WKH�VFRSH
RI� WKH� ,QTXHVW�� DQ� LQYHVWLJDWLRQ� RI� WKH� FDSDFLW\� RI�13:6� WR� IXQFWLRQ� DV� D� URDG
PDLQWHQDQFH�DXWKRULW\�

���� ,� KDYH� VHHQ� DQG� KHDUG� VXIILFLHQW� LQ� WKH� FRXUVH� RI� WKLV� ,QTXHVW� WR� EH� FRQFHUQHG
DERXW�WKH�FDSDFLW\�RI�13:6�WR�DVVHVV�SURSHUO\�VORSH�VWDELOLW\�LVVXHV�LQ�UHODWLRQ�WR
WKH�URDGV�LQ�WKH�3DUN�

���� ,� KDYH� VHHQ� DQG� KHDUG� VXIILFLHQW� DERXW� WKH� SODQQLQJ� V\VWHPV� ZKLFK� GHYHORSHG
ZLWKLQ� 13:6� WKURXJKRXW� WKH� SHULRG� XQGHU� UHYLHZ� WR� EH� FRQFHUQHG� WKDW� WKH\
UHIOHFWHG�D�VHQVH�RI�LVRODWLRQ�IURP�WKH�GHYHORSPHQW�RI�KLOOVLGH�EXLOGLQJ�SUDFWLFHV�LQ
WKH�ORFDO�JRYHUQPHQW�VSKHUH���7KHUH�DSSHDUHG�WR�EH�QR�IRUPDO�UHFRJQLWLRQ�RI�WKH
GHYHORSPHQWV� WKURXJKRXW� WKLV� SHULRG� ZLWKLQ� YDULRXV� PXQLFLSDOLWLHV� DIIHFWHG� E\
ODQGVOLS� LVVXHV� VXFK� DV� WKH�:DUULQJDK� DQG� WKH� ,OODZDUUD� 6KLUHV� DQG� 7DVPDQLD� RI
ODQGVOLS�ULVN�]RQLQJ�VXFK�DV�0U��6XOOLYDQ�UHIHUUHG� WR� LQ�KLV�5HSRUW�RQ�+LVWRULFDO
DQG�3ODQQLQJ�,VVXHV�

���� $OWKRXJK�WKH�57$�ZDV��IURP�������GHYHORSLQJ�D�V\VWHP�RI�6ORSH�5LVN�$VVHVVPHQW
WR� XVH� LQ� FRQMXQFWLRQ� ZLWK� LWV� UHVSRQVLELOLWLHV� IRU� URDG� FRQVWUXFWLRQ� DQG
PDLQWHQDQFH� LQ� 16:�� LQIRUPDWLRQ� DERXW� WKH� QHHG� IRU� VXFK� V\VWHPV� RU� WKH
DYDLODELOLW\�RI� VDPH�ZDV�QRW� FRPPXQLFDWHG� WR� WKH�13:6� HYHQ� WKRXJK� LW� VKRXOG
KDYH�EHHQ�DSSDUHQW�WR�WKH�57$�WKDW�VXFK�D�V\VWHP�FRXOG�KDYH�EHHQ�SXW�WR�D�JUHDW
HIIHFW�ZLWKLQ�WKH�3DUN�
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���� ,W�DSSHDUV�WR�PH�WKDW�LW�LV�QHFHVVDU\�WKDW�WKHUH�EH�DQ�LQGHSHQGHQW�DVVHVVPHQW�RI�WKH
DELOLW\�DQG�DSSURSULDWHQHVV�RI�13:6�WR�UHWDLQ�UHVSRQVLELOLW\�IRU�HVVHQWLDOO\�XUEDQ
FRPPXQLWLHV� DQG� IRU� URDG�PDLQWHQDQFH�ZLWKLQ� WKH� SDUNV� XQGHU� LWV� FDUH�� FRQWURO
DQG�PDQDJHPHQW

���� ,� UHFRPPHQG� WKDW� WKH�0LQLVWHU� IRU� WKH�(QYLURQPHQW� FRQVLGHU� DSSRLQWLQJ� DQ
DSSURSULDWH� LQGHSHQGHQW� FRPPLWWHH� ZKLFK� ,� ZRXOG� H[SHFW� ZRXOG� LQFOXGH�� DW
OHDVW��UHSUHVHQWDWLYHV�RI�/RFDO�*RYHUQPHQW��5RDG�$XWKRULWLHV�DQG�WKH�3ODQQLQJ
DQG�(QJLQHHULQJ�FRPPXQLWLHV�WR�XQGHUWDNH�WKDW�UHYLHZ�

7KH�5RDGV�DQG�7UDIILF�$XWKRULW\

���� 7KH�57$�DQG�LWV�SUHGHFHVVRU�WKH�'05�QHYHU�H[SUHVVO\�DGYLVHG�13:6�RI�WKH�QHHG
WR�UHFRQVWUXFW�WKH�URDG�DGMDFHQW�WR�WKH�YLOODJH�WR�DYRLG�WKH�ULVN�RI�GHDWK�RU�LQMXU\
GXH�WR�ODQGVOLGH���,W�LV�D�PDWWHU�RI�JUDYH�FRQFHUQ�WR�PH�WKDW�D�UHSUHVHQWDWLYH�RI�WKH
57$�LQVSHFWHG�WKH�$OSLQH�:D\��LQFOXGLQJ�DERYH�WKH�YLOODJH�IRU�D�SHULRG�RI�VRPH��
RU�VR�\HDUV�IURP������XQWLO������DQG�QHYHU�UHFRPPHQGHG�WKDW�WKH�URDG�DERYH�WKH
YLOODJH� VKRXOG� EH� UHFRQVWUXFWHG�� � ,� DP� DZDUH� WKDW� GXULQJ� WKDW� SHULRG� WKH� 57$
GHYHORSHG� D� V\VWHP� RI� 6ORSH� 5LVN� $VVHVVPHQW� LQWHQGHG� IRU� XVH� LQ� DVVHVVLQJ� WKH
VWDELOLW\�RI�URDGV�DQG�VORSHV�LQWR�ZKLFK�WKH\�ZHUH�WR�EH�EXLOW���7KDW�V\VWHP�DSSHDUV
QHYHU�WR�KDYH�EHHQ�XVHG�WR�DVVHVV�WKH�$OSLQH�:D\�GXULQJ�WKLV�SHULRG�

���� ,�UHFRPPHQG�WKDW�WKH�57$�H[DPLQHV�LWV�V\VWHP�RI�DVVHVVPHQW�RI�VORSH�VWDELOLW\
LQ�WKH�OLJKW�RI�WKH�OHVVRQV�,�ZRXOG�KRSH�LW�KDV�OHDUQHG�IURP�WKLV�ODQGVOLGH�

7KH�$OSLQH�:D\

���� 6LQFH�WKH������ODQGVOLGH��13:6�KDV�XQGHUWDNHQ�H[WHQVLYH�UHFRQVWUXFWLRQ�ZRUNV�WR
WKH�$OSLQH�:D\�DERYH�7KUHGER�9LOODJH�� �(YLGHQFH�ZDV�JLYHQ�WKDW�WKH�$OSLQH�:D\
KDV�EHHQ�UHFRQVWUXFWHG�LPPHGLDWHO\�DERYH�7KUHGER�9LOODJH�WR�D�IDFWRU�RI�VDIHW\�RI
����� � 3ULRU� WR� WKH� ODQGVOLGH� D� IDFWRU� RI� VDIHW\� RI� JHQHUDOO\� OHVV� WKDQ� ���� H[LVWHG�
/RQJPDF�$VVRFLDWHV��WKH�JHRWHFKQLFDO�FRQVXOWDQWV�HQJDJHG�WR�DVVLVW�13:6�ZLWK�WKH
,QTXHVW� KDYH� DGYLVHG� 13:6� WKDW� WKH� ULVN� DVVRFLDWHG� ZLWK� D� IXUWKHU� ODQGVOLGH
RFFXUULQJ�LQ�WKDW�SDUW�RI�7KUHGER�ZKLFK�KDV�EHHQ�UHFRQVWUXFWHG�LV�YHU\�ORZ�WR�YHU\
ORZ�ORZ���7KH�SRVVLELOLW\�RI�IXUWKHU�ZRUN�EHLQJ�XQGHUWDNHQ�LV�XQGHU�FRQVLGHUDWLRQ�
,QVWUXPHQWV� DUH�PRQLWRULQJ� VORSH�PRYHPHQW�� UDLQIDOO� LV� EHLQJ�PHDVXUHG� DQG� WKH
DUHD�LV�EHLQJ�LQVSHFWHG�HYHU\�WKUHH�PRQWKV�E\�D�JHRWHFKQLFDO�HQJLQHHU��

���� 7KH�HIIHFW�RI�WKHVH�ZRUNV�KDV�EHHQ�WR�UHPRYH�PRVW�RI�WKH�RULJLQDO�PDUJLQDOO\�VWDEOH
$OSLQH�:D\�ILOO� IURP�DERYH�WKH�9LOODJH�� �7KHUH�LV�VWLOO�DQ�DUHD�RI�$OSLQH�:D\�ILOO
DERYH�WKH�ZHVWHUQ�HQG�RI�WKH�9LOODJH�DERYH�5LYHUVLGH�&DELQV���.7��KDV�DVNHG�PH�WR
PDNH� D� UHFRPPHQGDWLRQ� WKDW� WKH� ILOO� EH� UHPRYHG� IURP� WKDW� DUHD� RI� WKH� $OSLQH
:D\�

���� 7KH�IDPLOLHV�KDYH�DOVR�DVNHG�WKDW�,�UHFRPPHQG�WKDW�WKH�$OSLQH�:D\�EH�FRQVWDQWO\
PRQLWRUHG� E\� 13:6� H[SHUWV� LQ� RUGHU� WR� GHWHFW� DUHDV� RI� LQVWDELOLW\� SDUWLFXODUO\
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DERYH�WKH�9LOODJH�DQG�WKDW�WKH�$OSLQH�:D\�DQG�LWV�DVVRFLDWHG�DUHDV�EH�VXEMHFWHG�E\
13:6� WR� UHJXODU� DQG� H[SHUW� JHRWHFKQLFDO� DVVHVVPHQW�� � ,W� DSSHDUV� IURP� WKH� OHWWHU
IURP�13:6�RI���0DUFK������WKDW�WKH�URDG�LV�EHLQJ�PRQLWRUHG�DERYH�WKH�9LOODJH�

���� ,� GR� QRW� NQRZ� HQRXJK� DERXW� WKH� DUHD� RI� ILOO� ZKLFK� UHPDLQV� DERYH� WKH� ZHVWHUQ
SRUWLRQ�RI�WKH�YLOODJH�WR�PDNH� WKH�UHFRPPHQGDWLRQ�VRXJKW�E\�.7��� � ,� UHFRJQLVH�
KRZHYHU�� WKH� FRQFHUQV� RI� .7�� DQG� WKH� IDPLOLHV� FRQFHUQLQJ� WKH� SRVVLEOH
FRQWLQXDQFH�RI�DQ\�RI�WKH�FRQGLWLRQV�ZKLFK�OHG�WR�WKH������ODQGVOLGH�

���� ,�UHTXHVW�WKDW�XUJHQW�FRQVLGHUDWLRQ�EH�JLYHQ�E\�13:6�WR�WDNH�DFFRXQW�RI�.7�ªV
UHTXHVW� FRQFHUQLQJ� WKH� UHPRYDO� RI� $OSLQH�:D\� ILOO� IURP� DERYH� WKH� ZHVWHUQ
SRUWLRQ�RI�WKH�9LOODJH���,I�SRVVLEOH�LW�VKRXOG�SURYLGH�D�GHWDLOHG�H[SODQDWLRQ�WR
.7��RI�ZKDW��LI�DQ\��ULVN�LW�VHHV�DULVLQJ�IURP�OHDYLQJ�WKDW�ILOO�LQ�VLWX�

���� ,� UHFRPPHQG� WKDW� WKH�$OSLQH�:D\� DQG� RWKHU� 3DUN� URDGV� LQKHULWHG� IURP� WKH
6QRZ\�0RXQWDLQV�+\GUR�(OHFWULF�$XWKRULW\�ZKLFK�VXIIHU�IURP�WKH�VDPH�SRRU
FRQVWUXFWLRQ� ZKLFK� DIIHFWHG� WKH� $OSLQH� :D\� EH� PRQLWRUHG� E\� DSSURSULDWH
H[SHUWV�LQ�RUGHU�WR�GHWHFW�DQ\�DUHDV�RI�LQVWDELOLW\�LQ�WKH�PDQQHU�PRQLWRULQJ�LV
EHLQJ�XQGHUWDNHQ�DERYH�7KUHGER�9LOODJH�

���� ,� DOVR� UHFRPPHQG� WKDW� WKH� $OSLQH�:D\� DORQJ� LWV� OHQJWK� DQG� WKH� RWKHU� OLNH
URDGV� XQGHU� WKH� MXULVGLFWLRQ� RI� 13:6� EH� VXEMHFWHG� WR� UHJXODU� DQG� H[SHUW
JHRWHFKQLFDO�DVVHVVPHQW�

���� ,�UHIHUUHG�LQ�WKLV�UHSRUW�WR�WKH�XWLOLW\�RI�RUJDQLVDWLRQV�VXFK�DV�13:6�DQG�WKH�57$
PDLQWDLQLQJ� D� GHWDLOHG� KLVWRU\� RI� LQVWDELOLW\� DIIHFWLQJ� SDUWLFXODU� DUHDV� VR� DV� WR
REWDLQ�D�IXOO�DSSUHFLDWLRQ�RI�ULVNV�RI�LQVWDELOLW\�

���� ,�UHFRPPHQG�WKDW�13:6�HVWDEOLVK�DQG�PDLQWDLQ�LQ�D�FHQWUDO�ORFDWLRQ�D�UHFRUG
VHWWLQJ� RXW� D� GHWDLOHG� KLVWRU\� RI� LQFLGHQWV� RI� LQVWDELOLW\� DQG� WKH� OLNH� RQ� WKH
$OSLQH�:D\�DQG�RWKHU� OLNH�URDGV�XQGHU� LWV� MXULVGLFWLRQ�ZKLFK�VKRXOG� LQFOXGH
UHJXODU�UHSRUWV�RI�SUREOHP�DUHDV�DQG�UHPHGLDO�DFWLRQ�WDNHQ�

���� .7�� GUHZ� WR� P\� DWWHQWLRQ� WKH� IDFW� WKDW� LW� KDV� UHFHLYHG� QR� §DV� FRQVWUXFWHG¨
GUDZLQJV� IURP�13:6�RU�13:6�FHUWLILFDWLRQ�WKDW� WKH�$OSLQH�:D\� UHFRQVWUXFWLRQ
ZRUNV�KDYH�EHHQ�FDUULHG�RXW�VDWLVIDFWRULO\�DQG�LQ�DFFRUGDQFH�ZLWK�§DV�FRQVWUXFWHG¨
GUDZLQJV���7KH\�DVNHG�PH�WR�UHFRPPHQG�WKDW�13:6�SURYLGH�VXFK�GUDZLQJV�WR�LW�
WRJHWKHU�ZLWK�WKH�UHOHYDQW�FHUWLILFDWLRQ�DV�VRRQ�DV�SRVVLEOH�

���� 7KDW� GRHV� QRW� DSSHDU� WR� PH� DV� DQ� DSSURSULDWH� PDWWHU� IRU� UHFRPPHQGDWLRQ�
KRZHYHU��,�GR�QRWH�.7�ªV�FRQFHUQV

���� �,�VXJJHVW� WKDW� WKH\�EH�EURXJKW�WR�WKH�DWWHQWLRQ�RI�13:6�ZLWK�D�YLHZ�WR�DQ\
FRQFHUQV�LQ�WKLV�UHVSHFW�EHLQJ�DOOD\HG�DV�VRRQ�DV�SRVVLEOH�
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3ODQQLQJ

���� ,W�LV�DSSDUHQW�IURP�P\�UHYLHZ�RI�WKH�SODQQLQJ�KLVWRU\�LQ�WKH�9LOODJH�WKDW�XQWLO�WKH
����� ODQGVOLGH� 13:6� KDG� QRW� SXW� LQ� SODFH� D� GHWDLOHG� V\VWHP� RI� UHTXLULQJ� WKH
VXEPLVVLRQ�DQG�FRQVLGHUDWLRQ�RI�JHRWHFKQLFDO�RU�RWKHU�HQJLQHHULQJ�UHSRUWV�ZKLFK
WRRN�LQWR�DFFRXQW�IXOO\�WKH�GLIILFXOWLHV�RI�EXLOGLQJ�LQ�D�VWHHS�DOSLQH�HQYLURQPHQW�
6LQFH� WKH� ����� ODQGVOLGH��13:6� KDV� SUHSDUHG� D� GUDIW� 3ODQQLQJ�0DQXDO� ZKLFK� ,
XQGHUVWDQG�KDV�EHHQ�UHOHDVHG�IRU�SXEOLF�FRPPHQW���,�QRWH��ZLWKRXW�VD\LQJ�DQ\WKLQJ
IXUWKHU�� WKDW� LW� DSSHDUV� WR� FRQWDLQ� H[WHQVLYH� SURYLVLRQV� FRQFHUQLQJ� WKH
FRQVLGHUDWLRQ�RI�JHRWHFKQLFDO�DQG�OLNH�HQJLQHHULQJ�LVVXHV��

���� ,�PDNH�QR�FRPPHQW�DERXW� WKDW�GUDIW�3ODQQLQJ�0DQXDO�� VDYH� WR� VD\� WKDW� ,�ZRXOG
KRSH�WKDW�LW�KDV�EHHQ�UHYLHZHG�E\�LQGHSHQGHQW�H[SHUWV�WKRURXJKO\�IDPLOLDU�ZLWK�WKH
WHFKQLFDO� FRQFHUQV� ZKLFK� DULVH� LQ� WKH� SDUWLFXODU� JHRORJLFDO� HQYLURQPHQW� RI� WKH
3DUN�

���� $V�0U��7LP�6XOOLYDQ�SRLQWHG�RXW�LQ�KLV�5HSRUW�RQ�+LVWRULFDO�DQG�3ODQQLQJ�,VVXHV�
DV� XUEDQ� GHYHORSPHQW� LQFUHDVLQJO\� HQFURDFKHV� LQWR� VWHHS� HQYLURQPHQW�� LVVXHV� RI
LQVWDELOLW\�RI�VORSHV�ZLOO�EHFRPH�LQFUHDVLQJO\�DSSDUHQW���,W�LV�HVVHQWLDO�WKDW�WKH�ORFDO
JRYHUQPHQW�FRPPXQLW\�JHQHUDOO\�EH�IXOO\�FRQYHUVDQW�ZLWK�WKRVH�LVVXHV�

���� 2Q� WKH� ODVW� GD\� RI� WKH� ,QTXHVW� ,� ZDV� SURYLGHG� ZLWK� D� UHSRUW� RQ� /DQGVOLGH� 5LVN
0DQDJHPHQW� &RQFHSWV� DQG� *XLGHOLQHV� SUHSDUHG� E\� WKH� $XVWUDOLDQ� *HRPHFKDQLFV
6RFLHW\ªV� 6XE�&RPPLWWHH� RQ� /DQGVOLGH� 5LVN� 0DQDJHPHQW�� � 7KH� SXUSRVH� RI� WKH
UHSRUW�ZDV�WR�HVWDEOLVK�QHZ�JXLGHOLQHV�IRU�DVVHVVLQJ�WKH�JHRWHFKQLFDO�ULVN�DVVRFLDWHG
ZLWK�KLOOVLGH�GHYHORSPHQW���7KH�JXLGHOLQHV�ZHUH�VDLG�WR�KDYH�D�UROH�LQ�H[SODLQLQJ�WR
WKH� SXEOLF�� UHJXODWRUV� DQG� WKH� OHJDO� SURIHVVLRQ� WKH� SURFHVV� DQG� OLPLWDWLRQV� RI
/DQGVOLGH�5LVN�0DQDJHPHQW�

���� ,�UHFRPPHQG�WKDW�WKH�%XLOGLQJ�&RGH�RI�$XVWUDOLD�DQG�DQ\�ORFDO�FRGH�GHDOLQJ
ZLWK� SODQQLQJ�� GHYHORSPHQW� DQG� EXLOGLQJ� DSSURYDO� SURFHGXUHV�� EH� UHYLHZHG
DQG�� LI� QHFHVVDU\�� DPHQGHG� WR� LQFOXGH� GLUHFWLRQV� ZKLFK� UHTXLUH� UHOHYDQW
FRQVHQW� DXWKRULWLHV� WR� WDNH� LQWR� DFFRXQW� DQG� WR� FRQVLGHU� WKH� DSSOLFDWLRQ� RI
SURSHU� KLOOVLGH� EXLOGLQJ� SUDFWLFHV� DQG� JHRWHFKQLFDO� FRQVLGHUDWLRQV� ZKHQ
DVVHVVLQJ�DQG�SODQQLQJ�XUEDQ�FRPPXQLWLHV�LQ�KLOOVLGH�HQYLURQPHQWV�

���� ,�IXUWKHU�UHFRPPHQG�WKDW�WKH�UHSRUW�RQ�/DQGVOLGH�5LVN�0DQDJHPHQW�&RQFHSWV
DQG�*XLGHOLQHV�EH�WDNHQ�LQWR�DFFRXQW�LQ�XQGHUWDNLQJ�WKLV�H[HUFLVH�

5HVFXH

���� ,� KDYH� QRWHG� WKDW�� LQ� P\� RSLQLRQ�� WKH� 5HVFXH� 6HUYLFHV� SHUIRUPHG� DQ� H[FHOOHQW
UHVFXH�LQ�DOO�WKH�FLUFXPVWDQFHV�ZKLFK�FRQIURQWHG�WKHP�LQ�-XO\�DQG�$XJXVW������

���� ,�GR�QRWH��KRZHYHU�� WKDW�QHLWKHU� WKH�'LVWULFW�QRU�/RFDO�',63/$1V�UHFRJQLVHG� WKH
SRWHQWLDO�KD]DUG�RI�ODQGVOLGH�LQ�WKH�$OSLQH�DUHD�
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���� 2Q����0D\�������,�UHFHLYHG�LQWR�HYLGHQFH�D�OHWWHU�IURP�0U��%ULDQ�*RRGHV�RI�WKH
6WDWH�5HVFXH�%RDUG�RI�16:�ZKLFK�DQQH[HG�WKH�16:�0DMRU�6WUXFWXUDO�&ROODSVH�6XE�
SODQ�GDWHG�LQ�'HFHPEHU��������,W�ZDV�SUHSDUHG�DV�DQ�LQWHULP�VXE�SODQ�WR�WKH�16:
6WDWH�',63/$1� WR�GHWDLO� WKH� DUUDQJHPHQWV� IRU� WKH� FRQWURO� DQG� FR�RUGLQDWLRQ� RI�
SUHSDUDWLRQ� IRU�� UHVSRQVH� WR�� DQG� LPPHGLDWH� UHFRYHU\� IURP� D� PDMRU� VWUXFWXUDO
FROODSVH�� � ,W� HQFRPSDVVHV� XUEDQ� VHDUFK� DQG� UHVFXH�� � ,W�ZDV� SUHSDUHG� E\� WKH� 6WDWH
(PHUJHQF\�0DQDJHPHQW�&RPPLWWHH� LQ�FRQVXOWDWLRQ�ZLWK� WKH�6WDWH�5HVFXH�%RDUG
DQG�WDNHV�LQWR�DFFRXQW�SURYLVLRQV�RI�WKH�6WDWH�5HVFXH�3ROLF\�

���� 7KH� GRFXPHQW� ZDV� SUHSDUHG� LQ� UHVSRQVH� WR� WKH� OHVVRQV� OHDUQHG� LQ� WKH� UHVFXH
XQGHUWDNHQ� GXULQJ� WKH� ����� ODQGVOLGH�� � ,W� LV� DSSDUHQW� IURP� WKH� OHWWHU� IURP�0U�
*RRGHV� WKDW� WKH� LQWHQWLRQ�RI� WKH�SODQ� LV� WR� HQVXUH� D�EDVLF� OHYHO�RI� NQRZOHGJH�RI
XUEDQ�VHDUFK�DQG�UHVFXH�DPRQJVW�DOO�UHVFXH�RSHUDWRUV�VR�WKDW�WKH�ILUVW�UHVSRQGLQJ
DJHQF\�FDQ�PDNH�DQ�LQIRUPHG�DVVHVVPHQW�RI�WKH�VLWXDWLRQ�

���� ,W� LV� DOVR� DSSDUHQW� WKDW� UHVFXH� SHUVRQQHO� DUH� EHLQJ� VHQW� RYHUVHDV� IRU� ILUVW�KDQG
H[SHULHQFH�ZLWK�UHVFXH�WHFKQLTXHV�LQ�VWUXFWXUDO�FROODSVHV�ZKLFK�KDYH�IROORZHG�VXFK
HYHQWV� DV� WKH� UHFHQW� PDMRU� HDUWKTXDNHV� LQ� 7XUNH\�� 7KH\� DUH� DOVR� DWWHQGLQJ
FRQIHUHQFH� DQG� HVWDEOLVKLQJ� OLQNV� ZLWK� FRXQWULHV� WKDW� PDLQWDLQ� VLJQLILFDQW
FDSDELOLWLHV�LQ�WKLV�DUHD�RI�H[SHUWLVH�

���� &RXQVHO� IRU� WKH� IDPLOLHV� DVNHG� WKDW� ,� PDNH� UHFRPPHQGDWLRQV� WKDW� DOO� VHUYLFHV
LQYROYHG�LQ�UHVFXH�PDQDJHPHQW�WDNH�VWHSV�WR�LQFOXGH�ODQGVOLGH�LQ�WKH�FRXUVHV�DQG
WUDLQLQJ�SURJUDPPHV�WKDW�DUH�FRQGXFWHG�IRU�WKHLU�RIILFHUV�

���� ,Q�WKH�OLJKW�RI�WKH�LQIRUPDWLRQ�,�KDYH�UHFHLYHG�DERXW�WKH�6XE�SODQ��LW�DSSHDUV�WR�PH
WKDW�VXFK�D�UHFRPPHQGDWLRQ�LV�XQQHFHVVDU\�

���� $W�WKH�WLPH�RI� WKH������ ODQGVOLGH� WKH�'LVWULFW�DQG�/RFDO�',63/$1V�GLG�QRW� WDNH
LQWR�DFFRXQW�WKH�ULVN�RI� ODQGVOLGH�LQ�WKH�$OSLQH�DUHD�� �$V�IDU�DV�,� �DP�DZDUH�WKDW
SRVLWLRQ�KDV�QRW�FKDQJHG��

���� ,� UHFRPPHQG� WKDW� ERWK� WKH�'LVWULFW� DQG� /RFDO�',63/$1V� EH� UHYLVHG� WDNLQJ
LQWR�DFFRXQW�WKH�ULVN�RI�ODQGVOLGHV�LQ�WKH�$OSLQH�DUHD�DQG�WKHLU�PDQDJHPHQW�

���� +DYLQJ� UHJDUG� WR� 0U�� 6XOOLYDQªV� FRPPHQWV� FRQFHUQLQJ� WKH� LQFUHDVLQJ
OLNHOLKRRG� RI� VORSH� LQVWDELOLW\� DV� GHYHORSPHQW� LQ� KLOO\� DUHDV� LQFUHDVHV�� ,
FRPPHQG� WR� WKH� DXWKRULWLHV� UHYLVLRQ� RI� DOO�',63/$1V� WR� HQVXUH� WKH\� UHIOHFW
DSSURSULDWHO\�WKH�ULVN�RI�ODQGVOLGHV�LQ�WKH�UHOHYDQW�DUHD�

'��+DQG
&RURQHU
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$SSHQGLFHV
$SSHQGL[���� :LWQHVV�OLVW
$SSHQGL[���� 7KRVH�DVVLVWLQJ�WKH�&RURQHU
$SSHQGL[���� ([SHUW�DGYLVHUV�WR�WKH�&RURQHU
$SSHQGL[���� 3DUWLHV�WR�WKH�,QTXHVW
$SSHQGL[���� 3DUWLHV�ZKR�PDGH�ZULWWHQ�VXEPLVVLRQV
$SSHQGL[���� 3XEOLF�VXEPLVVLRQV
$SSHQGL[��� 5HSRUWV� RI� H[SHUWV� DVVLVWLQJ� WKH� &RURQHU

WHQGHUHG�LQ�HYLGHQFH
$SSHQGL[��� 5HSRUWV�RI�SDUWLHVª�H[SHUWV�WHQGHUHG�LQ�HYLGHQFH
$SSHQGL[���� /LVW�RI�LVVXHV
$SSHQGL[����� )LJXUHV





$33(1',&(6

���

$SSHQGL[����:LWQHVV�OLVW

%DNHU��7HUUHQFH�3DWULFN��� 'HWHFWLYH�,QVSHFWRU�RI�3ROLFH
%DUWOH\��-RKQ�+RZDUG��� $PEXODQFH�2IILFHU
%DXPKDPPHU��$UWXU�+HUPDQ�(UQVW��� &OHUN�RI�:RUNV�DQG�%XLOGLQJ�,QVSHFWRU
%HOO��*UDHPH�-RKQ��� (QJLQHHU��60(&
%ODNHUV��/HVOLH��� (QJLQHHU��13:6
%UDGKXUVW��3HWHU�*UDKDP��� 3DWKRORJLVW��16:�,QVWLWXWH�RI�)RUHQVLF

0HGLFLQH��*OHEH
%ULJKW��5REHUW�&KDUOHV��� (QJLQHHU��6QRZ\�5LYHU�6KLUH�&RXQFLO
%URGLH��'DYLG�-RKQ��� 6HQLRU�&RQVWDEOH�RI�3ROLFH
%URWKHUWRQ��3KLOOLS�*HRUJH��� $PEXODQFH�'LVWULFW�,QVSHFWRU
%XUNH��$QWKRQ\�-RKQ��� 6HUYLFH�6WDWLRQ�2ZQHU

&DOD��$ODQ�'DYLG��� 3DWKRORJLVW�
16:�,QVWLWXWH�RI�)RUHQVLF�0HGLFLQH��*OHEH

&DUH\��5RQDOG�-RKQ��� $PEXODQFH�2IILFHU
&RFNV��$QGUHZ�0DUN��� (QJLQHHU��.7�
&ODJXH��-RKQ�3DWULFN��� 2SHUDWLRQV�2IILFHU��6WDWH�(PHUJHQF\�6HUYLFHV
&ULVV��'DOH�3KLOOLS��� %XLOGLQJ�,QVSHFWRU��13:6
&URVN\��$ODQ�*RUGRQ� $VVRFLDWH�3URIHVVRU�0HWDOOXUJ\�

6FKRRO�RI�0DWHULDO�6HUYLFHV
8QLYHUVLW\�RI�16:

'DJJHU��:LOOLDP�$UWKXU��� 5HJLRQDO�%XLOGLQJ�6XUYH\RU��13:6
'H�$PEURVLV��/DXUHQFH�3HWHU��� (QJLQHHU��*+'���/RQJPDF�3W\�/WG
'HQKDP��:DUUHQ�1HYLOOH��� 6HQLRU�&RQVWDEOH�RI�3ROLFH
'HQW��$OODQ�:LOOLDP��� $PEXODQFH�6XSHULQWHQGHQW
'LYHU��(XDQ��� 9LOODJH�0DQDJHU��.7�
'RXJODV��*UDQW��� 0DQDJHU��6RXWK�:HVW�5HJLRQ�0LQHV

5HVFXH�6HUYLFH�16:
'XII��$ODQ�&XPPLQJ��� 5HVLGHQW��,QDOD�/RGJH�7KUHGER
'XQFDQ��5D\��� 6HQLRU�&RQVWDEOH�RI�3ROLFH
'XQGRQ��3HWHU�-RVHSK��� &RQVXOWDQW�+\GURJHRORJLVW
'XVVHOGRUS��*HUDUGXV�-R]HI��� &KDLUPDQ�RI�/HQG�/HDVH�&RUSRUDWLRQ�DQG

D�GLUHFWRU�RI�.7�
'Z\HU��.HQQHWK�1RHO��� 6HFUHWDU\��.RVFLXVNR�6WDWH�3DUN�7UXVW

(DJHU��'DYLG�0DUVKDOO��� (QJLQHHU�DQG�PHPEHU�RI�6FKXVV�6NL�/RGJH�
7KUHGER

(GZDUGV��'RXJODV�-RKQ��� 5HVLGHQW��:RRGULGJH�7KUHGER
(OODUG��-RKQ�&DUORV��� &DVXDO�:RUNHU��7KUHGER
(OODUG��0DQRV��� +RVSLWDOLW\�:RUNHU��7KUHGER

)RUEHV��'DYLG�,DQ��� 'HWHFWLYH�6HQLRU�6HUJHDQW�RI�3ROLFH
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)RUEXWW��3HWHU�&UDLJ��� 6HUJHDQW�RI�3ROLFH

*UD\��,DQ��� (QJLQHHU��0DQDJLQJ�'LUHFWRU��6LJQD�3W\�/WG
*UD\VRQ��0DOORU\�-RKQ��� 6NL�,QVWUXFWRU��7KUHGER

+DJJVWURP��.XUW�$UYLG��� %XLOGHU��0HPEHU�RI�%ULQGDEHOOD�6NL�&OXE
+DJOH\��-RKQ�.DUO��� (PSOR\HH�RI�/HQG�/HDVH�LQ�YDULRXV�FDSDFLWLHV

IURP������������
+HWKHULQJWRQ��-RKQ�:LOOLDP��� (QJLQHHU��'HSDUWPHQW�RI�3XEOLF�:RUNV
+RIIPDQ��0DUN�-RKQ��� /HFWXUHU�

6FKRRO�RI�0DWHULDOV�6FLHQFH�DQG�(QJLQHHULQJ
8QLYHUVLW\�RI�16:

+R\HU��3DXO�5RZODQG��� 6HQLRU�&RQVWDEOH�RI�3ROLFH
+XJKHV��*HRIIUH\�(\UH�)RUUHVW��� 6ROLFLWRU�DQG�IRXQGLQJ�PHPEHU�RI�.RVFLXVNR

FKDLU�OLIW�DQG�7KUHGER�+RWHO�6\QGLFDWH

-DPHV��-RKQ�5RJHU�+DXJKWRQ��� $UFKLWHFW�ZKRVH�ILUP�ZDV�HPSOR\HG�E\
/HQG�/HDVH

-HZHOO��&KULVWRSKHU�0DUWLQ��� +\GURJHRORJLVW�
3ULQFLSDO�&�0��-HZHOO�	�$VVRF��3W\�/WG

-RKQVWRQ��%UXFH�:DOODFH��� &RPPDQGHU�RI�3ROLFH��6RXWK�(DVWHUQ�5HJLRQ
-RKQVWRQ��5D\PRQG�-DPHV��� :RUNV�6XSHUYLVRU��3\H�3ODQW�+LUH
-RUGDQ��'DYLG�:DUUHQ��� (QJLQHHULQJ�*HRORJLVW��60(&

.LWH��-RKQ�3DWULFN��� (QYLURQPHQWDO�+HDOWK�DQG�%XLOGLQJ�2IILFHU�
13:6

.RW]H��*UHJRU\�3KLOOLS��� *HRORJLVW��*+'�/RQJPDF�3W\�/WG

.XKQ��'DYLG�6WXDUW��� 0DQDJHU��7KUHGER�3URIHVVLRQDO�6NL�3DWURO

/DZ��-RKQ�)UHGHULFN��� 0HPEHU�RI�*XQ\DQJ�/RGJH
/HDYHU��%UXFH�+HUEHUW��� 5HJLRQDO�'LUHFWRU��6RXWK�(DVWHUQ�5HJLRQ

13:6
/OR\G��*HRUJH�$OIUHG��� 0HPEHU�RI�WKH�%RDUG�RI�.RVFLXVNR�7KUHGER

/WG�XQWLO�WKH�VDOH�RI�/HQG�/HDVH�LQ�����

0DFRXQ��.HQQHWK�*HRUJH��� &LYLO�(QJLQHHU�ZLWK�D�VSHFLDOLW\�LQ�+\GUDXOLF
(QJLQHHULQJ

0DUWLQ��0LFKDHO�$GULDQ�(GZDUG�� 2FFXSDQW�LQ�6FKXVV�/RGJH
0DWWLFN��%ULDQ��� *HRWHFKQLFDO�(QJLQHHU�HPSOR\HG�E\�60(&
0F&DIIUH\��-RKQ�-RVHSK��� (QJLQHHU��&RQVXOWDQW�WR�,QVHDUFK�/LPLWHG�DQG

8QLVHDUFK�/LPLWHG
0F&DUWK\��'HVPRQG�-RKQ��� +HDOWK�6XUYH\RU�656&�DQG�ODWHU�6XUYH\RU�

(QYLURQPHQWDO�+HDOWK�DQG�%XLOGLQJ��13:6
0F&RQQHOO��0LFKDHO��� 5HVRUW�(QJLQHHU�.7��IURP������WR�����
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0F0DKRQ��%DUU\�.H\V��� &RQVXOWLQJ�*HRWHFKQLFDO�(QJLQHHU�
0F0DKRQ�$VVRFLDWHV

0HDNLQ��7HUUHQFH�&KDUOHV��� 5HJLVWHUHG�6XUYH\RU��3:�5\JDWH�	�:HVW
0LOOLNHQ��'DYLG�%UXFH��� &DSWDLQ��1HZ�6RXWK�:DOHV�)LUH�%ULJDGHV
0ROO��9LFWRU�5D\PRQG��� 0HPEHU�RI�6FKXVV�6NL�&OXE
0XUUD\��'DYLG��� 5HWLUHG�)LUHILJKWHU��16:�)LUH�%ULJDGHV

1HXKDXV��6WHSKHQ�3HWHU�*HRUJH��� 6HQLRU�&RQVWDEOH��$XVWUDOLDQ�)HGHUDO�3ROLFH
1HZVRQ��1RHO�+HQU\��� $VVLVWDQW�&RPPLVVLRQHU�5HJLRQ�6RXWK�

16:�)LUH�%ULJDGHV

2
&RQQRU��-DPHV�-RKQ��� (QJLQHHU��60(&
2OGILHOG��5RVV�$OODQ��� (QJLQHHU��.RVFLXVNR�6WDWH�3DUN�7UXVW
2
5HLOO\��5RQDOG�-DPHV��� 0DQDJHU��6FKXVV�6NL�&OXE�/RGJH
2ZHQ��,DQ�1HYLOOH��� 5HWDLQHG�)LUHILJKWHU��16:�)LUH�%ULJDGHV

3DOPHU��/RULD�(OYLQD��� %XLOW�VNL�ORGJH�ZKLFK�ODWHU�EHFDPH�NQRZQ�DV
6FKXVV

3HOF��&KDUOHV�.DUHO��� .RVFLXVNR�7KUHGER�/WG�
3ROLQ��0LFKDHO�-RKQ��� &LYLO�(QJLQHHU�

*XWWHULGJH�+DVNLQV�DQG�'DYH\�3W\�/WG
3ULFH��-HIIUH\�5LFKDUG��� 6HQLRU�(QJLQHHULQJ�*HRORJLVW�

0F0DKRQ�$VVRFLDWHV
3ULFH��7LPRWK\�3DWULFN��� 6QRZ�0DNHU��.7�

5HHG\��.HQQHWK�%DUU\��� 'HVLJQ�(QJLQHHU��13:6
5HHYH��:LOOLDP��� 2FFXSDQW�RI�*XQ\DQJ�/RGJH
5HLG��1LFKRODV�-RKQ��� 6QRZ�*URRPHU�DQG

SHUPDQHQW�UHVLGHQW�RI�7KUHGER
5RELQVRQ��5R\�*HRUJH��� )LHOG�FRQVWUXFWLRQ�HQJLQHHU�IRU�WKH�6QRZ\

0RXQWDLQV�+\GUR�(OHFWULF�$XWKRULW\�LQ�����
5XPLQJ��'DQLHO�0LFKDHO��� 'HWHFWLYH�,QVSHFWRU�RI�3ROLFH
5\DQ��6WHSKHQ�3DXO��� 5HWDLQHG�)LUHILJKWHU��16:�)LUH�%ULJDGHV
5\H��3KLOLS�0LFKDHO��� 0DQDJHU�RI�2[EDUD�3W\�/WG��D�FRPSDQ\�KLULQJ

SODQW��HTXLSPHQW�DQG�DVVRFLDWHG�ODERXU

6DQGHUVRQ��'DYLG�&KDUOHV��� 6XSHULQWHQGHQW�RI�3ROLFH
6HUHGLXN��<XUJHQ�(ULFN��� 6HQLRU�(QJLQHHU��6WUXFWXUDO�DQG�&LYLO�

'HSDUWPHQW�RI�3XEOLF�:RUNV�DQG�6HUYLFHV
6KLUOH\��$QGUHZ�)UDQFLV��� &RQVXOWDQW�(QJLQHHU��6KLUOH\�&RQVXOWLQJ

(QJLQHHUV�3W\�/WG
6PLWK��*DUU\��� ,QVSHFWRU�RI�3ROLFH
6WDQOH\��:LOOLDP�*HRUJH��� 2FFXSDQW�RI�*XQ\DQJ�/RGJH
6WDUN��+XJK�/LWKJRZ��� 6HQLRU�/HFWXUHU

6FKRRO�RI�0HFKDQLFDO�(QJLQHHULQJ�
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8QLYHUVLW\�RI�16:
6WLHEHO��5RQDOG�5REHUW��� 2FFXSDQW�RI�*XQ\DQJ�/RGJH
6XOOLYDQ��$QWKRQ\�6WHSKHQ��� (QJLQHHU�13:6
6XOOLYDQ��7LPRWK\�'DQLHO��� &RQVXOWDQW�(QJLQHHU�

3HOOV�6XOOLYDQ�0H\QLQN�3W\�/WG
6YHQVRQ��'DYLG��� (QJLQHHULQJ�*HRORJLVW�

6QRZ\�0RXQWDLQV�$XWKRULW\

7KRPDV��0DUWLQ�3KLOLS��� 2FFXSDQW�RI�%REXFN�$SDUWPHQWV
7KRPSVRQ��&DPHURQ�5R\��� 2FFXSDQW�RI�&HOHVLD�/RGJH
7UDYHUV��0LFKDHO�'HVPRQG��� 6HQLRU�&RQVWDEOH��$XVWUDOLDQ�)HGHUDO�3ROLFH
7XUQHU��-RKQ�&ODUHQFH��� 2FFXSDQW�RI�*XQ\DQJ�/RGJH

8EULKHLQ��5RGJHU�-RKQ��� &LYLO�(QJLQHHULQJ�'HVLJQHU

9DQ�GHU�/HH��$OEHUW�*\VEHUWXV�:LOKHOPXV��
5HVLGHQW�0DQDJHU�LQ�7KUHGER�IRU�.7�

9DUG\��*OHQQ�)UDQFLV��� &RQVWUXFWLRQ�(QJLQHHU��'HSDUWPHQW�RI�3XEOLF
:RUNV�DQG�6HUYLFHV

9DVVDOOR��6WHSKHQ�&KDUOHV��� 3OXPEHU��.7�

:DUUHQ�*DVK��'DYLG�-RKQ��� 6FLHQWLILF�2IILFHU��57$
:LOOLDPVRQ��:DUUHQ�-DPHV��� 6HUJHDQW��$XVWUDOLDQ�)HGHUDO�3ROLFH
:LQWHU��3HWHU�5REHUW��� (QJLQHHU�

'HSDUWPHQW�RI�3XEOLF�:RUNV�DQG�6HUYLFHV
:ULJKW��3HWHU�&KDUOHV��� 9LOODJH�'HSDUWPHQW�6XSHUYLVRU�.7�
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$SSHQGL[����7KRVH�DVVLVWLQJ�WKH�&RURQHU

7KH� &RURQHU� ZDV� DVVLVWHG� E\� D� WHDP� ZKLFK� LQFOXGHG� LQYHVWLJDWRU\�� OHJDO� DQG
DGPLQLVWUDWLYH� VWDII�� � 7KHUH� ZDV� VRPH� WXUQRYHU� RI� SHUVRQQHO� GXULQJ� WKH� FRXUVH� RI� WKH
,QTXHVW���7KH�IROORZLQJ�LV�D�OLVW�RI�WKRVH�ZKR�SURYLGHG�DVVLVWDQFH�WR�WKH�,QTXHVW�

%DUULVWHUV

0V��5XWK�0F&ROO�6�&�
0U��-HUHP\�*RUPO\
0U��-RKQ�$\OLQJ
0U��1LFN�)ORUHDQL

6ROLFLWRU

0V��.DULQ�+DUULVRQ

3DUDOHJDOV

0U��-RQDWKDQ�+RUWRQ
0U��3UDEKX�5DPDQ
0U��6HDQ�*UDKDP
0U��6HWK�(HOHV
0U��0LFKDHO�5HKEHUJ
0U��*LUL�6LYDUDPDQ

$GPLQLVWUDWLRQ�6WDII

0V��6DPDQWKD�6WUXWKHUV
0V��0DULH�$SSOHE\
0V��'RURWK\�&KHQJ

3ROLFH�,QYHVWLJDWLRQ

'HWHFWLYH�,QVSHFWRU�5REHUW�&RFNVHGJH
'HWHFWLYH�6HQLRU�&RQVWDEOH�6WHYH�$VKWRQ
'HWHFWLYH�6HQLRU�&RQVWDEOH�.HYLQ�&RDG\
6HQLRU�&RQVWDEOH�3KLOLS�'DQLHOV
'HWHFWLYH�6HQLRU�&RQVWDEOH�7RQ\�+LQWRQ
'HWHFWLYH�6HQLRU�6HUJHDQW�5H[�/LWWOH
6HQLRU�&RQVWDEOH�-RKQ�0DUHV
'HWHFWLYH�6HQLRU�&RQVWDEOH�3KLO�0F&ORVNH\
'HWHFWLYH�6HQLRU�&RQVWDEOH�3HWHU�0F/D\
'HWHFWLYH�6HUJHDQW�1HLO�3DUVRQV
'HWHFWLYH�6HUJHDQW�(ULF�3HDUVRQ
'HWHFWLYH�6HQLRU�&RQVWDEOH�0LFKDHO�3RUWD
&RQVWDEOH�$GDP�6XWWRQ
6HQLRU�&RQVWDEOH�&KULV�9DUOH\
6HQLRU�&RQVWDEOH�-RQ�:DOO
'HWHFWLYH�6HQLRU�&RQVWDEOH�'HDQ�:ULJKW
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&RURQHUªV�6WDII

0U��*UDKDP�2ª5RXUNH
0V��.D\�'DZVRQ
0V��$LOVD�0F3KHUVRQ
0V��'DZQ�6WUDWIRUG
0V��&DURO�+RSSLQJ
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$SSHQGL[����([SHUW�DGYLVHUV�WR�WKH�&RURQHU

7LP�6XOOLYDQ�%$�06F�',&�&3(QJ�0,($XVW�)$XV,00�00,&$

0U��6XOOLYDQ�KDV�RYHU����\HDUV�RI�H[SHULHQFH�LQ�JHRWHFKQLFDO�HQJLQHHULQJ�� �+LV�ILHOGV�RI
VSHFLDO�FRPSHWHQFH�LQFOXGHG�

• VORSH�VWDELOLW\

• ODQGVOLGH�VWDELOLVDWLRQ

• HQJLQHHULQJ�JHRORJ\

• K\GURJHRORJ\�DQG

• VRLO�DQG�URFN�VORSH�GHVLJQ

+H� KDV� FDUULHG� RXW� JHRWHFKQLFDO� LQYHVWLJDWLRQV� DQG� VWXGLHV� IRU� RYHU� ���� ODQGVOLGHV� RQ
QDWXUDO� DQG�PDQ�PDGH� VORSHV�� �7KHVH� ODQGVOLGHV�KDYH�EHHQ� DW� DOO� VFDOHV� IURP� OHVV� WKDQ
����P�� WR� PRUH� WKDQ� ��� PLOOLRQ� P�� DQG� HQWDLOHG� VORSHV� XS� WR� ���P� LQ� KHLJKW�� � ,Q
DGGLWLRQ� WR� WKH� DERYH�� DVVHVVPHQWV� RI� XUEDQ� ODQG� VWDELOLW\� KDYH� EHHQ� XQGHUWDNHQ
WKURXJKRXW� WKH� UHJLRQ� IURP� 1HZFDVWOH� WR� :ROORQJRQJ� RQ� LQGLYLGXDO� ORWV�� PDMRU
VXEGLYLVLRQV� DQG� LQFOXGHG� WKH� ZHVWHUQ� H[WHQVLRQ� RI� WKH� ODQG� VWDELOLW\� ]RQLQJ� IRU
:DUULQJDK�6KLUH�&RXQFLO�

0U��6XOOLYDQ� LV�FXUUHQWO\�JHRWHFKQLFDO� DGYLVHU�RQ� VORSH� VWDELOLW\� IRU� VRPH�RI�$XVWUDOLDªV
ODUJHVW� PLQLQJ� RSHUDWLRQV� DQG� FRPSDQLHV�� LQFOXGLQJ� +DPHUVO\� ,URQ�� 1RUPDQG\
3RVHLGRQ��0W�.HLWK�1LFNHO��*ULIILQ�&RDO��0W�/H\VKRQ�*ROG��.HOLDQ�*ROG�DQG�57=�DQG
1HZFUHVW�

,Q�DGGLWLRQ�WR�DOO�WKH�VWDWHV�DQG�PDLQODQG�WHUULWRULHV�RI�$XVWUDOLD�0U��6XOOLYDQ�KDV�OLYHG
DQG�ZRUNHG�H[WHQVLYHO\�RYHUVHDV���0DMRU�SURMHFWV�KDYH�EHHQ�ORFDWHG�LQ�,QGLD��3DSXD�1HZ
*XLQHD��+RQJ�.RQJ��,QGRQHVLD��7KDLODQG��3KLOLSSLQHV��1HZ�=HDODQG�DQG�)LML�

.HQ�0DFRXQ�&3(QJ�),($XVW�%(��&LYLO��06F��+\GUDXOLFV��0&,5&($

0U��0DFRXQ� KDV� RYHU� ��� \HDUV� RI� H[SHULHQFH� DV� D� &LYLO� (QJLQHHU� ZLWK� D� VSHFLDOLW\� LQ
+\GUDXOLF�(QJLQHHULQJ����+H�KDV�H[SHULHQFH�LQ�SURYLGLQJ�HQJLQHHULQJ�VHUYLFHV�DQG�DGYLFH
DQG�SUHSDULQJ� UHSRUWV� DQG�SDSHUV� WR� WKH�PDQ\� RUJDQLVDWLRQV� IRU� H[DPSOH�� JRYHUQPHQW
GHSDUWPHQWV� VXFK� DV� WKH� 16:� 'HSDUWPHQW� RI� 3XEOLF� :RUNV� DQG� 6HUYLFHV�� 16:
'HSDUWPHQW� RI� /DQG� DQG� :DWHU�� 16:� 0LQLVWU\� RI� 7UDQVSRUW�� 5RDG� DQG� 7UDIILF
$XWKRULW\�� 16:� 'HSDUWPHQW� RI� 8UEDQ� $IIDLUV� DQG� 3ODQQLQJ�� 'HSDUWPHQW� RI� :DWHU
5HVRXUFHV� DQG� PDQ\� /RFDO� &RXQFLOV�� � � � +H� KDV� KDG� H[SHULHQFH� LQ� (QJODQG�� )UDQFH�
0DOD\VLD�DQG�WKH�&RRN�,VODQGV�
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&KULV�-HZHOO�%6F�06F�&JHRO�0,:(0

0U��-HZHOO�KDV�RYHU����\HDUV�H[SHULHQFH�DV�D�+\GUR�JHRORJLVW���+H�KDV�H[SHULHQFH�LQ�RYHU
RQH�KXQGUHG�SURMHFWV� LQYROYLQJ� VRLO� DQG�JURXQGZDWHU� FRQWDPLQDWLRQ�XQGHUWDNHQ� LQ� DOO
$XVWUDOLDQ� 6WDWHV�� � 7KHVH� SURMHFWV� KDYH� LQYROYHG� DVVHVVPHQW� DQG� UH�PHGLDWLRQ� RI
FRQWDPLQDWHG� LQGXVWULDO� VLWHV�� ODQGILOO�� ODQGILOO� OHDFKDWH� DQG� ODQGILOO� JDV� LQYHVWLJDWLRQV�
OHDGLQJ�XQGHUJURXQG� VWRUDJH� WDQNV�� IHHGORWV�� VWUHDP� DQG� ODNH�EHG� VHGLPHQW� HYDOXDWLRQV�
DQG� VXEVXUIDFH� ZDVWH� LQMHFWLRQ� VWXGLHV��0LQLQJ� 6WXGLHV� WR� PLQH� ZDWHU� PDQDJHPHQW� LQ
$XVWUDOLD�� 1HZ� =HDODQG� DQG� 2PDQ�� � 7KHVH� SURMHFWV� KDYH� LQFOXGHG� GH�ZDWHULQJ�� ZDWHU
UHVRXUFHV�� PLQH� ZDWHU� GLVSRVDO� �LQFOXGLQJ� UH�LQMHFWLRQ�� DQG� WDLOLQJV� PDQDJHPHQW�
(QJLQHHULQJ� VWXGLHV� UHODWLQJ� WR� JURXQGZDWHU� LQ� $XVWUDOLD� DQG� ,UDT�� � :DWHU� UHVRXUFH
HYDOXDWLRQ�SURMHFWV� LQ�$XVWUDOLD��1HZ�=HDODQG��8QLWHG�.LQJGRP�� 6DXGL�$UDELD��2PDQ�
%DKUDLQ��=LPEDEZH� DQG�(WKLRSLD�� � 3URMHFWV� KDYH� UDQJHG� LQ� VFRSH� IURP�PDMRU� UHJLRQDO
VWXGLHV�LQYROYLQJ�H[WHQVLYH�QXPHULFDO�PRGHOOLQJ�DQG�WKH�GHYHORSPHQW�RI�ODUJH�ZHOOILHOGV
WR�WKH�VLWLQJ�DQG�FRQVWUXFWLRQ�RI�VLQJOH�VRXUFH�YLOODJH�ZDWHU�VXSSOLHV�LQ�$IULFD�

3HWHU�:LQWHU�'LS�&LYLO��(QJ

0U��:LQWHU�LV�DQ�TXDOLILHG�FLYLO�HQJLQHHU�ZLWK����\HDUV�H[SHULHQFH�LQ�VWUDWHJLF�SODQQLQJ�
FRQFHSW�SURMHFW� GHYHORSPHQW� DQG� LPSOHPHQWDWLRQ� DFURVV� D� EURDG� VSHFWUXP� ZLWK� DQ
HQJLQHHULQJ�ELDV�WRZDUGV�WKH�ZDWHU�LQGXVWU\�
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$SSHQGL[����3DUWLHV�WR�WKH�,QTXHVW

3$57< &2816(/ 62/,&,725
1DWLRQDO�3DUNV�DQG�:LOGOLIH
6HUYLFH

0U��3HWHU�0F&OHOODQ�4&
0U��%ULDQ�3UHVWRQ�6�&�
0V��*DLO�)XUQHVV

0V��9LYLHQQH�,QJUDP
0U��5DVKHHG�.KDQ
1DWLRQDO�3DUNV�DQG�:LOGOLIH
6HUYLFH

.RVFLXVNR�7KUHGER�3W\�/WG 0U��&KULV�*HH�4&
0U��0LOHV�&RQGRQ

0U��3KLOLS�:KLWH
3KLOLS�'HQVKDP�:KLWH

0U��5RZDQ�0F.HQ]LH
0LFKDHO�+DUPHU�	
$VVRFLDWHV

5RDGV�	�7UDIILF�$XWKRULW\ 0U��-RKQ�*OHHVRQ�4&
0U��%UXFH�6PLWK

0U��3DXO�+HDWK
6SDUNH�+HOPRUH�6ROLFLWRUV

6QRZ\�5LYHU�6KLUH�&RXQFLO 0U��3HWHU�*DUOLQJ��6�&�
0U��-HUHP\�0RUULV

0U��0LFKDHO�'RZQ
0V��7LQD�/DZUHQFH
3KLOOLSV�)R[

6QRZ\�0RXQWDLQV�+\GUR�(OHFWULF
$XWKRULW\

0U��*UHJ�.DWKQHU
$XVWUDOLDQ�*RYHUQPHQW
6ROLFLWRU

%ULQGDEHOOD�6NL�&OXE 0U��3HWHU�%UHUHWRQ 0U��&KULV�3DJHQW
&RUUV�&KDPEHUV�:HVWJDUWK

/HQG�/HDVH�&RUSRUDWLRQ 0U��0DOFRP�&UDLJ�4& 0U��*HRII�0F&OHOODQ
)UHHKLOO�+ROOLQJGDOH�	�3DJH

3ROLFH��16:�)LUH�%ULJDGH�
$PEXODQFH�6HUYLFH��6WDWH
(PHUJHQF\�6HUYLFHV��3XEOLF�:RUNV
DQG�6HUYLFHV

0U��3DXO�0HQ]LHV�4&
0U��3DWULFN�6DLGL

0V��&KULVWLQH�-RKQSXOOH
&URZQ�6ROLFLWRUªV�2IILFH

+,+�:LQWHUWKXU 0U��0LFKDHO�6DPLRV
6ROLFLWRU

9LFWLPVª�)DPLOLHV 0U��0LFKDHO�*UHHQ�4&
0U��7RGG�$OH[LV

0V��0DULO\Q�%DUWROH
/HJDO�5HSUHVHQWDWLRQ�2IILFH

9LFWLPVª�)DPLOLHV 0U��+DUU\�%DXHU
0U��%HUQDUG�*URVV�4&

0U��%HUQDUG�&ROODHU\
%HUQDUG�&ROODHU\�	
$VVRFLDWHV

5RJHU�8EULKLHQ 0U��6WXDUW�'RQDOGVRQ 0U��3HWHU�7UHGLQQLFN
0V��+DUULHW�3ULFH
3KLOOLSV�)R[

2[EDUD�3W\�/WG��5\H�3ODQW�+LUH� 0U��&KULV�%DUU\�4&
0U��&KULV�0RRUH

0U��&KULV�%HKUHQV
0V��-DFTXHOLQH�:KDUWRQ
0DOOHVRQV�6WHSKHQ�-DTXHV

/RGJHV�2ZQHUV���7KUHGER�9LOODJH 0U��3HWHU�7\VRQ
7XUQHU�)UHHPDQ�6ROLFLWRUV

6QRZ\�0RXQWDLQV�(QJLQHHULQJ
&RUSRUDWLRQ

0U��-DPHV�&URZOH\�4& 0U��5RQ�$VKWRQ
0LQWHU�(OOLVRQ

0U��'DYLG�:DUUHQ�*DVK 0U��3HWHU�+HQQHVV\�6�&�
0U��(XJHQH�5RPDQLXN

0U��&OLYH�-�&XUZRRG
&XUZRRG�	�3DUWQHUV
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$SSHQGL[����3DUWLHV�ZKR�PDGH�ZULWWHQ�VXEPLVVLRQV

• 1DWLRQDO�3DUNV�DQG�:LOGOLIH�6HUYLFH

• /HQG�/HDVH

• .RVFXLVNR�7KUHGER�3W\�/WG

• 7KH�/HJDO�5HSUHVHQWDWLRQ�2IILFHU�RQ�EHKDOI�RI�WKH�IDPLOLHV�LW�UHSUHVHQWV

• 0U��5��8EULKLHQ

• 7KH�3ROLFH� 6HUYLFH�RI�16:�� WKH�16:�)LUH�%ULJDGHV�� WKH�$PEXODQFH� 6HUYLFH�
WKH� 6WDWH� (PHUJHQF\� 6HUYLFH�� DQG� WKH� 'HSDUWPHQW� RI� 3XEOLF� :RUNV� DQG
6HUYLFHV

• 6QRZ\�5LYHU�6KLUH�&RXQFLO

• 2[EDUD�3W\�/WG

• 0U��:DUUHQ�*DVK

• 6QRZ\�0RXQWDLQV�+\GUR�(OHFWULF�$XWKRULW\

• 5RDGV�DQG�7UDIILF�$XWKRULW\

• %ULQGDEHOOD�6NL�&OXE
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$SSHQGL[����3XEOLF�VXEPLVVLRQV

7KHUH�ZHUH�D�FRQVLGHUDEOH�QXPEHU�RI�OHWWHUV�DV�ZHOO�DV�FDOOV�UHFHLYHG�IURP�PHPEHUV�RI�WKH
JHQHUDO� SXEOLF� GHDOLQJ�ZLWK� WKHLU� FRQFHUQV� LQ� UHODWLRQ� WR�ZKDW� KDG� KDSSHQHG�� RIIHULQJ
LQIRUPDWLRQ��DQG�PDNLQJ�FRPPHQWV�

7KH\�ZHUH�DOVR�VRPH�GHWDLOHG�ZULWWHQ�VXEPLVVLRQV�ZKLFK�DUH�OLVWHG�EHORZ�

0U��-RKQ�0RGUD��GDWHG����-XO\�DQG���$XJXVW�����

'U��9LFNL�6DQGHUVRQ��GDWHG����-XO\�����

7KUHGER�6XE�/HVVHHV�$VVRFLDWLRQ�,QF���GDWHG���0DUFK�����

0V��3DWULFLD�+HFKHU�DQG�0U��$�3�*RRGPDQ��GDWHG���0D\�����

0U��$OEHUW�9DQ�GHU�/HH��GDWHG���-XQH�����

,�WDNH�WKLV�RSSRUWXQLW\�WR�WKDQN�WKRVH�ZKR�FRQWULEXWHG�IRU�WKHLU�LQWHUHVW�DQG�HIIRUW�
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$SSHQGL[����5HSRUWV�RI�H[SHUWV�DVVLVWLQJ�WKH�&RURQHU
WHQGHUHG�LQ�HYLGHQFH

5HSRUWV�SUHSDUHG�E\�0U��7�6XOOLYDQ�RI�3HOOV�6XOOLYDQ�0H\QLQN�3W\�/WG�

5� 5HSRUW�RQ�+LVWRULFDO�DQG�3ODQQLQJ�,VVXHV�GDWHG�1RYHPEHU�����
�H[������������

5� 7KUHGER�6LWH�)DFWRUV�5HSRUW�GDWHG�0DUFK�����
�H[�����������������

5� 7KUHGER�6XSSOHPHQWDU\�6LWH�)DFWRUV�5HSRUW�GDWHG�0D\�����
�H[���������������

5� $QDO\VLV�RI�7KUHGER�ODQGVOLGH�GDWHG�-XO\�������H[���������������

5� ([DPLQDWLRQ�RI�:DWHU�6XSSO\�3LSHOLQH�GDWHG�2FWREHU�����
�H[�������������

5� 'HFRQVWUXFWLRQ�RI�:LQWHUKDXV�&RUQHU�5HWDLQLQJ�:DOO�GDWHG�0DUFK�����
�H[���������������

5� 6XSSOHPHQWDU\�5HSRUW�)XUWKHU�,QWHUSUHWDWLRQ�DQG�$QDO\VLV�GDWHG�0D\�������H[�
�����������

5� ,QVSHFWLRQ�RI�WKH�5HPDLQLQJ�:DWHU�6XSSO\�3LSHOLQH�EHWZHHQ�6FKXVV�DQG�%REXFN
/DQH�GDWHG�0DUFK�����
H[�������������

5� 57$�6ORSH�5LVN�5DWLQJ�6\VWHP�GDWHG�$XJXVW�����
�H[��������������

5�� $GGLWLRQDO�VWDELOLW\�$QDO\VLV�RI�6HFWLRQ�(�GDWHG�2FWREHU�����
�H[��������������

2WKHU�5HSRUWV

5HSRUW�RQ�$VVHVVPHQW�RI�WKH�:DWHU�6XSSO\�3LSHOLQH�6\VWHP�GDWHG����-XO\������E\�0U��.
*�0DFRXQ��H[��������������

)XUWKHU�5HSRUW� RQ�:DWHU� 6XSSO\� 3LSHOLQH� 6\VWHP�GDWHG� ���2FWREHU� ����� E\�0U��.�*
0DFRXQ��H[���������

5HSRUW� RQ� $VSHFWV� RI� WKH�:DWHU� 6XSSO\� 3LSHOLQH� GDWHG� �� )HEUXDU\� ����� E\� 0U�� 3� 5
:LQWHU��H[��������������
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$SSHQGL[���
5HSRUWV�RI�SDUWLHVª�H[SHUWV�WHQGHUHG�LQ�HYLGHQFH

5HSRUW�RQ�$OSLQH�:D\�:DWHUPDLQ�&RQVWUXFWLRQ�DQG�/HDNDJH��GDWHG����0DUFK������E\
0U��$�)�6KLUOH\��6KLUOH\�&RQVXOWLQJ�(QJLQHHUV�3W\�/WG
�H[��������������

5HSRUW�RQ�:LQWHUKDXV�&RUQHU�5HWDLQLQJ�:DOO�'HVLJQ�DQG�&RQVWUXFWLRQ�GDWHG����0DUFK
�����E\�0U��$�)�6KLUOH\��6KLUOH\�&RQVXOWLQJ�(QJLQHHUV�3W\�/WG
�H[��������������

7KUHGER�/DQGVOLGH�&RURQLDO�,QTXLU\���,QYHVWLJDWLRQ�LQWR�WKH�FDXVH�RI�WKH�/DQGVOLGH�GDWHG
��0DUFK������E\�/RQJPDF�$VVRFLDWHV�3W\�/WG
�H[��������������

5HSRUW�RQ�:DWHU�6XSSO\�6\VWHP�DQG�LWV�5HODWLRQVKLS�WR�WKH�/DQGVOLGH�GDWHG�2FWREHU
�����E\�*XWWHULGJH�+DVNLQV�DQG�'DYH\�3W\�/WG
�H[��������������

5HSRUW�RQ�*HRWHFKQLFDO�$VVHVVPHQW�RI�7KUHGER�/DQGVOLGH�GDWHG�0DUFK������E\�'U��%�.
0F0DKRQ��0F0DKRQ�$VVRFLDWHV
�H[����������������

5HSRUW�UH�6SLJRW�DQG�&RXSOLQJ�'LPHQVLRQV�GDWHG����-XQH������E\�3URI��$�*�&URVN\��H[�
������������

5HSRUW���7KUHGER�/DQGVOLGH�$VEHVWRV�&HPHQW�:DWHU�6XSSO\�3LSH�'DPDJH�RQ�6SLJRW��
GDWHG���-XQH������E\�'U��6WDUN��'U��6WDUNªV�)LUVW�5HSRUW�
�H[��������������

5HSRUW���7KUHGER�/DQGVOLGH�$VEHVWRV�&HPHQW�:DWHU�6XSSO\�3LSH�'DPDJH�RQ�6SLJRW��
GDWHG����-XQH������E\�'U��6WDUN��'U��6WDUNªV�6HFRQG�5HSRUW�
�H[��������������

6XSSOHPHQWDU\�5HSRUW�RQ�7KUHGER�*URXQG�:DWHU�GDWHG���2FWREHU������E\�0U��3
'XQGRQ�RI�3�'XQGRQ�	�$VVRFLDWHV�3W\�/WG
�H[��������������

$QDO\VLV�RI�3LSHOLQH�0DUNV�GDWHG����1RYHPEHU������E\�3URI��$�*�&URVN\
�H[��������������
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$SSHQGL[����/LVW�RI�LVVXHV

/LVW�RI�,VVXHV

��� 3ODQQLQJ�6FKHPH
���� GHWHUPLQLQJ�DXWKRULW\

�D� IRU�13:6�DUHD

�E� IRU�.7�DUHD

�F� IRU�$OSLQH�:D\

���� UHOHYDQW�LQVWUXPHQWV
���� UHVSRQVLEOH�DXWKRULWLHV
���� KLVWRULFDO�SURILOH
���� VXLWDELOLW\�RI�7KUHGER�9DOOH\�IRU�EXLOGLQJ�FRQVWUXFWLRQ

��� 3ODQQLQJ�,VVXHV��DGPLQLVWUDWLYH�
���� EXLOGLQJ�DSSOLFDWLRQV @

IRU�&DULQ\D
���� EXLOGLQJ�DSSURYDOV @�
 IRU�%LPEDGHHQ
���� GHYHORSPHQW @

IRU�KLJK�SUHVVXUH�ZDWHU��VXSSO\�SLSHOLQH
���� VXLWDELOLW\�RI�VLWH�IRU�GHYHORSPHQW @

IRU�UHWDLQLQJ�ZDOO�DQG�DVVRFLDWHG�URDG
 ZLGHQLQJ�DQG�DVVRFLDWHG�GUDLQDJH��ZRUNV

��� 6WDWH� RI� *HRWHFKQLFDO� NQRZOHGJH� WKURXJKRXW
GHYHORSPHQW�RI�7KUHGER�9LOODJH

��� $OSLQH�:D\
���� GHVLJQ��FRQVWUXFWLRQ�DQG�PDLQWHQDQFH

���� LQFOLQRPHWHUV

���� SLH]RPHWHU

���� URDG�ZLGHQLQJ��UHVXUIDFLQJ
���� ILOO

��� 6FKXVV�FDUSDUN�FRQVWUXFWLRQ

��� 9HJHWDWLRQ
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���� H[RWLF�WUHHV

���� QDWLYH�WUHHV

���� WUHH�SRLVRQLQJ

���� LPSDFW�RI�GHYHORSPHQW

��� +\GURORJ\

��� &OLPDWH

��� *URXQGZDWHU�+\GURORJ\

���� JURXQGZDWHU�LQIRUPDWLRQ

��� 6XUIDFH�:DWHU�+\GURORJ\

���� GUDLQDJH

���� GLYHUVLRQ�FXOYHUWV�EHKLQG�6FKXVV�DQG�0XQMDUUD

���� UHWDLQLQJ�ZDOO

���� VWRUPZDWHU�GUDLQV

���� VWUHDP�GLYHUVLRQ

���� /RGJH�&RQVWUXFWLRQ

���� GHVLJQ��DSSURYDOV��FRQVWUXFWLRQ

���� &DULQ\D

���� %LPEDGHHQ

���� RWKHU�ORGJHV��HVSHFLDOO\�6FKXVV��*XQ\DQJ�DQG�0XQMDUUD�

���� ILOO

���� UHWDLQLQJ�ZDOOV

���� IRRWLQJV

��� *HRWHFKQLFDO

���� KLVWRULFDO�JHRWHFKQLFDO�VWXGLHV
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���� VXUYH\V

���� PDSV�SODQV

���� KLVWRU\�RI�ODQGVOLGHV�HDUWK�PRYHPHQWV�LQ�.RVFLXVNR�1DWLRQDO�3DUN
 

��� +LJK�3UHVVXUH�:DWHU�6XSSO\�3LSHOLQH

���� GHVLJQ

���� DSSURYDO

���� FRQVWUXFWLRQ

���� LQVWDOODWLRQ

���� FRXSOLQJV

���� PDLQWHQDQFH

���� PRGLILFDWLRQ

���� KLVWRULFDO�SHUIRUPDQFH

��� 5HWDLQLQJ� ZDOO� DQG� DVVRFLDWHG� GUDLQDJH� ZRUN� RQ� WKH� $OSLQH� :D\� DERYH
7KUHGER�9LOODJH

���� WHFKQLFDO�DVVHVVPHQW�RI�DVVRFLDWHG�UHVXOWDQW�LPSDFWV

���� GHVLJQ

���� DSSURYDO

���� FRQVWUXFWLRQ

���� LQVWDOODWLRQ

���� PRQLWRULQJ

���� (DUWKTXDNH

���� 5HVFXH�2SHUDWLRQ
���� ,PPHGLDWH�UHDFWLRQ

� .7��13:6��57$
� (PHUJHQF\�6HUYLFHV
� 3ROLFH
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� $PEXODQFH
� )LUH�%ULJDGH
� 6�(�6
� WLPHOLQHVV�RI�DUULYDO
� FR�RUGLQDWLRQ
� DYDLODELOLW\�RI�H[SHUWLVH
� FKURQRORJ\�RI�FRQGXFW

����� 5HFRPPHQGDWLRQV

• )XWXUH�SUHYHQWLRQ
• 3ODQQLQJ�SURFHVV
• 5HPHGLDO�ZRUN
• )XWXUH�JHRWHFKQLFDO�DVVHVVPHQW
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�$SSHQGL[�����)LJXUHV

�� /RFDOLW\�SODQ�RI�.RVFLXVNR�1DWLRQDO�3DUN
�� $HULDO�YLHZ�RI�WKH�ODQGVOLGH
�� 0DS� VKRZLQJ� ODQGVOLS� ORFDWLRQV� DORQJ� WKH� $OSLQH� :D\

SUHSDUHG�E\�360�DFFRUGLQJ�WR�57$�FKDLQDJHV
�� 3KRWRJUDSK�RI�WKH������ODQGVOLGH
�� 3KRWRJUDSK�RI�WKH������ODQGVOLGH
�� 'UDZLQJ������VKRZLQJ�VNHWFK�RI�SURSRVHG� ORFDWLRQ�RI� WKH

ZDWHUPDLQ
�� )LJXUH� GHSLFWLQJ� YHFWRUV� RI� FRQFUHWH� VODEV� DQG� YLFWLPV

ERGLHV�GXULQJ�ODQGVOLGH
�� )LJXUH�GHSLFWLQJ�ORFDWLRQ�RI�ZDWHUPDLQ�DQG�REVHUYDWLRQV�RI

ZDWHU�OHDNDJH
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)LJXUH�����/RFDOLW\�SODQ�RI�.RVFLXVNR�1DWLRQDO�3DUN�
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